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Labour s ain 73 

to 420 ; 
"golds off 




Jam# Callaghan anil Al . 
Wedgwood Benn da>hcd agsdh 
over jwy policy as. former 
Labour. Minister Barbara- Castle 
riffled for Hit. Benn to take over 
as Layout reader. 

Mrs Benn tried to exploit the 
former “Premiers reaffirmation 
of his belief in pay policy to 
attack the leader's traditional 
.power base anion# the unions. 

Mr, Callaghan said it was 
essential for the party to reach 
an understanding with ' the 
unions oh incomes. Parliament. 
Page 12 

Vetting: c f awful* 

Vettin# .of potential Jierors 
before a . . burglary . triaf, ■ at 
Northampton Crown Couriwas 
not unlawful, the" Court of 
AppeM ruled. The check had 
revealed two disqualified jurors; 


• EQUITIES rallied on hopes of 
a change in the stock monetary 
policy. The FT 30-sharc Index 
rose 7.3 to 420.0, biggest daily 
rise for Ibree months. The 
Gold Mines index lost 18.2 to 
321.0. Page 32 



Weapons" warning: 

Foreign Office- Minister Douglas 
Hurd -warned that Britain could 
expel foreign diplomats ; who 
bring in weapons. Bide Page 

Strike su pressed 

Israeli. Snaps' Broke up a strike 
on. the., . occupied - West Bank 
called in' protest at the assassin-, 
afidn ’ attempts- on three ■ 
Palestinian maybrs. Back and 
Page a* - ? . 

Rebel government 

Rebels on'; the ,'jtfew Hebrides 
isJ&nd of Esplrrtu Santo claimed 
they had ;set hji a government 
with plantation owner Jimmy.- r 
Stevens chief muauter. , 
Page' 4^ 

Bullion raid 

Armed ratdefs ... seized .gold 
bullion' worth ifBO.OOO from a 
shop;in Hatton garden, London.; 

Sabotagetalks 

South .African . .Cabinet ebri- 
sidered its response to sabotage 
attacks bn- two Sasol synthetic 
fuel plants and an oil refinery 
amid recriminatibDs over lack 
of security. . Page 3; Editorial 
Comment, Page 18 .. - . . X ' 

M in I.- passports 

Machine-readable passports, die 
size of credit cards, may soon 
be used -to speed airport pass- 
enger . flow, says -the, Inter- 
national .Civil Aviation" Organ:, 
isatibn; Page 8 • 

Washington blast 

Explosion badly damaged the 
WasBingtoo *'• home of ' Yugt* 
slavia’s- Change d’Affaires 
Vladimir Sintijelio. He and his 
family escaped unhurt 

Moslems killed , 

Syrian security forces shot 
dead ' three Moslem extremists 
including a man said to have 
masterminded , a massacre e£ 
army cadets last year. 


NHS watchdog: 

Government is planning -ah 
agency to. monitor the National COMPANIES 
Health Service, Social Services 
Secretary Patrick announces. 

Page 8 


t . GILTS also . recovered, with 
longs gaining up to i and shorts 
up to 1- The Government 
Securities index rose 0.36 to 
67.47. Page 32 

• STERLING fell sharply in 
late trading, closing 3.35 cents 
lower at S2 -31)40. Its trade- 
weighted - index fell to 72.9 

; (74.2).. DOLLAR was steady, its 
hides remaining unchanged at 
84.2. Page 29. 

•-GOLD fell -5.50 an ounce In 
London to $553. Page 2fl 

• WALL STREET was 9.34 
; lower at 847.01 before the 
“ctose. Page SO ' 

• BRAZIL’S current account 

.deficit last year almost doubled 
to Slff.47bn\(£4.54bfO, leaving a 
$32bn • balance - of 'payments 
deficit; Back . Page . >' 

>.•"•■ CANADA’S - risible • trade 
moved into a C$7ro f£2.0m) 
deficit in April, the first deficit 
since- August 1977, following a 
drop in car part exports to the 
l/.S. Page 5 - 

• • RACAL. the defence elec- 
tronics group which took over 
Decca, has set up a new group 
called Pa cal -Decca to deal with 
capital goods businesses. Back 
Page ■■ 

• GOVERNMENT has nb inten- 
tion of introducing a “wind- 
fall tax** on. hank profits this 
-year, the Commons was told. 
Page 12 

■ • ' BRITISH NATIONAL Oil 
Corporation exploration director 
Dick Fowle is to join London 
and Scottish Marine Oil — -the 
second top executive to quit the 
-corporation recently. Back Page 

• NORWAY is to waive a safety 
rule at ^the Anglo-Nnrwegian 

' Staff jord oil and gas field which 
could raise 1981 oil production 
, tq 9.5m tonnes. -against a 5m. 
^tonnes estimate. Page % • 

• UNION ' leaden of ’ 50.000 
hospital clerks and administra- 
tors are threatening to join 
nurses and other staff in resist- 
ing a 14 per cent pay rise; 
Page 11 

• BUILDING workers voted Tor 

a 50 per cent wage claim for 
skilled- and unskilled grades and 
-a-S5-bour week artheir delegate 
conference. Page II . . 


Thatcher hint on interest rates hits pound 

Ministers rule out DeaI 

still 


early cut in MLR 
after sterling falls 


BY RICHARD EVANS AND PETER RIDDELL 


STERLING FELL by more than 
4 cents in less than haK-an-hnur 
yesterday after an indication 
by the Prime Minister that the 
Government intended to use 
the reduction in Britain's net 
contribution to the EEC budget 
in an attempt to reduce interest 
rates. 

Mrs. Thatcher gave no indica- 
tion of the timing of a cut in 
minimum lending rale. Because 
of a reference to a meeting 
with Sir Geoffrey Howe, the 
Chancellor, earlier in the day 
some MPs believed a reduction 
might be imminent. 

This interpretation was very 
firmly rejected later by 
Minisprs and Whitehall officials, 
who were clearly embarrassed 
by the political and market 
response to the . Prime 
Minister's remarks. 

It was immediately stressed 
that there had been no change 
in the present cautious official 
view about culling MLR. 

The short-term links between 
the reduction in the EEC 
budget contribution, the con- 
sequent fall in public-sector 
borrowing, and any fall in 
interest rates are indirect, 
though the EEC deal should 
help over the longer term. 

The MLR decision will 


mainly depend on the strength 
of bank borrowing and on 
inflation prospects. 

The Prime Minister's remarks 
had a dramatic impact on 
sterling, which had been firm 
earlier in the day. 

The rate agamsr the dollar 
slipped by well over 4 cents to 
a low- of $2.2880. The decline 
may have been accentuated by 
the coincidental appearance of 
a large seller in the market. 

The pound rallied later, with- 
out any significant intervention, 
to close 35 cents down on the 
day at 152.3040. The sterling 
trade-weighted index, measuring 
its average value against other 
currencies, dropped from 74.2 
to 72.9. 

These movements highlight 
not only the volatility of sterl- 
ing. but also its sensitivity to 
actual and expected levels of 
UK interest rales relative to 
returns abroad. 

The exchanges in the Com- 
mons show how sensitive Mrs. 
Thatcher and ' other senior 
Ministers have become to grow- 
ing pressures from industrialists 
and politicians for a relaxation 
in the severity of the monetary 
squeeze. 
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istcr described high interest 
rates as “one of the greatest 
problems we have at the 
moment." . 

She revealed that it was 
among issues involving the 
plight of manufacturing industry 
which she had discussril earlier 
with Lhc Chancellor. 

Mrs. Thatcher confirmed that 
in her view it was “absolutely 
vital" that the rebates resulting 
from the cut in the EEC con- 
tribution should go to “reducing 


Under questioning from Con- tho public-sector borrowing re- 
servative MPs the Prime Min- Continued on Back Page 
Parliament Page 12 # Editorial comment Page 18 


U.S. railway companies 
agree to $2bn merger 


BY IAN HARGREAVES IN NEW YORK 


Dead l oss 

Too many Chinese, are wasting 
jndhe you expensive funerals, 
the countes’s Communist Party 
newspaper' said. 

Briefly « - ;. 

Requiem ' mass for ' Sir- Alfred. 
Hitchcock was held In Westmin- 
ster GathedraLl • 

Queen will watch today’s Derby, - 
but her horse Diikedom has been, 
withdrawn. Today’s racing, P.18. 
Dr. John Mavor of Edinburgh . 
University will be Britain’s first- 
professor of microelectronics. ; 


• REED' INTERNATIONAL, 
paper and publishing’ group, 
raised final quarter taxable 
profits by £4.8m, taking its 
yearly surplus . to £99.9m 
(£83;4m). Page 20; Lex, Back 
Page 

•“. DE.' LA RUE Company, 
security printer and electronic 
equipment supplier, raised last 
yearns profits . to a ' record 
£36.54m, against £26.6m in 197S. 
Page 21; Lex, Back Page 

• * H ARRISONS AND 7 CROS- 
F7ELD, whose interests include 
plantations and chemicals, in- 
■creased 1S79- taxable profits by 
£6m to £58 -38m on a turnover 
of £639m (£546m).. Page 20; 
Lex, Back Page 
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TWO of the largest railway 
companies in the U.S. have 
decided to settle their 
differences and merge in a deal 
which would be worth over 
$2bn (£855.Bm) in stock 
transfers. 

The proposed merger 
between Norfolk and Western 
and Southern Railways follows 
several proposed hook-ups in 
the system, which seem likely 
to concentrate control of the 
nation's sprawling railway net- 
work in the hands of five 
companies by the mid-1980s. 

Norfolk and Western, pri- 
marily a Mid-West operator, 
with a northern connection In 
Montreal in Canada, is seeking 
to combine with the strength 
in the south-east of the 
Washington DC-based Southern. 
Southern’s • track connects 
Norfolk, Virginia with Memphis 
Tennessee, New Orleans and 
Palatka. Florida. 

The 1 two railways examined 
the possibility of a merger for 
seven months last year, but 
talks broke down amid dis- 
agreement over who should 


head the new company and in 
effect over who was taking over 
whom. 

This time, "a determinedly 
equitable formula is proposed, 
whereby each company would 
supply eight directors to the 
board and elect a chairman ' 
under a voting procedure not 
so far revealed. Significantly, 
the heads of both Norfolk and 
Southern .will have retired 
before tffe merger takes place. 
The deal is expected to 
take three . years to clear 
the Government’s vetting 
procedure. 

Last year Norfolk and 
Western earned SI 99m on sates 
of $1.45bn. Southern earned 
$161m on sales of $1.47bn. 

The tenns of the deal 
involve creating a new company 
which would acquire the two 
railways through a share swap. 
Shareholders of Southern, 
which has a reputation of high 
profits and excellent manage- 
ment would get 1.9 shares for 
each Southern share. Norfolk 
shareholders — whose company 
some consider to have more 


potential because of its strength 
in the nation's primary coal 
producing region — would get 
one share of the new company 
for each Norfolk share. 

The merger is clearly a 
response to other mergers in. 
the system. Union Pacific is 
proposing to head a new com- 
pany taking in Missouri Pacific 
and Western Pacific. Santa Fe 
Industries is seeking to join 
with Southern Pacific, Burling- 
ton Northern with the Sl Louis- 
San Francisco Railway and 
Chessie System with Seabord 
Coast Lines. 

Before those groups are 
formed, however, the deals will 
be subjected to lengthy scrutiny. 
Although the Inter-state Com- 
merce Commission, its member- 
ship liberalised during the 
Carter administration, -has 
encouraged end to end railway 
mergers, it will be under great 
pressure from local and national 
political and industrial interests 
to ensure that the new railway 
companies do not acquire 
monopoly transport rights. 


worries 

Bonn 

BY JONATHAN CARR IN BONN 


THE WEST GERMAN Cabinet 
is due tn decide ioday whether 
to accept the EEC’s proposed 
solution of the British budget 
problem, amid a rising chorus 
of criticism over the agricul- 
tural part of the package. 

While Ministers appear likely 
to approve the extra spending 
involved for Bonn in the deal, 
there is bound to be harsh 
comment — in particular over 
the farm price aspect — before 
they do so. 

Supporting the firm stand 
already taken by Herr Hans 
Matthnefer^ the Finance Mini- 
ster. Herr Willy Brandt. Social 
Democratic Party chairman, 
described the Common Agricul- 
tural policy as “ nonsense, 
balderdash and folly. 

Herr Brandt said ’he was not 
satisfied with thp announcement 
that the EEC Commission would 
eventually he making new 
reform proposals. He had heard 
such statements before and 
nothinc had come of them. Now 
was the time to apply strong 
pressure for reform. 

The West German Consumers' 
Association warned that the 
5 per cent farm price increase 
agreed in Brussels would cost 
Germans alone about DM 3bn 

(£720m) more a year. 

• The association warned that 
the Brussels decision meant 
“ higher prices, higher sur- 
pluses, higher costs and more 
protectionism.” If the proper 
conclusions were not drawn, tne 
EEC would head inevitably to 
its next, and even more serious, 
agricultural crisis. 

Chancellor Helmut - Schmidt 
has firmly supported Herr Matt- 
hoefer’s view that Bonn's bill 
for the Brussels accord must 
not be financed by more state 
borrowing. But he also said 
the German Cabinet would be 
bolding its discussions in the 
spirit of responsibility towards 
Europe — a strong hint that Bonn 
would not finally block an 
accord already accepted by the 
other EEC member states. 

■Also present in the Cabinet 
will be the leaders of the 
Government coalition parties in 
Parliament, and party finance 
experts. Herr Schmidt's Social 
Democrats have already said 
that the Federal States — the 
Laender — must bear part of the 
cost of the deal as well as the 
Federal Government. 

There are clear signs of anger 
at the way in which the Brussels 
negotiations were handled by 
Herr Klaus von Dobnanyi. 
Minister of State in the German 
Foreign Ministry. I 


Exchange rate 
warning by 
Vickers chief 

BY HAZB. DUFFY, INDUSTRIAL CORRESPONDENT 


THE DANGERS to the 
engineering industry of a con- 
tinuation of high Interest rates, 
the present exchange rate and 
high inflation were spelled out 
yesterday by Sir Peter Matthews, 
chairman of Vickers. 

At another major engineering 
company, Perkins Engines, the 
combination of these factors 
plus the economic recession in 
the U.S. led yesterday to the 
announcement that a short 
working week will have to be 
introduced at Peterborough. 

Sir Peter, introducing 
Vickers' annual reporr and 
accounts, gave a warning that 
if the present economic climate 
persists, it wil have grav eeffects 
on the engineering industry. 
He said that Vickers had done 
reasonably well in the first 
quarter of this year, but signs 
were becoming apparent that 
order books would not hold up. 

“We must become more pro- 
ductive and slim down but there 
is a limit to how much we can 
do this.” 

In his report, Sir Peter says; 
“ Industry is not infinitely 
elastic. As a business shrinks 
it reaches a point from which 
recovery is either not possible 
or extremely slow. Many com- 
panies are forced to devote all 
their attention to the immediate 
impact of today's orders, cash 
flow and profits. 

“It is hard to recall a time 
when planning ahead for even 
two or three years has been 
so uncertain.” 

Perkins said yesterday that 
it is “ battling against fierce 
competitive pressures resulting 
from UK inflation, the strength 
of the pound and high interest 
rates." 


Together with the slump In 
tractor sales in the U.S., which 
are an important outlet for 
Perkins' engines, at least some 
the company's 6.500 employees 
wHl be going onto a short work- 
ing week. 

The big fall-off in the agri- 
cultural equipment market in 
the U.S. led recently to Inter- 
national Harvester cutting back 
production at its Doncaster 
plant, which sends smaller 
tractors to the U.S. The work- 
force has been put on three- 
and four-day working weeks. 

Last week, Massey Ferguson, 
the U.S. owners of Perkins, 
announced that it will be dosing 
its Norlh American plants for 
three months this summer 
instead of the usual one-month 
stoppage. 

Perkins is one of the largest 
diesel engine manufacturers in 
the world with sales last year 
totalling £348m. Many of its 
engines are supplied to Massey 
plants in the UK and North 
America. But sales to othei 
manufacturers of agricultural 
and industrial equipment, and 
to automotive truck manufac- 
turers, are also beiog affected 
by the recession. Perkins said 
yesterday that although some 
contraction in demand had been 
expected this year, the speed 
and severity of the fall-off of 
tractor sales in particular had 
taken the company by surprise. 

The diesel engine market is 
highly competitive worldwide. 
In recent months, it has been 
apparent that Perkins has been 
finding it difficult to maintain 
competitive priefis, particularly 
in certain European markets. 

Little cause for optimism at 
Perkins, Page 8 


Post Office engineers 
vote for 37% claim 

BY NICK GARNETT, LABOUR STAFF 


POST OFFICE telecommunica- 
tions appeared yesterday to be 
heading for a damaging dispute 
over a 37 per cent pay claim by 
its engineers. 

The Post Office Engineers' 
Union agreed at its annual con- 
ference in Blackpool to start 
industrial action on August 4 
unless the claim is settled by 
the end of next month. 

Another decision, taken in 
defiance of the union executive, 
was to hoist the claim from the 
original 27 per cent Settlement 
is due on July I. 


The two derisions appear tr. 
make industrial action almost 
certain. The union's national 
officials are virtually resigned In 
a fight possibly prolonged. 

Management has made an 
Continued on Back Page 
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£4,000 for ex-civil servant 


BY MARTIN DICKSON, ENERGY CORRESPONDENT 


THE DEPARTMENT of Energy 
is to make an ex gratia pay- 
ment of £4,000 to a. former 
Under-Secretory after incor- 
rectly stating that a man of his 
rank had been reprimanded 
over the wrongful operation o£ 
an offshore grants scheme. 

The money will go to Mr. 
Alan Black shaw, who resigned 
from the Department for per- 
sonal reasons last August and 
now works as a consultant for 
the National Coal Board. 

The payment follows evidence 
given by Sir Jack Hampton, 


Permanent Under-Secretary at 
the Department, to the Com- 
mons Public Accounts Com- 
mittee last year. 

Sir Jack admitted that the 
Department had wrongly 
offered grants worth £ 44.1m to 
the North Sea supply industry 
through the Government’s 
interest relief grants scheme. 
The scheme was started in 1973 
to reduce the cost of credit 
needed by UK companies 
supplying the offshore 
industry. 

Sir Jack said that amnng 
those reprimanded had been an 


Under-Secretary, hut the depart- 
ment later admitted this was 
inenrrett 

Mr. David Howell. Energy 
Minister, told tbe Commons in 
November that Mr. Blackshaw 
had already received an apology 
for distress caused to him and 
his family. 

Mr. Howell also stressed — as 
the Department had earlier 
.done — that Mr. Blackshaw had 
resigned from the department 
for personal reasons wholly 
unconnected with the adminis- 
tration of the interest relief 
grant scheme. 
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EUROPEAN NEWS 



-v. 


David Satter in Moscow looks at the host of Soviet peace proposals and finds a certain sameness about them . . 



Russians buy time with peace 



JH ■ W|| _ > mi I I -gJinsw ■■ — 

Afghan tribesmen before their blade tents armed with captured automatic rifles. 


Britain backs Helsinki follow-up 


BRITAIN BELIEVES that 
East and West Europe should 
meet in Madrid in November 
to review implementation of 
the Helsinki Final Act, writes 
David Tonge. 


This was said last night in 
Paris by Mr. Douglas Hurd. 
Minister of State at the 
Foreign Office. In a speeeh to 


the parliamentary assembly 
of the West European Union. 

Mr. Hurd said that by 
invading A fghanistan, the 
Soviet Union had broken all 
the principles in the “first 
basket”' of the Helsinki 
accord. But he hoped that, 
after examining past per- 
formance, It would be 
possible to keep the Helsinki 


process going. 

He suggested that new 
confidence building measures 

could be considered, but 
described the proposals made 
by the Warsaw Pact two 
weeks ago for a world 
summit, and backed up by “a 
whole series of weD-wona 
propaganda proposals,” as 
“ not the way forward.’* 


WITH AFGHANISTAN far 
from pacified, hut at . least 
firmly under Soviet control, 
the. conflict has entered a new. 
stage which, borrowing a 
phrase from 40 years ago, 
might best be described as the 
“phoney war." 

A bewildering series of pro- 
posals, suggestions and “hints” 
have been -put - about by the 
Soviet and Afghan governments 
to the effect that Soviet troops 
can be withdrawn when “out- 
side interference ” in Afghanis- 
tan is brought to an end.. 

M. Valery Giscard d’Estaing, 
the. French President, met Mr. 
Leonid Br ezhn ev, ;the Soviet 
President, in Warsaw in an 
avowed effort to “keep the 
lines of communication open.” 
Herr Helmut Schmidt, the West 
German Chancellor, is to go to 
Moscow-later this month where 
the- Kremlin may .try to .pep. 
. suade him. to .'sign a new West 
German-Soviet 25-year economic 
agreement. 

The number of Soviet troops 
in Afghanistan has levelled off 
at 80,000, with another 25,000 
stationed across the . border. Is 
an agreement on Soviet troop 
withdrawals at all likely? If 
precedent is any guide it is far 
more likely that the West is 
witnessing a careful campaign 
whose purpose is to undermine 
support in Western Europe for 
economic sanctions against the 
Soviet Union and prepare the 
ground for the eventual recog- 
nition, particularly in the 


Muslim world, of the Soviet- 
backed government-' of Mr. 
Babrak Karma! - 
: Soviet official spokesmen are 
stiH repeating Mr. Brezhnev’s 
statement .to President Garter 
that an end to “ outside inter- 
ference ” is. a precondition for 
Russian withdrawal They con- 
tinually reformulate their posi- 
tion to create the impression 
that they axe offering something 
'new. 


By outside fntefereneft,” 
the Soviet authorities mean the 


return for troop withdrawals 
because the U.S.' might not be. 
able to restrain all.the elements 
in Afghanistan. ^ 

In April, the. Kanual govern- 
ment offered to open negotia- 
tions towards normal relations 
with Iran and Pakistan basetion 
an end to “outside interference* 

- in Afgh anistan 's internal 
affairs. The offer was doubly 
unrealistic because Iran and 
Pakistan not only have no 
interest in hoping suppress the 
Afghan rebellion but .they also 


If precedent is any guide, the West is witnessing 
a careful campaign to undermine European 
support for economic sanctions against the Soviet 
Union and to prepare the ground for - the 
eventual recognition of the Moscow-backed 
Kannal government. 


flurry of “peace. feelers "he has 
little prospect of achieving more 
than- M. . Giscatd: dTSstaing in 
’ changing the 'Rti&dan - - position 
- on Afghanistan but by bis very 
presence hewtofelfira the French 
President before' him,' : make 
Soviet - peaces moves more 
credible to' the '-rest of the 
-world. -c. - 

The Soviet leaders -are often 
regarded as- heavy-handed but 
they are frequently shrewd 
enough tp outmanoeuvre their 
Western r^mnteipartx. - The 
Soviet' authorities realise that 
West European - businessmen 
have no desire - to make 
economic sacrifices - to deter 
future, Afghanis fariK and- the- 
peace 'offensive, is. intended to 
reinforce this reluctance. 


rebellion among Afghans 
against Soviet occupation. When 
they speak of an end to “out- 
side interference," they- are 
looking for an end to foreign 
support for- the rebels and the 
complete collapse of the revolt 
Mr Brezhnev himself 
suggested this when he told Mr. 
Armand Hammer, the president 
of Occidental Petroleum and a 
major supporter of U.S.-5oviet 
trade, that the Soviet Union 
would not • insist on U.S. 
guarantees of an end to all 
“outside interference”- in 


want no part of the Karmal 
government, which neither 
country recognises. 

The most recent reformula- 
tion was the Afghan proposal on 
May 14 which combined- the 
invitation to Iran and Pa k ist an 
with, the Soviet offer to with- 
draw troops in return for UJS. 
guarantees of an end. to “outside 
interference.” 

Herr Schmidt is now expected 
to arrive in Moscow on June. 
30 fOT the first visit of a-Western 
leader to Moscow since the 
Afghan invasion but despite the 


In fact, the peace- offensive is 
not likely fo be followed by real 
peace but rather by a rapid 
-doubling or 'trebling of Soviet 
troops..' She war 1 is going badly 
fpt the Russians in. Afghanistan 
and military observers’ believe 
that it may taJoe up to a quarter, 
of a million men to begin to 
pacify the country. pros- 
pect migjit be daunting for a 
democratic country '' but. the 
Soviet Union is different Soviet 
political authority is i deolo gical 
-and based on ah understanding' 
of the supposed iron" laws of 
history. The Soviet . Union 
cannot - forsake the “ Afghan 
revolution” after having com- 
mitted their troops and prestige 
to it without undermining their 
own authority as. well. 




CITROEN A CX 



THE PRICE OF HAVING A OTROmCX 

FOR TWO WHOLE DAYS. 


It is i 



of 


experience of driving a Qtroen CX, a car tibat is years 
its time. Words simply cannot do it justice. 

Which is why we want you to drive erne yourself 
Not just for a quick span round the block or a run down 
the motorway with a salesman, breathingdown your neck. But 
for awbole two days. 

COMPLETE FREEDOM 

You can drive wherever you like in the UK and as Jar as 
youlike. (Your ordy expense willbepetroL)' 

You can even take four passengers and fillup the large 
. bootwithluggageifyouwairtto. 

No one else is making an offer like tibiis, the ultimatetesi 
But then no one else can offer a car Eke the CX-which 
we believe to be the ultimate driving experience. 


And we promise that when you bring the Qtroen CX 
bade after two days we won’t toy to persuade yo u to keepit. 

The car will do that for us. 


TO QUALIFY 

You must be over 30 and currently drive a car with anR, 
S orT registration number You must have held adrivirig licence 
for 12 months or longer with not more than one conviction for a 
minor offence in the past 3 years. 

HURRY. OFFERCIOSES 1 5 TH AUGUST 1980 

As you can imaging we’m expecting a very big demand 
fca: (iris very spedal offer 

So it has to be fiistcome, first served. 

Phone, write or visit your Qtroen dealer naw(hek in 
Yellow Pages). For an experience not to be missed After two 
days CX prices start fiom .£64 79. 



Gtroen Cars Limited, Mill Street, SI 


Arbed 


mergers 

approved 


By Giles Merritt in Brtmeb 
THE EUROPEAN , Commission 
has announced it is permitting 
two different mergers involving 
arms of the big Luxembourg 
steelmaker, Arbed. - 

The authorisation, - under 
Artide 66 of tire Treaty of 
Paris that set up the European 
Coal and Steel Community, 
concerns two deals under which. 
Arbed is aiming to rationalise 
ancillary operations. 

Under the first, Arbed is 
merging its maintenance and 
transport . activities ' with West 
German interests. The Luxem- 
bourg steelmaker -will hoW a 
50 per cent stake in a new 
company aimed at developing 
transhipment and open * cast 
mining operations, and the 
remaining 50 per cent will be 
held by Otfo Wo Iff, of Colo^ie. 
- -The — second-, deal concerns 
Arbed’s nut and bolt produc- 
ing units, which ' are being 
merged with another West 
German concern, Bauer and. 
Schaurte of Neuss, .hear 
Cologne, In a jointly owned 
company. 

Both agreements have -been 
notified to and cleared by the 
Brussels Commission in order 
to ensure that they do not 
create groupings that .could 
evade the EEC competition 
rules. 



By Robert Graham Fit Madrid ,- 
TEDS - SPANISH . Mhristfit'.fpr 
European -v. ,-Afl£irs, - Sr. • 

LeopoMo Calvo Sotelo,- , has 
am^iiieEBC-ofdra^ng 
its beds in the negotiation 
of Spain’s -entry to tbe^-Coni- . 
muhtiy. The accusation was 
made on Monday during 
two-day closed dote: debate » 
„ in Bnxssels between members ■ 
ctf toe European ard Spankh 
Parliaments. 

This is the first time that Spain 
has reveled its concern at a 
slowdown : in, : the- pace . of- ■ : 
negotiations. Although- the 
. meeting was ^rfosed,- the 
Madrid Press yesterday. pub- 
lished detailed reports giving 
prominence - to r-Sii". Cairo . 
Sotelo’s /speech. - 

Sr. - Calvor. - SoteJn said ; that . 
although' Spain stilt jafitered 
to the European 7 idei, it was 
being: eroded^by the ■ EEC’s ' 
tough v posture - and tite, atti- 
tudes of - n6mev--3BttCPpeani' 
political parties-^ ^ indirect 
■ reference .to the -French. 

Hd direetis. -^disagreed witti 
' points- made by- the - vice. -• 
CoEmfMaap,' : .. Sr. -- Lorenzo 

• president. -Entop^ 

. Natota.-. who -said. •■rthat the 
transition time tor pgricedture 
should 7-I0 : years .and the 
introduction of /VAT should 
have iinmed5ete\effect ?• 

Sr. . Calvo. iSotelo .added: 7 w Fot 
several! months J&e internal 
- problems of the Community . 

' havn:~ delayed. ..decisions, 1 on 
suich’ important-' matters ! as . 

• agriculture, fishing and the 
budget”, 

Spain ■novr^egarded the Com- ■ 
munifys problems as also Ms 
own. It was willing to show 
understanding. Bat, he added: 
“We have also had our own 
internal- problems, which 
.have been just as big, and this 
has not prevented us from 
maintaining the necessary 
pace; for negotiations.”.-! 

It would .be illusory to .pretend 
. that in, the future, there 
would be . a ; tripe when the 
Community had no Internal ' 
problems, he said. . ' 



Sr. Calvo Soldo: accused 
EEC of dragging its f eet bver 
negotiations f - . ■' ■ 


Norway drops safety rule 
to boost Statfjord output 


BY. FAY GjESTTER IN OSLO 


NORWAY IS waiving a safety 
rule which has held down pro- 
duction from Jthe giant Anglo- 
Norwegian Statfjord oil and gas 
field. As - a result oil output 
■from the field is likely to be 
about 9.5m tonnes next year, 
against an estimated 5m tonnes. 

The rule being waived banned > 
Mobil, the operator company 
from drilling production wells 
through a platform shaft which 
was being used simultaneously 
for production. 

No gas has yet been produced 
from the field and is to be re- 
injected until a pipeline has 
been laid to take it ashore. 1 So 
far. the Oslo Government has 
not even decided where it wants 
the line to go. 

Two conditions axe _ attached 
to the Government’s concession 
over the safety rule: a mobile 
hotel platform must be 
stationed beside the production 
platform, linked to it by a 
gangway, and the re-injection of 
field’s gas must have started. 

The gas re-injection system is 
expected to he functioning 
within about a week, and the 
field's hotel platform — cur- 


rently undergoing inspection in 
port by Dt norske Veritas — 
will be back on site by mid- 
June. When it arrives, theJjom- 
-pany will be able to Start drill- 
ing and production through the 
same shaft, thus, almost doubl- 
ing output :■ 

Meanwhile, the Norwegian 
Government has asked Barlia- 
ment to approve the allocation 
of additional funds to finance 
offshore safety training 1 this 
year; The request, tabled at the 
weekend, proposes that an extra 
NKr 8.7m (£765,OOQ) should be 
provided this year. 

- Most of the money, which 
will come, on top of an extra 
NKr ,16.5m approved recently, 
will be used to expand facili- ■ 
ties - or safely training at navy 
and merchant navy schools. 
Some NKr 1.2m of it will fond 
a, group which will .study the 
oportunitiea for safety training 
in Norway and abroad. . 
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We come fVtHtt both world wact 
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encoc 
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shock of losing arms, or legs or an 
eye. It sees, that re&fepedoes nbt- 

stand in the way nfttwrlght ' - i: 

entitlement topeisjorL And, for i! 
severdy handicapped and the ;V 
. elderly, itprovk&s Residential-. ’■* 
Homes where tStycan fiveni' 


peace and dimity. 
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3bn a year from detente 


' “BY* t£$LK <GOtfjT- IK &BUH 

EAST : GERMANY obtains 1 at 
feast DMam (£720m) annually . 
from West -Germany uL^gownt- 
-merit and -private 7 payments 
largely as a improved 

poUticd-Telatlons between the 
two countries^ according to a ; 

study of ■'■ West : - Gentian* 

. economists; v • i 

The German Institute -for 
Economic Research (DIW) in 
West Berlin- notes that West 
Germany * now makes annual 
transfer^ of^ DM; 15bn to East: 
Germany under ' a' series of 
agreements.- ."These include 1 the. 
improvement of . West Berlin’s 
autobahn, rail and barge Enks 


■t-ifstX.---.f-. 

"o 

• v.:. 


.across East Germany to West 
Germany, as -well as lump pay- 
ments for use of the East 
German autobahn to Berlin by 
West Germans. In addition 
ftere are visa charges, minimum 
currency exchange fees and 
road-toll charges paid by West 
Germany and West Berliners, 
who made some 8.1m border 
crossings last year. 

. The institute also notes that 
another. DM L6bn is transferred 
privately each year by West 
Germans to their relatives and 
friends in East Germany. This 
includes DM 500m in cash gifts, 


which are spent in the hard- 
currency Intershops in East 
Germany, DM 150m in mail 
order presents and DM 950m in 
presents seni or carried over the 
border by Westerners. 

The DM 1.6bn is worth an 
average DM 100 to every East 
German, or 400 marks in terms 
of East -German prices for the 
same luxury goods. After sub- 
tracting values for the presents 
sent to West Germany each 
year and spending by West 
Germans visiting the East, in- 
institute calculates that Wes- 
tern private payments are equal 


to 5 per cent of East Germany's 
annual retail trade turnover. 

The DIW says it has excluded 
from calculation the direct 
Intra-Gerraan trade, with its 
DM 850ra annual interest-free 
“ swing " credit to East Ger- 
many. since it is virtually im- 
possible to determine Ihe bene- 
fits accruing to either side. 

Over the past 20 years, the 
importance of rihs trade to both 
German states has declined. In 
1958. It made up 2.4 per cent 
of West Germany's foreign trade 
and 11.2 per cent of East 
Germany’s. In 1978, it was 


up 1.6 per cent and 8.2 per 
cent. 

The institute points out that 
although intra-German trade has j 
grown 11 per cent annually over 
the past 20 years. East Germany 
has not derived maximum tech- 
nological advantage or improve- 
ment in its living standards 
from West German exports, i 
Nearly half of these continue i 
to be raw materials 3nd pro- 
ducer goods. Plant and equip- 
ment for investment make up 
only 25 per cent and industrial 
consumer goods less than 10 per 
cent of the West German pro- 
ducts exported to East Germany, 



No place for Kohl in a Strauss Cabinet 


BY JONATHAN CARR IN BONN 


Dr. Helmut Kohl: left 
out of the team . 


THE LEADER of the West Ger- 
man Christian Democrat (CDU) 
opposition party. Dr. Hehnut 
-Kohl, will not have a Cabinet 
post' if Herr Franz Josef Strauss 
becomes Chancellor later this 
year. 

‘ This has emerged in advance 
of the official announcement of 
Friday of the opposition team 
which will help Herr Strauss vy 
to unseat the Government in 
this October’s general election. 

- It had been widely assumed 
that Dr Kohl, as chairman and 
as candidate for the chancellor- 
ship in the 1978 election, would 
play a major role in a Strauss 
government. 

: - However, it is understood that 


if the GDU and Herr Strauss’s 
Bavarian Christian Social Union 
(C5U) win the election Dr. 
Kohl erill stay on as leader of 
the CDU-CSU parliamentary 
group, not enter the Cabinet. 

Whether Herr Strauss does 
not want Dr. Kohl in the 
Government or whether Dr. 
Kohl does not want to be a 
member of it is not. dear. The 
two are old rivals, although in 
public they are seeking to pre- 
sent a united front in the battle 
to defeat Chancellor Helmut 
Schmidt's coalition. 

In a further surprise. Dr. 
Gerhard Stoltenbcrg, a vice 
chairman of the CDU and Prime 
Minister of Schleswig Holstein, 
is likely to agree to serve with 


.Herr Strauss. He would prob- 
ably be Vice Chencailor in a 
CDU-CSU Cabinet. 

Until now Dr. Stoltenberg bas 
indicated a desire to concen- 
trate on politics in his home 
state. His readiness to change 
is widely seen as a boost to Herr 
Strauss, since it may help win 
more north German votes for 
the CDU-CSU. So far Herr 
Strauss's ability to attract sup- 
port has hen held to diminish 
the further he travels from his 
native Bavaria. 

Other potential Cabinet mem- 
bers expcled to be announced 
on Friday include Herr Alfred 
Dregger. see nas well to the 
right of the CDU. Herr Walther 
Leisler Kiep, on the liberal 


wing of the party, and Dr. 
Friedrich Zimmermann, one of 
Herr Strauss’s most trusted 
party lieutenants. 

They are all members of an 
inner circle of about eight i 
people who are felt bound to be j 
in a Strauss government. A'fur- ' 
ther team of about 20 will also 
be announced, some of whose 
members might also gain a 
Cabinet post. 

They include the Prime Min- 
ister of Lower Saxony and 
Baden-Wuerttemberg. Dr Ernst 
Albrecht and Herr Lothar 
Spaeth. Their presence is in- 
tended to underline to the elec- 
torate the breadth of experience 
on offer. 


Proposed Swiss tax may 
be illegal, bankers say 


BY BRIJ KH IN DARIA- IN GENEVA 


SWISS Government plans to 
impose a _5 per .cent tax on* 
interest paid on.- fiduciary bank 
deposits are - being- opposed by 
the Swiss, bankers? association, 
which Bays that su'd} a tax may 
be illegal.. . ... 

The .Government .haknot yet 
announced, exactly how the tax 
would work, but appears deter- 
mined /’to apply it. Fiduciary 
deposits are accounts held by 
Swiss banks on behalf ' of 
foreigners living' outside Swit- 
zerland at' 'the customer's ride 
and reinvested on his -behalf in 
foreign: vmcmey - V>d _ ^security 
markets.; ., ... V- V 
: The - bankers’ .;- association 
describes the proposed tax as 

• -j .-•••-. * »v. :• ■ , v . 


“politically motivated." The 
association’s administrative 
' council has . unanimously 
opposed any new tax on bank 
customers and, in particular, 
"tee Government’s intention to 
apply .'a. withholding tax on 
fiduciary deposits.” 

.. The principle underlying 
withholding tax is that the 
customers ■ should be resident 
ip, Switzerland.- Its application 
to fiduciary, accounts would be 
irregular, tee association says, 
because . Swiss banks act only 
as intermediaries. The account 
owners could not claim 
reimbursement of tbe- tax 
because not all countries bad 
double taxation agreements with 
Switzerland. 


Gibraltar talks run into trouble 


BY DAVID TONGE 

The opening of the border 
between Gibraltar and Spain 
has been delayed. Talks 
between London and Madrid 
to end the 11-year-old Spanish 
blockade of the Rock were to 
have been completed by Sun- 
day. But tee talks have run 
into problems. 

The opening of tee frontier 
was agreed by the British and 
Spanite Foreign Ministers in 
Lisbon on April 10 as one part 
of a trade-off. Britain was to 
open negotiations on the future 
of Gibraltar, and Spain was to 
suspend tee restrictions it had 
imposed on border crossings 
and maritime links. But this 
appears only to have stiffened 
the resolve of the Gibraltarians 


to maintain their independence 
fh>m Spain. ; 

Lord Carrington, the Foreign 
Secretary, bas since made it 
dear that Britain is committed 
never to allow the people of 
Gibraltar to pass under the 
sovereignty of another state 
against their wishes. 

Despite urging from Britain, 
the Spanish have yel to com- 
plete preparations for opening 
the border. In * part, this 
reflects the lade of domestic 
clout of the Spanish Foreign 
Ministry. But the Government 
of Sr. Adolfo- Suarez has to 
tread carefully on this emotive 
nation^ issue at a time when 
it has had to fight for its 
parliamentary survival. 

But the issue must be solved 


before Spain can be accepted 
into tbe European Economic 
Community and Britain clearly 
has some power to enforce a 
solution on that basis. 

A further meeting between 
Lord Carrington and bis 
Spanish counterpart, Sr. Mar- 
cel inn Oreja. was tentatively 
scheduled to follow the com- 
pletion of preparations to carry 
out the Lisbon agreement. It 
now appears to have been post- 
poned. At the same time there 
is dispute over tbe meaning of 
some phrases in the agreement 
as well as over various prac- 
tical problems, not least 
whether Spaniards must carry 
passports when they visit a ter- 
ritory ceded to Britain by the 
Treaty of Utrecht of 1713. 


Jenkins 
to stay 
full term 
in Brussels 

By John Wyles in Brussels 

AN ORDERLY change at tec 
top of tee European Com- 
mission seems assured after 
a statement yesterday by Mr. 
Roy Jenkins, the president, 
that be intends to stay antil- 
the end of the year. 

Mr. Jenkins* plans hare 
been tee snbjeet of intense 
speculation in Brussels and 
London. Stnee his Dhnbleby- 
lecture late last year, in which 
he called for a new British 
centre party free of left-wing 
dogma. Mr. Jenkins and some 
leading right-wing members 
of tee Labour Party have been 
closely watched for signs teat 
any new political group might 
be in tbe making. 

Two British newspapers 
reported he would resign 
from the Commission this 
monte to launch a new social 
democratic party in Britain. 
But a statement issued here 
on Mr. Jenkins* behalf yester- 
day said: ** It is and always 
has been his intention to 
fulfil his four year mandate 
which runs until tbe begin- 
ing of January 198X-” 

Mr. Jenkins* successor will 
be nominated by a meeting 
of tee heads of government 
of the European Economic 
Community in Venice next 
week. 

On the ** Buggins* turn ” 
principle, tbe job ought to go 
to a candidate either from 
Denmark, Ireland or Luxem- 
bourg, none of which has 
provided a president, or from 
Holland or Italy, whose men 
did not serve the normal Fonr- 
year term. Few of tee names 
pot forward around B rose Is 
on behalf of the small 
countries have carried much 
credibility apart from M. 
Gaston Thorn, Foreign Mini- 
ster and ex-Prime Minister of 
Luxembourg. 

But France. Britain and 
West Germany could well 
agree on a more glamarons 
figure who might well prove 
to be Italian. Sig. Filippo 
Maria Pandolfi. Italy's Finance 
Minister, is being strongly 
tipped from Rome, but after 
a crowning success as chair- 
man at tee British budget 
negotiations, Sig. Emilio 
Colombo, the Italian Foreign 
Minister, is seen as a more 
attractive candidate if he 
could tear himself away from 
almost a lifetime’s career In 
Italian government. 


OECD’s trade pledge 
stresses ties with 
developing countries 


BY ROBERT MAUTHNEft IN PARIS 


MINISTERS REPRESENTING 
the Wests's main industrialised 
nations were expected yesterday 
to adopt a new declaration on 
trade policy, pledging their 
governments to avoid restric- 
tive trade measures and to pro- 
mote the economic development 
of poorer countries. 

The declaration was discussed 
on tee first day of the tworday 
annual ministerial meeting of 
the 24-nation Organisation for 
Economic Co-operation and 
Development (OECD), the first 
half of which is attended’ by 
Foreign Ministers and the 
second day by Economics 
Ministers. 

The sew trade declaration is 
intended as a guideline for the 
member countries’ trade policies 
throughout tee 1980s. It spells 
out in greater detail than the 
old trade pledge member coun- 
tries’ commitments. Unlike its 
predecessor, it lays particular 
emphasis on the need to 
strengthen trade with develop- 
ing countries and to pursue 
policies which contribute to 
their economic prosperity. 

In this context, the declara- 
tion stresses the crucial impor- 
tance of export earnings for 
developing countries and the 
favourable effect of high growth 
in those countries on the world 


economy. 

Other commitments included 
In it are to maintain and 
improve tbe open and multi- 
lateral trading system; to 
' strengthen the role of GATT; 
to implement fully the commit- 
ments made in the last round of 
multilateral trade negotiations; 
to avoid restrictive trade 
measures, which could have an 
adverse effect on inflation, pro- 
ductivity and growth; and to 
avoid policies leading to a dis- 
tortion q£ export competition, 
particularly in the field of 
export financing. 

Concern with the problems 
which developing countries are 
facing as the resuit of spiralling 
oil prices and the economic 
slowdown in the industrialised 
countries. permeated the 
speeches of all the ministers 
present. 

Mr. Warren Christopher, tee 
U.S. Deputy Secretary of State, 
said developing countries must 
be helped to adjust to higher 
oil costs. Energy conservation 
and the development of alterna- 
tive sources of energy must be 
intensified and the less de- 
veloped countries (LDC’st must 
be assured that, in spite of 
lower growth in the industria- 
lised world. OECD markets 
would remain open to them. 


Gaullists call for more 
spending on defence 

BY DAVID WHITE IN PAMS 

THE GAULLIST RPR Party, the 
main parliamentary force in tee 
ruling French coalition, called 
yesterday for increased defence 
spending and a strengthening 
of the country’s strategic 
nuclear weapon capacity. 

The demands presented by 
M. Jacques Chirac, the party 
leader, came in response to a 
document published last month 
by tee defence committee of 
the pro-Giscard UDF party. The 
document indicated a shift to- 
wards greater co-operation with 
the Norte Atlantic Treaty 
Organisation and an emphasis 
on tactical weapons, including 
tee neutron bomb, so as lo raise 
tee threshold for tee use of 
strategic arms. 


The RPR said France, which 
belongs to NATO but not to its 
military command structure, 
should reject the principle of a 
graduated nuclear response 
which had been accepted by the 
alliance. France should raise its l 
defence spending from 3.3 per 
cent of gross domestic product 
at present to 4 per cent or even 
5 per cent before tee end of the 
century. 

The party called for changes 
in the national service system, 
with compulsory service cut 
from one year to four months 
and the introduction of volun- 
tary technical service of IS to v 
24 months. It also proposed ^ 
voluntary national service for 
women and 'a big civil defence 
effort 
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Which grow best in Cumbernauld? 

Kids or companies? 



On the one Mud we have eompaulM breaking 
. recqgdfiinbuRTnRSfi. 

On the other, we havB -standards of schooling that 
send a higher percentage of youngsters into further education 
than any other place in Britain. 

Remember thess things if you’re thinking of 
re-locating. 

, Jfemranl^r al®) iiat wb hand out generous grants 
god loans the equal of any in Britain; have an industrial 
relations record second to none; and can provide a H the top 
quali^ graduates and skilled labour you may need. 

: We have factories and offices ready and waiting. Or 
weH heip you build your own with hefty financia] aid. 

' We have an impressive choice of housing; every 
eoliuralandeocial activity you can thxnX of; more sports than 


you’ll ever keep up with; and hreath-takmg country all 
around. 

Kids or companies. If you want both to grow big and 
healthy- come to Cumbernauld. 

For further details of the industrial development 
opportunities in Cumbernauld, please write to: 

Chief Executive Brigadier Colin Cowan 
Cumbe rnauld Development Ccrporation, Cumbernauld Ebuse, 
Cumbernauld, Scotland G67 3JE 
!KL Cumbernauld 21I5SL Telex 77465. 
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OVERSEAS NEWS 


South Africa’s 


whites angered 


by lax security 


BY QUENTIN PEEL IN JOHANNESBURG 


SOUTH AFRICA'S Cabinet met 
yesterday to consider its res- 
ponse to the sabotage of two 
Sasol synthetic fuel plants and 
an oil refinery, amid widespread 
recrimination about lack of 
security at strategic industrial 
sites. 

With police stRl searching 

for leads on the Wade guerrilla 
groups which undertook the 
three attacks, the ozdy govern- 
ment response so far has-been 
to reiterate its warning of 
retaliation against neighbouring 
states which , assist the 
guerrillas. 

Meanwhile a white university 
lecturer was yesterday found 
guilty on five charges of econo- 
mic espionage. He will be sen- 
tenced on Friday. 

The sabotage, which des- 
troyed fuel and storage tanks 
valued at some R5.8m (£3 -2m) 
was greeted by sharply differ- 
ing reactions. Whereas the 
general white reaction has been 
one of shack and anger, many 
blacks, especially in urban 
areas, welcomed the attacks, or 
at least had no strong feelings 
about them. 


'Hie largest circulation black 
newspaper. Post was unable to 
quote reactions to the raids 
without contravening tbe Ter- 
rorism Act a senior journalist 
paid. The Act outlaws any pub- 
lic expression of support for 
actions against the South 
African economy. 


However, Chief Gatsba Buthe- 
- lea. Chief Minister of -the 
Kwazulu homeland and . leader 
of Inkatha, the largest legal 

black organisation, called for 
tite. creation of black vigilante 
groups which would shoot to 
kill to protect buildings. 

There was widespread critic- 
ism in white newspapers of the 
apparent lack .of security at the 
oil installations. “ Terrorism 
has now Started -here on a 
serious scale,” Die Transvaler. 
the leading National Party news- 
paper in Johannesburg said. Tbe 
English-language Citizen, called 
for a merciless response. "The 
terrorists . ; . cannot be fought 
with kid gloves,” it said. 

In tbe Pretoria Supreme 
Court, Dr. Renfrew Christie, a 
lecturer at the Cape Towtf 
University, was found guilty of 
five charges of economic and 
strategic espionage. They 
included attempting to pass on 
information about the ground 
plan of the Koeberg nuclear 
power station and coal-fired 
power stations to the banned 
African National Congress. 

The boycott of schools in 
African, coloured (mixed race), 
and Indian townships, continued 
to spread yesterday and 
coloured schools in Namibia 
were affected for the first time. 

Black and coloured workers 
in Cape Town yesterday ' boy- 
cotted buses for the second day 
miming in protest at fare 
increases. 


Appeal to New Hebrides 


BY OUR FOREIGN STAFF 


BRITAIN AND France wiD 
decide jointly on what further 
action to take over the insurrec- 
tion in the Pacific islands of the 
New Hebrides if there are no 
signs of reconciliation, Mr. Peter 
Blaker, the Minister of State at 
the Foreign Office, told the 
House of Commons yesterday. 

In a statement following his 
meeting In Paris on Monday 
night with his French opposite 
number M. Paul Dijoud, Mr. 


Blaker said the two countries 
had appealed to. the New 
Hebrides Governments ' - and 
rebels on ' the island ' of 
Esniritu Santo to reconcile 
their differences. 

Rebels on Espiritu Santo have 
set up their own government 
with die local plantation owner 
Jimmy • Stevens as - Chief 
Minister, a radio broadcast 
from the island said yesterday. 

Parliament, Page 12 ‘ 


West Bank blames Israel for bomb attacks 


BY DAVID LENNON ON THE WEST BANK 


THE MAYOR of Nablus. Mr. 
Bassam Shako. ' yesterday 
accused the Israeli Government 
and secret service of being 
responsible for the car-bomb 
explosions on Monday which 
seriously wounded Mr.. Shaka 
and the Mayor, of- Rapudlah, an r 
other large town on the Israeli- 
occupied. West'Bahk. 

Mr. Shaka, who lost both legs 
in the explosion, told the Finan- 
cial Times as he lay in 
his hospital bed: " The assassina- 
tion attempts on ine -and - Karim 
Khalaf of Ramallah are a con- 
tinuation of the Israeli policy 
aimed at evacuating our land 
which recently Included ' the 
deportation of the Mayors of 
Hebron and Halhoul and 
-Hebron’s religions leader." 

Despite doctors* warnings 
that .he was still not oitt of 
danger, Mr. Shaka. insisted on 
seeing journalists and said he 
would continue to plead his case 
for Palestinian independence. . 

Mr. Shaka said: that despite 
the loss of his legs he would 
never give up. " My will will 
be much stronger than. before." 


Asked about the prospect of 
the Israeli Government finding 
the bombers and bringing them 
to justice, the Mayor quoted an 
Arab proverb' “A killer will go 
to the victim's funeraL”. 

Mr. Shake’s family refused to 
Jet the West Bank’s Military- 
Governor enter his home . on 
-Monday to express regret. 
“ My family drove him out with 
accusations that he was the 
murderer,” Mr. Shaka said. 

The determination . displayed . 
by Mr. Shaka .could be felt all 
over the West Bank yesterday. 
A three-day commercial strike 
was called to- protest against 
the attacks on the mayors, hut 
within a couple of hours 
yesterday morning all the shops 
had been forced to open by 
Israeli troops who broke the 
locks on some of the stores. 

One .shopkeeper said that 
this left him with no option 
but to' resume business. He did 
not, however, appear to be 
terribly, upset about being 
forced to deal with customers. 

The open shops gave a 
deceptive appearance of nor- 


mality to the . scene. Life' 
appeared to be continuing 
normally. But every Palestinian 
spoken to was seething with 
anger, fear and defiance. 

1 Palestinian resistance to the 
occupation recently reached a 
level unprecedented since the 
Israelis overran tbe territory in 
the 1967 war. In recent months 
there have been riots, bombings 
and guerrilla attacks against 
Israeli soldiers and settlers. 

A visibly rattled military 
government has responded with 
repression, including expulsion, 
house demolition and curfews 
on a scale not witnessed since 
the early days of the occupa- 
tion. But Palestinian resistance 
appears to be more determined 
and widespread than ever 
before. 

Yesterday the mood - of 
solidarity among Palestinians 
was palpable. Left-wingers and 
Right-wingers, monarchists and 
revolutionaries, poor and rich, 
came in pilgrimage to the bed- 
sides of Bassam Shaka and 
Karim Khalaf, who had a foot, 
blown off when his car exploded.' 


Men such as Mr. . Anwar 
Nussefbeh, a former Jordanian 
Defence Minister, and Hr. Hik- 
met zd-Masri, a former Speaker 
of the Jordanian Parliament, 
who have is the past, been 
accused by the radical' mayors 


of being lackeys of ‘ King 
Hussein, 1< 


Hussein, looked, shocked ax they 
came to see their Palestinian 
brothers, all animosities tem- 
porarily forgotten. ■ 

Mr. al-Masri said he no 
longer felt that the Israeli 
army was protecting the local 
population. “ Now there iff a 
new army, linked to the Minis- 
ter of Agriculture, Mr- Ariel 
Sharon, and to the Government. 
They come in private cars and 
dvitian clothes " 


In addition to the conviction 
that the attacks, were carried 
out by Israeli extremists, there 
is a deeply held belief that the 
Israeli authorities connived at' 
the bombings. 

There is ho way of telling who 
was responsible. But the 
fact that the Israelis are held 
responsible— whether slightly 


or not— will not ease the ten- 
sion. There is • hatred In the 
eyes of West Bank Palestinians 
as they watch ■ heavily armed 
Israeli soldiers ' patrolling the 
towns and sitting . -on the roof- 
tops. . .- . - , ■.. . . • 

But tiie anger has. other tar- 
gets. One Palestinian who did 
not want to be named for fear 
of Israeli reprisals accused the.' 
US. and European Governments 
of having adopted the. .wrong 
policy towards the Palestinians, 
a policy which might drive diem 
into tbe. arms of. tbe Russians. 
“The West is only interested in 
the Palestinian issue because of 
oil. If the oil states lose' their 
power you will abandon us," he 
said. . .. .. T. . 

. Oddly enough it is the con- 
servative mayors in the occupied 
- territories who have 'begun to 
resign in protest both at the 
attacks qh their colleagues and, 
what they describe as the iron 
fist-policy -of Israel towards the 
Palestinians. The Mayor of 
Bethlehem and his city council 
resigned yesterday, following 
the lead /of the Gaza municipal 


authority which quit on Monday. 

Ultimately it is the split 
between the . radical and con- 
servative -Palestinians." which 
affords Israel a faintrhope of 
binding, some Palestinians ; to 

the, limited autonomy : plan 
which it has been' ffisenssing 
with ;Egyptv and the rtl.S. and 
which - is now seripnsflj bogged 
down.- ^ .; . -. . /I ... 


Extravagance threatens Sri Lanka’s prosperity 


BY DAVID HOUSEGO IN COLOMBO 


IN THE midsummer heat of 
Colombo, tbe main point of con- 
versation, and indeed of news- 
paper comment ' are tbe daily 
power cuts which could black 
out almost the whole island this 
week If the Monsoon is -delayed 
much longer. 

Sri. Lanka is haying its worst 
drought in 10 years and- 85 per 
cent of - the country’s power is 
hydro-electric. The reservoirs 
and rivers that are fed from the 
spectacular high land of tee tea 
estates are running -dry.. The 
Sri Lankan - government has 
announced teat most state 
sectors will shut down- this week 
to save power. At .the new 
Export Processing Zone outside 
Colombo, a much publicised 
project to- attract foreign invest- 
ment power has been restricted 
to between 8 am and 4 pm. 

But tee power shortage is as 
much a, sign of the' tangible 
prosperity of the country since 
Me. J. R. Jayawardene’s United 
National Party took power in 
early 1977 as, it is of poor . plan- 
ning in tee past’ ‘ 

Demand for power has .shot 


up in part to supply a market 
for electrical appliances and air 
conditioners teat has grown' 
fast because remittances from 
workers in the Middle East and 
increased earnings locally have 
pushed up family incomes. 
Booming construction, trade 
and tourism are .driving up 
rents and hotel rotes in 
Colombo and tee coastal 
resorts. 

Ail this follows seven years 
of virtual stagnation under fi^rs. 
Bandaranaike’s left-wing gov- 
ernment when growth was 
strangled by. tee double burden* 
of a welfare state well beyond 
what Sri Lanka could afford 
and whol^ale nationalisation. 

The turnaround is the. more 
striking in that tee Government 
has pursued an almost textbook 
strategy for tee International 
Monetary Fund. A hefty de-. 
valuation was -followed by the 
liberalisation of imports and 
foreign exchange controls and 
the cutting back of welfare 
subsidies. Such policies have 
been resisted by many develop- 
ing countries. Performance is 


Mr. Jayawardene: a textbook 
strategy 


being monitored under a three- 
year borrowing from tbe IMF's 
Extended Fund Facility which 
carries . the toughest of IMF 
conditions. 

Mr. Ronnie de Mel, t he 
Finance Minister says that re- 
lations with the fund have been 


Finn sup port 
far confident dimbers. 


“tough going from time to time.** 
But tee advantages are dear. In 
tbe last two years, Gross Nat- 
ional Product has grown an 
average of 7 per cent while wel- 
fare payments have fallen as a 
proportion of GNP from 9 to 5 
per cent, releasing resources to 
expand public investment. 

The IMF package has also pro- 
vided access to concessional aid 
and grants of $330m and to com- 
mercial lending at favourable 
terms, a sharp increase in both 
foreign and domestic private in- 
vestment and the welcome cre- 
ation of well over 200,000 jobs 
in a workforce in white 15 per 
cent are Still unemployed. 

Sri Lanka has suffered many 
of tee painful difficulties of an 
IMF readjustment programme, 
exacerbated lately by un- 
expectedly poor trading condi- 
tions. The faster growth in 
trade and services has pro- 
duced a new urban elite and 
income disparities have been 
widened further with a cutback 
in subsidies and tbe freeing 
of prices. Inflation has climber 
to an annual rate of 30 per 


cent : and - threatens - to 
accelerate -unless tee govern- 
ment reins in its extravagant 
public- works programme, as 
tee IMF insists it should: Tbe 
trade '-deficit . trebled - last year 
to 8467m, as tee faster growing 
economy sucked in imports 
while higher oil and falling 
tea prices worsened trade 
terms by 28 per cent 

Tbe chances of maintaining 
growth nre now threatened by 
the government’s determination 
to push ahead with large-scale 
public projects that- go far 
beyond tee country’s means, v. 

The most showy, of these is' a 
scheme to create a new adminis-. 
trative capital at Kotte, outside 
Colombo, and transform the- 
centre . of Colombo with high- 
rise residential and commercial 
buildings to emulate Singapore, 
President Jayawardenes model. 

The plans have already been 
heavily pruned,’* but a new par- 
liament building,- two secre- 
tariats and staff residences 
seem likely to go up at Kotte 
and outlay on tee two projects 
should be close to $730m, .or not 


far short of. the government’s, 
revenue for : 1979. H is hoped 
some $200ro will be financed 
■through debentures. ... 

A further ililbajs to be spent- 
over the next 'three years on a 
hydro-electric - and -Irrigation 
project on the Maheveli River. 
The project which is the back- 
bone of. tee government’s five- 
year plan, on top ot the heavy 
costs ' of establishing the free 
trade rone and the urban re- 
development plan can only be 
financed by -a continuing heavy 
dependence on -foreign capital 
and by squeezing tee private 
sector. The government’s prob- 
lems in - financing the ^ budget, 
deficit have-, already pushed 
lending rates to 25 per' cent 

Beyond 1984, th& Government 
cannot count on the quantity of 
foreign aid teat has been flow- 
ing in to develop the Hahaveii 
scheme. It would be a sad. end . 
to .a brave, experiment . if the 
opportunities that Mr. Jaya- 
wardeneV! Government have 
opened out were now sacrificed . 
in tee pursuit of' ^extravagant 
prestige projects. 


Ohira illness encourages rivals 


BY CHARLES SMFTH, FAR BAST EDITOR, IN TOKYO 


SPECULATION about leader- 
ship changes in Japan’s ruling 
liberal Democratic Party has 
surfaced as a result of tee ill- 
ness of the Prime Minister. Mr. 
Masayoshi Ohira. 

Mr. Ohira was admitted to 
hospital^ at tee weekend" after 
complaining of exhaustion He 
is suffering from a mild heart 
ailment and is expected to 
remain in hospital for at least 
a week. 

A quick recovery is expected 
but there are doubts about Mr. 
Ohira’s ability to play more 
than a nominal role in the 
campaign for Japan’s double 
election to tee Upper and 
Lower Houses of tee Diet which 
got under way on Saturday. 

Even more concern is felt 


about the possibility teat Mr. 
Ohira might have in miss the 
Venice summit of -major indus- 
trial countries on June 22 and 
23. 

If Mr. Ohira's doctors advise 
him not to go to Venice, Japan 
will probably not be repre- 
sented at tee S ummit since 
there appeare to be_ no prece- 
dent for a head of government 
to be represented by a stand-in. 
Mr. Ohira's rivals for leadership 
of tee Liberal-Democratic Party, 
appear to be taking the line 
that attendance at the summit 
will constitute a test of his fit- 
ness to remain in office. 

Mr. Ohira was 70 earlier this 
year and has been president of 
bis -party and Prime Minister 
since late 1978, when he de- 


feated tee then party -leader. 
Mr. Takeo Faskuda. leader- 
ship has been challenged^ on 
Several -occasions in Ihje past 
year. ■'■ 

Last monte anti-maiastream - 
factions in the i>arty boycotted 
a Lower House vote on a motion - 
of confidence against f.- the 
Government, .thus allowing^ tee 
motion to succeed by default 
Mr. Ohira dissolved the Diet-, 
and called a general election".. 
Polling day is June 22.. 

Mr. Fckuda and Mr. YasuKro 
Nakasone, both hinted yester- 
day that they would be ready to 
step into Mr. Ohira’s shoes if . 
health obliged him to step 
down. But neither man is re- 
garded <as a likely candidate - 
for tee premiership. - r .V 


Warning on bank 


FINANCIAL TIMES 


recycling role 


BY KATHRYN DAVIES IN SINGAPORE 


In business, the route to the top is never easy. Yet obstacles 
can be overcome by moves made with .careful judgement One of 
the re assuring factors in any successful climb is knowing you can 
rely on strong support support that will take the strain and give you 
confidence to make the right rriov&. 

The Scottish Development Agency, backed by Central 
Government is strong in support of business dimbers. We have the 
necessary industrial musde to add strength to progressive home 
and overseas businesses reaching for success in Scotland. VfeYe 
strong on Investment Finance, advice on Government Grants and 
Joint Ventures. We can provide factories, advice and training, 
backed by the powerful natural resources of Scotland— a country 
well experienced in thechangingfaceof industry. 

When you're ready to make a move—contactus, and well 
provide you with all the necessary incentives to climb in Scotland, 
and put the right kind of support behind you that will take you ail the 
way to the top. . , 

M 

Scottish Development Agency 
Head Office: 120 atfnreB Sheet, Oa$gcwG27JP. T^:041-2482700 
London Office 17/19 CSockspurSbeet, London SW1Y 5BL Tefe 01-839 2177/& 


INTERNATIONAL banks can- 
not be expected to play a major 
role in recycling OPEC sur- 
pluses in the 1980’s as they did 
following tee oil crisis in 1978 
and 1974, bote because of 
changes in tee industry itself 
and because of deterioration in 
the economic strength of some 
of tee deficit countries. 

Giving this warning on tee 
second day of the Financial 
Times World Banking Confer- 
ence in Singapore, Mr. James 
Greene, president of the 
American Express International 
Banking Corporation; said that 
U.S. b-nks were already cutting 
back their lending to develop- 
ing countries. At the end of 
1975 U.S. banks accounted for' 
38 per cent of all International 
lending whereas this was now 
down to 28 per cent 
The problem of large OPEC 
surpluses and tee correspond- 
ing international payments 
imbalances were also noted by 
Hr. Richard En Keng Mun, vice 
chairman of Singapore’s; United 
Overseas Bank. However, Mt. 
Eu took a less' pessimistic view 
than some of his colleagues, 
saying he believed that oH; 
exporters may choose to invest a 
greater proportion of their 
savings directly in the domestic 
financial markets of tee major 
Western centres, even if they 
deploy a smaller proportion 
through Western banks. v : 

But because of the freezing of 
Iranian assets by tee U.S, the 
19805 might see some- discreet . 
redistribution of OPEC to other 
financial centres such as the 
Asia-Pacific countries., 

The creation of a payments 
mechanism for settlements 
within tee Pacific region was 
examined by Hr. Tasnkn 
Takagahi, director of the Bank 
of Tokya He said teat, a pay- 
ments system based on a single 
currency such as the yen was 
unrealistic. Inevitably, however, 
tee yen would increasingly be 
used as a medium far external 


settlements and reserves, and 
Japan would have to devise 
measures to ensure the smooth 
functioning of- the yep as an 
internatio'nal currency. 

“ The East Asian region 
promises to be tee most 
dynamic area of economic 
growth anywhere in the world 
during the 1980s, with the 
trend towards greater’ intra- 
regiooal economic ties rather 
than exchanges with tee rest of 
the world,” said Mr. A. D. 
Mosley, executive director of 
the Hongkong and Shanghai 
Banking Corporation. 

. Focusing on the role of 
China in this expected growth, 
Mr. Mosley pointed out that 
bankers in most large countries 
Were keeping their eyes open 
for; signs of a more forward 
policy in Chinese acceptance of 
loans for. development and 
trade. “But the fact remains 
that Peking has so far drawn 

down 'only a minute proportion 
of the credit which could easily 
be made available to it- in 
Western Enrope-and the United 
States 


WORLD 
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Australia’s interest in . the 
Pacific region was highlighted 
by Mr. Stuart A. Fowler, general 
manager of the International 
Business Bank of New South 
Wales. Mr. Fowler said that 
Australia’s economic future and 
security was much more aati- 
mateiy tied up with tee coun- 
tries of the Pacific region than 
it was 25 yearn ago. 

Tbe area was uniquely poised 
to prosper in tee coming decade 
given its new-found sense of 
economic purpose. 

. T Jf P* 11 tee international 
banking community could ta av 
in Third World economies was 
examined by Mr. Bias F. Qpfe, 
tec Philippines Minister of 
^ r ; .OPle said tee 
magmtnde of tee assistance of 
vanous world banking institu- 

tern the tide In most develop,.. 


ing countries, but the fact teat 
the Asian Development 'Bank 
had cumnJatzveJy lent .some 
$6, 650m to its developing mem- 
ber countries since 1967, and 
teat the World Bank had sup- 
ported projects which hpve 
created many jobs, suggested 
that more developed countries 
may have outgrown “tokenism'’ . 
as an approach to international. , 
relations. 

In stark -contrast to - tee 
gloomy prospects for developing 
nations as a whole, most itfifiisF. 
trialming Asian . coantries---ia • 
particular Korea, Taiwan," Si nga- 
pore and Hong Kong — seem! "to • 
have little difficulty in balance- 
of-payments financing, said Dr. 
Kim Duk Choong, .president^ of 
the Daewoo Industrial Company 
of ^ SeouL The debt service 
ratios of these countries Were • 
relatively low compared tbtbdse 
of other developing countries, 
be sa»a. In addition, thanks ' 
. to their remarkable, economic' 
growth in recent decades, iadpfr 
totalised Asian countries now 
enjoyed broad access to the 
international capital market and 
had a first daks credit rating 
in the world financial ; com- 
munity. 

Ur. Kim called for greater 
co-operation between . tHfcse 
countries and developed /Indus- ‘ 
trialised countries, 

One instance of tee specific 
requirements, of .Aslan countries 
when it comes, to dealing .wtth' 
foreign bankers whs given by . 
Mr. .Kerry St, Johnstone of .the. 
Private Investment Company of - 
Aria (PICA). Mr. St Johnstone 
pointed out that .wffflc rihe 
quality of security and collatetid 
were vitally important to., ah 
international barter -in Aste tbe 
cultural' and'Tmrine^ attitegf'S^ 
of individuals - -and- :coontEieff. ■: 
.were al m os t as. JrelBFaBL' 


4 


y * 


h 


t 














mm 


385 *. 


BY DAYID .8UCHAM IN WASHINGTON 


PRESIDENT JBffMY CARTER 
is rapidly approaching a show- 
down .with the VS. Congress 
oyer his plan for a $4.62 a 
barrel energy conservation fee 
on imported oil. This week 
should see who win prevail. 

The result will thus he known 
well before the June 22-23 
summit meeting in' Venice, 
where the U.S. and the six other 
major. Western industrial coun- 
tries will be promising new 
efforts to! reduce oil imports. 

Opposition to the import fee, 
announced as part of the March 
14 counter-inflation package, has* 
swelled in Congress, The argu- 
ments are that ir would put 
prices up again, add would 
diminish oil import volume only 
marginally. The Administration 
estimates it would cut imports 
wy 100.000 barrels a day (b/d) 
immediately and 250,000 b/d 
within a year. But this Is tiny 
compared with - the drop in 
imports already taking place 
because of the U.S. economic 
recession. 

The ’Government is also 
appealing against a lower court 
ruling which acknowledged Mr. 
Carter’s authority to levy an 
import fee, but not to pass it 
on exclusively in the form of a 
10 cent a gallon petrol tax 


increase, as the Administration 
plans. This •’loading" of the 
fee on petrol-users has af*o 
annoyed many in Congress, who 
believe that it usurps the legis- 
lature’s power of taxation 

The multi-layered dispute 
over the 1980-81. Federal budget 
has also spilled over on to the 
oil fee issue. Senator Robert 
Byrd, the Democrat leader in 
the Senate, has said that ill-will 
towards President Carter en- 
gendered by the budget dispute 
will defeat ihe import fee in 
the Senate. 

A vote on the Dil fee is 
expected as early as today. If 
it is defeated. White House 
officials say Mr. Carter will 
veto the action at once, and 
-Congress will have the chance 
to override the President — it 
would need a iwo-thirds 
majority in each house — by 
tomorrow. 

The reason for the speed has 
nothing to do with the timing 
of the Venice summit or high 
policy — but that the Senate at 
least intends to tack the oil 
fee issue on to an emergency 
motion to extend the federal 
debt ceiling. 

Debt ceiling extensions or 
increases are one of those 


1 

Wall Street keeping 
close eye on oil fee 

BY DAVID LASCaLES IN NEW YORK 


WALL STREET is watching the 
fate of the oil impart fee closely, 
not so much for its practical 
effect on oil consumption (which 
will be small), but as a signal 
of the U.S. determination to do 
something about . its energy 
problems. 

The fee was part of Mr. 
Carter’s March anti-infiatiDh 
programme. By adding $4.62 to 
the cost of a barrel of imported 
oil, it was designed to raise the 
price of petrol by 10 cents a 
gallon, or some 8 per cent 

In fact, its impact on the . 
motoring public would be -small. 
Government economists estimate 
it would save about 100,000 
barrels a day in the first year. . 
or less .than 1 per cent of total 
consumption, and even this pro- 
jection is ' thought to be 
optimistic. 

But the fee has a symbolic 
importance, particularly in the 
foreign exchange markets where 
the high rate ' of .U-S. oil 
imports is a major influence oa- 
tbe dollar. -Europeans, whose 
per capita oil consumption is 
considerably lower than that of 
the UJx, have strongly favoured 


the fee idea. If the fee is now 
rejected, it would be bad news 
for the dollar, which is already 
under pressure because of 
sharply de clining U.S. interest 
rates. 

* Domestically, failure to pass 
the fee would mean Congress 
had missed a rare opportunity 
to capitalise on public aware- 
ness of the acuteness of the 
energy problem, and the need 
for painful measures. 

However, there is also a 
strong feeling in business and 
financial quarters that the U.S, 
should be going not just for a 
10 cents a gallon fee, but 
50 cents. Politically implausible 
though this may be, influential 
Wall Street figures argue that 
nothing short of this will con- 
vince the foreign market that 
the U.S. - is serious about 
wanting to cut consumption. 

Petrol,' which accounts for 
about half the oil consumed in 
the US., now sells for about 
$1.3d a U.S. gallon (about 70p 
an Imperial gallon). The feel- 
ing is that the price will have 
to reach $2 a gallon (about 
£1.10) before it makes any 
serious dent on demand. 


Canadian visible trade 
moves into deficit 

BY ROBERT GIBBGNS IN MONTREAL 


CANADA’S VISIBLE trade 
moved Into deficit in April for 
the first time since August 
1977. Exports to the U.S., 
. Canada's major market declined 
steeply,' mainly because of the 
slump in. the. U.S. car market 
Some North American car 
models and - engines are 
assembled in Canada for the 
whole continental market 
April showed a merchandise 
trade deficit of C$7m (£2. 6m) 


against surpluses of C$649m in 
March, C$792m in February, 
C$314m in January, C$5 7 6m last 
December and C$705m last 
November. The merchandise 
surpluses . helped ' to offset 
Canada’s traditional deficit on 
services, including dividends 
and interest payments abroad. 

April exports dipped by 3.1 
per cent to an adjusted $6.16bn 
from March, while imports rose 
by S per cent to $6.17bn. 


CaD for 
‘banking 
safety net 

By Stewart Fleming in 

New Orleans 

LEADING international bankers 
are expressing concern 1 about 
the increasing risks associated 
with their rapidly expanding 
international lending and the 
steady erosion of the profit- 
ability of much of this business. 

Mr. Wilfried Guth, managing 
dirertor of West' Germany’s 
leading commercial bank, 

Deutsche 'Bank, has recommen- 
ded that consideration be given 
to creating a “ jointly organised 
private international safety 
net,” to which individual banks 
in financial .difficulties could 
resort He stressed, however, 
that any such arrai^einent 
sboidd be informal, initially 
consisting of .discussions among 
perhaps the largest 20 . or so 1 
international bards. 

In a 1 forthright address to the 
200 bankers attending the 
annual International ^Monetary 
Conference here in Ne w 
Orleans, . Mr. Guth suggested 
leading ‘ international banks 
should give some thought to 
establishing in advance some 
*■ guiding principles ” for 
handling such aii international 
financial crisis,! since “there 
will be no time for debating 
the open questions in a market 

crisis.” . .. 

Some issues facing interna- 
tional bankers were outlined 
here by Mr. Guth and other 
senior executives. Mr. David 


Senator Byrd ... ill will 
may spill over 

essential housekeeping bills 
which a Congress likes to use 
to deter the presidential veio. 
But Mr. Carter has made it 
clear he will veto any attempt 
to block his oil import fee, even 
ir that plunges Government 
financing into temporary chaos. 

However, the “ honeymoon " 
period of last March, when the 
President and Capitol Hill 
leaders put on a areat show of 
unity in the ami-inflation battle, 
now seems to have ended in 
some recrimination and with 
possibly serious consequences. 

Only revenue from the oil 
import fee can probably save 
the 19SO-81 budget being pushed 
into deficit by the impact of 
recession. The other threat to 
a balanced budget next year — 
symbol to the world of U.S. 
determination in bringing its 
inflation rate down — comes 
from the row over that budget's < 
composition. 


ON A crowded road in Mexico, 
an empty lorry returning «*> the 
port of Veracruz from Mexico 
City was commandeered 
recently by Conasupo. the 
Government's food agency, to 
carry cereals back to the capita]. 
The protestin'; driver was paid 
for his services. 

Mexican food imports this 
year will be 7m tonnes com- 
pared with 3.7m tonnes last 
year. Veracruz is the only port 
in Mexico with adequate food 
storage but Conasupo. respon- 
sible for getting food to the 
poor and needy at subsidised 
prices, has not got the transport 
to move the greatly increased 
load. 

As a result fruit and vege- 
tables rot in the fields or on 
the quays. 

With Pomes, the State oil 
monopoly, the situation is 
equally bad though it shares 
transport priority with Cona- 
supo. Recently a businessman 
had to deliver a large boiler to 
Pemcx at its oil export terminal 
at Cnatzaroaicns on the Gulf of 
Mexico. Finding no lurries, he 
was obliged to cajole a haulage 
company exclusively contracted 
to Conasupo to unload the food 
from one of its lorries and take 
the boiler. Pemcx footed the 
exorbitant cosr. 

Like a child that has outgrown 
its clothes, Mexico's economy is 
chafing within a transport 
system, which, if not expanded, 
could stunt growth fur a long 


lime. 

For the second year running, 
the Mexican economy is pro- 
jected to grow by 8 per cent in 
real terms this year, but the 
overburdened railways, clogged 
ports, crowded airlines and 
overloaded lorries cannot cope. 
In 1978. transport accounted for 
only 2.5 per cent of gross 
domestic product. 

The government has given 
high priority to beating what 
newspapers call the “transport 
crisis " and has allocated £I8bn 
or 20 per cent of its “global 
plan " expenditure over the next 
three years to transport. 

Last year, the border between 
Mexico and Texas became so 
clogged with railway freight 
that every siding from Laredo 
to Oklahoma, a distance of 550 
miles, was at one point backed 
up wih Mexico-bound freight. 

Part of the problem was 
bureaucratic. Paperwork for 
freight to cross into Mexico is 
monstrous and is generally left 
until the shipment arrives at 
the border, where there can be 
long delays. To clear the sidings, 
the Missouri Pacific Company, 
which operates the line, had to 
insist that all senders of cargo 
had all their papers in order 
before they started. 

Most of the railway's 12,500 
miles of track is old, gradients 
are generally steep, engines are 
unreliable and the rolling stock 
is not computerised, so that 
often wagons cannot be traced. 


Clyn Cenin 


Lorries loading liquefied sulphur at the Cactus petrochemical 
complex in southern Mexico 


A quarter of the railway’s 
work force has passed the age 
of retirement — some engine 
drivers are in their 60s. But 
Ferrocarriles Nacipnales. the 
State railways company is 
already paying a pensions bill 
of Slbn and must keep them 
on. 

The high average age has 
helped make the company 
bureaucratic, inefficient and un- 
imaginative. But it says its 
labour problem will be eased 
this year when its pension 
scheme is taken over by the 
government and the older men 


can be retired and younger 
employees brought in. 

The state rail construction 
company recently signed a 
10 -year contract, valued at 
$4S0m. with General Electric 
in Pennsylvania to deliver up 
to 100 diesel-electric loco- 
motives a year. The contract 
gives Mexico the option to 
produce some of the sub- 
assemblies itself. 

The Mexican Construction 
Company also plans to produce 
3.500 railway freight wagons 
this year. Last year the number 
of wagons in use rose by 5SS. 


None of the track is so far 
electrified. The government's 
aim is to build only 375 miles 
of new track between now and 
the end of the and to 

concentrate more on electrify- 
ing the busiest routes. 

The first stretch chosen is 
200 miles of track north of 
Mexico City to Irapueto, a 
project worth over $250m. 
Britain's GEC is competing for 
the contract with French, and 
Japanese companies. 

Yet railways still move only 
about a quarter of Mexico's 
freight, and road haulage com- 
panies cannot manage the 
overspill. They are privately 

owned but operate on Govern- 
ment-fixed routes, which can- 
not be shifted quickly to areas 
that have special needs. 

It is an open secret that many 
routes are controlled by power- 
ful politicians and that com- 
petition against their mono- 
polies is not tolerated. Sr. 

Ruben Figueroa, ihe Governor 
of the Slate of Guerrero, runs 
Mexico's largest haulage com- 
pany and his son, a deputy for 
the ruling Institutional Revolu- 
tionary Party, is transport 
manager for Sidennex, the 
Government's holding company 
for the state steel sector. 

Mexico's oil-fuelled economic 
boom could transform the 
country into an industrialised 
nation, but the bottlenecks in 
the transport system must firs: 
be cleared. 


Dr. Guth ... no time for 
questions in a crisis 

Rockefeller, chairman of the 
Chase Manhattan Bank, for ex- 
ample, pointed out that since 
the end of .1973 international 
bank loams " have risen from 
■$320bn to $i.070bn at the end 
of 1979. which has transformed 
‘international banking. Many 
•major ban^s now • have more 
international than . domestic 
loans on their hooks. 

It is not just the increasing 
volume of lending . which is 
causing concern, however, but 
the increased risks. Several 
elements are cited as contribut- 
ing to these risks: sudden 'shifts 
in government policies 'which 
banks cannot influence— the 
recent roller-coaster ride of dol- 
lar interest rates for example: 
another is the growing portion 
-of bank lending to developing 
countries and the emphasis on 
balanoe-of-paynents financing. 

Mr. Guth predicted that, by 
19S5, 65 per cent of funds 
raised in the Eurocredit market 
would be to finance maturing 
debt, describing this as “not a , 
very .gratifying prospect 


Heaven knows, a doctor’s job is demanding enough 
without the need for him to cope with the sort of emeigency 
that could divert him from the care of his patients. 

He needs a totally dependable working environment With 
a minimum of fuss or unnecessary distraction. 

Which is where our Mechanical, Electrical and Process 
Division can play a vital part. 

Environmental services now play a major role in all types of 
commercial, industrial and medical developments, and we 
consider that the development of systems employing.the most 
advanced equipment is of prime importance. 

We offer an integrated service, specialising in the systems 
that improve people’s lives daily. Air conditioning, central 
heating and lighting for example and, on the industrial and 
commercial front, micro processor control systems, computer 
services and other allied schemes. 


Our top priority is making the best possible use of every 
resource, from the space a building occupies to the energy it uses. 

We can tackle a project from scratch or we can refurbish 
existing systems completely, with the minimum of interference. 

Since our team of expert designers, engineers, constructors 
and service personnel are trained to work with your experts, 
we can achieve completion of any project to an agreed pro- 
gramme and budget 

■gj-% Modem engineering systems are increasingly complex. You 
~ ‘can depend on the expertise and international experience of 
Taylor Woodrow’s Mechanical, 

Electrical and Process Division at’ 
any stage in your latest project. 

EXPERIENCE, EXPERTISE AND TEATWORK, WORLDWIDE 

TAYLOR 

r. U{ ^^ d L Ts r / ° 0d Hou * e ’ 345 Rum»P Road, Southall, Middlesex UBI 2Q3C. Tel. 01-578 2366 Tele* 244 i8 

Regional Companies, St Alba res Road, Saffo^.St^^STISSD^ Tel. 07&S 3261 LnjfieW Wqr.Yarm RoadDarlingtoa,Co. Durham. DU 4P5.TeL 0325 62794 Tdut 58688 5-6 ParkTerrace,Glasgow,G3 6BY.TeL04to322621 Telex. 77B44& 

Or, for Oversea Don Venue, Taylor Woodrow latenalionAl Limited •Western House.We3tzrn Avenue, Lond on W 5 lEU.TeL 01-997 6641 Telex. 23503 Telex, 77B4M 
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Carter nearing 
oil showdown 


William Chislett reports from Mexico City on plans to revive a neglected sector 

Transport squeeze stunts Mexico’s growtl 
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WORLD TRADE NEWS 
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iip Caspian 
port traffic 


Margaret Hughes examines moves to bring export credits into line with market realities ; 


■ 'll ' 1 


The increasing burden of interest rate 


By Andrew Whitley In 
Bangar Enzefi 


THE FORT of Bandar Enzeti, 
. the larger of Iran’s two com- 
mercial ports on its northern 
Caspian Sea coast, is currently 
working near its maximum 
capacity of 350,000 tonnes a 

year. - 


I 'hk MUCH publicised suspen- 
sion of sew government backed 
export credits to Iras and the 
withdrawal of the extremely 
favourable" credit terms avail- 
able to the Soviet Union has 
highlighted the crucial rote of 
export credits in' international 
trade. - ' ■ 


Yesterday seven Soviet vessels 
were being unloaded along the 
single quayside, one more than 
on the previous day, and 
there was not a spare berth 
in sight. The ships were 
the standard, ■ medium-sized 
vessels which ply the route 
from the Soviet railhead at 
Baku. 


The goods visible on the dock- 
side were giant rolls of paper, 
in short supply in Iran, and 

sacks Of ?nirna1 feedst uff. 


David Salter adds from 
Moscow: Tran is to extend its 
Caspian Sea ports to accom- 
modate growing numbers of 
Soviet Ships in a further bid 
to defeat the U.S.-led 
economic boycott, the Soviet 
news agency Tass reported 
yesterday. 


In a dispatch from Tehran, 
Tass said that the decision 
to expand port facilities was 
taken at the Soviet-Iranian 
conference on shipping and 
ports which has just ended 


A side effect of this has been 
to emphasise the artificially soft 
credit terms on which foreign 
buyers are able to buy capital 
goods and equipment from the 
major exporting countries. It 
was therefore not - surprising 
that the US. along With 
countries with low domestic 
interest zates managed at Last 
month's ' OECD meeting to 
review the international export 
credit consensus to persuade 
other exporting countries to 
agree to a modest increase in 

rates. 

From July 1 the rantimii™ 
interest rate fbr fixed rate 
export credits extended for over 
five years to rich and inter- 
mediate buyer countries will 
rise by 0.75 per cent to 8.75 
and 8.5 per cent respectively. 
For poor countries there will 
be a smaller rise of 0.25 per 
cent to 7.75 per cent The same 
uniform rises will be applied 
to credits of two to five years 
bringing the rate fbr rich 
countries up to 8,5 per cent, 
for intermediate countries to 8 
per cent and for poor countries 
to 7.5 per cent 

These increases are in line 
with the proposals submitted by 


the EEC.- But although an 
agreement on any increase ait all 
is a major achievement given 
the wide differences on the 
Issue, the' results fan far short 
of U.S. ■ demands.. The U-S. 
backed by countries with low 
domestic interest rates, was 
seeking at the very minimum 
across' the- board increases of 
2 per cent. But more iropor- 
. taotly it wants a major reform 
• of the whole : system so that ex- 
port credit rates reflect the -true 
cost of. finance and ' thus 
eliminate the need for interest 

rate -subsidy.. 

The : most ' that was achieved 
oh this score was an agreement' 
to attempt to reach an accord 
on a reform of the' system. The 
UJS. is hopeful that such a con- 
sensus win be reached by early 
December with implementation 
of the -first phase likdy to be 
introduced early next year. 

When they were first drawn 
up in 1076 consensus rates were 
even then generous to the buyer . 
compered with market rates. 
And while export credit rates 
have been held -at these same 
levels domestic rates have risen 
sharply so that there are now 
wide divergencies between the 
two. 

Export credits now bear little, 
relation to the true cost of 
financing and maintaining these 
■ rates has become a considerable 
and increasing. drain on Govern- 
ments who subsidise these rates 
either directly or by making 
up to the banks which provide 


the finance the difference . be- * 
tween' the fixed export credit 
rate and market rates. It has 
been estimated that this interest ' 
rate subsidy is likely to cost 
OEQD countries as much as 
$3bn ho, the current year having . 
already absorbed some $2 bn 
over the past two years. 

Low inflation countries- have 
attacked -these subsidies because 
they allow those with high 


Government officiate, are now 
supporting US. , pressure to do 
away with the interest rate sub- 
sidy . altogether 
However, officiate In Govern- 
ment departments more directly 
involved m exporting are 
extremely alarmed by such pro- 
posals. Given the depressed 
level of 'world tirade and the 
already high ’unemployment in 
Britain they argue that this is 


Axel WaUem head of the 
Swedish export credit organisa- 
tion, to investigate what changes 
could be made to reduce sub- 
sidies and make 'competition 
fairer. The study group 
reported back earlier Hus year 
with the following .three pro- 
posals aimed at making the 
guidelines more market 
oriented. 


President Carter is to raise the whole issue of official export 
credits at this month’s Venice summit, Dr. Barald Malmgren, 
a former U-S. chief trade negotiator warned' yesterday in a 
lecture to the Trade Policy Research Centre in London. The 
present OECD arrangement,, he said, .contained' holes like 
Swiss cheese. The coverage was limited and the scope for 
mixed credits wide; Haring failed to tighten the rules the 
UB. had 'now embarked on a selective "meat and beat” 
policy, aimed, particularly at lie' French. '■ 


interest rates to compete un- 
fairly. . 

In the .case of the UK — 
where interest rates have been 
subsidised since 1972 when they 
had fatte n well behind market 
rates— this interest rate sidxsidy 
has risen from £116m in 1977-78 
to £350m In the latest financial 
year. If the current level of 
domestic rates is maintained, 
which seems likely given the 
Government's recent statements 
ruling out any. earty cut, the 
subsidy will be nearer £50 Om 
this year, which would eliminate 
the savings gained through the 
recent ending of refinancing. 

And such is the present 
level of the subsidy that the 
Treasury, along with, some other 


not the time to und ermine 
Britain’s competitive position 
any further. - British exporters 
are already suffering from the 
unusual handicap of a strong 
currency coupled with high 
interest rates. These officials 
tike the French, and Italians are 
therefore totally opposed to any 
increase in export credit rates 
But while -countries with high 
interest rates are worried about 
any Increase in export credit 
rates there is a growing inter- 
national mood for a more sub- 
stantial reform of the export 
credits guidelines. After sharp 
differences reemerged at the 
OECD review meeting at the 
beginning of last year a study 
group was set up chaired by Mr. 


1— A system similar to the 
present one with the same 
minimum rate for all. 
currencies: This would be the 
weighted average of the m ark er 
rates of a number of currencies, 
which would be adjusted every 
six months in tine with maiket 
rates. This would be the most' 
attractive proposal to . high 
Interest rate countries but the 
least attractive .to those with 
low interest rates. It would 
also have the least impact on 
reducing the subsidies. 

2=— A system of Separate mini- 
mum rates for each currency, 
which would he related to the 
different market rates for 
medium-, long-term government 
bonds in each currency, and 
would be adjusted half-yearly In 
line - with market rates. This 
would- virtually -• eliminate 
interest. rate subsidies and is 
therefore the most popular with 
the U.S. and low interest rate - 
countries. ' - 


1 Predictably it is the ' least 
popular with high interest rate 
countries. It has been calcu- 
lated, for insta nce, that this 
would give the UK an export 


credit rate - o£ around 14} per 
cent for exports sold, to: rich, 
countries compared with a rate 
of around 10 j per cent under 
tiie first alternative. This would' 
obviously put the UK rate well 
above, the average rate for other 
currencies with a consequent 
loss in UK competitiveness: It 
has been estimated that were 
this differential between the 
UK and the average rate of the 
order of 2 per cent it would 
result in. a 16 per cent' fall in 
British .exports. Were the 
■a; --The 5 third alternative is a 
variation of the second, whereby 
a ceiling rate would be -fixed 
for currencies ..with higher than 
average interest- rates above 
which governments would still 
be able to subsidise rates. For 
. high interest rate countries this 
would be the more attractive 
verson of the differentiated 
system.. . 

This alternative is a com- 
promise solution and may well 
fbrm the basis of future dis- 
cussions once— -if ' ever — the 
principle of differentiated rates, 
has-been accepted by the "main 
participants. The UK Treasury 
is known- to have come UP with 
its own variant .which would 
result in a uniform rate for ail 
currencies with, rates equal to 
or above average while 
currencies with, rates below 
average would vary according to 
their market rates. This vari- 
ation would give ' the UK : a 
similar export credit rate- as 
under the first uniform, rate 
system — 104 per cent 


-:By Roger ®dyw. m Bjann 


"Coal, gas, nuclear. 




i .• ’■ 


... or a shattering bill for Increasingly scarce imported 
oil when present North Sea'oilfieids run down. Britain’s 
self-sufffciency from the fields discovered so .far cannot 
last much beyond 1990, If new fields aren’t found — and 
developed — by then, dependence on costly imports is a 
certainty. 

What about substitute fuels? they wi.Il.help, of 
course, but only up to a point. Coa{, for instance, is 
plentiful in Britain and will increasingly replace oil in 
power generation. That’s fine, but you can’t run cars on 
nutty slack. And large-scale conversion of coal into 
liquid fuels is still at least a decade away. 

Gas production in the UK would be increased by the 
gas-gathering network recommended to the Government 
by a British Gas/Mobil study group. But though gas, like 
coal, could be converted into liquid fuels, any increased 
UK gas supplies would probably, be taken up for Heating 
and petrochemicals. 

. -1 Nuclear expansion could be used to help curb 
Britain’s oildependence — provided popular disquiet 


over safety can be resolved. But that won’t happen 
'overnight And long construction times mean that 
nuclear expansion won’t have much impact before the 
mid-1990s. 

• Clearly, conventional substitutes can be only part of 
the- solution. Which brings us back to the North Sea 
There could well be enough undiscovered oil out 
there to maintain Britain’s self-sufficiency beyond the 
1990s. The Government's May announcement that it 
plans to release 90 more areas fbr exploration was 
therefore welcome news. What’s heeded next is regular 
release of attractive exploration rights, and approval to 
develop promising discoveries. 

If the UK is to extend its energy self-sufficiency, - 
there’s really no alternative. 


Soviet grain 
needs boost 


cargo trade 


By- Gareth Griffiths 


SOVIET GRAIN shipments are 
expected to play a key role in 
the buoyancy of the shipping 
- dry -cargo market, . which 
should remain strong during 
the summer. 


Matheson Chartering in its mar- 
ket report for May argues that 
Russian grain charieringV 
impact on . the markets has 
been. immeasurably increased 
by the U.S. grain embargo, 
which has forced, the Soviets 
to go much farther afield for 
their supplies. ' - ■ 

The/ market is still dominated 
by grates, although coal is 
1 providing strong - support 
Japanese buyers in particu- 
lar have Increased their 
Imports’ of U.S. coal,- : 

In- contrast to coal, oil trades 
remain depressed with the 
- number of tankers laid up at 
the end of May at 98 com- 
pared to 89 in April 


LEADING - / . JAPANESE, 
American . and West/ Gerihainj 
shipimllders— arch rivals 'Jm 
' the worM; mariwt^agreed 
yesterday Uiat they should be' 
able. . to - master the Inter- 
. national shipping, crjsis by 
the mid-1980s. - r ; 

. Recovery, : sp^kers, strewed 
at the- German shi hufiders’ 
annual: meeting in Hamburg,- 
will beBcadnsiK not , dramatic. 
It 'will hinge, on ~thb -replace^ 
ment needs of ageing Western 
fleets,* oh the demand . from 
Third • Woridl 1 countries r for: 
shipbuilding facilities and, in ; 
the- ease of tile jCJJS. on the ■ 
development of. .naval ship- 
. bunding. 

.. Mr. Edwin Hood, president, 
of the. Shipbuilders’ -Council, 
of America, stressed that in 
the.' Tong term he saw -*a 
modest acceleration in naval, 
shipbuilding to .meet the 
objective' bf\ a 550-ship TUS. 
naval- fleet !hy the mid-1990s.” 

*-I see. a gradual, hot- a 
sharp, increase: In merchant- 
ship . construction starting in 
three or f«mr years to accom- 
modate incremental- increase 
in world trade and a .rise in 
the volume of cargoes carried 
by U.S.-fiag shipping which Is 
essential to. -U.S. national; 
interests.” He also - believed 
that - there were - strong 
prospects for -ocean- mining 
ships,* - ocean ■ thermal energy 
conversion plant ships and 
coastguard ratters. 

_• AH three nations' stressed 
the importance -of. high value 
specialist ships: whieh will be, 
the key product line , for both', 
the U.S. and Germany until 
1983-84. However, Jitpan, 
which last year captured, a 5b 
per cent world market in new 
vessel construction,*; is also ' 
relatively confident that (Mias .* 
a good chance in conventional. 
shipbuilding “ as long as ships 
are needed as a means of large; 
volume seaborne transport-” 
Mr: Shore I )^ dtairman. of : - 
Japanese Shipbuilders Policy 
Committee, stressed the 1m- : 
portance of rationalisation -in 
Japanese yards — there has 
been a rat of some 40 per.eewt ; - 
in building . capacity since 
1978. This tacftly tejeeted fte. ' 
view— voiced - persistently ■" by . 
other speakers during, the con-, 
ferenee— that Japan had in- 
creased its market share 
hugely because of the weak- 
ness of the- -yeiC. against the 
dollar and other trading civ- - 
rencies. German shipbuilders , 
have, been particularly. hitter " , 
about this 'form efpricp com-, 
petitiveuess . which they fre- 
quently cdpipaxe . with a type 
of . dumplagt A .. ' . 


b:: 


Developing nations fear i t 


tougher textile controls 


BY BRI] RHINDARIA IN GENEVA 


DISMAYED BY the growing 
possibility that any renewed 
Multifibre Ararugement (MFA) 
might place greater controls on 
their textile and clothing exports, 
. developing countries are increas- 
ingly saying they will allow the 
MFA to collapse, rather than be 
an unsatisfactory one. 

Negotiations to renew the 
MFA, which governs the world’s 
textile trade, will begin in 
Geneva towards the end of the 
year and announcements . by 
textile industry associations in 
the UJS. and EEC have created 
apprehension here about the 
political determination- of 
Western governments to work 
for textile trade liberalisation 
rather " than protection. 

Diplomats are closely watch- 
ing the UJ5. Administration's 
reaction to .the American Textile 
Manufacturers’ Institute’s 
demand teat the MFA_ should 
he made .considerably -. more 


restrictive to - protect.. US.. 

- industry. • ' 

te the past, developing cutup 1 
tries have seen the -UJS. as^ari 
ally in their battles with 'thf 
EEC, which insisted on obtaining' 
a clause in tite 1977 accord 
allowing -for •'.* ' “ reasonable 
departures * front the -~MFA*s 
requirement that; Third! World 
exports be allowed -'to grow at 
an a nn ual rate of at least six 
percent- * 

The “ reasonable departures * 1 
were permitted by Third World 
negotiators bn the understanding 
that they would be 1 Sept to short. : 

- periods to .meet - situations of. . 

acute .distress jxt domestic 
industries. '.. ; - .. - 


Third World diplomats, how 
note that the U.S. Government 
might be moving closer to the 
Community's jwsltfon,- incticat- 
ing that the “ reasonable depar- 
tures 17 might become - n per- 
manent feature; . 


Btiy British 
plea from 
clothiers 


Cardin in 


fashion deal 


Bjr Rhjn David 


THE CLOTHING Manufac- 
turers’ Federation has written 
to a number of large -UK 
local authorities urging them 
to give preference to British- 
made products Iff the pur- 
chase of apparel. 

The letter, signed by Mr. . 
Gerald French, ..the federa- 
tion’s director, 'said ft cannot 
-be- unreasonable for. money, 
raised from the British 
public, to be spent te this 
way rather titan on imported . 
merchandise, often produced 
under conditions which would 
not .be tolerated in the UK. 

- . Mr. French. " argues ' .that 
employment in clothing 
declined from more than 
550,000 * In' 1951. to - about 
300,000, ■ and that this figure 
js ra pidly declining as a 
result of the pressure - of 
<aeap‘ Imports, in 1970, he 
says, imports of all types of 
men’s outerwear were only 
g2 p.fim. By last year the 
tofaJ had reached £3l9m. 

Th® federation’s letter is 

®y the textile and riotidne 

*? tast Sports. 
pnam have been continuing 
to rise this year 6 


By L. Daniel In TeJ Avfv 


DESPITE difficult _ Worifl Tn^r - 
ket conditions, Israeli fashion 
; exports... continue'- to'-.;db ex- 
ttiMiely well— a . fact ' appro* 

. ciseted by overseas designers: 
Pie.rre - Cardin' has jnst' :o re- 
entered’ the , Israeli fashiWL 
scene by Hceusihg Delta Tex- 
tiles, mamiifacturera of .shirts 
and underwear, to sell' Cardin'- 
/ knitwear' desighs te . Israel . 
_ and the UK The: four-year- 
bid company eXpects to jpash 
an export volijme vof- $2flm 
, C485m) this year. ; .. 

Pierre Cardin in -the 'past de- 
signed. men’s , suite-'rfori the 
Ba^r diyi^on ; - of Israel’s t 
largest - textile combine, • Pot 
ga^ but that ' agreement! was-, 
iflot renewed ,tivo yea^s ago, ’ 
reportedly ‘because r of * : difr - 
agreement over' .the iate-flf • 

. royaMes.^.; f„ ... : 

. • .A. trade mission^ repx^eht-' 
ing; SC^tJK*^ ihdiEtrtai.vcani'' 


Israel; is u -. dtie here itsr a 
week’s .visit, on June 
. will be the sewndisudt gfpiip. 

* to come to Israeli &i* > -ycat.-v 
The mJssion’s-emphasis wtiLhe 
.bn •. tBrintptegyiase^v Indus- : 
tries;. In hne yrfCh ^lie r 

■■ ■ ments bf.'the Israeli ? '^oart:eLv 
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Gorenunent starts 
probe of CEGB ■ 

BYCAY|PCHUItChfit4^ CONSUMER AHrAIRS CORRESPONDENT 


A WIDB-BANGIISfG' Investiga-, 
tion into^ihe operatl^ cJBdcncy 
of . the Central/ . 'Electricity 
Generati&g- *:- £ Board . - was 
announced last night by the 
Department of'-Trade. - ■ 

The investigation, under the 
Government's: new. Competition 
Act, was foreshadowed last 
month - when a;- new electricity 
price rise was announced. 

The investigation will- be 
carried pot .by the- Monopolies 
and Mergers Commission and 
will take - six months/ to com- 
plete, although- the Commission 
can ask for a three month 
extension. The: probe represents 
the third Government hacked 
investigation info aspects of the. 

industry's prices in. four, years. 

The Monopolies Commission 
is investigating British Kail’s 
south-east- ■ commuter services 
and is, expected 7 lb ’start an" 
investigation of • ;the /Severn-'. 
Trent. Waiter Authority soon. ■■/. 

-Mrs. Sally Oppenheim. Con- 
smner Affairs! Minister, said last; 
night it was important -.to estab- 
lish that/ everything possible 
was being done by the CEGB: 
to increase efficiency and 
absorb- costs to keep prices as 
low as possible. 

The commission' has- - been" 
asked to examine 1 five areas in' 
particular: •- ' ; 

• The CEGB's internal cost); 
and- project control' systems. 


M The management information 
system.-- - --- 

• The - CEGB's purchasing 
policy. ; 

• '-The management of plant 
maintenance. . 

• The planning and appraisal 
of- new Investment. - 

The commission will have to 
/decide whether any of these 
activities by- the Board are 
operating against the public 
interest': 

Mrs. Oppenheim denied 
'suggestions that the delay' in 
launching investigations into 
anti-competitive practices by 
single companies under the -Act 
has been caused by pressure 
from, industry.. 

She Said the delay had been 
caused by the need to lay ail 
the various enabling orders 
before Parliament at the same 
time. : These orders would be 
laid before the end of June. The 
preliminary work of the Office 
of. Fair Trading had not been 
held up by the delay. 

The office will carry out a 
short investigation of anti- 
competitive practices by single 
companies before deciding to 
refer the., cases to the 
commission for a six-month 
.probe. 

It is still understood, 
however, that no OFT investiga- 
tions will be formally announced 
until- towards the end of July. 


New threat to 
road repairs 

GOVERNMENT - CASH' limits 
on local authorities could force 
a further ciitlof 7 to 8 per cent 
in road naaintenance If Inflation 
continues at more -than. 20' per 
cent, the' . British Road 
Federation has' said.; ’ • 

Mr. Tony de Boer, chairman 
of the - federation, said in 
London: This hidden squeeze 
must' put crippling 1 pressures 
on; local authorities -Tand. I do 
not believe that road mainten- 
ance can escape" ■■ ' 


Ritz holds rates 
for 8 months ' 

FOLLOWING .- ." international 
criticism of overpriced London 
hotels, the- Ritz ' Hbtel ' bas 
guaranteed: to; bald: ito present 
room rates for a 'further eight 
months. -J. . ' y 

Its present rates,' ^Which have 1 
remained unchanged- since mid- 
1979, start .at £40 : a night for a 
single room with private bath 
and £70- for a t&iible. - , rae:Rit£ l 
now" undergoing a ;7 £6m- refit,, 
hellfeves ' these' rates ' are 7 the 
, best value' it has offered since 
the hotel was founded in 1906. - 


' - - n ^ l T 


Lea road call 

A PROPOSAL not to build part 
of the M25 orbital motorway in' 
North-East London, blit to com- 
bine 4t with . the Lea VaDee> 
motorway 20 miles away, - iff 
expected . to -be made in. the 
High' Court today. '-"Mr. Bfixry 
Fineberg, a Hackney Borough 
Council -planning -officer, said 
the' GLC eould save £lbn with 
a lea Valley -road. An appeal 
is being : made - against a com- 
pulsory purchase order in the 
Green Belt for the M25 plan.. 

Microchip char .. 

DR. JOHN MAVOR, Reader in 
electronic engineering at Edin- 
burgh University, is to become 
the UK's, ffrsr professor 1 of 
microelectronics at Edinburgh. 
The new chair is endowed by 
Lothian Regional Council with 
an annual grant of £50,000 for 
five -years." - - -- - 

Dyers to close 

A SPECIALIST dyeing works at 
Radcliff'e r -Greater Manchester; 
will close later this- year with 
loss of 130. jobs. ' The White- 
croft group: plans to close the 
A. T. Bealey dyeing mill because 
of . operating losses and a 
deteriorating trading position. 


Workless 
fears face 
Coventry 

A SUGGESTION that Coventry, 
with its dependence on the 
motor industry, may be heading 
for record post-war unemploy- 
ment, is in the latest survey of 
the local economy by the dty 
council 

Mr- Arnold Morton, the City 
Treasurer, says that unemploy- 
ment is set to rise “very fast 
in the second half of the year. 
4> It seems, only too probable 
that in the next year or -so it 
will exceed the local post-war 
peak of 16.732 reached, in 
August 1976.’* - 

Talbot prices up 

The: price of most Talbot cars 
was raised -yesterday by ait 
average of £2 per cent. • The 
prices of the Solars, a medium- 
sized saloon launched in' the 
UK last month, the W and .the 
Lotus are unchanged.. • 

- Examples -of new -prices. (In- 
cluding car tax and VAT) are 
Sunbeam LS L0_ . £3,259.10 
(£3,109.60), up 4B per cent; 
Avenger LS L6 4-door £3,850.86 
(£3,675^0); Horizon GL 1.3 
£<390.03 . (£4,198.45); Alpine 
GLS L5 £5,803.08 (£5,607.49) . 

Footwear gloom 

SHORT-TERM PROSPECTS for 
the footwear industry are bleak, 
with competition in home and 
overseas markets . intensifying, 
a report on the sector hy Inter 
Company Comparisons states. It 
covers '60 leading 'companies 
.with, sales of flbn, and says that 
the’ three years up to 1978-79 
were fairly profitable. Gloom on 
more recent prospects is due to 
sterling’s high value. 

Channel boost 

BRITTANY FERRIES has 
chartered the Italian motor 
vessel Faraday, 2,932 tons, from 
next week to meet ’ growing 
roll-on roll-off freight traffic on 
tiie Portsmouth-St Male route. 

Short time 

THE 60 workers at' British 
Springs factory on the Stan'more 
Industrial Estate, Bridgnorth, 
Salop, have been put on a three- 
day week. - A fall in export 
orders arid political problems 
amroad are blamed. . 


Front-runner in a 
competitive field 


BY GUY DE JONQUIERE5 

TT WOULD be -tempting - to 
describe David Elsbury. named 
yesterday as chairman and chief 
executive of the newly-formed 
Racal-Decca. as a true company 
man. HTe has spent his adult life 
with Racal, which he joined in. 
1956 in the unglomorous posi- 
tion of junior ■ tester of 
refurbished British Army radios. 

But nothing in his subsequent 
career or ebullient personality 
smacks of the cautious corporate 
yes-man who succeeds by 
obediently toeing the company 
line. Now 44. Mr. Elsbury owes 
his rise through the ranks to a 
position only a notch below that 
of Racal’s chairman, Mr. Ernie 
Harrison, to a combination of 
energy, quick wits and dogged 
hard work. 

Singled out as a young '‘flyer’* 
by Mr. Harrison, Mr. Elsbury 
has enjoyed rapid promotion, 
rarely staying in the same job 
for more than two years. In 
less than 10 years he became 
production manager of Racal; in 
1970 he was named general 
managed of Racal-Mobilcal and, 
in 1974, its managing director. 

A directorship of Racal 
Electronics, parent company of 
the Racal Group, followed in 
1975; in 1977 be was made its 
deputy managing director and 
chairman of both Racal 
Tacticom and Racal Communi- 
cations. 


In spite of his reputation as 
a hard-driving executive in a 
relentlessly competitive indus- 
try, Mr. Elsbury has succeeded 
without having to -resort to ruth- 
less corporate in-fighiing. This 
was no doubt made easier by 
the rapid expansion of Racal 
itself, which provided plenty of 
opportunities for ambitious 
young men. and to the •’faniilj’" 
atmosphere carefully cultivated 
by Mr. Harrison. The company 
prides itself oil the fact that 
itS employees arc encouraged 
to mix informally out of work- 
ing hours. 

Mr. Elsbury r clearly enjoys the 
fruits of success. A dapper 
dresser who drives a Rolls- 
Royce, he lives with his wife 
and two children in an old house 
set in several acres of grounds 
near the Thames in Berkshire. 

A keen pnotographer and gar- 
dener. with an interest in 
natural history, he also enjoys 
an occasional game of squash. 
“ But when he plays, he usually 
wins,” says a colleague. 

Not that Mr. Elsbury seems 
to have much time for leisure 
these days. He is usually at his 
desk by about 8 am and often 
has evening appointments, 
either in London or at Racal's 
headquarters near Reading. 
And few of his weekends are 
completely free of work. 

As a director of a major 



David C. Elsbury, new chair- 
man and ehiel executive of 

Racal Decca: OBE for services 

to exports 

exporting company with custo- 
mers in 130 countries, he spends 
much of his time travelling 
abroad, chiefly to the Middle 
East, the U.S., Asia and Aus- 
tralia. Last year he was 
awarded the OBE for services 
to exports. S ofar this year, he 
has made more than half a 
dozen foreig ntrips. each of a 
week or more. 

His track-record so far must 
mark him out as a front-runner 
to succeed Mr. Harrison, now 54, 
when he eventually decides to 
relinquish the chairmanship of 
Racal. But yesterday, David 
Elsbury was not available for 
comment on this or any other 
matter. Typically,, on the day 
that bis new appointment was 
announced, he was on a business 
trip to an unidentiefid foreign 
country. 


Miners’ 

meeting 

By Our Labour Staff 

MIN RES’ representatives from 
the 36 pits in South Wales 
win consider recommenda- 
tions being drawn up by the 
area executive of the National 
Union of Mineworkers to fight 
the National Coal Board's pit 
closure plans at a special 
conference today. 

The conference, in Bridgend, 
follows a meeting yesterday 
between the leaders of 27.000 
South Wales miners and Mr. 
Joe Gormley. NUM president 
The NCB says that six loss- 
making pits, employing 4,000 
men should be closed this 
year. It has said a further 
six pits, employing another 
4.000 workers, have an un- 
certain future 


How motorists 
can save 
£40 a year 

By Martin Dickson 

MOST DRIVERS could cut their 
petrol consumption by at least 
10 per cent, a saving of £40 a 
year to the average motorist, 
according to a Department of 
Energy' leaflet. 

The leaflet, “ Making the most 
of your petrol,” points out that 
every 100 lb of car weight needs 
an extra 10 gallons a year, that 
a poorly serviced car can in- 
crease consumption by 20 per 
cent, and that economical driv- 
ing can also save 20 per cent. 


£17m court award to 
BP is challenged 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


MR. NELSON BUNKER HUNT 
challenged in the Court of 
Appeal yesterday a £17m award 
made to BP Exploration (Libya) 
by the High Court last year. 

He said that because of the 
terms of the contract under 
which he and BP exploited a 
highly profitable Libyan oil con- 
cession no award should have 
been made against him. BP 
cross-appealed for a substantial 
increase in the award. 

The dispute arose otter the 
Libyan Government nationalised 
the oil field. BP said the con- 
tract had been frustrated by 
nationalisation and that part of 
the oil Mr. Hunt had received 
from the venture represented 
an unjust enrichment out of an 
operation carried out and 
financed hy BP. 

Mr. Peter Curry. QC. for Mr. 
Hunt, told the Appeal Court that 
in 1960 BP had joined Air. Hunt 
in the exploitation of a conces- 
sion he had obtained in the 
vast Sarir field in Libya three 
years earlier. 

In return for a half share -in 
the concession BP undertook to 
finance the exploitation and 
development of the oilfield and 
to operate it. It was to recoup 
its outlay from the field’s 
production. 

Part of the agreement was 
that, although getting a share 
of the oil. Mr. Hunt would incur 


no personal financial liability in 
the venture. 

The venture proved to he 
hugely profitable for both sides 
for five years. Then the Libyan 
Government nationalised first 
BP’s and later Mr. Hunt’s 
interest 

By that time BP had recouped 
£18m of the £30.Sm it had spent 
on exploitation and develop- 
ment. It said .it could recover 
the balance from Mr. Hunt. 

In the High Court BP made 
a claim under the 1943 Law 
Reform (Frustrated Contracts) 
Act, which gives the court 
power to award a “just sum” 
to the party whose performince 
of the contract had provided 
the other party with a valuable 
benefit. 

BP said Mr. Hunt had 
received such a benefit, which 
had included BP’s - services in 
the venture, the advance by the 
company of Mr. Hunt’s share of 
the expenditure and the limita- 
tion of his liability. 

The claim succeeded, Mr. 
Justice Robert Goff awarding 
BP S15.575.S23 plus £8,922,060. 

Mr. Curry said that because 
of the provision in the contract 
that Mr. Hunt would incur no 
personal liability, no award 
should have been made against 
him. 

The hearing, which is ex- 
pected to last up to a month, 
continues today. 


...solar, shale, 
tidaL wind, wave, 



ocean thermal, 
and so on,and so on, 
and soon...” 




Farmers likely to need 
special aid, isays report 

1 BY RICHARD MOONEY,! 


LUTING returns over the' 
ng .year' could drive British 
<ers from the land in* .in-' 
dhg numbers unless- special 
Tnnient aid is . provided,^, 
rding to the .latent issue of 
is -. Bank's ' monthly 
untie, bulletin,, .published * 

y. ' ■' " 

;. Christopher Johnson, the 
;'s economic ■ adviser, says-, 
even ' after the' 5' per cenf 
» rise agreed in Bnissels 
allowing for the . effects ' of 
Qvements in Britain’s 
:ulturai exchange rate. .UK, 
ers' incomes are likely to 
by moire than 20^ percent' 
ial terms this year.' .' '. •* • 

ices for British farm pro- 
are likely to rise by about- : 
ier cent; reflecting the 5 
sent' rise in. EEC pricra and • 
ilative .Green- Pound 
[nations of->- ll' per 'cent.' 
een last " July and this 
ist. The Green Pound is.' 
artificial .exchange rate .At, 
h Common Market support - . 
$ are translated “ Into 
ing. '• - j 

t Mr. Johnson warns that a 

of -at least 17 per cent in- 
cost of non-agricultural 
3 (in line with the. general 
ion rate) will keep the rise 
per. added -value: of UK- 
ul tore down to about /.5 
*nL 


Farmers will 'also suffer from 
.much higher labour costs, 
reduced public eiGHmdiitare and 
heavy interest charges, he said. 

: Even allowing for an expected 
reduction in minimum lending 
rate to 11 per cent by the end 
Of the year interest payments 
by farmers are likely to amount 
lo about £500nt— two-and-a-half 
times the 1978 level.' 

.' 'Against this background the 
oitiy way fanners can maintain 
T their incomes is by increasing 
yields, Mr. Johnson says. But 
this might cause .prices to 
weaken and, in any case, the 
k»pe for further - yield in- 
creases seems limited following 
'two bumper“cit>j> years. 

./ There should, be scope for an 
efficient UK agricultural sector 
to win a larger share of its own 
-market and to increase exports, 
but this is a. longer term pros- 
‘pect ’ 

>;A weakening of sterling 
against the European Currency 
UniV in which farm prices' are 
expressed, - remains ‘the best 
hope for^ 'British agriculture, he 
Says /This would allow the 
Green Pound rate to be de- 
valued. 

There' could.,be a devaluation 
of sterling if ;Britain joins the 
European .Monetary' System as 
a : Full member,. Mr. • Johnson 
says. * 


The list of alternative energy sources seems endless. 
Endless possibilities, endlessly discussed. Now, with 
North Sea oil providing the time and the funds to invest, 
Britain has the opportunity to press ahead with major 
developments in alternative energy. 

But developing the technology is one thing; putting- 
it into large-scale practice is quite another. The idea of 
harnessing tidal power, for example, has been around 
since at least 191.0, when Lloyd George’s Cabinet 
debated the merits of a barrier across the Severn 
Estuary. Now, 70 years later, the latest Government 
report says the project is ’technically feasible’ ... but 
-that its economics are still uncertain^ Construction, is 
unlikely to start before the late ’80s, and could.take 15 
years to complete. In little over half that time, the oil 
Industry could probably find and develop a new 
generation of new North Sea oilfields. 

Not that we’re advocating any delay In adopting 
alternatives. On the contrary, Mobil is among the 


pioneers in many alternative energy fields — including 
oil shale, heavy oil, uranium and cheaper ways of 
harnessing solar power. But countries like Britain have 
spent most of a century gearing their way of life to oil. 
Building alternative energy industries big enough to take 
over will take many years and many billions of pounds. 

Meanwhile, continued North Sea exploration 
and development is essentia!. At least until exotic 
alternatives can be counted on as down-to-earth 
solutions. 
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Nuclear | 

Government plans 

Credit card-style passport plan 

Em 


risks 

‘very 

small’ 

BY RHYS DAVID 


THE BANGERS associated with 
nuclear power were smaller 
-than those in many other areas 
of life, Mr. Norman Lamont, a 
Minister at the Energy Depart- 
ment, said yesterday. 

■ He told a Rotary Club con- 
ference on nuclear power in 
Manchester that normal life 
would not he possible unless 
people were realistic about very 
small risks. 

A large coal-fired electricity 
station could generate 20 -lb of 
solid waste a second and coal 
-wastes, contained at least a 
dozen toxic metals, including 
small quantities of arsenic. 

" By comparison, the high- 
level wastes produced in one 
year by a nuclear power station, 
when suitably treated, amount 
to only a few cubic metres.” 

After 25 years of nuclear 
power generation in the UK, 
tbe waste products from used 
fuel rods would fill little more 
space than, a four-bedroom 
house. 

Radio actvity was a manage- 
able problem. Tbe highly- 
radio active wastes decayed 
rapidly. After 10 years, the 
level was only a fraction of its 
initial value . Longer - lived 
wastes took more time to decay, 
but were much less radioactive. 

Tbe technology for condition- 
ing nuclear fuel waste, so it 
could be stored as a glass solid, 
was weH advanced. 

Mr. Lamont said the Govern- 
ment expected Britain Co be a 
major net energy importer by 
2000, after the rundown of oil 
supplies. Nuclear power would 
then be contributing 40 giga- 
watts (40,000 megawatts) to the 
national supply, or roughly one 
third of requirements, if the 
nuclear building programme 
went ahead on schedule. 

This was far from being a 
crash programme, as nuclear 
opponents suggested, and would 
leave Britain markedly less 
committed to nuclear power 
than some other nations— not- 
ably France and Japan — by tbe 
late 1980s. 

Saving would make an im- 
portant contribution to overall 
demand 


agency to monitor 
NHS efficiency 

BY ROBIN PAUl£Y 

THE Government plans' to set paper in the autumn which 
up an agency to monitor the would be the time to judge 
quality and efficiency of the whether or not adequate atten- 
National Health Service, Mr. tion was being paid . to preven- 
Patrick Jenkin, Secretary of tion, health education, comm 
State for Social Services, said tion, health education, 
yesterday. community care and the so- 

The agency, to be set up. on called- “Ginder^k ” 
an experimental basis, will also M*. Jen 3oa ?“ J thatl i ? e 1 1 <^ 
be responsible for advising on reorganisation ml974 

ways to improve services with- Placed too great a pnorriy on 
in the NHS which spends £8bn common boundaries for health 
a year and is Europe’s largest authorities and local authorities. 


employer. 

Mr. Jenkin told the Ins titute 

of Health Service Administra- 
tors that the idea was contained 
in “ Patients First,” the Govern- 
ment’s consul tatio n paper on 
reform of the NHS- As a result 
of reaction to the idea he hoped 
it would be introduced as an 
experiment Such a body 
might also advise on the 


This meant that the advantages 
of better collaboration were 
bought at too Ttigh a price in 
terms of an . over-elaborate 
management structure for the 
health service. 

On the incentive to collabo- 
rate, however, Mr. Jenkin said 
he supported the system of joint 
financing even though some- local 
authorities viewed it with mixed 


development of services at the feelings, 
district level, be said. The Government's basic con- 

Mr. Jetton added that another elusion on the .1974 reforms was 
attractive idea in the 3,000 that the district concept of 
comments on the Government’s health services was broadly 
proposals which he bad received right, but that to involve health 
was that health authorities authority members in planning 
should he required to publish and management of services on 
annual reports setting out what a multi-district basis was 
they have been doing and how wrong- 

they have looked after the The responsibilities on 
health of the populations they members in such area* ' were 
serve. too widespread and complexifor 

He also emphasised that the them to be properiy account- 
consultation paper was never able. .Management arrangements 
intended to be a document about had become far too cumbersome 
health policy and health priori- in the present system for it to 
ties. Mr. Jenkin will make a be possible to try to achieve 
statement on these in a separate proper accountability. 

Directors’ leader opposes 
EEC works councils 

BY RAY PBtMAN, SCOTTISH CORRESPONDENT 


employee-directors, or to set up 
works councils. 

“With unemployment show- 
ing a steady rise, companies 
need the maximum flexibility 
and speed of response to 
Goldsmith, director- changing conditions if produc- 
of the Institute of tivity is to be boosted and jobs 
saved.” Mr. Goldsmith said. 

** But there is - a serious 
danger that they will find their 
bands tied- by a set of repre- 
sentative institutions conceived 
in the late 1960s, in an era of 
stable corporatism, and totally 
unresponsive to the more fluid 
and difficult conditions of the 
1980s.” - 


COMPANY DIRECTORS should 
start a campaign against EEC 
proposals on works councils 
which would amount to a re-run 
of the Bullock recommendations 
on industrial - democracy, Mr. 
Walter 
general 

Directors, said in Glasgow 
yesterday. 

The EEC's fifth directive on 
company structure, being con- 
sidered by the legal affairs 
committee of the European 
Parliament, may require British 
companies to adopt a two-tier 
board system with a supervisory 
board of whom a. third are 


BY MKHAEL DONNE, AEROSPACE CORRESPONDENT 


Am TRAVELLERS of the 
fixture may find themselves 
ushig a hew style of pass- 
port, rather like a credit card 1 
in she and ' shape, which 
would be “ machine-readable,” 
onto 1 proposals put forward 
by the International CiySl 
Aviation Organisation. .- ; 

■ Urn organisation is promot- 
ing the development as part 
of the effort to speed the 
flow, of passengers at Increas- 
ingly busy International Air- 
ports. .* 

• ‘ As air;, travel expands in 
the 1980s, -tiie introduction of 
a type of passport which can 
be instantly scrutinised by 
machine - Is considered 


essential. ' 

The proposed travel docu- 
ment could be issued as a 
separate card, or included in 
a booklet for endorsements. It 
would contain . a series ef 
code numbers and markings 
giving standard passport 
information, - but in a way 
. which could be instantly 
checked: by a computer. 

At busy In ternati onal air- 
ports, the- passport would be 
used with pmchines and asso- 
ciated computer equipment 
The document would have 
enough toformalton to enable 
It to be jread visually, but 
more rapidly t han usual be- 
cause of its simplicity and 


darity. 

As fix Additional time-saver, 
the MRP, as the proposed 
passport is called, might even 
do away with embarkation and 
disembarkation cards. 

“But the- proposed travel 
document is not a magic wand 
that will whisk the holder 
through immigration control 
points in no time at all,” says 
tike aviation organisation. It 
will, however, reduce the time 
Spent by officials now bating 
to inspect several pages of the 
conventional passports. 

The organisation recog- 
nised, In the late 1960s, the 
ned for new techniques to 
speed the flow of travellers 


through governmental clear- 
ance controls at airports. - - 
. A study grotto set np'by the 
organisation has, now pro* 
dueeda. set ®f- specifications 
for a new MRP, and the orga- 
nisation is actively soliciting 
the support of ■ member- 
governments 'for -its- universal 
introduction. 

So far, however; file attitude 

of mmnber-countries,<d which 

there are store titan 100, is. 
lukewarm:- One problem te 
that many countries gtffl re- 
qiri re-visa s, which would make 
the MRP a bulky document; 
as many current passports are, 
and thus difficult to handle. 

by m»dihiA 


Small firms 
in Ulster 
still 

buoyant 

By Our Belfast Correspondent 


THE RMat.t. firms sector of 
Northern Ireland industry has 
.continued to bo reasonably 
buoyant, in' spite of pessimism 
about its .' prospects. Mr. Colin 
Anderson, chairman of the 
province’s . Local Enterprise 
Development Unit, said 
yesterday. 

The unit, which is the 
Government’s small firms 
agency in the province, pro- 
moted 1,300 jobs in the year 
to March 31' — a quarter of 
which came from second or 
third stage expansions of 
existing companies. 

The -cost- per job fell from 
£4,179 to £3,521, partly because 
of the Government’s policy of 
seeking more funding from the 
private sector. 

Mr. Anderson said that at the 
end of 1979 .the agency was 
“slightly unhappy” about the 
low level of inquiries for aid 
but the start of 1980 had seen 
an encouraging ‘upturn. 

Since the unit was set up in 
1971 it has promoted more than 
10,000 jobs at a cost of around 
£24m. The actual number of 
jobs in existence at March 1979 
was 5,564— against 8,798 pro- 
moted - — tiie balance being 
accounted for by cuts and 
closures. The figures give the 
agency an overall success rate 
of 63 per cent. 



Government paper 
continued talks in Ulster 

BY STEWART DALBY 4 

THE long-awaited Government . print for elections to an principal architects of the sfeort- 
White or Green Paper on assembly with a cabinet ' or lived- power sharing executive 
political devolution in Northern executive on the basis, af of 1974, is thought to believe 
Ireland is thought to have majority rule. This would have th _ w tirne for' 

paaed through the special excluded powerjffiaring with JJg ^eixfittetiw torSg this 

Cabinet committee headed hv the representatives Of the -T5.-- .. ..“ ^ 


Cabinet co mmit tee headed by 
Mr. William Whitelaw, the 
Home Secretary, and to be 
ready for consideration by Mrs. 
Thatcher and the full Cabinet 

When the paper emerges — 
probably during the week June 
12 to 20 — it is likely to be a 
consultative document ' laying 
the ground 'for further talks 
between the main political 
parties in tbe province. 

It had been thought that Mr. 
Humphrey Atkins, Secretary of 
State for Northern Ireland, and 
officials of the Northern Ireland 
Office wanted to present a biue- 


Roman Catholic minority. 
Instead their interests would 
have been safeguarded -by 
weighted majorities in an 
assembly. - - . 

3Ir. Whitelaw, a termer Nor- 
thern Ireland ■_ Secretary, is 
thought to have opposed tire 
plan, on the grounds that it was 
doomed to failure because Mr. 
John Hume, leader of the Social 
Democratic and Labour Party, 
would be unable to accept any- 
thing less than power sharing 
at an executive leveL 

Mr. Whitelaw. one of the 


Parliament's lifetime it is better 
to .-keep the politicians talking 
and impose a solution later if 
nothing comes of the t a lks.. . - 

Mrs. Thatcher could; of 
course, always reverse Mr. 
Whiteiaw’s feelings, but tt- 
seems thatr for the moment Mr. 
- Atkins' has been overrated by 
the spedaT committee which, as 
well as Mr. Whitejaw, includes 
Mr. Francis Pym, Defends Sec- 
retary, Lord.' Hail sham, the 
Lord Chancellor and Sir Ian 
Gtianonr, Deputy Foreign Secre- 
tary. ‘ .- • 


Retaliation 
warning 
on import 
controls 
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By Dark! Manh - 

BRITAIN WOULD inevitably 
face retaliation from other 
countries if it resorted to 
general import controls to 
resolve its industrial problems, 
says Dr. Haraid Malingren, a 
former U.S. chief trade nego- 
tiator. 

In a lecture at the Trade 
Policy Research Centre yester- 
day Mr. Malingren, who held 
his office during ^ President 
Gerald Forfl’s administration, 
said te- attack the problems of 
industrial structure through 
trade measures was to attack 
symptoms rather than causes. 

A policy of general import 
controls has been suggested by 
tiie Cambridge Economic Policy 
Group under Mr. Wynne 
Godley. the formqr Treasury 
chief adviser. It has recently 
attracted increasing support as 
industry comes under pressure 
from - the recession and the 
strong pound. 

A critical element in . the 
argument for general import 
controls was that the rest of 
the world would understand and 
tolerate Britain’s special posi- 
tion, Dr Malgram said. 

Such action would break 
international obligations and 
“other government would have 
to suppress all those interest 
■ groups of their own whose trade 
would be adversely affected,” 
for it to work. Retaliatory mea- 
sures would be inevitable. 

This could not happen. 
Britain’s trade problems, weak 
capital investment and inflation 
were not unique. 

Dr Malmgren attacked the 
suggestion that the UK should 
adopt selective import controls 
to prop up speeific industries.' 
He sai3 this usually helped 
inefficient enterprises remain 
viably, but rarely brought about 
changes in management and an 
increase in the pase of capital 
modernisation. 


Concorde wins supersonic 
route over Saudi Arabia 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


A NEW supersonic corridor for 
British Airways’ and Singapore 
Airlines’ . Concorde flights 
across Saudi Arabia, which 
becomes effective for an experi- 
mental period today. is 
expected to cut up to 50 minutes 
off flight times between London 
and Bahrain. 

The corridor has been agreed 
after extensive discussions with 
the Saadi Arabian Government, 
and will last for four weeks, or 
longer if there are no significant 
complaints about noise. 

Concorde flights between 
London and Bahrain have until 
recently flown supersonically 
across Lebanon, but permission 
was withdrawn some weeks ago, 
because of noise, and Concorde 
has since had to cross that 
country subsonicaUy. 

The alternative route across 
Saudi Arabia was permitted for 
a brief period, but then with- 
drawn. Suggestions that this 
was due to Saudi anger at the 
TV film “Death of a Princess ” 


and 


were dented in London 
Riyadh. 

The official reason given was 
complaints about noise. - - Tbe 
route has now been changed to 
avoid built-up areas. 

The new supersonic . route 
covere part of Egypt, down the 
Red Sea to'Wejh on the coast 
of Saudi Arabia, and then east 
to Bahrain across Saudi Arabia. 

It will cut ' the flight time: 
. between London and Bahrain by 
50 minutes to about 4 hours 
20 minutes. 

The ., subsonic flight across 
Lebanon not only lengthened 
the' flight time but -also meant 
fewer passengers because of the 
need to cany more ftiaZ. These 
problems are now removed, and 
Concorde should be. able to carry 
bigger loads into and out of 
Bahrain en route to and from 
Singapore. 

The two airlines- jointly run 
three flights each way weekly 
between London and Singapore, 
via B ahrain. - 


Stalin autograph fetches 
same sum as Borgia’s 

members of the Committee of 
Public Safety. . 

Given that it appeals almost 
exclusively to British collectors, 
Sotheby's auction . of English 
pottery did quite well to make 
£45,760 with 23.4 per cent 
bought in. A rare Brislington 
charger of Queen Maty dated, 
about 1690 sold for £2,100 and 
a- Wedgwood blue jasper neck- 
lace made £1,700.. 

At Christie’s yesterday, a 
■ KaMemon oviform jar and 
cover with a crack and extensive 
repairs sold, for £11,000 - in a 
Japanese works of art auction 
Borgia when she was 14 years ^dnch totalled £150,480.. The 
ow jar was originally taken to 

Dr. Martin, a private collector, Sooth Kensington 

paid £1,000 for a document ^because * was not 

signed by Marie Antoinette and • considered to be worth much, 
the same price for a document hut in fact it is rare and dates, 
signed by Robespierre and other from about 1680: •’ 


ON THE second day of the 
dispersal of Ray Rawlins’ un- 
equalled collection of auto- 
graphs at Sotheby’s yesterday, 
a rare signature of Stalin and 
other Russian and British 
leaders taken at the Potsdam 
Conference in 1945 sold Iot 
£4,000, about six times the fore- 
cast Tbe same sum secured 
a document signed by Lucre tia 


SALEROOM 

BY ANTONY THORNCROFT 





Porterage costs 
raised again 

PORTERAGE charges on ' the 
Mersey— a fee for moving 
cargoes .frdm ship to shore 
transport — are to.be raised for 
the second time to lour months, 
without the agreement of the 
port users. They are being 
increased . by 17 per .cent, after 
a 20 per cent rise i£- February. 


By Maurice Samurtxm 

LORD RTTfiHlE- CAT.DRR *. 
cluunnan. of the ’ Advisory 
Committee on Oti .PbUnttou. of 
the Sea,, has expressed doneferjt -, 
about, increasing d ea ths in the 1 
offshore - oil • industry^ 

' In , an .4ntorduction to the 
committee’s latest animal report 
he -says 'last .year The loss of 
E£e : associated With, oil produc- 
tion ^and : ~ transportation was 

much' worse than ; in previous ) 
years. ' I 

More, than 300 people died - 
in. tanker accidents throughout 
the world /r— . doubling the 
ntonberof casualties ' to. 1978. ' 
Tbe rate continued' into this 
year .with the iO. - Olives lost ^ 
when the North Sea accommo- 
dation rig Alexander Keilland ' 
capsized to the Ekofisk field. 

A record quantity of oil had 
.also 'been spilled: last year, 
mainly as a result of the Ixtoc 
L well blowout to the Gulf of 
Mexico m which 140m gallons 
of OLTwere lost — the largest 
spillage in history. . ! 

There bad been a high num- 1 
her of minor incidents around 
the UK.:Abocrt 508 spillages of 
ofl " were ' reported, compared : 
with. 507 to 1978. 

- 'But the committee says- ft is 
“ encouraged “ that some of its 
long-term ipolicies are becoming 
effective, - both nationally and - 
internationally. It particularly 
welcomed < moves by the EEC 
to^enqourage compliance with' 
standards .set by ' the Inter 
governmental Maritime' Consul- . 
t&tive Organisation. \ 

'.' "Founded in 2952. the commit- 
tee is a non-Btatutory body. Its ’ 
members Include all the local 
authority associations, the sea 
fisheries committees, shipping 
and port authority; associations, i . 
wildlife / protection . orgamsa-' . 
tfohs . and '.representatives of ; 
amenity bodies and the tourist i 
Industry. -- . ■ 

MY. James -Callaghan, the 
Labour leader, S ofts president 

Finniston 

support 

qualified 

' By. Maurice- Samudson 

THE LATEST qualified support 
for a statutory engineering 
.authority has come from toe 
Machine Tool Trades Associa- 
tion ... 

In its response te the Fin- 
niston report, the -association 
says the . authority: must: be 
independent of - Government' 
intervention. 

It says the Engineering 
Industry Training Board - has 
the ’ necessary expertise and - 
could provide a blueprint for . 
monitoring the training^ of pro 
fessional engineers. : 

-. The association criticises the 
Finniston team for ^allegedly 
fai l ing to recognise v“ the 
unique industrial co-ordinating 
tele ” developed by the training 
board and the Associated Engi- 
neering Careers Information 
Service. 

It proposes a continuing role 
for toe professional institutions . 
in the accreditation and regis- 
tration of engineers. Statutory 
registration should be- obtain- 
able through membership of - 
the institutions. - 


Little cause for optimism at Perkins 


PERKINS’ announcement yes- 
terday that short time working 
is to be introduced at Peter- 
borough comes as no surprise to 
anybody who has been follow- 
ing tbe fortunes of the tractor 
business, particularly in North 
America. 

While the slump to tractor- 
sales is the immediate cause of 
Perkins’ problems, however, 
the longer outlook for the UK 
diesel engine industry, and for 
Perkins in particular, gives 
little cause for optimism. 

Perkins produced 200.800 
engines from its three Peter- 
borough factories last year, and 
118,171 engine 'kits which are 
mostly shipped for assembly by 
its licensees in developing 
countries. Sales totalled £348m, 
but no profit figure is available 
as the results are consolidated 
into its parent company. Massey 
Ferguson of Canada. As much 
as 40 per cent of Perkins’ out- 
put goes to Massey factories in 
tbe UK and the U.S. which are 
making agricultural equipment, 
mostly tractors. 

The North American market 
takes about 45,000 of Perkins’ 
built-up engines, some to 
Massey factories, but also to 
other customers. Until recently 


about half of this North Ameri- 
can requirement was being met 
by Massey’s plant in Canton, 
Ohio. It was closed down last- 
year because of mounting losses, 
and production was transferred 
to the UK Massey had hoped • 
to sell the Ohio plant to Inter- 
national - Harvester but this 
deal appears to have fallen 
through. 

Tractor demand in North 
America has been badly hit this 
year by a variety of factors, 
which have caused cuts to pro- 
duction at Massey, International 
Harvester and John Deere. Last 
week Massey said it would 
close all its tractor plants .to 
North America for three 
months to the summer instead 
of the usual one month. The 
market for traetors in the UK. 
has also slumped this year, al- 
though Massey has not so far 
announced any cuts at its UK 
factories. 

The situation in the agricul- 
tural equipment market is being- 
compounded- as far as Perkins 
is concerned by the fact that 
many of its other customers in 
the business of making con- 
struction equipment and lift 
-tracks are also feeling the 
effects of recession. 


The outlook for the construe- . 

’ tion - equipment sector in par- 
ticular is gloomy’ with capacity 
worldwide far . exceeding de-~ 
mand. . At the same time, Per- 
kins has been finding if increas- 
ingly - difficult to compete in' 
international markets became 
of the rate of inflation to the UK 
coupled with the strength of 
sterling. 

1 There has been. growing evi- 
dence that in markets such as. 
Germany, Perkins’ prices have 
been getting out of line with 
those nf other European manu- 
facturers. 

Perkins’ dependence on the 
agricultural and .. industrial 
equipment sectors looks increas- 
ingly like a weakness in this 
important sector .of 'engineer- 
ing. Only about 25 per cent of. 
Perkins’ • third-party saleg^ • 
those not to Massey— go to the 
automotive sector. Althourff- 
truck sales -this year will be, 
consideraWy down on l^f ttol 
is undoubtedly tbe.sector which 
k*the best growth prospects. 

Perkins reputation worldwide 
88 * suppler of amaH to 
medium-sized diesel engines- is - 
second to. none, but there S 
concern ttert-jt does nature 
the resources to tonovSe alone ■' 


'the. lines of its major; competi- 
tors.. This could prove to' be a 
particular drawback' in the 
automotive field, where most of 
Perkins’ competitors are work- 
ing on_'a /diesel engine' for 
application in cars and vans'. 

_ Perkins .has .-announced its 
intention . to. mount ' a similar 
project; but has not. yet found a 
motor manufacturer with whom 
to share, thd'. eventual tooBng 
up costs. 

Perkins is one of tfie world's 
largest manttfactarms" of diesel 
engtoesj and is :a^ ^ significant con- 
tributor to' the UK’s exports. As 
much as 86’per-ceirt of its pro- 
(faction; to exported, as buHt-qp. 
engines -tor in tet form, and as 
a component , to -tbe . export rf 
finished prodnets. . ■ r . ^ . 

Jts customer list te 'and 
;inrindes . most . of toe* main: 
manufacturers of agricultural 
and -; industrial V-equtpmep t &S 
well as-.MassQr-Ptogusoit-' But 
:tiie problems . of those custo- 
mers, which are more extensive 

-than- tod current- economic te 
cession, and -the fact that Per- 
•kdns’. parent contiteny - ktiH 
' fighting .for survival, ■ isombtoe 
to refeeqtffistmtrt^jotrt^CikhaB ' 
wkfch Ao beyond tbo^preeenf- 
-crisis..- ■ 
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lotteries 


As man moves towards the end of the second 
millennial, his preoccupation with the planet Earth !s 
dwindling resources of fossil fuels grows more intense. 

What are the chances of extending the life of . 
these resources? 


by iames McDonald 


Is nuclear energy the only option, or are other 
sources of renewable energy capable of practical 
application? 

The Highlands and Islands of Scotland may not, 
at first seem a prime location for the answers to these 
questions. 

But look more closely. The area enjoys, a unique 
energy resource base in microcosm. It presents a 
geographical test bed for the development of energy 
resources for the future — nuclear; wave and wind 
power; offshore oil and gas; hydro-power; solar energy; 
peat and timber. 

“Energy in the 90’s” — a major conference 
sponsored by the Highlands and Islands Development 
Board and the Royal Society 6f Edinburgh— looks at all 
these questions, and. .the options, through the eyes of 
twelve distinguished speakers. 


The Conference— 

“Energy in the 90’s” will be held at 
Aviemore Centre, Inverness, Scotland 
—24, 25, 26 September 1980. 

■ For details, please fill in and mail the coupon. 



the LOTTERIES Council, 
formed last year to promote 
'the respectable image of 
.lotteries, is to ash the Home 
Secretary to raise the existing 
weekly top prise limit of 
£1,000 to a maximum £20,000 
to revive flagging interest 

It has also drawn up a code 
of conduct, launched in 
London yesterday by Sir 
Graham Page. MP, the coun- 
cil's chairman., 

He warned ■ that sport, 
charitable and cultural activi- 
ties faced a bleak future in 
the 1980s unless Y&nds gene- 
rated from lotteries were 
allowed to increase. "This 
Will happen only if the Home 
Secretary sets attractive prize 
limits which capture and 
maintain the public’s interest." 

Sir Graham was speaking 
in the GnDdhalL - near the 
- site of the -last draw for a 
State lottery in . 1826 when 
the first prize was £20,000, 
equivalent to about £300,000 
now. He said, the present 
£1,000 limit , had. been set in 
1974. Inflation, had made this 
Increasingly uninteresting. 

Lotteries organised on 
behalf of local authorities, 
sports and charitable organi- 
sations produced ticket sales 
in 1978-79 or almost £90m. 
This fell to £65.9m in 1979-80, 
while the money retained by 
local authorities and socie- 
ties -fell from £34.9m to 
£24.6m. 

The council believes ticket 
sales could increase to £200m 
a year if prizes up to £20)000 
were offered. "This would 
mean that over £80m . would 
be injected into sporting, 
cultural and voluntary organi- 
sations.” 

Mr. J imm y Hill, chairman 
of Coventry City Football 
Club, said that 90 per cent 
of clubs in the Football 
League could not succeed if 
It were not for lotteries and 
other fund-raising schemes. 

Sir Graham said the code 
has been’ created because 
although lotteries are con- 
trolled by the 1976 Lotteries 
and Amusement Act, it was 
felt that certain areas of 
. operation needed clarifying 
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investing in real estate wisely is a matter of 
experience. You don't want to stick your neck 
out unnecessarily nor on the other hand do you 
want to miss opportunities by burying your head 
in the sand. 
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At Weatheralis we offer objective advice, based upon 
120 years experience both here and abroad. You could 
find it makes a great deal ot sense to call on our wealth 
ot specialised experience gained in the acquisition, 
disposal, portfolio management and valuation of ali 
types of property. 

We will not ruffle your ieathers. but we could help you 
spread your wings 



WeatheraH 

Green & Smith Chartered Surveyors 


22 Chancery Lane London WC2A 1LT 
01-405 6944 Telex: 22446 


City of London Leeds Paris Frankfurt & Munich 



COLD* BRADBURY, principal 
clarinet player with, the BBC's 
most JiotahLe orchestra, is pre- 
pared to spend this summer on 
a picket line instead of taking a 
leading role in the promenade 
conceits at • London's . Royal 
Albert HaU. 

The strike' action being taken 
against the BBC by musicians 
like Colin Bradbury is almost 
unbelievable to fee men and 
women themselves, who have 
lived by 'the maxim .that the 
show must go on. 

Hie musicians have been 
brought together in opposition 
to the corporation's plans to axe 
five of its 11 orchestras as part 
of a two-year economy plan to 
save £3 30m. Redundancy notices 
have been served to 172 mem- 
bers of the five bouse orchestras 
which axe due to be disbanded 
by August ^ Abolishing the 
orchestras m2 save £L5m, of 
which £lm, the BBC says, will 
support musicians outside house 
orchestras. 

' The BBC argues that it no 
longer needs 11 house orches- 
tras. and says: "The regional 
light orchestras are recording 
seven sessions a week and we 
do not need this amount of 
music of that type. 


Many musicians in orchestras long as the. w or* is not for a year.^hut^ wMiid^have to do 
do gramophone recording ses- commercial radio or teiensm. more 04 C0Q " 

sions— at up to £82 for three Mr. Bradbury 

£oure-to supplement their BBC Symphony Orchestra has. __ Bat- tfae .^5_^bU members pf 
earnings. Basic rates for rank always found It difficult to tod- the^ , ordfestra tfte-. ..setf- 
and Seorcheetra members are rank and file. loote ^nmacransjwith I^n- 

not high and players need con- a very reasonable -Dut donsr . ?-three ot her: ma jor 
siderable amounts of freelance money is not very good And wtb orchestras,^, do ..not receive a. 
wot fc ' tTeadated work one is tied. '.&ensioa. . of insttttoients 

Prmdpifl players fn'the BBC ' down. Neither I s there -a lot . can to £20,000. for 

Symphony^ Orchestra negotiate of freelance' work- available;-* fine- 7pld vioiin-and ■ is 
their own salaries but these are - "recording studios, faced .- wife • no ■ guarantee tiv oife -y - .■*-■■■ . .- . 

: - •* • Musicians jn. fee .five regronal 


symphony orchestras, which - are 
supported: by local authority and 
Arts Council grants, do not fore 
The BBC plans to. axe five of its eleven orchestras ns part M ' .as well:. At feeXity of Birnuhg- 
its scheme to reduce, costs, and 172 musicians have: received 7 ham Symphony Orchestra rank- 
redundancy notices. They have responded by going on strike, _ and -file string players receive 
and picketing Broadcasting House to, London. lisa Wood ..£90, sufeprtodpat players' £95. 
reports on the BBC’s "daim feat it has morelighi .nratit ' Mid, principal' playerg ^XlOl for 
than, it needs, and the players’ daim that tiienhave toss ;Va - 4I^hrarYi?feek. • ' 


Musicians at toe-CBSO-do not 


Members of. other London earn a;'large salary and they 
orchestras. ' like, the , London -have many hidden costs to meet 


Patron 


!< The BBC intends to remain 
a patron of music, but it has to 
offer listeners the best value for 
the licence fee they pay.” 

The 4L00totrong Musician's 
Union, argues that the cuts 
illustrate the BBC manage- 
ment's lack of ability and 
enthusiasm for supporting crea- 
tive musical work. "They want 
to leave the responsibility for 
producing -the mode that the 
majority of listeners want to 
hear to the record industry.” 
said Mr. Stan Hibbert, assistant 
genftai secretary. 

“ The present management Is 
digging fee grave ‘ of public 
service broadcasting. If they 
make cuts how do they persuade 
politicians to raise licence 
fees?” 

■It is this alleged attack on 
creative musical work which 
has stirred players such as Colin 
Bradbury into 1 strike action. A 
member of the BBC Symphony 
Orchestra for 20 years, he be- 
lieves that fee whole concept 
of public service broadcasting 
is being changed and that fee 
BBC will not stop af Just five 
orchestras. Instead of originat- 
ing music and perhaps chang- 
ing fee style of some of its 
orchestras; he says the BBC’s 
management is prepared to tol- 
erate “ juke box radio.'* 


money they need. .. „ ■’ Mr. ‘Edward j ; . Smith, -fee 

V . ' t, ■ GBSO’egeaeral /manager, said: 

-.**■ Musicians’ Contracts do aHow 
■ffiftade -.-woit - Some players 
*■ • ■ -teach ■ , bift'Ltins - is difficult 

unlikely to be above £10,000 a falling record "sales; have cut because- of fee odd and un- 
year. Colin Bradbury said: “ My down -recently' on recording sociable hours ^ they keep, 
salary is not comparable with sessions. --.•••• Musicians at fee CBSO- do not 

those paid to equivalent people Members of. other London earn a;'large salary and they 
in industry, for example.” orchestras, ' like the , London -have many hidden costs to meet 
Mr. Bradbury is professor of Symphony Orchestra, - are self- such as conceit dress, which can 
fee clarinet at fee Royal Col- employed. LSO members cost over £100, and the main- 
lege of Music and does free- become shareholders in a co- -tenance of -instruments, 
lance work when he has the operative, which -is- a private k “We arevery worried about 
time. “Freelance work is for' company end charity; end are rates of pay! 3n oth6r countries 
the money,” he said. "It pays offered engagements for a fee an artist can earn three times 
nearly twice as much as similar determined by fee- Musicians’ as much. iophe&'for a concert, 
time spent at the BBC.” Union. " •••*'• But people: from abroad con- 

Players in -fee BBC Sym A basic concert fee wstoont tinue to.perfwxn.in this. country 
phony Orchestra receive a basic £30 and a. player could earn,', because ’out standards erf music 
animal salary of £6,692 (1979. m a good week, op to £200, but Are so high.” : •• • ; 

rates) and those in the BBC would have to work long hours. - It is fees? ..standards which 
Concert Orchestra £5,491. Con-. Mr. Bruce Campbell, fee ■IfiO’s- some believe are under attack 
tracts allow . m usicians 'to accountant, said:- “A good ' with tire BBC's- plan to do away 
perform -outside the BBC .as player poold earm up to £10,000. wife .ijs: flve : ; orchestras. 
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Strike up the music: Members of fee Mnsjejans* Union, on strike in protest at BBC -plans, to ent 
fee n umb er of Its orchestras, put on a tuneful demonstration outside Broadcasting House in 

London. 


APPOINTMENTS 


Chairman change at 
Save & Prosper 


RESIDENTIAL PROPERTY 


REGENTS PARK 


89 YEARS LEASE FOR 5Ai£ 


. Mr. David Maitland, deputy for finance and investment, data 
chairman and managing director processing and insurance, and 
of SAVE AND PROSPER actuarial wife Mr. Heydon in 
GROUP, is to take over as charge of business development, 
chairman after fee annual insurance services and manage- 
meeting on June 25. He will ment services, 
succeed Sir Andrew Carnwath, * 

Who is to retire having reached Mr. David. Russell has been 
the age of 70. At the same time, appointed a director and chief 
Sir Clement Pemuddock and Sir executive of the JOINT CREDIT 
Dennis Pilcher will also retire CARD COMPANY, the central 
from the -Board. Mr. Maitland service company of the Access 
will continue as * managing Credit Card scheme. Mr. Russell, 
director jointly with Mr. previously deputy chief execu- 
Cholmeley Messer, the present tive, is from National West- 
deputy managing director. -When minster Bank and succeeds Mr. 
Mr. Messer ceases to be chairman George Gilhespy who returns to 
of the Unit Trust Association in Midland Rank as' a general 
1981 he will become full manager. Mr. Peter Constable, 
managing . director of Save and from Lloyds Bank, has become a 


A fine Duplex apartment an ground and first floors , in the heart of 
Rogentrs Pa*. Originally two maisonattu. now skilfully combined to 
provide 4 luxurious bedrooms. 3 bathrooms. 2 recaption rooms. 2 wall 
equipped kitchens, nipple glazing, underground garage, 2 large storage 
rooms, high security, five porters working 7A hours. Access via private 
road and radio-comroUed to ligate. This elegant home is In stqietb 
docoratim order throughout and is situated m ana of tha moat con- 
venient and beautiful locations in London. £225,000 with fitted carpets 
drapes and fitments or £300X00 to include all the fine furnishings. 


Inquiries please to: _ 

EXECUTIVE ESTATE ADMINISTRATION LTD. 
55/54 St James’s Street, London, SW1 - 01-722 3874 


SWITZERLAND 


CTTY plat KC 4— Qvem Over, umrrr 
. Devetopmesa. 1 bedroom tm*. 

porter, febodry. sun .roof overtook! 09 


REAL STATE FOR 
FOREIGNERS 


Prosper.. 


Mr. N. A. T. Harsh has been 
appointed to the Board of 


director and deputy chief execu- 
tive of. Joint' Credit Card. 

' '* 

Mr. Anthony D. J. Carratu, Mr. 


TOMKCNSONS CARPETS. In David W. Gravel], Mr. Herbert 
addition to bis position as L. Farrimond and Mr. Jeremy 
managing director of Steeles, he Weston have been appointed 
will be responsible to Mr. L. D. part-time memb ers of the 
Maclean, group chief executive. BRITISH WATERWAYS BOARD 
for the marketing of contract for two years, 
products. * 

Hr. Michael W. Craddock has 

Mr. Drrid Burditt has been S ea ® poin ^ 

CULLIVER 'FOODS STloUES ENGLEBERT TYKES. Y J3fe 

* * 


Beautiful apartments' from on* to 
four rooms, in Montratix,- RoHe and 
St. Sulpica on Lake Geneva, as well 
as ip famous mountain resorts of 
Viliars. Leys in. Lea Dtablemta. St 
Carguo, SL Croix, etc.- Lovely 
chalets from SwFr 170,000. 
Mortgages up to 76% at 
4.75% interest per annum 
ADVISE AREA PREFERRED 
Visit properties before further 
restrictions impoaed'.on purchases 
by foreigners 
Write to: . 

DEVELOPER, c/o GLOBE PLAN SA 
Mon-Repos 24 

CH-1005, Lausanne. Switzerland 


• Td: oi-Swt 62si. ™ - 

COURT, Wf 4— large ■CCOM floor 
flat Modern Block. Porter. Utt. 30 ft. 

. double ■ ro&i wan btUcony, throe Ixkj- 


Taf: (021) 22 35 12 
ilwc 25 1SS MELDS C 


room*, fattr «6edl new ktuaren. -bsth-. 

- room, cloakroom. CJf.. seraOE. .52 ,«r- 
teass. m/too tod.-; F4F. now curtail®, 

- fitted carpels- Furniture if rooutreti. _ 
•flO.OOO. 404 5714. ext. 52. 

rn — Spaoois luxury taWy fmutobad ma(- 
Three double bedroom*. . toil , 
««rxl heaWno- Mlntmgm let one year. 

T - C,epta '*\ 

EXECUTIVE SUITES OT MAYFAIR. Lmory 
serykad. apanmeMs Jo heart of Wim Ena , 
on mnlnut monthly let. AM opart- 
meots tastefully furteshed and comprts- 
tea two bedroooni*. loonge. kltehen. 
bathroom, co tour T.V. and tefep hu ne. 
Ideal tor mnbaisy staff or oversew cor- 
Fdr full dote%- phone 01-499 : 
^.7J41/2 or telex 2SS639. - .. 
R1LME5TON. HAMPSHIRE. Park Cottage. 

For sate by rtWato treaty. Amir. 

^ i sssr<ss^^s r . a ^ 


CONTRACTS AND TENDERS 


Mr. Cyril Clifford has been h ®!S5t£ hi h -^f 

appointed comp any s ecretary of ^fpnf ^ 

EJUROPEAN FERRIES to *! enta tive in 


succeed Mr. Edward Orerington, 


who is retiring. 


European representative of Bar- 
clays, resident in Zurich. 

* 


Mr. Grevllle Mac G till vray has », , . 

been appointed to the Board of ^ i a 7 

the ARAB LATIN AMERICAN director general of Zellweger 


fee ARAB LATIN AMERICAN «uweger 

BANK (Ariabank) to he its 25* b ?? n 


senior representative in London, nvrarmm: 

Mr r-oHrori «roni v- 1EA.TLL/E INSTITUTE. He Will 


Mr. MacGillivray retired recently rr Ji ■ . 6 ,S,“ 

ffem the Bank of England as |^“® pr ^ de 5 t P la ^ a ^, 
deputy chief of the overseas ^ ^ 

departinent, chairman of Bntisb Mohair 


Spinners. 


SCHRODER LIFE GROUP Mr. Barry Maaghan has been 


has appointed Mr. Malcolm made managing director of 
Taylor as a director and joint SEPKARN and Mr. Bob Bur- 
actuary of Schroder Life Assur- berry becomes sales director. Hr. 
ance and of Schroder Pensions. David Winders has been 
* appointed finance director. The 

Sir Frederic Bolton has been company is now a wholly-owned i 
appointed a member of .the subsidiary of the Negretti and i 
DOVER HARBOUR BOARD Zambra group. 1 

following the retirement of Mr. 

David McKenna. A further Mr. Tom Starr has been 
appointment to the Board is appointed managing director of 
Mr. J. A. Lawton, who becomes BOWTHORPE EMP, a member 
a Minister’s appointee after of fee Bowthorpe Holdings 
serving as an elected member Group. He was previously 
since September 1978. * He is marketing director, 
now deputy chairman. * 

„ — _ * _ , Mr. N. G. Daniels, of Jewson 

• Mr. Philip J. S. Gray has been Scaffolding, has been elected 
appointed to fee Board of G.T. president of the NATIONAL 
MANAGEMENT (UK). ASSOCIATION OF SCAFFOLD- 

„ , ^ + . tNG CONTRACTORS for 1980- 

: Mr. Panl Brooks, at present 1B81. Mr. D. G. Flood is fee new 
assistant general manager and senior vice-president, Mr. L. T. 
company secretary, has been Humphrey, junior vice-president, 
appointed as a second deputy and Mr. Wi D, Orwtn, honorary 
general manager at fee TSB treasurer. Mr. C. F. Kendall, 
TRUST COMPANY. Mr. Boger of ■ Western Gear (UK), has 
Heydon will remain as . deputy become chairman of fee 
general manager and will act as Suspended Access Equipment 
general manager during Mr. Manufacturers Association. Mr. 
Brian Brawn's absence. Mr. Frank Jewson is the new vice- 
Brooks will now be responsible chairman of that association. 


IHTERVEHT10H BOARD FOR ABRIGULTiiRAi PRODUCE 

INVITATION TO TENDER 

Tenders are invited for the urgent supply of 83 tonnes of 
bagged wheat flour for delivery on FAS liner terms to an EEC 
port for subsequent delivery to. Pointe Noire to Republic of 
Congo. ...... 

Delivery to an EEC port shall .be in time to commence as soon 
as possible after 25 days from 12 June 1980. The price for fee 
supply .and transportation costs of the wheat flour will be 
deterauaed on examination of tenders which must be submitted 
by 12 noon on 12 June 1980 to: 

HOME-GROWN CEREALS AUTHORITY 
Hamlyn House, Higfagate Hil] , London NVd SPR 

^ te ?? cr ^«her Wife fee tendering forms 
obtained Branch B (Cereals), Internal Market 
Division, Intervention Board for Agricultural Produce, 2 West 
Mall, Reading RGl 7QW (Telephone Reading 583626, ext 264). . 


CORRECTION 

CITY OF 
CAPE TOWN 


EXHIBITIONS. 


An invitation to tender for » Com. 
puter-Based Control System for 
Operetion of Council's rawer Net- 
Work Specification Number N37- 
3/472 was published on Tuesday, 


17th INTERNATIONAL 

COIN FAIR 


May 27 for the- City ol Cepe Town' 
.Th e in itial data . for thfc issue of 
Imritmone should have reed " on 
. or about the 18th June, 1380 " end 
not 18th July W published. 


TRAVEL 


art 7tb 

Friday, -ticket holders only 
or edm isrion £1.00 
- Saturday, -adnitssion free 

1 0a.m. - 6 pm both -days 

CUMBERLAND HOTEL 

Mwble Arch,. London WI : 
Gloucester om/ Ccr/isfe Suites 


Chartering * Luxury Yacht ' 
need not cast the earth 
We l»*e laree Beets, at tetiv ctowm 
ana power vecbti fpr Asrtttin 
die Greek IsUnds. Frenee R«S SsT 
BajMrtcs ud tt. west ipfitaTAn *52 
SHfli jwmemiw nopectad and we i»: 

London oOze. 

16 Wlf 400 

er TMWO 91W7I URCHLON 


PERSONAL 


***¥*■ -tob fiwd *da* uieY -»B *«ytee 
. jftout.Btoawi ,v». and hU Qn«en dk tit* 
Arobmedore^nwstrtf Why not oMes- • 
drop. T« t et.a. am. TWs dJMTi.m.. 
os Bom.fltBurr hau mk 
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BT PAULINE CLARK, LABOUR STAFF 

HOSPTEAIj CLERKS and The - unions are angry at what 
administrators’ are threatening they elaim are Government 
Today to becomefhe third major attempts to break a 20-year link 
nealth service group to resist -.with pay. to certain grades of 
imposition of 2 14 per cent: -civil servants who have received 
cetHng on pay.* increases of around 17 per cent 

Union, .leaders of the_ -50,000 this year. 


group matte dear yesterday that 
they, wererjeady to join the 
490,000- muses, and midwives 
and 37,000 paramedical /pros, 
fcssional staff: in' a battle "Over 
pay hwich has been .exacerbated 
by- the 18.7 .per- cent award to 
doctors and dentists. V'. ■ 
The National and- local 
Government Officers Association 
and the National Union of 

Public Employees are among 

the leading unions who an ex 


Miss Ada Maddocks, NALGO 
national officer, said yesterday 
that the unions were determined 
to maintain the. link which in 
the:, past had been . accepted 
: without problems. - - 
- Hospital administrators and 
derieal workers' last took indus- 
trial action in 1974'. as part of 
the protest movement which led 
to the setting- up of the Hals- 
bury pay review. 

They include a variety of 


-peering . a bead on dash oyer- ,-' hospital staff responsible for 
pay. - for the administrative- the smooth- running of the ser- 
group ih pay negbtiations today. ' vice, ranging from secretaries 


and medical records staff to 
regional health administrators. 
In the past the senior group 
has followed the pay recom- 
mendations of the Boyle review 
body on top salaries for civil, 
servants; 

The management is expected 
to argue today that the recent 
comparable civil servants award 
was based on the 14 per cent 
cash limits with an additional 
2$ per cent- from manpower 
savings which are not applicable 
to the hospital group. 

Union leaders of paramedical 
workers — including radio- 
graphers, physiotherapists and 
occupational therapists — arc 
seeking a meeting with Dr. 
Gerard Vaughan, Health Minis- 
ter. to press for a pay increase 
above the cash limits. 


Milne union appeal starts 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


FORMER LABOUR. MP Mr. 
Eddie Milne damped in the 
Court of. Appeal yesterday that 
when. he lost his seat in Parlia- 
ment he Had been entitled to 
be .re-employed by Che ; shop- 
workers’ 'union. 

-He appealed against a High 
Court judge’s ' refusal In 
Fcbruray last year to grant him 
a. declaration that he should 
have been reinstated, as an offi- 
cial of the Union of Shop, Dis- 
tributive and Allied Workers 
after, his defeat in the October, 
1274, general election. 

Mr. John Macdonald, QC, for 
Mr. ' Milne, ' said : that he had 
been a member of: USDAW or 


its predecessor since 2936. In 
1952 he was made area organ- 
iser for Central Scotland. In 
1960 he was elected, under 
USDAW sponsorship. as 
Labour member for Blyth,' in 
Northumberland. He was 
nominally retained as a union 
employee, but without duties or 
salary. 

At the February, 1974, 
general election the Blyth con- 
stituency . party decided not to 
readopt Mr. Milne as its candi- 
date. Mr. Milne stood as an in- 
dependent. pnd held the seat 
against an official Labour Party 
candidate, but was defeated in 
The October, 1974, election. 

The union declined to re- 


employ him, holding that when' 
he stood as an independent he 
had ceased to be a raeber of 
the union's parliamentary 
panel entitled to retain employ- 
ment with the union. That 
decision was upheld by the 
High Court 

The hearing continues today. 


Building workers 
seek 50% rise 
for all grades 

BY JOHN LLOYD, LABOUR CORRESPONDENT 


BUILDING WORKERS voted 
yesterday for a 50 per cent 
wage claim for both skilled 
and unskilled grades after a 
debate marked by obvious 
concern over the rate of 
inflation. 

The biennial national dele- 
gate conference of the Union 
of Construction. Allied Trades 
and Technicians, meeting in 
Bournemouth, called on its 
executive to demand an in- 
crease In hourly rates to £3 
for craft workers and £2.90 
for non-craft workers, weekly 
rates of £120 and £116. 

It called - for a 35-hour 
working week, an extra week's 
holiday, an occupational 
pension scheme and increased 
travel and subsistence Allow- 
ances. 

.The resolutions on wages, 
differentials and the common 
rate were passed against the 
wishes of the executive. The 
composite resolution on wages 
was prefaced by an expression 
of alarm at “ erosion and pro- 
jected erosion in our stand- 
ards of living due to spiralling 
inflation/* 

Many delegates complained 
that the annual wage settle- 
ment which the union has 
just concluded, stipulating a 
20 per cent increase on the 
basic rate to £80 a week for 


craftsmen, was too low. The 
vote for the 50 per cent in- 
crease appeared in part a re- 
action against this settlement. 

Mr. Les Wood, UCATT 
general secretary, defended 
the settlement, saying that 
the union had exerted “ maxi- 
mum pressure ” on Ihe 
employers. 

u The negotiations with the 
employers took place against 
a background of meetings 
with Michael Heselttne, the 
Environment Secretary, and 
John Stanley, the Housing 
Minister, at which it became 
quite clear that there would 
be a recession in the building 
Industry. 

H At the end of the day we 
may have to accept that the 
work force in the cons I ruc- 
tion industry may be less 
than in days gone by.” 

Mr. Wood said that the 
resolution Imposed a craft 
differential of only 3.3 per 
cent. 

Mr. Steven Pulley, a dele- 
gate from Acton Branch, 
London, and mover of the 
resolution, won an over- 
whelming vote with a forceful 
speech. He said: “ If we are to 
prove our credibility as a 
union and attract members, 
we have got to take the 
employers on." 


BL rejects 
‘wasted 
time 9 plea 

By Arthur Smith, 

Midlands Correspondent 

BL CARS rejected ' complaints 
last night from a group of 
workers who said they were 
wasting their time playing cards 
and dominoes in the canteen 
because of lack of work. 

The company said that 120 
! workers at Drews Lane trans- 
i mission plant. Birmingham, had 
been taken off production lines 
as part of a productivity drive. 
They were based in the canteen 
temporarily, but “ were being 
1 used for maintenance jobs." 

j The men were retained for a 

• trial three- to four-week period 
j to establish whether the lines 
j could operate satisfactorily 
] without them. Assuming success. 

| the employees, who had 
| volunteered for - redundancy, 

I would be allowed to leave. 

S “ This is a rational and 
i sensible decision in. order to 
! improve productivity," a BL 
; executive said last night 
! The management at Drews 
; Lane wanted to reduce manning 
by 200. .and had called for 
! volunteers for redundancy. As 

• the first step, 120 workers were 
I taken off production, and SO 
! more would follow. 

1 This is, part of a drive by BL 
| to raise 'productivity in its 36 
: car plants closer to the level 
of that of Continental competi- 
‘ tors. 


Civil Service test 
case withdrawn 


BY PHILIP BASSETT, LABOUR STAFF 


CIVIL SERVICE union leaders 
agreed yesterday to withdraw 
their legal action against the 
Government on disclosure of in- 
formation about plans to reduce 
manpower costs. 

The general secretaries of all 
the unions decided instead to 
set up a joint consultative com- 
mittee with the Civil Service 
Department to help the flow of 
information to unions on key 
questions such as manpower 
and pay. 

The unions lodged a com- 
plaint against the Government 
under the -Employment Protec- 
tion Act after an announcement 
last December of a cut of 39,000 
posts. 

The complaint, eventually 
passed to the Advisory. Con- 
ciliation and Arbitration Ser- 
vice, was seen by the unions as 
a test case of their legal rela- 
tionship with the Government 
as an employer. 

The idea of a joint committee 
was put forward two years ago. 
but the two sides were unable 
to agree satisfactory terms of 
reference. 

The Council oF Civil Service 
Unions told ACAS it was pre- 
pared to withdraw the com- 
plaint, provided ACAS supplied 
an observer to assist in estab- 
lishing the new body. 

The Civil Service Department 
is likely to insist that there are 
still areas where the Govern- 
ment will reserve the right to 


th Civil Service as it 


manage 
sees fit. 

Union general secretaries 
were told at the mu ring of the 
council’s major policy com- 
mittee of Government proposals 
for radical, reform of the 25- 
year-old pay comparability 
system. 

These would bring market 
forces to bear more directly on 
Civil Service pay through 
regional bargaining. 

The more drastic option open 
to the Government is to scrap 
the pay research system and 
rely on cash limits to regulate 
pay increases. The unions are 
becoming increasingly con- 
cerned that this option is gain- 
ing in popularity among Cabinet 
hard-liners. 

Gatemen in 
dock strike 

Financial Times Reporter 
SHIPPING MOVEMENTS 
through the port of Liverpool 
were at a standstill yesterday 
when 253 dock gatemen staged 
a lightning 24 hours strike in 
support of an unproved pay 
award. 

They are due back on shift at 
8 am today but have warned 
they will continue to stage 
sporadic one day stoppages 
without notice 


‘Standby police’ proposal 


MIL JAMES > BROWNLOW, 
Chief Constable? of South York- 
shire, said tiie national steel 
strike early this year.: posed the 
question of whether a special 
“ standby ” policy force was' 
needed for emergencies. .* 

- He” told a conference of ehlef 
officers of England, Wales .and 
Northern;- Ireland in Torquay 
yesterday he was; not however,/ 
advocating a riot police force or : 
riot training. 

Mr.iBrowniow noted jhat the: 
South Yorkshire police . opera- 
tion : duriiig the- strike cost- ; 
£650.000 and ihvolyed bringing 
in officers ftbm otker^rew. . . 

This prompted him. , to ask/ 
whether there should be . a - 
national' contingency fund to 

. * i .. - 


cover the full, cost of policing 
the national steel strike, and 
if there was a need to mobilise 
a standby doru when national 
problems arose. 1 
He said that as well as 
operating the law, a Chief Con- 
stable -had -''to appreciate . the 
feeling of those involved in the 
/dispute.. . 

V Before the strike, a senior 
^officer had explained to the 
" employers and union leaders 
•how-'- the police intended to 
approach their task. 

... Mr. Barry Pain, Chief Con- 
stable of. Kent told the con- 
ference- -that policing Ihe -steel 
strike at Sheerness for ^nearly 
15 weeks c»st £380,672. Bat he 
believed, lawful picketing had 
its . place , in society. 
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Team' before fc can earn Its keep; 
ButTransmitton's educated chips have already ’gradiRrted' ni 
hundreds of skills. They nnotate environmental conditionsi over 
iarga sites, and contfol highly technical operations with 
complex but proven programmes. 

SO if you am looking fora supplier of microchip-based 
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1 microchip based solutions 

10 the problems erf lemote control and monitoring in 1972 - 
and everything they Install then is-still in operation Ipday. 
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Free inflight entertainment: 



Now, when you fly JAL and pay the full economy fere, 
you travel Executive Sendee. 

The JAL Executive Service means free champagne 
(or other drinks of your choice), free inflight 
entertainment ani at selected airports, 
an exclusive check-in and special boarding pass. 

But before you go, don’t forget that the 
JAL Executive Service can provide you with your 
business cards in Japanese and give you vital 
marketing insights through the Business 
IrrformationService. 

And when you get there, the JAL Executive 
Service is there. With the Executive Service 
Lounge, your own Tokyo office suite; JAL H ospitality Desks at major 
hotels around the Orient and ihe Executive Hotel Service which 
gives you special low rates, fast check-in, late check-out 
and other privileges. 

Next time you’re flying from Europe to 
Japan, fly the new JAL Executive Service on any 
of20ffightsaweekviaourPoIarorMoscowroutes. ^ 

With the airline that provided the first and stiD the 
most comprehensive package of business aids 
for executives visiting the Orient 



Free 

champagne. 
A service to 
celebrate! 


Business Information 
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UK NEWS - PARLIAMENT and POLITICS 



Tory peers 
withdraw 
oil Bill 


■ By Ivor Owen • 

BACK BENCH Tory peers 
heeded Government warnings 
in the Lords last night and did 
not press an amendment to the 
Employment Bill which would 
have compelled unions to hold 
secret ballot on strikes and the 
eection qf key officials; 

Earl Gowrie, Minister of 
State for Employment, argued 
that for Parliament to insist on 
compulsory ballots would play 
into the hands of union mili- 
tants who wanted to launch a 
campaign against the Bill 
similar to that which rendered 
the 1971 Industrial Relations 
Act ineffective. 

He believed that there was 
already growing recognition 
within the trade union move- 
ment of the need to strengthen 
the democratic process Tn its 
decision-making, and the Gov- 
ernment wanted to stimulate 
and give further momentum to 
this encouraging trend. 

Lord Gowrie stressed the 
delicacy of the process and told 
those peers who wanted to put 
more teeth into the Bill by 
making secret ballot compulsory 
that their action could well have 
the result of upsetting and 
thwarting the developments 
the Government wished to 
encourage. 

He emphasised: “We must 
not alienate moderate opinion 
on the shop floor.” 



anxious 




Callaghan 
and Benn 
clash over 

pay 


No ‘windfall tax’ on 
banks this year— Lawson 


BY JOHN HUNT, PARUAJ^TTARY CORRESPONDENT 


BY IVOR OWEN 

WITHOUT GIVING any indica- 
tion of the likely time, scale, 
tiie Prime Minister again made 
it dear in the Commons yester- 
day that she was anxious to ' see 
the earliest possible reduction 
in the Minimum Lending Rate 

Mrs Thatcher described high 
interest rates as “one of the 
greatest problems we have at 
the moment," and revealed that 
it was among the matters she 
had discussed earlier in the 
day with Sir Geoffrey How, the 
Chancellor of the Exchequer. 

The Prime Minister insisted 
that It was absolutely vital that 
the rebates resulting from the 
cut in Britain’s contribution to 
the EEC "budget should go to 
“reducing the. Public Sector 
Borrowing Requirement and. 
therefore, to reducing interest 
rates." 

Mr. James Callaghan, Opposi : 
tion leader, repeatedly called on 
the Prime Minister to accept 
that the Government’s economic 
policy had failed and to take 
the urgent action needed to 
arrest the decline of Britain’s 
manufacturing industry. 

Amid Labour cheers, be 
argued that, there was no need 
to wait pntil July 16, the date 
fixed for the special all-day 
meeting of the Cabinet when 
Ministers will review the re- 
sults of the Government’s first 


year of 'office. 

The “ dreadful policies ** which 
over the past 13 monflis had 
doubled inflation and left the 
country facing the . threat of 
still higher unemployment 
should be .immediately reversed, 
he sald. 

Mrs. Thatcher, who taunted 
Mr,. Callaghan over the uncer- 
tainty surrounding his own 
future -as -Labour leader ("you 
are frying ‘ very hard"),, 
assured him that economic 
policy was regularly discussed 
by the Cabinet 
; After repeating »at the 
refunds from the ‘ Community, 
budget would', go to reducing 
expenditure and would - help 
with reducing interest rates, 
she : invited - Mr. Callaghan’s 
support in encouraging wage 
increases to-be "kept in line 
with increases in productivity. 

“But L do not expect’ such 
assistance from that quarter,” 
the Prime Minister snapped. 

Earlier she told Mr. Stephen 
Ross (ESb., Isle of Wfcffit) that 
.keeping wage increases in line 
. with increases in productivity 
was the greatest help that 
could be given to manufactur- 
ing industry. ' 

But the \ Prime Minister 
emphasised: “It is a matter 
for employees and management 
to discuss together.” 


Ur. Rpss warned her- that the 
combined effect of high interest 
rate§ add the over-valued pound 
could result .in her Premiership 
coinciding with . the greatest 
decline in mahufacturing indus- 
try and. the greatest number of 
: bankruptcies seen for 100 
years. 

The Prime 'Minister reported 
considerable interest in the 
location of the new enterprise 
zones whose creation was an- 
nounced in the Budget ’ 

There- had been a lot of appli- 
cations and the areas chosen 
would be announced in the next 
six weeks. 

Mr David Steel, the Liberal 
leader, acidly proposed -that the 
Government should commemor- 
ate its first year, in office by 
introducing a £1 coin. 

He pointed out that under 
Mrs Thatcher’s, leadership the’ 
value of the ponnd had con- 
tinued to decline so that the 
purchasing power of the 5Gp 
piece introduced in 1969 had 
now strunk to ■ 13 Ip. 

The Prime Minis ter answered 
that no consideration had been 
given to introducing a £1 coin. 

; As for the fall in the pur- 
chasing power of the pound, 
most of that had occurred under 
the previous Labour Govern- 
ment . 


Elinor Goodman reports from an Industrial constituency 

Test of nerves in Tory marginals 


“ RED RUM IN NELSON " read 
the headline at the top of the 
front page of the Nelson Leader 
last week. Alongside was an 
equally well-displayed story 
about a “visitor from Knotty 
Ash." A story about a local 
factory closure merited only 
the bottom of the front page, 
while the Latest unemployment 
figures for the area, showing 
an increase of just under 50 
per cent since the election, 
rated a small story on the back. 

Overshadowed as they were 
in the Nelson Leader by the 
lighthearted stories, it is the 
reports of factory closures and 
rising unemployment which 
will be uncomfortably familiar 
to those Conservative MPs who, 
like John Lee, the member for 
Nelson and Colne in Lanca- 
shire, represent marginal indus- 
trial seats. 

Behind them are the frequent 
cries of anguish from local 
businessmen about the pincer 
effect on their trade of high 
interest rates and the strong 
pound. Cumulatively, these 
stories, and the events behind 
them, could providp some o f 
the newer Tory MPs with a 
severe test of nerves before 
Mr. John Biffen’s “protracted 
winter of discontent ” is over; 

In Nelson and Colne, the 
recession certainly does not hit 
you in the eye any more than 
the bad news does in the local 
paper. The two small towns 
which give the constituency its 
name exude an air of stern 
respectability, and even If 
things really were bad, people 
are proud enough to want to 
hide it The streets of back-to* 
hack houses, -where an un- 
nmdernised terrace cottaee can 
still be bought for £3.000. are 
immaculately clean. The houses 
look as if their owners (owner- 
occupancy is among the highest 
in ’ Britain) care for them and 
are prepared to spend money 
on them. 

As local Labour Party 
workers say. with a sense of. 
frustration, the majority of 
people are probably not aware 
there is a recession — though 
they are certainly -aware of 
rising prices. Indeed, compared 
to many parts of Britain, the 
constituency is not doing badly. 
Unemployment is about average 
for the country, as a- whole at 
6.1 per (sent Though the towns 
grew up in the last century 
around cotton mills, industry is 
now much more diversified. 


Only about 20 . per - cent of 
employment is in the textile 
business. This spread of indus- 
try has meant that Nelson and 
Colne has not been as badly hit 
by the problems of the textile 
industry as some neighbouring 
constituencies, like “Rossendale, 
which has what John Lee des- 
cribes as the “ double cross to 
bear” of the textile industry 
and tile footwear business. 

But, as John Lee admits, the 
seeds of recession are already 
firmly implanted in the con- 
stituency, and could produce 
some unpleasant fruit over the 
next few years. Not surpris- 
ingly, these problems are most 
evident in the textile sector, 
where a combination of what 
John Lee sums up as “HU: 
Imports. Recession and Interest 
rates,” have accelerated the de- 
cline of the industry and meant 
that even companies which once 
prided themselves on their effi- 
ciency, and invested heavily 
over the years, have gone to 
the wall. Stocks have been 
slashed by both manufacturers 
and their customers. 

Black joke 

According to one black joke, 
told last week by a textile man- 
ager whose mill was in the 
hands of the receiver, this has 
even created cash Row prob- 
lems for the “ fent men " who 
sell seconds and bankrupt 
stock. “rThere’s so much cheap 
stock around, they're having to 
compete with each other for 
sales and they can’t even pay 
yon cash now." 

Those manufacturers who 
survive are nervous. Asked 
last week whether he .was still' 
making a .profit, one textile 
manufacturer looked -at his 
watch and replied "as of 9.18,. 
the answer is yes, but don’t ask 
me after dinner.” 

Mills have been closing at the 
rate of about one a week since 
Christmas. Apart from the 
closure of a Court aulds plant, 
which resulted in the loss of 
about 200 jobs, the number of 
jobs lost with each closure has 
not been large. But they prob- 
ably add up to well over 500 
since Christmas, and many 
other mills are on a three-day 
week. Half 1 the members of tiie 
Nelson and Colne Union of 
Twisters and Drawers, one qf 
the multiplicity of unions in 
the industry, have lost their 
jobs this year. 

It is not just the textile in- 


dustry which is having prob- 
lems. A ; furniture; factory 
attracted ihto -.the- area as part 
of a plan ,to lessen the depend- : 
ancy on textiles is also on a 
three-day week. v 

At. a businessman's lunch, 
the manager of a large packag- 
ing company says' trade is well 
down qnd.thai he is worried 
about the last quarter Of the 
year. Already, he admits, he is 
accepting orders which will 
give him almost no profit 

In Nelson's Amdale shopping 
centre, the owner of a boutique 
says, business fell' away after 
Christmas an has never really 
recovered. This summer, . she 
says, she will 'not be buying in 
special goods for her clearance 
sale: just selling off, what she’s 
got At a gathering of land- 
.OWuers in the ????. part of the 
constituencs an official from the 
Ministry of Agriculture says 
that - farmers are hot coming 
forward for gaints. 

. Wherever he went last week, 
John Lee was reminded of the 
problems created 6y the present 
level of interest fates. In the 
textile mills, this was accom- 
panied by a .plea for action to. 
stem the flow of cheap imports 
into the country. In some cases, 
people did not. really seem to 
know what precise- action they 
wanted from the Government on 
imports, except, a tightening up 
of the Multi Fibre Agreement 
next year. But in much the 
same way as Tory backbenchers 
were earEer ..this year calling 
for something to be done about 
public expenditure — without 
.specifying what— the -textile 
companies were' convinced that 
something had to be done im- 
mediately to help, the indsutry. 

The arguments against import 
controls used by Mr. John Nott, 
the Trade Secretary, did not 
seem to have impressed them at 
all. ■ * 

"We believe* in -.free trade 
too," said one, in what became 
a familiar refrain. "But let’s 
have the other team playing the 
game too." • 

Another claimed that, unless 
_ the Government did something 
now to protect the industry. 
Ministers would next year be 
arguing that since the textile 
industry was already so run- 
down there would be no point 
in protecting it . 

But in spite of the passionate 
sense of injustice, which some 
textile employers have about 
the state of their business, and 
the problems being caused for 
others by interest ‘rates, there 


was little sign in Nelson and 
Colne last week of the Conserva- 
lives’ traditional supporters 
among the business community 
- losing their faith in the Govern- 
ment’s basic economic policy. 

One textile manager worked 
himself into a nervous sweat 
detailing his problems. It bad 
jjever been worse for the .tex- 
tile industry, --he said. “ How 
can I survive’ when the Ameri- 
cans can undercut my prices, 
along with most of the so-called 
' under-developed world, and I’ve 
got to pay 20 per cent interest 
: -&nd the value of the pound 
means I'm losing all my export 
business? It just doesn’t make 
senre.” 


Venom 


Nevertheless, when asked 
whether this made him query 
the; Government’s policies, he 
said with equal venom, that 
there was no doubt that the 
Government was right, and that 
this was the penalty Britain bad 
to pay for having lived beyond 
her means for so long. 

Local Conservative councillors 
showed much the same faith 
in. the Government’s ultimate 
ability to pull the economy 
round, though they agreed that 
they had lost the support of 
some Of those who voted Con- 
servative for the first time at 
the last election. 

' In some ways, morale among 
the party faithful still seemed 
to be relatively high, buoyed 
by a sense of political righteous- 
ness. But it was dear in Nelson 
and Colng that if the confidence 
of people like this . is to be 
retained, the Government will 
need to get interest rates mov- 
ing down by the autumn at the 
latest . * 

Almost as important, in terms 
of morale, it seemed, would be 
getting the rate of public 
sector pay increases this winter 
below the increase in the Retail 
Prices Index. 

Other Tory MPs who returned 
to industrial constituencies last 
week are likely to have come 
to Westnpnster this week with 
much the same message. Cer- 
tainly, loyal Conservative sup- 
porters were not calling for 
“ U-turns " as such in Nelson 
and Colne, but there was a 
tendency to talke uphemistically 
about' the need for “ flexibility." 
And " flexibility can mean 
anything, it seems, from import 
controls . to directing bank pro- 
fits into small business. 


Hessische 



Hessische Landesbank -Giro- 
zentrale- has established its 
own M-service branch by 
integrating the present Lon- 
don banking facilities of one 
of its subsidiaries. 


Hessische Landesbank Ronald A. Copeman 
Dsndon Brandt: ” . General Manager 

55 BasinghaO Street ' * * 

London EC2V5BL : Gemot CL Ktass 
Telephone: . 01-606 499-1 Deputy General 
Telex; 8875 11 . Manager 


Helaba^^M 

HessiscbfrI imrieshank’-Ggozentcate- 


By Elinor Goodman, 

Lobby Staff 

MR. JAMES CALLAGHAN and 
Mr. Anthony Wedgwood Bonn 
again clashed over pay policy 
yesterday as ; Mrs. Barbara 
- Castle, the former Labour 
Minister and. long-time opponent 
of Mr. Callaghan, argued that 
the time was now right for Mr. 
Wedgwood Benn to take over as 
leader of the Labour Party, 

In a speech yesterday, Mr. 
Wedgwood Benn tried to exploit 
Mr. Callaghan's reaffirmation at 
the weekend in his belief in 
pay policy to attack the Party 
leader’s traditional power base 
in the' party among - the trade 
unions and to persuade them to 
support his demands for consti- 
tutional reforms. 

tfnless the unions help get 
these reforms through this 
year’s : Party Conference, he 
warned, they could find them- 
selves “shackled " with the kind 
of pay policy which the last 
Labour ‘Government had im- 
posed upon them and so con- 
ribnted to its own downfalL 

For his part, Mr. Callaghan, 
interviewed by TTN. accused 
Mr. Wedgwood Benn of misin- 
terpreting his words. He 
repeated his belief that it was 
essential for the Labour Party 
to reach an understanding with 
the trade unions over incomes 
before the next election. 

He was not, be insis ted, talk- 
ing about “ shackling 0 the trade 
unions, but there had to be a 
firm and nnsbakeable under- 
standing about, the criteria for 
fixing wages and incomes." 

In his speehh, Mr. Wedgwood 
Benn, who was Energy Minis- 
ter in the last Labour Govern- 
ment, and who has since the 
election gone into voluntary 
exile on the Opposition back 
benches, claimed that most 
trade unionists would agree that- 
one of the factors which led to 
the defeat of the Labour 
Government last year was, .the 
“ rigid pay polity ; imposed 
against the advice of the TUC 
and the . Labour Party Con- 
ference.” 

In an obvious reference to 
Mr. Callaghan’s speech at the 
weekend, Mr. Wedgwood Benn 
said the party was now bearing 
calls for a new incomes policy 
to be introduced by the next 
Labour Government 

Unless the party accepted the 
“democratic reforms” he was 
proposing to make the Parlia- 
mentary leadership more 
accountable, the trade unions 
could be shackled against their 
consequences. 

the best reception of the -main 

Mr. Wedgwood Benn got far 
speakers at last weekend’s Party 
conference. Yesterday, Mrs.' 
Barbara Castle said on BBC1 
that Mr. Wedgwood Benn should 
replace Mr. Callaghan as leader 
of the Labour Party. 

Mr. Wedgwood Benn has 
alienated some of his colleagues 
in Parliament' on 'the Left by 
his recent suggestions. Some, 
for example, are uneasy about 
the idea that all prospective 
Labour MPs should have to 
formally agree to abide by the 
Party manifesto once elected. 

As the rules of the Labour 
Party stand, Mr. Wedgwood 
Benn would have no chance pf 
being elected leader. 

Asked again . yesterday 
whether he intended to stand 
for re-election as leader this 
autumn. Mr. Callaghan refused 
to answer. But he bivshed aside 
suggestions that the divisions in 
the Labour Party were opening 
up a gap for a new centre party. 

Such a movement, be said, 
would not get very far because 
ary political party bad to rest 
oh organised interests. The 
Labour Party, -he pointed out, 
bad its support among trade 
unions. 

In contrast, Mr. David Steel, 
the Liberal leader, claimed 
that the Liberal Party was - 
growing in strength to provide 
the core of a fresh movement 
in British politics. 

In an oblique .reference to 
suggestions that Mr. ' Roy 
Jenkins, the EEC President, 
might be about to leave 
Brussels to join such a move- 
ment, Mr. Steel made it clear 
that the Liberal . Party was not 
actively recruiting big names 
from other parties. 

“We welcome the prospects 
of more recruits." he said, but 
it was the volume of converts 
which mattered. “ not their in- 
dividual distinction." 

He repeated, however, thaf 
the Liberal Party was ready to 
co-operate with others sharing 
its view of what was required. 


THE GOVERNMENT lias BO 
int ent ion of introducing a 
“win dfall tax” on bank profits 
this year, Mr. NIg<d Lawson, 
Financial Secretary to -the 
Treasury, told the Commons last 
night 

■ Speaking doting the commit^ 
tee stage of the Finance Bill, 
he said that high clearing bank 
p ro fit s were a by-product of the 
Government’s determination to 
root out inflation by.monetaiy 
policy. This necessarily meant' 
“high interest rates for the time 
being." 

The Minister was under pres- 
sure from Mr. DemR Davies, 
a Labour Treasury spokesman, 
to. say. what the Government 
intentions, were on the . possi- 
bility of an excess profits tax 
on tike banks. 

Mr. Davies recalled that the 
Chancellor: Sir Geoffrey Howe, 
bad referred to the subject of 
high bank profits in. his Budget 
speech. Mr. Davies ' assumed 
from this that the Treasury was 
examining the feasibility of a 
special tax on the banks. 

Mr. Lawson stressed, however, 
that be did hot share the view 
man high for some time to come. 
“I have confidence they will 


come down,” be said. 

• Mr. Lawson agreed- that there 
could in principle be a case 
for taxing the “windfall els- 
ments ho the' profits which for 
the big fond- clearing banks, 
amounted to £L5bh before tax 
last year. 

But, he added: “To introduce 
a discriminatory tax on profits 
legitimately earned by one par- 
ticular sector of the economy 
requires a very strong case to 
be made. In' my judgment that 
case luis not Owen made in the 
case of the banks this year" 

It was undoubtedly true, he 
said, that there' was an element 
of quasi-monopoly in the 
deazers’ position. . . 

• But the Government’s policies 
were directed at getting infla- 
tion down, reducing Govern- 
ment borrowing and interest 
rates. That would remove 1 the 
immediate cause of . the high 
clearing bank profits. 4 

■ The . Government was ’ also 
strongly criticised , by Mr. 
Davies and Mr, John Garrett, 
another Labour Treasury spokes- 
man, over the plight of - the 
manufacturing sector as a re- 
sult of high interest rates. 


They claimed- that unless there 
was a. change in Government 
policy, interest rates would 
stay up for years to come, 

Mr. Lawson, however, main- 
tained that it was “absolutely 
absurd ” that the problems of 
the corporate sector were new 
and were simply the responsi- 
bility of the present Govern- 
ment Profitability of British 
industry had been declining 
steadily for the past 20 years. 
It was a --problem that was tn- 
evitable if inflation was to be 
cured. 

“There has to be a period eff f 
squeeze," said Six. Lawson. “No 
one wants to see a recession, but 

tins is inevitable if inflation as 
to- be squeezed out of the 


“It is an iBustan that the war 
against inflation can be won 
wstbout some casualties on the 
way. We hope that the casualties 
wifi be as few as possible." 

The main way to. reduce i nfla - 
tion was. to ensure that wage 
increases were as moderate as 
possible. It was the rising wage 
bin that was squeezing profits 
to private indstzy more than any- 
thing else. 


Wales CBI attacks committee 


BY ROBIN REEVE 

THE' WALES CBI accused 
members of the . Commons 
Select ' Committee on Welsh 
Affairs, of- misrepresentation 
and discourtesy at the start of 
the committee’s ’session yester- 
day. 

In an asto nish ng attack, Mr.' 
Emrys Evans, the CBI Welsh 
chairman, said that as reports 
of their initial evidence. 10 days 
ago, suggesting some committee 
MPs felt the CBI was holding 
out, a bigger begging bowl than 
any other delegation was “ a 


complete travesty of the truth.” 

So was the allegation its 
exidence -lacked - intellectual 
content. At one point be 
demanded a public apology. 

The committee is investigat- 
ing ways of tackling the Welsh 
jobs crisis and has been taking 
evidence from a number of 
Welsh bodies. 

“Newspapers invited us to 
Teply to these charges but we 
thought.it would t^e discourteous 
while the hearing was in session. 
We hoped for tile same courtesy, 


but sadly this is not the case,* 
he said. 

Mr. Ian Kelsall, the CBI Wales i 
director, called on the com- 
mittee to compare the list of 
measures urged by the Wales 
TUC. “ They would heed not a 
begging bowl but a. pantech- 
nicon,” he declared. 

Mr. Leo Abse, the committee - 
.chair man, reminded the CBI ;; 
firmly that they were not in a ' 
position to ask a Select Com- \ 
miteee questions. 


Compromise sought in New Hebrides 

4, ’ 

No plan for armed force 


AN IRONIC twist of politics 
in the Commons yesterday 
saw the Government resisting 
Labour demands for the use 
of armed force to maintain 
law and order. ' 

Mr. Peter Blaker, Minister 
of State, Foreign Office* was 
pressed to put down the 
rebellion in the New Hebrides 
island of Espfritu Santo. 

Labour MP, Mr. Christopher 
Price, even sought an emer- 
gency debate as well as a 
gunboat. 

Ne it her was forthcoming. . 

Mr. Blaker sternly reiterated 
Anglo-French support for the 
democratically elected Gov- 
ernment of the islands. He 
roundly condemned the 
armed insurrection. 

Britain and France were 
determined to safeguard the 
New Hebrides’ * territorial 
integrity, he dedared- 

They were committed to the 
independence constitution 
and were , agreed that legiti- 
mate authority should be 
restored.' 

But it had been decided to 
make a further effort to per- 
suade both sides to settle 
their differences In a true 
spirit of compromise, he 
added. 

“If no progress is made 
towards reconciliation Britain 
and France will decide jointly 
on what further action to 
take.” 

“Weak and-, vacillating," 
Mrs. Gwyneth Dumvoody, the 
Labour spokesman, responded 
scornfully. 

. Why had the Government 
abandoned its pledges to 
keep law and order? Where 
was the police mobile force 
tint the Government had. 
said was. ready for action? 

Had the Freneh Govern, 
meat made It clear that it 
would not allow its nationals 
to continue flouting the 
island’s government by this 
“shabby little manoeuvre,”? 
she demanded. 

Mr. Blaker was indignant 
— the - Anglo-French state- 
ment on the issue had been 
“very strong," he protested. 

The Government had 
evacuated 1,400 people and 
sent two military advisers to 
the seme. Hr. Blaker added. 


- BY PHILfP RAWSTORNE 

. “ We need 'to be. very careful 
before we take military action 
to ensure that it will be 
effective." 

Iffr. Anthony Kershaw (CL. 
Stroud) praised the Govern- 
ment, amid. Labour hilarity, 
for moving slowty and 
cautiously. 

Mr. Blaker was grateful — 
and assured him that the U.S. 
Government had. agreed to 
investigate and prosecute any 
violation of its laws' by the - 
involvement in the rebellion 
of U.S. citizens. 

Mr. Blaker went on to 
assure Labour MPs that such 
people would be barred from 
the New Hebrides. 

But be failed to stem the 
demands for action. Tory 
backbenchers suggested that 
Labour’s aggression sprang 
from the fact that the enemy 
were armed only with bows 1 
and arrows. 



Peter Blaker: 
condemned rebellion 


BASE LENDING RATES 


ABN. Bank 17 % 

Allied Irish Bank 17 % 

American Express Bk. 17 % 

Amro Bank 17 % 

Henry Ansbacher T? % 

A P Bank Ltd 17 % 

■ Arbuthnot Latham 17 % 
Associates Cap. Corp. 17 % 

Banco de Bilbao 17 % 

Bank of Credit & Cmce. 17 % 

Bank of Cyprus 17 % 

Bank of N.S.W 17 % 

Banque Beige Ltd. ... 17 % 
Banque du Rhone et de 

la Tamise SA. 17J% 

Barclays Bank 17 % 

Bremar Holdings Ltd. 18 % 

. Brit Bank of Mid. East 17 % 

■ Brown Shipley 17 % 

Canada Permt Trust.. 18 % 

Cayzer Ltd 17 % 

Cedar Holdings 17 % 

■ Charterhouse Japbet ... 17 % 

Choulartons 17 ^ 

C. E. Coates 17 % 

Consolidated Credits... J7 % 

Cooperative Bank *17 % 

Corinthian Secs 17 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 % 

Eagil Trust 17 % 

E. T. Trust Limited- 17 % 

First Nat Fin. Corp 194% 

First Nat Secs. Ltd ... 19 % 
Robert Fraser ......... 17 % 

■ Antony Gibbs 17 % 

Greyhound Guaranty... 17 % 
Grindlays Bank *17 % 


i Guinness Mahon ...... 17 

■ Hambros Bank - 17 

IHilJ Samuel 517 % 

C. Hoare & Co fI7 % 

Hongkong & Shanghai 17 % 
Industrial Bk. of Scot 171% 

Keyser Ullmann 17 % 

Knowsley A Co. Ltd... 19 % 

Langris Trust Ltd. 17 % 

Uoyds Bank 17 % 

Edward Manson & Co. IS % 

Midland Bank 17 % 

Samuel Montagu 17 % 

I Morgan Grenfell 17 % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossini nster 17 % 

Ryl. Bk. Canada (Ldn.) 17 % 
Schlesinger Limited ... 17 % 

E, S. Schwab 17 % 

Security Trust Co. Ltd IS % 
Standard Chartered ... 17 % 

Trade Dev. Bank 17 % 

'Trustee Savings Bank 17 % 
Twentieth Centuiy Bk. 17 % 
United Bank of Kuwait 17 % 
Whiteaway Laid! aw ... 171% 

Williams & Glyn's 17 % 

Win trust Secs. Ltd ... 17 % 

Yorkshire Bank 17 % 

I Members of the Accepting Houses 

Comrmttefl. 

7-day deposits 1B%. 1 -month 
deposits 15",%. 

7-day deposits on sums of E10.000 
end under 1S%. up to C25.000 
15^% and over £25.000 1!FiV 
Call deposits over El .000 15%. 
Demand deposits 15%, 



WASHINGTON, UC. 

A Renaissance of 
Qraciousness 

A horary botd in flit gnat 
Euro p sm tradition. Beggrt,qnie^ 
uuiuflkd nmraconwndo*. 
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to support seafarers and their dependants 


mm \ t ry ygsLS ^ \ \ s s u i ^ v v ^ 

King George’s 
Fund for Sailors \ 

IOeAbb street, London SW1X8NF. 

1HE FUND FOR C&ARniES THAT 90PPG9T 

IA «AFAKraslWWHm* THCTViMnn»i W 


almost £500,060 to 

mu^tteRqyai Marine ^ 


1b 

more this yta& 


we need to provide much* 


™™suno tank of thar own. Death, tEsabtanent. 
qewatfi. Food for Sailors to bo on 
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BRINGING HOME EXPORT ORDERS 


1~ 

Our fees 
are competitive. 


Our compre- 
hensive services 
cover all financial 
aspects of your 
exporting needs 
including the 
largest projects. 
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We can provide 
you with advice at 
every stage of your 
export project 


Weare 
imaginative in 
providing front-end 
financing for you. 


& 


There are seven good reasons 
why we can help you bring back 

more export orders. 

But don’t just take our word 
forit. Testus.Now. 
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Midland Bank Limited, International Division, 

60 Graccchurch Street, London EC3P 3BN. Tel: 01-6069944 


You can 

benefit from our 
experience,over 20 
years of working 
with E.CG.D. 


We make 
commercial loan 
documentation as 
simple and con- 
cise as possible. 


Our decisions 
are fast, which 
means you can 
move fasten 


And remember, 
we deliver a range 
of services no 
other bank offers. 
Competitively. 

INTERNATIONAL 

FINANCE 


INTERNATIONAL 

BANKING 

NETWORK 


INTERNATIONAL 

TRANSFERS 


INTERNATIONAL 

MERCHANT 

BANKING 


INTERNATIONAL 

CORPORATE 

TRAVEL 


INTERNATIONAL 

MARKETING 
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HYGIENE 


f PROCESSES 


®jf*$ High speed tablet production 


®fira BY ARTHUR BENNETT AND THI SCHOEIERS 


• SECURITY 

Signature checked 
as pen mores 


NATIONAL Research and De- 
velopment Corporation (NRDC) 
has licensed Transaction 
Security of Guildford to exploit 
the signature verification tech- 
nology known as Yerisign, 
originally developed at the 
National Physical Laboratory 
(NPL) with assistance from 
NRDC and the Inter-Bank Re- 
search Organisation. 

. Verisign is based on the idea 
that it is very difficult to 
accurately forge someone else’s 
signature: it is a unique physio- 
logical human attribute as are 
voice prints and fingerprints, 
aod furthermore is something 
tnat cannot be lost or forgotten 
by the owner such as passwords, 
identity numbers, cards or 
keys. 

Verisign is a patented system 
for the automatic verification of 
personnel identity by real-time 
analysis of their unique, dyna- 
mic handwriting style as exem- 
plified by the way they sign 
their name. The signature is 
measured in the act of being 
written rather than as a static 
image. The originators also 
believe that the signature is 
much more acceptable and fami- 
liar in society than the voice or 
fingerprint. 

As the writer's pen moves, its 
position is digitised at frequent 
intervals; both the geometric 
and rhythmic properties of the 
signature are extracted and re- 
duced to a unique and personal 

G HAND TOOLS 


sequence of numbers which are 
encoded on to ait identity dr 
cftditcard. 

After that, whenever the user 
presents his card— when obtain*, 
mg money from a bank or seek- 
ing entry to premises: for 
example—be writes his name on 
a simil ar digitising pad and the 
resultant digit sequence is com- 
pared with that on the card he 
will have Inserted into the 
machine. If the sequences do 
not tally, he can proceed no 
further. 

The originators claim that the 
system can take account .' of 
normal day-to-day variations in 
signature style and rhythm-— 
some people can produce appar- 
ently rather different signatures 
when nervous or under stress or 
tired — and the system will not 
reject the customer under such 
circumstances. The technique 
has also been proved with ex- 
tremely large populations of 
signatures such as Arabic, 
Chinese and Japanese. 

Latest prototype of the 
equipment Verisign 2, is 
microprocessor based and has 
been designed and is to be 
made in the UK by Transaction 
Security, a British company. It 
will be aimed at point- of trans- 
action. checking in government, 
commercial, financial and indus- 
trial areas, and offers full 
compatibility with modem data 
communications practice. 

GEOFFREY CHARJJSH 


Useful for intricate jobs 


A MINIATURE electric drill 
with a 3 mm chuck capacity has 
been introduced by West Hyde 
Developments for precision 
work in electronics, school 
laboratories and model-making. 
In electronics, says the com- 
pany, it has particular applica- 
tion on printed circuit boards 
and other components, where 
very fine and accurate control 
is required. 

Called the Titan, the drill has 
a cylindrical body 114 mm long 
and 44 mm in diameter. It is 
supplied with a tool kit, 
enabling a variety of tasks to 
be undertaken. In addition to 
collets and eight twist drills for 
boring holes up to 3 mm in 


diameter there -are a further 
12 assorted tools. t 

Further accessories available 
include slitting saws in three 
sizes, carborundum slitting 
discs, high speed twist drills in- 
sizes from 0.6 to 1.6 mm and .a 
metal drill stand for vertical or 
horizontal mounting. 

Operating on a 12v DC supply, 
the Titan can be powered direct 
from a car battery or from the 
normal mains supply using a 
purpose-designed power supply. 
It can be obtained direct from 
West Hyde Developments, Unit 
9, Park Street Industrial 
Estate, Aylesbury, Bucks. (02 96 
20441). 


infection 

lessened 

A BUILT-IN colour indicator on 
‘ a son-woven wiping cloth fades 
'as the material losesr Us disin- 
fectant properties And acts as a 
warning to the. user to 'replace 
the doth. ‘ . . 

This British invention com- 
bines ion-bonded wide spectrum 
bactericides .with a wiping 
cloth and could mean the end of 
separate* disinfectants end 
applicators having , to be used 
, for carrying out hard surface 
’ disinfection In hospital wards, 
pathology laboratories, kitchens, 
lavatories, bathrooms, etc. 

Disinfection now becomes a- 
simple matter of wetting a 
Wipes doth in clean water and 
applying it over the relevant 
surface, allowing a controlled 
release-, of non-toxic disinfect- 
ants on to the -surface which 
are sufficient to kill all harmful 
bacteria ■ .without- causing taint; 
staining or corrosion, says . 
Wipes' Products;' 17 Weymouth 
Mews, London W1 (01 637 
2615). . - 

- The cloth can be used ' re-. 
peafecDy, with - guaranteed 
safety, says the company, while 
bold Indicator stripes bonded to 
the bactericides — not the cloth 
itself — remain visible to show 
that the disinfectants are pre- 
sent In effective strength. 

Germs are 
kept at bay 

CONVENTIONAL utensil -for 
the hygienic shovelling of food 
or sensitive materials is- a 
stainless steel shovel, which 
could cost something tike £15-. 
Now available is the Steri- 
shovel, made of ICTs poly- 
propylene, “ Propathane," in 
hand- and full-length versions.. 

These are said to be prac- 
tically unbreakable (even when 
abused after subjection to tem- 
peratures of minus 40 degrees 
C-) and can be sterilised in boil- 
ing water without jlamage. 

They are capable of handling 
heavy, awkward loads, are less 
fatiguing to use and have no 
sharp edges to inflict damage 
or personal injury. Most im- 
portant they are non-toxic. 

Sterishovels are also suitable 
for use around petro-chemical 
installations, and an oil tankers, 
since, their all-plastic construc- 
tion renders them less likely to. 
produce a spark, says the 
maker. Harold Moore . (Injec- 
tion Mouldings>. 

They are marketed by 
Otttmo Supplies, 12, Living- 
stone Mills, Howard Street 
Batley. West Yorkshire (0924 
469665). 


CAPABLE OP. producing up .to 
26<yi00 - pharmaceutical tablets 

■ an hour, is a range of. Korsch 
Pharmapress 300 tablet presses 
Tnaking a UK debut at the Inter- 
phex Pharmaceutical Equip, 
ment Exhibition fix Brighton, 

■ June 10*13. 

. Machine ifl a high . perfor- 
mance rotary press which has 
been developed in consultation 
with L Holland, Meadow Lane, 
Long Eaton,.- Nottingham 
(60676 6613&). 

Doner and', outer machine 
surfaces are smooth so that the 
Pharmapress can be cleaned 
and : serviced easily, ■ and • it 
operates quietly (only /75 dBA 
even, under wanmum load) due 

to the completely enclosed 
.-pressing area .and anodized 
' aluminium windows which' are 


_• equipped with -double impact 
resistance safety glass and 
specially sealed to prevent cross- 
: contamination. 

Its newly developed dust ex- 
traction system is said to' com- 
pletely remove -press dust at 
point of origin.- A. sorting point 
in ' the tablet rejection tine . 
separates out all waste tablets 
produced during adjustment, 
starting and-' stopping of the 
machine, as well as during pro- 
duction, in combination with the 
PfrarxuakontFbti. electronic con- 
trol instruriwnt 

When fitted to the press, this 
instrument automatically mom- 
tors and corrects the tablet 
weight It is said to be the first 
computer .controlled propor-' 
tional system for the automatic 
production of tablets within ex- 


Ensures pure water 


BECAUSE ULTRA-, pure -water 
is required- fay today's process, 
industries for use In boiler feed 
waters,' food manufacture, 
pharmaceuticals, eta, it is neces- 
sary to carefully monitor .the 
organic carbon contamination in 
order to justify recirculation of 
this precious commodity, says 
Phase * Separations, Deeside 
Industrial Estate, Queensferry, 
Clyd (0244 S16444). 

High pressure boilers, for 
example, demand water with a 
minimum organic carbon con- 
tent,' and industry suffers the 
cost of producing such water to 


• PACKAGING 


supply tiie boiler; in addition to 
the new water supply charges. 

Once - used, this water . is 
seldom recycled for fear of the 
consequences of contamination, 
and is thus released, incurring 
more costs in disposal of what 
can .be purer water than origin- 
ally available in its raw state. 

A continuous . determination 
of extremely low level organic 
contamination such as oils, fats, 
eta. can be provided — resulting 
in vast savings on water quality 
budgets — with the process 
organic carbon analyser, the 
PROTOCsin, says the company. 


Getting the right label 


VITAL PART of a company's 
operations today is the use , of 
labels in a variety of forms and 
Applications. They* are im- 
portant for product and weigh 
price marking, packaging and 
despatch, identification systems, 
computer labels, mailing lists 
and industrial uses. 

Until now, however, there has 
not been a convenient reference 
handbook to which the current 
.and potential label user could 
consult for information about 
label printers and converters, 
materials suppliers, -application 
machinery manufacturers — or 
for details on who produces 
what In tiie way of product 
-coding, computer, on-roll con- 
tainer and weigh price labels. 

. Demand can be met now with 
the publication of the first-ever 
“ Directory of Labels and Label- 
ling-— manufacturers and. sup* 
pliers in the UK” at a special 
immediate post publication 
price of £5, including p and p 
(£7.50 later) from Labels and 


rjhpTHng Publishers, 10, Tor* 
rington Drive; Potters .Bar, 
Herts (Potters Bar 56828). 


• AGRICULTURE 

Chips for 
the furnace 

TREES, branches and hedgerow 
cuttings up to 9 in diameter can 
be reduced to chips for use as 
a fuel tor many types jf heat- 
ing apparatus by means of a 
unit which can be driven from 
the power take-off of a tractor. 

Chips can be discharged 
directly into trailers on storage 
areas and it is possible to pro- 
duce up to 35 cubic metres an 
hour. Details of the machine 
can be obtained from Exenco, 
Holder Road, Aldershot, Hants. 
(0252 316661). 


tremely narrow tolerances- wijh 
fault indication- and -sorting 
point control. 

To analyse press data, the 
Pharmakontroll can, -also be 
equipped with a, print-wit for 
single -value control, average 
value control; and punch length 
control. By means of ' -tbie 
measured press forces, it is pos-; 
sible to rapidly check whether 
individual ptmih lengths are 
correct "Where prosing varia- 
tions occur;, data is , aiito- 
maticaHy printed out on to a 
control tape. - ■. . . 

The Pharmakontroll unit and 
printer are. mounted in single 
instrument housing adjacent to 
the rotary press and. can also 
be installed outside the produc- 
tion area in a separate control 
room if required. 

• TRANSPORT 

Quick run 
out to the 


• IN THE OFFICE 

Calculator 
has more 
power - 

NEW CONSTANT mehiory fad-. 
*2ity of a hand: , held program- 
mable calculator allows: it to 
"retain -data, program -&eps-jiM' 
memory, partitioning informa- 
tion . even When the' .unit .is 
tamed off announces - Texas 
Instruments, Manton iane," Bed- 
ford (0234 67466). ' : : - 

Programs and .data can. be 
stored - - indefinitely ; ■ and ' -are 
instantiy. available, thus ftl’rmi- 
nating the need to. . re-enter 
.programs manually. .". 

The calculator - has ap to 480' 
programs, or up to £0. data 
memories. Gafled-the 3&5SC, It- 
offers the -user-the flesa6£Qtyto 
select a bros. ^viriety ' ol cQnr- 

• binations bv \ partitioning of 
memory to ; tilocate available 
resources between ' pregram 
steps and memoiy registers. 

■ ' Retail price ' is ■; under £100- 
(inc vat). v.;v' 

• METALWORKING 


AdasCbpco 

compres^tdair 


Aforcey&ican 
torn into profit 


f HANDLING 

Easier to 


oilrigs 


NORWAY'S Aker shipbuilding 
and offshore fabricating group 
has. designed a. new kind of. 
highspeed passenger vessel 
which it claims could rival heli- 
copters as a rapid, means Of 
transporting personnel to and 
from offshore installations. 

The. new craft, called Aker 
OPT (Offshore Personnel Trans- 
port), is a cross between a semi- 
suBmerable rig and a cata- 
maran. It has been successfully 
tested in model scale at Trond- 
heim Univera.ty’s ship model 
testing basin, . but Aker will not 
reveal what scale model was 
used. ' 

Service speed will be . 26 
knots,, permitting the distance 
from Stavanger to Ekofisk to 
he covered in just over six 
hours. For the OPTs 400 
passengers, the journey would 
take 6i' hours, including the 
time taken to transfer them to 
the offshore installations. Four 
stabilising fins would ensure a 
smooth ride. - 

The OPT design is so flexible, 
Aker says, that it could be used 
In combination with several of 
the systems now bring 
developed for transferring per- 
sonnel from ships to rigs. 

The craft would-be powered 
by two gas turbines— one in 
each of its two streamlined 
pontoons. It would be 50 metres 
long and 30' metres wide, giving 
room - for such facilities as a 
restaurant, film and TV room, 
eta Estimated building time at 
Aker’s Norwegian yards is 
between 18 months and two 
years. 

FAY GJESTER 


knives 


OFFERED TQ the woodworking 
industry -is. a new profile knife- 
grinding-' machine from- Auto- 
matic : 'Grinding Machine and: 
Engmefertog" Company, -^adiham 
Road, Sabden, Blackburn, Lancs. 
(0282 71838). 

Latest addition to. the com- 
pany's Autooi range of profile 
grinders for shaping lathe 
knives while mounted in place 
on their cutterhead, - this 
machine includes advanced de- 
sign features which facilitate 
blanking and regrinding oi ihe 
knives. 

It also . includes' twin Inter- 
changeable heads to rough and 
finish grind at one setting*' and 
free-floating and bias-free fable 
movement. There is, too; a 
sample turning fixture to allow 
pre-setting of blanks and Instant 
checking of knife profile and 
clearance. , 

Drilling in 
safely 

MACHINE TOOLS Trade 
Association has just issued. its 
latest code of practice, “Safe- 
guarding Drilling Machines.’* at 
a cost of £7.00 tincL p and p), 
available direct from MTTA - 
Publication, 62, ' Bayswater 
Road, London W2 . (01-402 6674>. 

Contents include advice - on 
holding, coolant and swarf , and 
other considerations such as 
lifgting and handling; - installa- 
tion and maintenance instruc- 
tions. . . . 


' PARTICULARLY-. SUITED | to 
the dothing indiistry tor- pro- 
duction of garments, where, 
.machinists can readily remove 
and easily, replace s i n gl e ' gain 
merits pqa roathanger— wjth.or 
. without the . rise of a diabolo 
roller; dependent on the applfc " 
cation— is k conveyor ,-systm 
. which Triies on. only :one. rail. 

: Using ~ a. simple hook-on 
dlabolo wheel , with a multitude 
of carriers. It. canr be fed on 
automatically or by hand and: 
has- been designed to- ensure 
anti-contamination' of the pro- 
ducts : earned; - says ' Midland : 
TTandltog Equipment, Stretton 
Road, -Great Glen* Leicester 
(053759 3175). • 

•' Galled toe. Railmasteri . it has 
a carrying capacity of up . to 
56 lb and is -suitable - for .any 
application where not only .are 
goods to be transparted'from A 
to B, but also need to be . trans- 
ferred ; from and on to live 
storage rails, without the normal 
requirement of a twin track 
system, 

• MATERIALS 

Coating cuts 
corrosion 

NEW, ONE-PART liquid coating 
material 1 called Prodqrite MC9 
has' been developed- to. meet the 
needs of the- electrical- industry - 
for -a 1 one-drip . wpddrcbxe 
weatherproofing solution., .for 
lencap^olatmg smafi - electric 
motors, ' announces - Pro-- 
doxite. Eagle Works, Wednes- 
bury. West Midlands (021'' 556 
1821). ■ 
Consisting of polymers in a 
mixed aromatc and ketone sol- 
vent; it. air-drias to produce a 
hard, rexfetant' coating and acts 
as. a waterproof seal, giving pro- 
tection against corrosion tor. 
motors such as^tbose: ured to . 
drive car cooling fans, wind- 
screen and headlamp wipers, 
and actuators tor popup head- 
lamps. .■/:;• 
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COMPANY NOTICES 


a\/a 


CAISSE AUTONOME D'AiyiOBTfSSEMENT 

REPUBUC QF-THS EVORY COAST . 

FF 500,000,000 

Term loan related to ■die BJqjanslpn project of th«. 

SOCI&TE IVOIRIENNE DE RAFFINAGE 

guarantesq by 

THE REPUBLIC OF THE IVORY COAST 





SOCIETY IVOIRIENNE DE RAFFINAGE 
FF 9.00,000,000 

Medium and long term french export credit 
' guarantaod by 

THE REPUBLIC OF THE IVORY COAST 


socii=t£g£n£rale 


BANK OF AMERICA . 
INTERNATIONAL LIMITED 


managed by 


co-managed by 


SOCltltG&^RALE- 


managed by 


co-managed by 


BANK OF AMERICA N.T..& S.A. 
PARIS BRANCH .. 


BANQUE NATION ALE DE PARIS 

BAN QUEUE PARIS. ET DES PAYS-BAS . 

' CREDIT LYONNAIS 

J BANQUE DE LTNDOCHINE ET DE SUEZ 

BANQUE INTERNATIONALE POUR L'AFRIQUE OCCIDENT ALE 

if 

\ 

provided by 

Bank of Amariea N.T. & 5 . A. SoddtAGMrala Banqu* Na lionolo do Paris Bsnquede Paris at dssPay*-Ba* 

Credit Lyonnais Banquadol'lndochtneetdaSuM Banqua htamationate pour 1 'Afriquo Ocddenuis 

Credit COmmaKiri da Franca Banqueda | a Socrtti Rriwid*™ Europeenna - SFEgroup CrMtChintiqua 

Deutsche Bank AG Paris Branch Union Mediterranfenna da Barnfuos BanquaRigionBlad'EscomptaatdsOdpdts 

Chemical Bank CrAditduNo/d • r&tnulocnrttra Hanovor Banquo Nardkjua 

Sociit 4 Alsaderma de Banque . Socitte LyOfinaise da D^pOti et do Credit [ndu«rial 


SOCIETE GENERALE 


BANQUE NAT10NAIE DE PARIS 

BANQUE DE PARIS ET DES PAYS-BAS ' . 

CREDIT LYONNAIS 

BANQUE DE LTNDOCHINE ET DE SUEZ 

" , BANQUE INTERNATIONALE POUR L'AFRIQUE OCCIOENTALE 


SocMtBGfinMa 
Banqua Natlorufa da Paris 
Banquo da Hndod*w at da Suez 
Crikfit Commareial da Franca 
Deutsche Bank AG Paris Branch 
Chemical Bank 

SocMtfi Gonfrata Abacienns de Bunqu* 


provided by - 

Bank of America N.T. ft S. A. 
Banquo da Paris at dea Peys-Baa D Mil Lyonnais 

Banqua Intematianala pour I'Afriqua Ocddantaia 
Banqua da la SocMM Flnancttra Eurapdenna - SFEgroup CrAdit Chimiquo 

Union MMkonanfiennedoBanquea Banqua MgionalBd'EscoiTipteetdeD4pMs 
QnUitduNord , Manufacturers htanover Banqua Nordk^ia 

SodAifiLyonnaitw de Dfipftta at do Crtdh Industrial 
and for the long term part oMIig credit by .' 


BANQUE FRANQAISE DU COMMERCE EXrERIEUR 


societE gEnErale 


February 1880 


INVEST m 50,000 
BETTER TOMORROWS! 


50,000 people in the United Kingdom suffer from progressively paralysing MULTIPLE 
SCLEROSIS — the cause and' cure of which are still unknown — HELP US BRING 
THEM RELIEF AND HOPE. 

We need your donation to enable us to continue our work for the CARE and WELFARE 
OF MULTIPLE SCLEROSIS sufferers and to continue our commitment to find the cause 
and cure of MULTIPLE SCLEROSIS through MEDICAL RESEARCH 

jyp-a | Please help— send a donation today to: 

PT&=w| Room F.l, The Multiple Sclerosis Society of GJ3. and NX, 
s— si 286 Munster Road, Fulham SWR 6BE. 


LOCAL AUTHORITY 
BONDS 


Every Saturday the Financial Times publishes a table giving details 
of Loeal Authority Bonds on offer to the public. 

For advertising details please ring 
Brian Relaart 
01-248 8000 Extn. 266 


THE THAR 5 IS SULPHUR AND COPPER' 
COMPANY. LIMITED 

Court of Sou Ion, ScotUad - 

NOTICE IS HEREBY GIVEN- tint by. 
iDtertocutor oum 23 Sh May, tSfto. -tne 
Coon of- Swlon has directed a. Meeting 
<H the hotter* of jttie sbues of £2 «cb 
ilncJuding mkb ahares as are reorweniM 
by share warrants to beared the Thaish 
Sulphur and Copper Company. .United • 
(tierei natter called ■“ the Cumpaov "J to be 
convened for tM purpose of consMenwg 
.and, II thought fit approving uwttti or 
without mod I hcatl do) a Scheme of Arrange- ’ 
meat proposed to be made, between the 
Company - and the holders of. the said 

rite' Meeting wHl be held at the Hotel , 
Lanc as ter. 7 rue de Herr], 75 Paris vfl) 
on Monday the JOtft-day of Jane, 7980 . 
•t 12.10 o'clock In the after noon (or so 
soon thereafter as the pnacadina Annual 
General Meeting of the. Company shall 
have been conehidad or. adjourned) at 
which place end time nil the s«hf hoidfen 
are requested -to attend. 

The Said botaeis imrr vote -III person 
at such Meeting or they may appoint 
another person, whether a member Of the 
Company or not. as their proxy to attend 
and vote In their steed. 

In the case of registered joint holders 
I the rate of Urn senior who tenders a vote 
whether In peraon or by. proxy. wHJ be 
i accepted to the exclusion of the votes 
of the other Joint boMere and tor th 5 - 
purpose seoterttv wlH bn d e Wi nmc d - by 
«» order m which .tbn names stand In 
the Register of Members,- ■ 

In order to attend and Vole at the 
Meeting, and lor forms of proxy to be 
effective, a holder of s' share' warrant ta- 
bearer must deposit, not less than ten 
deys before the day anpobued Ibr , the 
Meeting, at the ttMlstenKl OBlce- ■ of the 
Company. 136 West George Street. Glasgow 
^ HF i w ?^ t)e<:,ar,tlon Wrtifyina that he 
to tiie absolute owner In bto own • right.' 
of the share .warrant deposited -as follows: 
TT^SE. &!* ^rnKrarYt is within the 
United Kingdom, with an Authorised 
Depositary listed In AnoMhMces I and 
i! the Baint of England i 

' KSllf * 1 E S 1 l» ipfw ttn 24 th October. , 

Sjf’SJ' 1 * u a ,trt Kingdom ! 

abolished Exchange Control- restrlc- 1 
Include' Banks and j 
stockbrokers IB. and Solicitors pracMs- ! 
15 ? j United Kingdom, the 

ChaonH Islands or jhe Me- of Men). 

ftJ iTiKS ovtwlth the 

»ng K, B»arSr °* 

Ssngne Verses et CotmmeixWe de . 


• - Parte 82 'rtaW Hocto, 

7 S 006 . -Paris. • .••• 

.: Crhdrt Sotosc, tausamm. Stortasn-. 

biM. • , 

' Words Bank' • Petol amV SA.J 2 - 
avenue . do. Jnrwrrau 1040 
Brussels, 

■ • Banquo- Georale dn UKemboatB. .- 
1 * -roe Akfi-lngeiu ^“""rijoorg, . 
and that he does- hot bohl 1 *o :sam» W 
"trust -.or. as agent, lor any. .oUier • jerooo 
dlrectiy or lodlcectly and giving his name 
-and address,-’ ttie somber of me.Jmmrax 
and number of the stares lododcd WrtStr 
Signed by him, togwhel- w«h . 4 cempeate 
Signed by such -Depositary that tiie altare 
warrant Is tad wW be retained fo such 
custody . untH afbm the Meeting or aiw 
adlournnient -thereof shaK have beeotbiM. 

TTiere shafl .bit delivered to - tbe faoMsr 
of- a -Store warrant . to - bearer- idU has ; 
compiled wtt* the toresolng ,r«wlreHi«*it» * 
a cmlncato stating his name and address . 
and the number of stares nsraentad by 
the share warrant -go deposited by trim 
and such CertKute. shall cntitlo trim to 
attend and vote -at the Meeting- .In bie -. 
same, way -as H he were a : regWerod 
member of the Company' to- respecr ’of 
the shares specified in tiur said certificate. 

. Forms of mw lW u*e hr holders of 
“•are warrants, lb baarar and. copies of 
d» Scheme of -Arrangement and Che State-: 
-m*M required to . be fomtohed pimuznt 
to ..Section ‘ 207 of th«. Companies Act 
, 194 a may .ba obtained from the Registered 
-Office of the Company araj any -of . -the 
above mentioned offices; of Lazaru Freres 
¥ Pi- Bsooiw veroes . et. <snranerct«rie 
para. 5 A, Credft Swhsa. UOyds Sank 
tBeigtopO. S^. and Banque Gehsrolo du 

■ Unrembourg during usual business hours 
on ■any day jotbor.ttao a Saturday, son- •' 
day or. pubOc- holiday) - prior to- the day 
■PPoitaud l : by the Mooting. Anv form of 
proxy lodged - by a - holder -of a dart. 
warra nt to bearer^ who does.- not bold --a - 
certl bcate as to Ws entitlement to attend 

I agd .ivwa at the - Meeting shall not be 

■ vlt.-fs reqotated tint iorma . qppof ntiag . • 
,-broxles be lodg ed with tto». Company by- 

both ■ registered rMdars. sod holders of 

HE?* S* an,r a£.rc« Heototered 

Cwroe Street. Glasgow 
G 2 2 WF, not Iw than 48 boors before 
tiw* appointed for the Meeting. - - . 

The Court has amhortoed the Meeting 
to app oint Ha own. Chairman and has 
directe d Hie .Chairman, so appointed- to 
"^2 to the Court. - 

■ 

UMlt, 

. Solicitor* to. the Company. - 


GERMAN GOVERNMENT INTERNATIONAL 5*% LOAN- 1930 
(YOUNG LOAN) BRITISH ISSUE ' 

1 newt « h 1 ! jpr, reriemp tion- on 1 st Jane 1 9B0 and Coupon No 55 in 

ffiSS? ^ W rat£.-^°"^ , "* erW d0t m ln Jlm 19B0 -Ptfi!.. 

*SSS" : -- 

£500 . 

. *1-000 . IxtaaiS 

Nominal Amoort-o* Coupon AC c5n^^taWb£ W ' . 

fits-rtsL- ■ eSn'jlfi " 

- M1.73 - : ' 

Tho above, values for Bonds dnd Coupons have been Httxhll chart *», 
to Bondholders 8 on the basto^rt 0 " | 

agalntt the Brio I on franc ruling for cable trenstero jTeiSaS^^ta jioo^TffiK 

hre Eiigiand is^vi^le' fi , * , agre^2}tl? , Bie >, ^2S '■ 

and method of recalculation of the smooBt tfcewhk* 

Me .^. 

tr&ZK'B522* arSi 

ww. » tofar to the Yrnstea's notlco- oabllshM . 

Bank of England. ‘ 

Jane tffBo. ... * • 


THI COfffVXRVIBIX BOND FUND JtV. 
Incorporated with Limited U tall ter. to toe 
. Netherlands Antjljts 

»arel»lderi -in the. Fnod are axwenoa to 
jw ft streordlBarr Getwaf Meeting 


too Fund. 

In order to 
or by P toacy 
regteareri. « t 


for a deposit 


n » ,| » Mitaju me uuu of 

sato^wnt HwWaW^ Sf 
tad the meetina In riersoo 


its e4 bearer 
* eertitaata, 
shore cerq- 
r. add reaoes 




of Ba gte Fond nee lri-r 

Curacao. ***” w Management 

Mb June. lino. 


EDUCATIONAL 


Independent Education 

The. chriod ^of -thq most sutibUb 
«*00l to dtfficutt. 'Lot us 'help yOH 
™k* tho right .riedBton. Wb Aar 
f«* poracuT. advice .on- all aspects 
of >ndeBfind«7l Bducatton band oft 
t ^* r ; AJqwrtoncA . . 

fo. cw phono: . 

THfe GA8OTAS-THRING 
, EDUCATIONAL TRUST r : 

■ 8 r 7 ft 8 Shcfcv'dle Street .. 
HcowfHh:, -LonchMt. Unx 2SX ■ • 
wOf-TROUl , 


15 
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compames 
beating a path 
down Mexico way 

WiHiam Ghislett looks at the potential for joint ventures in 
; Mexico and outlines the experience of Britain’s GEC 


THE RUSH is on to establish:-. 
joint ventures In -booming, oil- 
rictt -- Mexico, New foreign 
investment this year is . officially 
estimated at U.S-$Obn, '* 4S 
per cent rise over last year's 
5810m— a dear sign of the Inter- 1 
national stamp of approval now 
being given to. Mexico. 

Business executives are filing 
through Mexico City in an end- 
less procession to seek but the 
possibilities of setting up joint 
ventures. So great is the flow' 
that at times the offices of the 
foreign investment committee in 
the industry ministry. Western 
embassies and ; lawyers* prac- 
tices ; seem - like New York's - 
Grand, Central Station. 

But setting up a joint venture 
is no easy matter, as many com- 1 
panics are' discoverbig to ibeir 
dismay. As in. all developing 
countries, ' the bureaucratic 
hurdles la STericb ire formid- 
able, the time and effort needed 
is considerable -and the culti- 
vating- of contacts can: be 
exasperating. ; . 

Furthermore; ilexicb wtil not 
pursue an ^opeh door** foreign 
investment policy. . More . often 
than not businessmen arrive in 
Mexico .with surprisingly mis- 
conceived ideas; these are 
quickly dispelled in meetings 
with Mexican officials. 

Few countries . are as 
nationalistic as Mexico, living as 
it does hi the shadow of the 
U.S., its traditional foe. - The 
exceptions to the law,: which 
limits foreign participation in 
a joint venture to 49 per cent, 
can be counted on the fingers 
of two hands.. 



Sir Araaid W ■instock, whose visit 
to Mexico filled him with enthusiasm 
.for the country. 

The Government recently re- 
jected membership of the 
General Agreement on Tariffs 
and Trade (GAFT) as much on 
nationalistic grounds as any- 
thing else. The economy remains 
highly protected. 

Foreign participation in the 
Mexican economy is a highly 
sensitive political issue. The 
government feels that it can 
afford not to be more hospitable 
towards foreign companies since 
Mexico is blessed with oil This 
year the oil export revenue 
from Femes, the State off 
monopoly, could be as high as 


^utaJongto The Sunday Times 
to Business Exhibition. 
Tfcpfrea 



mana^mentandsalasttBimngfflms 
stealiigJctonGfafla^bi MDBs s 
semiDags>oe^imiuofcs,aDd 
nrmrih TnnrpL 

Tha^agreatdeaZwaatogibP 
jm afc l^rta flnnrf.jJrme fi-HJkmt TTtiKsiL 
Jpefffited8fcailsitogQL-4p?4046. . ' . . 


THE SOMMOT TIMES 
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BUSINESS TO BUSINESS 
I tXHIBiTlON I 

■■■*" - ^nadnsrSdiJaastoSfefcad^Illh^iaeBSU .-• - 

EadgCb«gtEri>aiMtMGBiXnB(XdBnmttoiBoatMjondiOP SUB. .. 
TWO POUNDS - ADMIT ONE j | 


THE INSTTrCTE OF 
MANAGEMEOTOT 

Professional 


TbcPrcfcsaona! Register is 8 recoid of Mcndxn? 
chosen areas of profess»na! practice, maintained by 
xbenlBs an international service to Indnso^conmiesce 
■ ml government; ’ 

fKpnB: mnqtirrihg flu»-nvK nf i wai Mgemenf m nailtant 
msHaanceshoabl omdact the Rigbmr who wH pul 
lheinfntoocfairiihap p io| giB riyqaaEfiedMenibcg- 
’ wnfaoatobEgaiioncvduuiee.. / 

Rcwstend Managenmt CoenAaots hmeflie dgAof 

fiiHMcmbciso/iiioInstinrtetri'Iaregaveincdbj’the 
Co(h;<rfP rof ta d oc a ] Condna. 

Tb mike contact with ^Registered Managanent 

Qmsidiaritcc simply to fcaxn mcreaboni . the IMC 
PnrfessionalKe^^pfeas&isiitecffttikphooefDr 
Information Sheet Rl/79. ... 

To the Re^slrai; IMCPtcfesskwal Re^stes; 

23-24 CroorwdlPtecc, LoatkmSW72XXi- 
-IHqjbcne; 01-584 72S5/6. • 

Ptewc send me copies c£ Information Sheet Rl/79. 

. Name--... j — 

Address... — m 


Sllbn compared with §3.8bn 
last year. * 

Nevertheless the restrictive 
foreign investment policy is not 
discouraging . the formation of 
joint ventures, although foreign 

businessmen are finding that 

there is not a great supply of 
suitably experienced partners. 
There are few economies in the 
world today which are growing 
by 8 per cent a year in real 
terms, as Mexico's is forecast to 
do this year for the second year 
running. 

The other substantial carrots 
are political stability and very 
attractive financial inducements. 
There are no restrictions on 
remittance of profits, repatria- 
tion of capital and convertibility 
of exchange. 

Domestic fuel prices ore also 
heavily subsidised. For example, 
top grade petrol is 37p a gallon 
and its price has not risen since 
1976. 

Examples of British invest- 
ment include Fletcher and 
Stewart, part of the Booker 
McConnel Group, which recently 
started a joint venture in sugar 
production; the Weir Group last 
year established a joint venture 
to produce steel castings; Dale 
Electric is in the process 
of establishing a joint venture 
to manufacture generator sets; 
lnchcape is In a similar posi- 
tion for a joint venture trading 
company and Dowty Mining will 
shortly sign an agreement to 
make roof supports for coal 
mines. 

The investment potential is 
illustrated by the fact that this 
week the CBI, the British 
Chamber of Commerce in 
Mexico, Nacional Financiers, 
the- Mexican Government's 
development bank, and the 
Mexican industry ministry are 
holding a conference in London 
and Birmingham to discuss busi- 
ness opportunities in Mexico. 

Possibly the most interesting 
presence in Mexico and one 
which is a pointer to the tre- 
mendous potential for foreign 
participation in the Mexican 
economy is that of GEC. the 
giant British engineering and 
electronics company. 

Many of the 181 companies 
under the GEC umbrella have 
done substantial business with 
Mexico over recent years, par- 
ticularly Ruston Gas Turbines 
which has had a joint venture 
maintenance facility in Mexico 
for several years. Marconi has 
also done excellent business in 
supplying studio equipment for 
TV channels and GEC Medical 
Equipment sells X-ray appartus. 

GEC has several agents for 
different parts of the group who, 
until recently, all tended to act 
independently of each other and 
some of whom did not know 
each other. This inevitably led 
to confusion in the Mexicans' 



G/yfl (jonin 

Mexico’s rapidy growing oil Industry (above, near VUIahermosa) h transforming the country’s economy, but no Joint ventures with foreign 
compames are allowed in petroleum and basic petrochemical industries. Other sectors reserved either for the State or for Mexicans 
are electric energy generation and distribution, telecommunications, railways and radioactive minerals. Only wholly owned Mexican 
business enterprises can operate banks, insurance, bonding, and investment companies, TV and radio stations, and freight transport. In 
mining in the national reserve areas, the maximum foreign participation is limited to 34 per cent. 


mind, since several agents from 
GEC would sometimes be pur- 
suing the same client for dif- 
ferent business but all ulti- 
mately reporting to the same 
corporate company. 

At the beginning of 1979 
GEC's managing director. Sir 
Arnold Weinstock, visited 
Mexico after receiving reports 
about tbe Mexican economy 
which whetted his appetite. Sir 
Arnold had a series of high- 
level meetings with the public 
and private sector and came 
away enthusiastic about 
Mexico's potential. 

A few months later GEC 
decided to have a corporate 
“ man-on-the-spot" Harry Codd. 
whose role would be to act as 
a liaison for the different sec- 
tions of GEC. He would identify 
the areas where joint ventures 
could be established, and put 
the two sides in touch. 

In July GEC will establish a 
corporate joint venture with 
leading private and public 
sector concerns, as yet un- 
identified. These same organisa- 
tions or individuals have been 
picked so that they can go on 
to form joint ventures with the 
different parts of GEC. 

In the year since Codd, pre- 
viously chairman of GEC Trans- 
portation Projects, came to 
Mexico, he has set in motion 
discussions for possible joint 
ventures to produce loco- 
motives, traffic equipment, pre- 
fabricated health clinics for 
rural areas and Kw pressure 
sodium lighting— all high 
growth areas where Mexico 
needs technology. 

GEC's example illustrates the 
Importance of having a man on 
the spot who can fly the com- 
pany flag and establish contacts. 


“Mexicans now at least know 
whar GEC is.” he says. 

A vital element in a successful 
joint venture is what can only 
be described as the “chemistry" 
between the two partners. It is 
like a marriage and the cliche 
is more valid in Mexico than in 
most developing countries. 

Companies have failed to 
make it to the altar because of 
irreconcilable differences and 
some joint ventures are set up 
only to run into difficulties soon 
after the wedding. 


Domiciled 


In order to minimise this 
risk, companies need to have an 
executive domiciled in Mexico 
City to prepare the groundwork 
and sound out potential part- 
ners. It also pays to lure the 
chairman of the company to 
Mexico to do some of the court- 
ing of the Mexican partner. 
“Mexican businessmen do like 
to be courted, but not too 
blatantly,’' said a British mer- 
chant banker. 

Lord Weir, chairman of a 
leading Scottish engineering 
group, went fishing for three 
days in the U.S. with his 
Mexican counterpart after the 
initial contacts had been made 
at a much more junior level. 
Subsequently a joint venture 
was set up. 

The main problem in joint 
vetures, say well established law 
firms like Goodrich, Requelme 
and Associates, the only Mexi- 
can company with permanent 
offices in Paris and London, is 
financial Since foreign com- 
panies are limited to 49 per 
cent it is very important that 
the charter between the two 
sides explicitly spells out the 


financial arrangement 

Also a generous allowance 
needs to be made for extra 
cost, otherwise when problems 
are encountered the Mexican 
partner will often not continue 
with financial support and. for 
the sake of its reputation, the 
foreign partner is left with the 
burden of pumping in the extra 
working capital. 

Given the restrictive foreign 
investment policy, companies 
are advised to have certain 
guarantees buQt in to their con- 
tracts. These should include 
safeguards that no significant 
decision can be taken without 
minority agreement and that 
neither side can sell shares 
without first offering them to 
the other and at a price pre- 
viously agreed upon. If the 
foreign partner does not receive 
permission to increase bis capi- 
tal to more than 49 per cent 
— which he will not — then he 
should have the right to have 
a say in who will be the new 
Mexican partner. It should also 
be possible for a foreigner to 
hold the job of general manager 
and other key executive posi- 
tions. 

Generally the Government is 
inflexible about allowing foreign 
companies to hold more than 
49 per cent of a Mexican com- 
pany. This is so even when, a 
company fulfills all the law's 
requirements about the number 
of jobs, percentage of exports, 
bringing in technology— which 
is much needed — and setting up 
in an underdeveloped part of 
the country. 

It is understood that there 
have been 16 exceptions made 
since the foreign investment 
lav/ was changed to the 49 per 
cent level. Prior to that com- 


panies could be 100 per cent 
foreign owned. 

However those companies 
which set up before the 1973 
law — which is not retroactive — 
are invariably allowed to 
expand their eristing operations 
without haring to “Mexicanise.” 
But new (post 1973) companies 
have to stick to 49 per cent. 

There is. however, one way 
in which foreign companies can 
establish a 100 per cent owned 
company in Mexico and that is 
to set up what are called “ in- 
bond ” industries, which are 
able to import duty free. But 
they are exclusively export- 
orientated and cannot become 
involved with the attractive, 
highly protected domestic 
market. 

In order to encourage the 
creation of jobs and boost 
exports, the Government allows 
100 per cent foreign ownership 
if a company brings in over 60 
per cent of its imports and re- 
exports its total finished pro- 
duct output. 

“In-bond" companies are 
almost all located near the 
border with the D.S., although 
they can be set up anywhere in 
the country, because the UB. is 
both the source of the great 
bulk of imports and the major 
export market. 

Compames in the “in-bond" 
sector wiH contribue an esti- 
mated 51.3bn to the Mexican 
economy in value added re- 
exports. 

Very few non-U.S. companies 
are in the “in-bond” sector, 
but Japan is beginning to make 
inroads. Matsushita is setting 
up an “in-bond" TV. chassis 
plant; a Sony plant came Into 
operation this year and Honda 
is studying the idea. 


BUSINESS PROBLEMS 

by OUR LEGAL STAFF 

Im portance of 
VAT receipt 

I was quoted £432 for a gas 
boiler including £32 VAT — but 
the vendor (a registered VAT 
trader) offered to supply It for 
£366 on an uninvoiced cash basis 
enabling him— he said — to avoid 
VAT “etc.” Then some eighteen 
months after my purchase I was 
informed that the transaction 
had been passed through the 
vendor's books and VAT paid. [ 
On learning this I asked for a . 
receipted VAT invoice covering 
my payment of £366 bat this 
has been refused. Can I insist 
on being provided with a 
receipted VAT invoice which I 
am anxious to have as confir- 
mation that the matter has 
been regularised with Customs 
and Excise and as a document 
of possible use when I shortly 
endeavour to resell the boiler? 
You overestimate the import- j 
ance of receiving a VAT in- 1 
voice. If you wish to sell the » 
boiler which you have pur- 
chased, tbe purchaser from you * 
will not be concerned as to i 
whether the supplier to you had 
correctly dealt with VAT. This 
is none of his concern. All that . 
he will be interested in is that 
you are the owner of the boiler. 
From a technical point of view, 
the only person who can insist . 
on a VAT invoice is a person 
who is registered for VAT him- 
self. 


Valuation 

cover 

I am in the process of setting up 
a small business which involves 
“ restoring ” old or antique 1 
items, mainly glass, the exaet . 
value of which is difficult to < 
determine. 

Until 1 arrange insurance— 
once I know the extent to which 
I should be covered — I obviously 
wish to limit my liability should 
breakages occur. If I ask clients 
to sign a form on which they 
have given their own valuation, 
could yon please tell me if (a) 
the customer’s original assess- j 
ment of tbe value would be beld , 
as binding, or could an external < 
valuer he brought in after break- 
age bas occurred; (b) the 
customer could change his valua- 
tion of the item over a short 
space of time (two to three 
weeks). 

. If your form expressly states 
that liability is limited to the 
lower of the true value land the 
customer's valuation stated on 
the form, you would not be 
liable for a revised value, or for 
the true value based on a third 
party’s valuation unless that 
were less than the stated value. 


No legal responsibility can be 
accept ed by the Financial Times for 
the answers given in these columns. 
All inquiries will be answered by 
post as soon as possible. • 


WARNING 

PAPERWORK CAM 
DAMAGE YOUR 
HEALTH 

Too much pap*n«forfc makes an 
organisation tired, sluggish and 
inefficient. Keeping it circulating 
absorbs up to 50% of staff's time 
and energy. It distracts managers 
from the eesemisle end causae them 
to oonhisa the urgent with the 
Important. The mein difficulty m in 
convincing them that the disease 
la serious and that it can be cured. 
Gat professional help in tackling 
the problem at one ot our. 

TWO-DAY WORKSHOPS 
ON 

. “ ELIMINATING EXCESSIVE 
PAPERWORK” 

NEXT WORKSHOP S/9 JULY 1900 
if you prefer we can da tha job for 
you on a payment by results or 
standard fee basis. 

We spaotstiea in oigemsetron and 
management development 
For details of the services we can 
offer please contact: 

WARDLE & WARDLE 
MANAGEMENT « PERSONNEL 
SERVICES LTD. 

37 University Road. Southampton 
Hants - 0703 558821 



Work it out. 

The vital part of your communication with 
the rest of the world is the distance from 
•goods outward’ to the transport networks. 

Look at Newport 

No site in Newport is more than 
10 minutes from motorway, railhead (125 to 
Paddington) or dockside. 

The airport is 30 minutes down the road. 

We’ve industrial sites large and small for 
immediate development 


Our labour relations are excellent 
Many household names are already 
profitably based here. 

Backed by the sort of Local Authority 
support and Central Government financing 
you’d expect Enjoying the living environment 
that you wouldn’t 

For full details -fast -contact 
Steve Wehrle (Dept. F.T.) 

The Civic Centre, Newport, Gwent. 
Telephone Newport (0633) 65491. 


NEWPORT 

Thel 0 minutes from anywhere town. I 





How often should your secretary get engaged? 


Every engaged signal on your 
telex costs you time*- and money. 

. In the shortterm, it wastes the 
time of your staff while they hang 
around waiting. 

And, in the longer term, it could 
mean lost orders if telexes have to 
wait overnight because your staff 
have gone home on time. 

The Auto Dialler 

However, the Tel plex Auto Dialler 

solves all these problems. 

The Auto Dialler accepts your 
message instantly, even ff all lines 
are engaged.. 

Itdialsand re - dials ti Hit gets 
through -but it doesn't stop 
receiving messages in thp 
meantime. 


And it wiltsend your message, 
even if it waits half the night to 
doit 

Instant access 
In short by eliminating bottle- 
necks, storing messages until 
there's a free line, and giving more 
than one person access to the 
system at a time, the Auto Dialler 
lets you make the most of your 
telex. 

And helps make your Financial 
Director happier... 


Full details 

For full details of how the Telplex Auto Dialler can help 
ycurtelexoperate more efficiently, send off the coupon 
today. 



_ —TfelpleX The electronic postman 

I I'm interested in saving time and money. 

| Please send meM details of the Telplex Auto Dialler. 

I 


Name 


Position 


| Company 

f 


Address 


| . Telephone 




Racal-ESL 


Racal-ESL Limited, Halifax House, Coronation Road, High Wycombe, 

Bucks. England HP12 3SE Tel: High Wycombe (0494) 23416. Telex; 83622. 
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The IMF’s 

in recy cling 


BY DAVID MARSH 


CALLS FOR the International 
Monetary Fond to boost Its lend- 
ing hare been proliferating this 
year as soaring oil ' prices srmj 
emergent recession in the West 
push the debt-ridden develop- 
ing countries deeper into 
deficit 

The ' exhortations normally 
.come wrapped op with warnings 
of doom around the corner. The 
international hanks say they are 
no longer willing to maintain 
the momentum of lending to 
the big Third World borrowers 
unless the official institutions 
play a greater role. 

Even the IMF itself Is now 
casting around for new re- 
sources to meet an expected 
upsurge in borrowing demand. 


The comhined current account 
deficit of the non-oil LDCs Jfcis 
year, estimated at some ffiObn, 
looks' horr i f y in g enough .com- 
pared with the 4SSbn to $30bn 
in 1974-75 after the first oil 
crisis. Bat adjusted for infla- 
tion (running' at an average 10 
per cent a ' year within the 
OECD area during the past five 
or six years), the deficit this 
year will be only around 25 
per cent higher in real terms 
than m 1974-75. That corres- 
ponds quite closely with the 
real growth of several of the 
larger LDC economies during 
that time. 


Predicament 


Very likely there will be an 
increase in IMF lending over 
the next year or so compared 
with the recent pitifully low 
levels. But it is well worth 
underlining that the financial 
predicament of the non-oil less- 
developed countries (LDCs) ;s 
not quite as black as conven- 
tionally painted. Their readi- 
ness to run into the arms of 
the IMF — and to pay higher 
margins on loans from commer- 
cial banks— may be somewhat 
lower than stability-minded 
members of the financial estab- 
lishment would like. 

The first point to note is that 
the calls for the IMF to do more 
lending are hardly new. As long 
ago as January 1977, Mr. Gordon 
Richardson, the Bank of England 
governor, for instance, was tel- 
ling bankers in London that 
"official facilities will have to 
be used more widely.” He has 
since repeated this view on 
several occasions, in strikingly 
similar terms. 

In the meantime, of course, 
the Fund — on a global scale, 
at least — has been rather 
inactive. Deficit countries have 
been able to raise large loans 
more quickly and without con- 
ditions (though not, it should 
be noted, more cheaply) from 
the ever more liquid Euromar- 
ket As a result, repayments 
to the Fund of past loans have 
actually exceeded its new lend- 
ing during the past three years. 

The second point to under- 
line is the shakiness of the 
statistical battleground ->n 
which much of the debate about 
LDC debt has been fought. 


To belp cushion the impact 
of this year’s (and next year's) 
deficit, the uon oil Ides have a 
far greater volume of foreign 
exchange upon which to draw 
than in 1975. They have used 
the liquid borrowing conditions 
of the past few years to make 
large increases in reserves, 
which totalled nearly $80 bn at 
the end of last year against 
only $29bn at the end of 1975 
(up by 100 per cent in real 
terms). 


These increases in reserves 
have largely been redeposited 
with the international banking 
system. As a result, the net 
liability position of the non oil 
Ides with the Euromarket 
banks, at $70bn according to 
the latest figures from the Bank 
for International Settlements, is 
much lower than their gross 
indebtedness of nearer $16Dbn. 
It has also been growing more 
slowly — about 12 per cent a 
year in real terms since 1975. 
Significantly enough, almost the 
whole of this net lending is 
concentrated cm four countries 
— Brazil, Mexico, the Philip- 
pines and South Korea. 


No panacea 


Thirdly, it should not be 
assumed thar bankers can cease 
to worry just because the 
borrowing country has accepted 
the IMF’s conditions. Recent 
events in Korea are instructive. 
IMF officials were delighted 
earlier this year when they per- 
suaded Seoul to come early to 
the Fund for a substantial 
standby credit After last 
month's rioting, however, it is 
a safe bet that international 
bankers place the Fund's seal of 
approval rather low down the 
list of factors affecting the 
Korean credit rating. 


High 


THE- NEXT -two weeks are the 
irigh season for the iris. They 
are also weeks in which you 
should be keeping an open eye. 
By mid-July -dumps of- Iris wifi 
be ready for w if you 

see a good one in flower, mark 
it and try to beg a piece from 
its owner by felling Mb, truth- 
fully, that division wfll.be good 
for his old dump. Yon only 
need one rirfzOme with an 
accompanying fen of leaves. 
Most nurseries send out miser- 
ably small bite of iris at a high 
price because the postage and 
packing are prohibitive. 

You wiB save two years and 
your money by swapping pieces 
with your friends. They me best 
divided in mid-July not immedi- 
ately after flowering as many 
books advise. By then, their 
roots have had time to build 
up to their greatest strength. 

Tn small gardens, however, 
irises pose two problems. Their 
season is short and their dumps 
take up too much room. They 
are happier in sun, not shade, 
so the room which they occupy 
is the best in the garden. Hence 
modern gardeners axe becoming 
shy of planting too many of 
them, a habit into which 3, too, 
have fallen. But there are ways 
round each of their disadvan- 
tages. 

The season is easily extended, 
not just by planting a wider 
range of the iris’s many varie- 
ties, but by interplanting in the 
beds themselves. You can. easily 
grow a surface-rooting annoal 
between iris dumps if you give 


it water at first. Night-scented 
stock and the deep blue 
pfetaeelia- are two of the best 
choices. I have also seen a fine 
rtm of the violet-blue Swan 
River Daisy, that . neglected 
annual, used as fining between 
the prince of yellow irises, the 
Sunshine.' It contrasted well 
with the firm One of the iris 
leaves out of - season. Yon 
should stop your dumps of iris 
encroaching on . each other, 
preferably by giving pieces 
away to other FT readers. 

There is less labour, however, 
in an interplanting of two blue- 
flowered perennials, each of 
which can be raised by the hun- 


of larger irises. An annual like 
the small yellow and white Lnh- 
nanthes could keep things going 

TTpriT 

Obviously, you wiH not bother 
with these filing s if you have a 
large iris border. Yon will be 
more concerned to keep weeds 
out, for which you can use a 
weak solution of amarine in 
a brand such as Weedex on toe 
bare patches between toe iris 
dumps. If applied -on wet 
ground, it wiH block out most 
weeds for a season without np- 
settmg toe irises around R. 

If you have a smaller border, 
'you will be more -worried about 
loss of space. In order to save 


GARDENS TODAY 

BY ROBIN LANE FOX 


dred from packets of seed. The 
plain blue flax is abotn to 
begin its long season from June 
until August and can be grown 
easily in toe dry spaces between 
irises where its light leaves and 
slender stems sit very prettily. 
The more yon plant, the more 
they will seed themselves after 
a year. Like the iris, the Sax 
likes sun, lime and light soiL 
The various blue forms of 
Campanula persicifolia axe more 
solid when in flower but just 
as good and extend the season 
well into July. They, too, have 
the shallow root system which 
can run freely through the mate 


yourself room, 1 would direct 
you to V. H. Humphreys, 8, 
Howbeck Road, Arnold, Notting- 
ham. 

Mr. Humphreys is the king of 
small zris growers in this 
country. His recent exhibit at 
the Chelsea Show brought him 
once again to a wider audience, 
though it may have escaped the 
crowds that there was such 
good value in his stunted 
varieties of border iris, ranging 
from 6 inches to 2 ft 

Breeders have been busier 
with these smaller sorts than 
with almost any other, and T 
still think that the recent flood 


of Americ an novelties has not 
yet filled a good market 
Novelty and a small demand 
keeps toe newest varieties to £5 
a plant, but there are older 
ones for 40p upwards and even 
a brand new one can- soon be 
split up into many flowering 
clumps. 

They are very easy to grow. 
They like a sunny, dry place, 
lime and a position which 
allows their mat of rhizomes to 
rest on the surafee of the soiL 
Do not bury than, but anchor 
them, rather, by their roots so. 
that they are exposed to toe 
sun. Otherwise their flowers will 
be fewer. 

If you are planting irises for 
the first time, inspect a dump 
in a good public garden and 
check how you should rest toe 
rhizome on a fiat saddle of earth 
down either side of which the 
roots can extend deeper into 
the soiL If you do not know a 
good public garden, you have 
my sympathy, but you should 
swallow your pride and ask a 
friend to help. 

The small bearded and lilli- 
put classes of iris grow six 
inches and a foot high respec- 
tively. Anybody has room for 
them but few gardeners have 
yet woken up to the colours 
' which have been developed here 
in the pari 12 years. At Chelsea. 
I was impressed hy ; the. new 
Blue Fools, a variety Which was 
- bred in the UK to the most ele- 
gant shape and combination of 
-white with a blue -spot. 7 I -am 



Two examples of toe Sri* 


not surprised, to find Mr.. 
Humphreys’ list remarking that 
“a dump of. tins variety -is -a 
mas of laughing eyes.* At £2.50 
each it'has to be good. .. 

Among older blues, ! thought 
-the' . early-flowering Arnold’ 
Velvet, the dear Blue Denim and 
the ruffled flowers . of Tinker- 
bell were aU worth a place. You 
can mass these as edging plants 
or place them in the paying of- a 
front garden. The pick of them 
all is Green Spot, now only 40p 
and extremely free with waxy- 
white flowers which are marked 
with pure green on the beard. 

Good reds, as yet, are harder' 
to coine by. but Cherry Garden - 
is at least as good astoe newer 
.attempts. - It has large flowers 
but there is no mistaking the - 
depth 'of the .red. ... ^ . •" > - 
■ These smaller varieties : are 
matched by' the ' 'neglected 
group- of table varieties which •. 
stop conveniently at a height of- 


two feet Mr. Humphreys 1 
described Day Starts “a cute ; 
-httie rmrt . in the cream- < 
coloured range, but that should 
not -deter you from, other 
splendid varieties such as Lode- 
star which combines scarlet and 
yellow or ' Parakeet which 
pairs birff and orchid-pink. In 
the front" of a border these 
varieties make a strong impact 
in toe weeks before the roses. 
Afterwards, yon can train 
violas . and some late IdbetU . 
around * theirl clumps and 
hardly notice toe gap. - r 

if yon think, then, toat ' 
irises axe'- too large - and too • 
short-lived to be worth while, 
yOH- are still jiving in the 1930s. 
In fact,“ tofese"'Snia31er -.groups ; 
■art riiil wide open for -breeders 
-and’- Market er s : and there can 

hardly be 1 a readers " garden 
which would not be -the better 
for tot interest- in ibeir new 
potential. . -. 


Garrido shows most appeal 


HEATH HOUSE, a maiden who 
refused to race when swerving 
at Folkestone on Monday, was 
the only absentee at the final 
declaration stage for today's 
far-from-inspiring Derby. 

Although the colt's non- 
appearance’ has reduced the 
field to 24 and possibly lessened 


RACING 

BY DOMINIC WIGAN 


the chances of serious interfer- 
ence being caused in the early 
stages, the race could hardly 
lock more open. Indeed, such 
•is the divergence of opinion 
over the likely outcome toat any 
one of three colts — Henbit, 
Nlkoli and Monteverdi — could 
go to post as favourite. 

My own guess is that Nikoli 
will displace the long-time 


market leader, Henbit, officially 
favoured. 

In spite of the solid claims of 
the last-named pair (something 
that can hardly be said of 
Piggott’s mount Monteverdi), 
the race looks difficult to solve. 
Backers are probable best 
advised to search for win and 
place value among those out- 
siders with realistic hopes. 

The two I have most regard 
for in that category are Ranktn 
and Garrido. Rankin, whose 
dam. Cup Cake, won ’ on the 
level in France ■ before scoring 
over jumps, caught my eye with 
a spirited display in the 
Predominate Stake* won by 
Prince Bee at Kempton. 

Garrido is one of the most 
difficult in toe field to assess. 

An impressive winner of a 
newcomers’ event over -a mile 
at Saint-Cloud on his sole 
juvenile appearance, this 
Italian-bred colt showed nothing 


on his seasonal debut. But he 
produced vastly improved form 
in the Longcharaps. Prix 
Greffulhe 3nd the Italian 
Derby. Fifth and the fastest 
finisher in Paris when a 33-1 
chance over a trip short of his 
optimum. Garrido made no-j 
mistake in Rome. 

Francois Boutin, without 
doubt one of the greatest post- 
war trainers seen in France, 
would not be saddling Garrido 
were he not confident of a 
prominent effort. Further en- 
couragement can be had from 
the fact that he was more than 
satisfied by his colt’s final fast 
piece of work. 


EPSOM 

2.00— Barnet Heir** 
2 J£5— Sacrilege 
3A5— Garrido*** 

4.28 — Rosewtng 
4.50 — Bonnie Isle 
£25— Charles Street* 
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* Indicates programme 
in black and white 


BBC 1 


6.40-7.55 am Open University 
t Ultra high frequency). 9.35 For 
Schools, Colleges. 11.25 You and 
Me. IL40 For Schools. Colleges. 
1.15 pm News. 1.30 Heads and 
Tails. 2.01 For Schools, Colleges. 
3.53 Regional News for England 
except London). 3.55 Play School 
(as BBC-2 11.00 am). 4 M Heyyy, 
It’s the King. 4.30 The Record 
Breakers. 4.55 John Craven’s 


News round. 5.05 Hirntragtower. 
5.35 The Wambles. 

5.40 News. 

5.55 Nationwide (London and 
. South East only). 

R20 Nationwide. 

6.45 The Wednesday Film: 
“Assault On A Queen," 
starring Frak Sinatra. 

8.30 Lena, starring Lena 
Zavaroni. 

9.00 News. 

9.25 A Moment In Time by 
H. E. Bates. 

1020 Sportrright. 

11.10 News Headlines. 


11.12 Target. 

12J2 ant Weather / Regional 
News. 


F.T. CROSSWORD PUZZLE No. 4,288 



ACROSS 

1 Sounds like a heavy smoker’s 
chest! (8) 

4 Sound of bell In fight (44) 

9 Three times as much gas in 
a moment (6) • 

10 Stable I must take on for 
horse (8) 

12 Permit to transfer wine (8) 

13 Hoop In iron border (6) 

15 Protective garment used in 
blow from the west (4) 

16 Fills up cash-register with- 
out moving (5-5) 

19 Precious metal edge used In 
a joint (10) 

20 Split in direction before the 
finish (4) 

23 Not at home with a clique 
from the start (6) 

25 Cessation of work to check 
buttons (8) 

27 At a former time finished a 
scrutiny (4-4) 

28 Partition off something 
that’s great in the U.SA. 
(6) 

29 Cruel fish I destroy within 

(8) 

30 Herb or stiff grass around 
the north-east (6) 


5 Minute article contained jn 
Riot Act (4) 

6 Metallic reed created by the 
would-be rich (4-4) 

7 His belt has three stars (5j 

8 Well-bred chap going to 
fish (7) 

11 Demonstrate in favour of 
important match (7) 

14 Acrimony involved in city 
aid (7) 

17 Dwelling upon it and eastern 
-leader's allowance (9) 

18 County town of cattle (8) 

19 Exhibition cancelled by 
ostentatious person (4-31 

21 The most cunning river 
nuisance (7) 

22 Joint § left in spice (6) 

24 Goddess in empty chest (5) 

26 Where troops eat in dis- 
order (4) 

Solution to Puzzle No. 4JtS7 
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mrmmu EiHHsnnaa 
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DOWN 

1 Dupe a pussyfoot (43) 

2 Anticipate everyone follow- 
ing Nottingham F.C. (9) 

3 Expect to change and leave 
oat (6) 


mm 

■5|PlqOL 

momomu\ 

UfeMAmt/m 



AD Regions as BBC-1 except 
as follows:—- 

Cymru / Wales — 5.55 - R20 pm 
Wales Today. 6.45 Heddiw. 7.15 
Ask the Family. 7.44620 High 
Chaparral. 12.02 am News and 
Weather for Wales. 

Scotland — L10-L15 pm The 
Scottish News. 5.554120 Report- 
ing Scotland. 1&02 am News and 
Weather for Scotland. 

Northern Ireland — 323-335 pm 
Northern Ireland News. 535-620 
Scene Around Six. 1222 am 
News and Weather for Northern 
Ireland. 

England — 535-620 pm Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
west (Manchester): Midlands To- 
day (Birmingham); Points West 
(Bristol); South Today (South- 
ampton); Spotlight South West 
(Plymouth). 


plus FT Index. 120 Thames 
News. L38 Derby Day 1980. 
4.45 Breakers. 5.15 The Brady 
Bunch. 

5.45 News. 

6.00 Thames News. ■ 

625 Help! 

6.35 Crossroads. 

7.00 The Plank. 

720 Coronation Street 

8.00 Arrival 2. 

9.00 The Mexicans (report 
from John Filger). 

10.00 News. 

1020 Shelley. 

1130 “The Savages," starring 
Andy Griffith. 

1225 am Close: Personal choice 
with Denise Coffey. 


BBC 2 


630-735 am Open University. 
1020 Gharbar. 

11.00 Play School. 

430 pm Open University. 

635 Swim. 

720 Mid-Evening News. 

7.30 Dance Month. 

8.10 Reputations. Robert Ken- 
nedy; The Last Best Hope? 
9.00 Midweek Movie: “The 
Abdication,'’ starring 
Peter Finch. 

10.40 Cartoon Two. 

10.45 Newsnigbt 
1120 Open Door. 


LONDON 

920 am Schools Programmes. 
1135 Barney Google and Snuffy 
Smith. 1230 Clop pa Castle. 1220 
pm Rainbow. 1220 Camera: 
Early Photograph. LOO News. 


All EBA Regions as London 
except at the following times:— 

ANGUA 

1.20 pm Anglia News. 5.15 Barney 
Miller. 6.00 About Aiiglla. 11.00 Motor- 
way. 12.00 Police Surgeon. 12.30 am 
The 8rg Questran. 

ATV 

7 JO pm ATV Newsdesk. 5.15 How’s 
Your Father ? 8.00 ATV Today includ- 
ing Ponce Five. 11.00 ATV Newsdesk. 
11.06 Barney Miller. 11.35 Wheels. 

BORDER 

1.20 pm Border News. 5.15 Cartoon. 
5 JO Crossroods. 6.00 Look around Wed- 
nesday. 71.00 Last Post lor the 51st. 
11.30 Police Surgeon. 12.00 Border 
Newe Summary. 

CHANNEL 

1.20 pm Channel Lunchtime News. 
Whet's On Where, and Weather. 5.15 
Happy Days. 6.00 Report At Sis. 
10.28 Channel Late News. til .00 
Pasture Film: " Town on Trial. 12.40 
am News and Weather in French 
followed by Epilogue. 

GRAMPIAN 

9JS am First Thing. 1 JO pm North 
News. 5.15 Happy Days. 5.40 Police 
News. 8.00 North Tonight and Area 
Weedier Forecast — including mid-week 
sports round-op- 7.00 Si. Valery: Last 
Post for the 51st. 11.00 Reflections. 

11.05 Barney Miller. 11.35 Wheels. 

12.05 am North Headlines. 

GRANADA 

11.50 mi Cartoon. 1 JO pm Grenada 


Reports. 5.15 pm How’s Your Father ? 

8.00 Granada Report*. 8.30 This is 
Your Right. • 17.00 The Wednesday 

Film. 

HTV 

1.20 pm Report West HeacHhies. 5.15 
Dick Tracey. 5.20 Crosroads. 8.00 
Report West. 6.30 A Sharp Intake oF 
Breath. 11.00 Police Story. 

HTV Cymru /Wales — Aa HTV West/ 
HTV General Service except: 1033-10.48 
am ebc. 11 .55-12.10 pm Ffalabalem. 

I. 20 Penawdau Nawyddion Y Dydd. 
135-130 Report Wales Headlines. 4.45- 
5.15 Ni A Nhw. 8.00 Y Dydd. 8.15- 
6.30 Repor: Wales. 

SCOTTISH 

1.20 pm News and Road and Weather. 
5.15 Popeye. 5.20 Crossroads. 6.00 
Scotland Today. 6.30 Emmerdale Form. 

11.00 Last Post For The 51st. 1130 
Late CaU. 11.35 Wheels. 12.05 am Police 
Surgeon. 

SOUTHERN 

1.20 pm Southern News and 
Weather. 5.15 Mr. Magoo Cartoon. 530 
Crossroads. 6.00 Day By Day. 6.35 
Scene Midweek ( South -easi area only). 

II. 00 Police Surgeon. 11.30 Wheels. 

TYNE TEES 

8 JO am The Good Word followed by 
North-East News. 1.20 pm North-East 
News and Where The Jobs Are 5.15 
L-rveme and Shirley. 6.00 North-East 
News. 6.02 Crossroads. 6J5 Northern 
Lite 10.30 North-Easi News. 11.00 
Power Wirhout Glory — lollowing the 
life ol John West. 11.55 Music In 
Progress. 12.30 am Epilogue. 

ULSTER 

1.20 pm Lunchtime. 4.43 Ulster News 
Headlines. 5.15 Cartoon Time. 5.20 
Crossroads. 6.00 Ulster Television 
News. 6.15 Sounds Of . . . Diana 
Kirkwood. 6.30 The Flinisiones. 10.29 
Ulster Weather. 11.00 Celebrity Con- 
cert: CJea Lame. 11.55 Bedtime. 

WESTWARD 

130 pm Westward News Headlines. 
6.12 Gus Haney bun's Birthdays. 5.15 
Happy Days. 6.00 Westward Diary. 
10-28 Westward Late News, til .00 
Feature Film: " Town On Trial." star- 
ring John Mills. 12.40 em Faith For 
Life. 12.45 West Country Weather and 
Shipping Forecast. 

YORKSHIRE 

. 71.55 am Cartoon Time. 1 3D Calendar 
News 5.15 Survival. 6.00 Calendar 
(Em ley Moor and Balmont editions). 
11.00 SWAT. 


ENTERTAINMENT GLIDE 


OPERA & BALLET 


COU&EUMk Credit cards. 240 525 a. 
Reservations 836 3161. Until Sat. 

BALLET OF THE ZPTH CENTURY. Eras 


7 30. Reduced price Mat. Sat. z.30. 

net*.- Peb-ouchJtf. 7br 


Tonight. Tomer & 

Fxvtoird. me b t Soring. Pri. & SaL 
Variations Don Giovanni. Bolero. Salts 
Pari si an dc . 


OLD VIC. 920 7616s. June 1-21 STEP 
NOTES AMO SQUEAKS. Marin a 
Gielgud. Rupert Hi-lpmann Svsttena 
Bcrlosova Anton XtoUn. EV® 3 - 7J0. 

111 DS U M$ERWGHTt 


COLISEUM. 1 Jane 10 to July 


MUBEYEV FESTIVAL. . Eys. 730. 


Reduced- price Mats. Sets June 12 A 
26 at 2. June 1ft to 21 with LONDON 
FESTIVAL BALLET te Romeo A Juliet. 
June 24 to July S with ZURICH BALLET. 


COLISEUM.. Credit cards. 240 5256. 
Reservations 836 - 3161. ENGLISH 
NATIONAL OPERA. T980-B1 Season 


odens July -31. Bis. from July 7. Sub- 
scription BKs. 01-836 2699. 


GLYNDE BOURNE. 0273 812411-813424 
with Che London Philharmonic Orchestra. 
Until Almost 11 . SoW Out — possible 
returns only. Tonight £ Sat. 5.30; Fafsteff 
Fri 5.50. Son 4.30: Die EiHfuhrtmg. 
Train departs Victoria 2-52 pm. 


SADLER'S WELLS THEATRE. EC1. 837 
1672. CC 837 3856-7505. Until Jane 14. 
Ergs. 7.30. Mat. Sat. 2 JO. DARPANA 
INDIAN DANCE COMPANY with 
Mimuu Sarabltak In two Programmes. 
■•Perhaps the most wonderful dancers 
who have vet came to os oof of India.’’ 


SADLER'S WELLS THEATRE. EC1. . 537 
T67Z. CC 637 3556-7503. Today 2-30 
S 7.30. Last perfs. THE ROYAL BALLET 
OF FLANDERS. Miidaturen- La Cathedral* 
Ena loot I#. El n- Dor Grind Hotel. 


THEATRES 


ADELPHL CC 5. 01-836 7611. 

Eras, at 7.30. Sat. 4.oo and 7-43. Mats. 
Tbum. at 3. CO- TONY BRITTON. LIZ 
ROBERTSON. PETER BAYLISS A ANNA 
N EAGLE Hi THE WORLD'S GREATEST 


MUSICAL MY FAIR LADY. Group book- 
-379 GOBI. 


inns ring 01-835 73S8 or 01. 


ALBERY. S from 9 am 01-B3G 3878. CC 
379 6565. Group Bkos. 836 3962. EH. 
7-45. Mats. Thun. A Sat. 4.0. Air Cimd. 
OLIVER! CHILD FREE wrtth ADULT. 


ALDWTCH. 5.' B36 6404:' CC 379 6233. 
110-6, Sals. 10-41. Into B36 5332. FuHy 
air conditioned ROYAL SHAKESPEARE 
COMPANY. From Thors. 7.00. Low 
price preys THE LIFE AND ADVENTURES 
OF NICHOLAS NICKELBY fFart 1) by 
Charles Dickens. From 11 June Low price 
preys Part Z. The two parts ore designed 
to be seen h* sequence, but each cap 
b emoyed as a separate worts. 


•TSTififf SVgn&'Sgt. NOTHING 

Thun.. £ Sat- 2-30- 


PALACE. 5. CC. 01-437 6834. ■ MOjL- 
Thurs. B.OO. Frl_ Sat. GOO and SJUh 
JESUS CHRIST SUPERSTAR. Group sales 
01-379 6061. LAST 12 WEEKS. - 


PALACE. S. CC. 01-437 6634. F rom S nefc. 

17. RODGERS. £ HAMMERSTEIN'S 
OKLAHOMA! - - - .- . 


PALLADIUM. CC 01-437 7373. YUL 
BRYNNEH in RODGERS AND HAMMfrR- 
STBIH'S THE KMG AND L A* 8 p 
'starring Virginia McKenna. HOTLINE 
QVAi7 ZOOS; E«fc 7 -30. MM- W«- £ 


SaL 2.1 S. Some good seats avail, for 
Wed. mats. • 


THE PALLADIUM CELLARS. Now O pen 

Newt Exrittag! Moving! AS i action 
packed underworld of entertainment. A 

journey Into fan. fear and fantasy. Open 

daily 10 am to 8 pm. Sunday 2 pen to 
6 pro- 01-734 3563. Prices: Adults £2. 
Chlldrer £ 1 . For special party rates teL 
01-437 3663. - ■ 


PICCADILLY. 

37f “ 
air 


blcgs 379 B5i 
Folly 


9 am 437_4Sqe. g CC 


T 3S 


fAL SHAKE- 


SPEARE COMPANY' Tn _two nrastMUt 


man 2.30 £730 Hart £ Kaufman' 

Sconce 

t "ferja Ca So n 2? 

Wanamaker. “ Most be seen H only 
to be belleyed.' S. Tiroes, amt Pam- Gems’ 

sas 


perS LIFETiME.TRSC aba "at “Afdwycb 
and Warehouse Theatres. 


PRINCE EDWARn. CC.' 

8 - 00 . Mat. . Thurs. and 


TA by TJm Rice aru 


0,^6677. 


00 . 


! i ssrs*.' 


Ice 3' 


il. 


8681. 


PRINCE OF WALES TMRA' 

Credit card b ook ings 9so. m wo. m 
evertnp Nidi TOMMY STEELE and hb 

2TS2- 


QUEEN'S. CC. 01-734 1166. Evenings 8 . 0 . 


AMBASSADORS. 01-836 1171. Evgs. - 8 . 
Mats. Tu. 2-45- Sats. S £ 8 . 

MARGARET LOCKWOOD. POLLY JAMES 
In MOTHER DEAR by Rbycc Rvtan. 


APOLLO THEATRE. S- CC 01-437 2663. 
Parties 01-379 6061. Mon^Frl. tLOO. 
Wed. 3.00. Sacs. 5.00 & 8.15. Wed max. 
halt price. JANE ASHER. MICHAEL 
GOUGH. PHYLLIS CALVERT In BEFORE 
THE PARTY by Rodney Acldand. Story 
by W. Somerset Mangham. Directed by 
TOM CONTI. 


ARTS THEATRE. 838 2152-3334. Ton 
Stoppard's DIRTY LINEN. Mon. -Thors. 
8-30 Fri £ Sat 7.00 6 9.15. NOW IN 
ITS FIFTH YEAR. Lowest priced . bust 
seats In London. 


I Radio Waveieflgtbs 

BBC Radio London: 

1458kHa. 206m & S4.9vhf 

4 1053k Hz/285m 

9 12T5fcHz/247m 

Capital Radio: 

1548kHz 194m & 9S_8vhf 

1 108SkHt/275m 

0 ft 90-92. 5vhf stereo 

nfiaaHx/433m 

4909kHz/330m 

a ZOOfcHz/ISOOm 
& 92-95vftf 

London Bri»deaodng: 

81 88-91 vtd stereo 


1151kHz, 261m & 97 . 3 vhf 


News. 3.02 Listen With. Mother. 3.15 
After non Theatre (S). 4.00 Choral 


Evensong (S] . 4.45 Shorty Surry. 6.00 


(8) Staroe phonic broadcast 

RADIO 1 

5.00 ant As Radio 2. 7.00 Dave Lee 
Travis. 9.00 Simon Bates. TUB Paul 
Burnett. 2.00 pm Andy Peebles. 4J1 
Paul Gcmbaccini. 7JJ0 Radio 1 Mail- 
bag. 6.00 Mike Read. 9J50 News boat. 
10.00 John Peer (S). 12.00-5. 00 am As 
Radio 2. 


RADIO 2 

5.00 am News Summary- S.03 Ray 
Moore (S). 7J2 Tarry Wogan (S). 

10.03 Jimmy Young (S). 12.03 pm 
David Hamilton (SJ. 2X13 Derby Special 
with Ed Stewart end isle Sc Clair (S) 
including 2J5 Daily Mirror Handicap 
Stakes: 3.35 The Derby; and 245, 3.46 
Spons news. 4.03 Much More Music 
(S). 5.00 News. 5.06 Much More Music 
IS] (continued}. 6.03 John Dunn (S). 

8.02 Listen To The Band (S). 8.46 Alan 
Dali with Dance Bend Days. 8.15 Among 
Your Souvenirs (S). 0.56 Sports Desk. 

10.02 Punch Lina. 10J0 Hubert Gregg 
says -Thanks for the Memory. 11.02 
Brian Matthew with Round Midnight, 
including 12.00 News. 2.02-5.00 am You 
And The Night And The Music (S). 

RADIO 3 

*6.55 am Weather. 7.00 News. 7JJ5 . 
Your Midweek Choice, part 1 (5). 8-00 
News. 8.05 Your Midweek Cholea, 
pert 2 (S>. 9.00 New*. 9.06 This 

Week’s Composer; Schwiwm (S). 
10.00 Music For Organ (S). 10.45 John 


Sheppard concert (S). 11J0 Midday 
Concert part 1 (S). 12.10 pm Interval 
Reeding. 12.15 Concert, part 2. 140 
News. 1.0S Concert Hell (S). 2.0S 
Music Weekly (S). 2.G5 Fifty Years 
o< British Music (S). 3.46 BBC 

Nortfaam Symphony Ordiasba (SI. 
445 News. 5.00 Mainly For Pleasure 
fS) (f and mono only Irom 6 JO). 7.00 
Music Now: A study ol Benjamin 
Britten. 7.46 Havergal Brian on record 
(S). 8.20 Six Continents. 8.40 Debussy 
and Ravel piano and violin recital (S). 
9.40 A Musical Ramble (S). 10.00 Music 
In Our Time (S). 11.00 News. 1145- 
11.15 Schumann (SI. 

VHF only— Open University. 6.00-7.00 
am and 6JD-7.Q0 pm and (or Scottish 
students only 12.00-140 am. 

RADIO 4 

6.00 am. News Briefing. 6.10 Farming 
Today. 6JS Shipping forecast. 6J0 
Today, including 6.45 Prayer for the 
Day, 7.00, 8.00 Today's News. 740. 
8 JO News headlines. 7-45 Thought For 
the Day. 8J5 Yesterday In Parliament. 
B.OO Newa. 9.06 Mid-week With Russell 
Harty. 1040 News. 10.02 Girdenare 
Question Time. TOJO Daily Saryica. 
10.45 Story Time. 1140 News. 11.06 
Baker's' Dozen. 1240 Newa. 12.02 pm 
You And Yours. 12J7 Just A Minute 
(S). 12.BS .Weathec programme n«w9. 
1.00 The World At One. 1.0 The 
Archers. 146 Shipping IbmM W 
News. 2.02 Woman's Hour. 340 Newa. 


PM News magazine. 548 Shipping lore- 
cast. 545 Wemher; programme news. 

6.00 News. 6.30 My Music (S). 7.00 

News. 7.05 The Archers. 7.20 Check- 
point. 745 Person To Person. 8.45 
File On 4. 9.30 Kaleidoscope. 9.59 

Weather, 10.00 The World Tonight. 

10.30 The Jaeon Explanation of Show- 
buainesa (S). 11.00 A Book At Bedtime. 
11.16 Tha Financial World Tonight. 

11.30 Today in Parliament. 1240 News. 

BBC Radio London 

5.00 am Aa Radio 2. 6.30 Rush Hour- 
1043 The Robbie Vincent Telephone 
Programme. 1.03 pm London live. 
430 London News Desk. 535 Look. 
Stop. Listen. 7.03 Black Londoners. 

8.00 question Time from the Houee 
of Commons. 9.00-5.00 am Join 
Radio Z 

London Broadcasting 

6.00 am AM with Bob Holness and 
Douglas Cameron. 10.00 Brian Hayas. 
1240 LAC Reports. 8.00 pm Jaz2 After 
Sghf — KBlth Howeil including Vintage 
Jan Comer. 9.00 Mike Dlckin — Night- 
line: Guests include Meric Bolliet and 
John Hallidey, Mortgage Brokers, plus 
Loader of tha Llboral Party. DavM 
Steal. 12.00 LBC Reports Midnight. 

1.00 am Night Extra. 540 Morning 
Music. 

Capital Radio 

640 am Graham Dane's Breakfast 
Show (Si. 9.00 Michael Aspel fS]. 
12-00 Dave Cash (S). 140 pm London 
Today First Report fS). 1.10 Dave Cash 
(continued). 3.00 Roger .Scott (S). 

7.00 London Today (S). 730 Adrian 

Leva's Open Line (S). 9.00 Ninky 

Home's " Your Mother Wouldn't Like 
It" (S). 11 . 00 - Tony iMystt's tiH9 

Show fb). ZOO am Duncan Johnson s 
Night Flight (S). 


CAMBRIDGE. 01-836 6056. Credit Card* 
accented. 01-836 7040. Man. to Fri. 
8.00. Thur*. 3.00. Sat. 5.00 and 8.30. 
VOTED BEST MUSICAL OF THE YEAR 
IN 19BO- 2nd TRIUMPHANT YEAR 
CHICAGO. ELIZABETH SEAL. JACQUIE 
TOYE. COLIN BENNETT. HOPE JACK- 
MAN. BRIAN HEWLETT. G. LYON5. 
Fantastic party discount far 10 or more. 
379 6061. 639 6056. Student Nunes. 
OAPs Standby £1 -SO- 


CHI CHESTER FESTIVAL THEATRE. 0243 
781312. Season saoncorcd by Martini 
£ Rossi Ltd. THE LAST OF MRS. 
CHEY NEY-. TanlpbL Thur.. Set (ml 
TERRA Nava. TTiur On! Fri.. Set. 

Evenings 7. Mats. Thors, and Safi. 2.00. 


CC. 930 2S7S. 


COMEDY THEATRE- 

Mon.-Sat. 9.00. Mat. Fri. and SaL 
THE ROCKY HORROR SHOW- Group 
jates. Bon Oftce 01-379 6061. LAST 15 
WEEKS. 


CRITERION. 930 3216. CC 379 6SG5. 
Tomor. & Fri. a. Opens Thur. 7 . 30 . 
Subs. Eves. & Fri. a Sat- 6 £ BA5. 
With Robin Ray. Jonathan Adams. 
Martin Connor. Trtda Georpe In 
TOMFOOLERY me words, musk £ 
lyrics o* TOM LEHRER. 


DUCHESS TH. CC 01-836 8249. Grp. sales 

379 6061. Eves. 8.00. SM&. 5.30 £ 8.30. 
Thun. Mats. 3.00. MARIA A1TKEN. 
MICHAEL JAYSTON In Noel Coward's 
PRIVATE LIVES. 


DUKE OF YORK'S. CC. 836 8122. 
GLENDA JACKSON ROSE. A new (day 
by Andrew Davies. Eves. 8.00. Mat. 
Wed. 3.00. Sats. 5.00. Over IOO totally 
sold out performances. 


FORTUNE. 


S. CC 01-838 2238. 


Evgs- 7.30. Wed. 2. S O. SaL 4.00 and 
B.OO. DR. FAUCT05. Cast Includes 


JAME5 AUBREY and PATRICK MAGEE. 


GARRICK. CC 01-336 4601. Eras. 8.00 
(sharp!. Fri. and SaL 5-30 and 8.30. 
WILLIAM FRANKLYN In DEATHTRAP. 


12 . 


GLOBE THEATRE. S. CC 01-437 1 
Group sales 379 6061. Eves. 8. ,_ Ll 
Wed 3. Sats. 5 and 8.15. Beryl Peid. 
Barry Fester. Peter Bowles. Jan Waters. 
In a new olav bv Peter Nkhors. BORN 
IM THE GARDENS. 


Directed by 


RAYMOND REVUEBAH. CC 01-734 1503 

At 7 Mi, 9.00. 11.00 pm. Opans Sops. 
PAUL. RAYMOND presents -THE 

^tfonaj 


FESTIVAL OF EROTICA. New Acts. New 
Girls. _New Thrills. _23rt 


year. Fully air conditioned. 


ROYAL COURT. ■ 5. CC 730 1745. 


HAMLET by tivUlian Shakespeare vrttft 
— “Hamlet Jin Bennett 


Jonathan Pfyee as __ _ 

' as Gertrude. Evgs. 7.30 sharp. 


ROYAl. court theatre upstairs. 

730 2544. r " 

5am Shepard. 


730 2544. Evas, at 8. SEDUCED by 
f. No 'ate-comers. 


SAVOY THEATRE. 01-835 
536 8118. iMon.-Frl. 10-8! ^ __ 

PHILLIPS. DIANA COUPLAND. RONA 
ANDERSON In NOT NOW DARLING. 

. Mon.-Thurs. 8-00. Fri. and Sat. 5-45 and 


8888. CC 
-8). LESLIE 
kND. RONA 


8.45._RejL_priee_Frl. mat Group Wigs. 


Tel. 01-839 3092. 


SHAW. 01-388 1394-jEvgs. 7.30. Mats. 
Wed. £ Fri. 2.30. PYGMALION. Low 
prices. Easy perk in a. 


ST. GEOKGH'S THEATRE. Tufnetl Park. 
N7. Eros. 7.30. 24-hr Bkos 607 1128. 
Opens TocTL Tomor: THE MERCANT 
OF VENICE. Thurs to Sab MACBETH. 
. . . one gets orthodox presentation 
with more than a touch of the blustery 
EHabctlM atmosphere." □. Tel. 


5T. MARTIN'S. CC. 838 1433. Evgs.' 8. 
Matinee Toes, at 2A5. SaL S and B. 
Agatha Christie’s THE MOUSETCA?. 
World’s longest -ever nm. 28tb Year. 
Theatre Is fully oir-condltfoffed. 


STRAND. 01-836 2680. Evenings 8.00. 
Mats. Thnrj. 3 00. >rt- 5.30 and 8.30. 

LONGEST RUNNING COMEDY IN THE 


WORIfi. NO SEX PLEASE — WE’RE 
1 SH, Dtrruted by AfTan Davts. Credit 
a Salas Box 


CLASSIC 1,-2, S. 'Hayniertet (p««dmv 
Circus, Tu&l. . UT-839 TS27. 

1: SATURN 3 (A) a TOnw Dolby stereo 
presentation 1-£0 Cnot Shiki. . SJO. 620 
TO RUSSIA — WITH ELTON 8U In Dolby 
Mono. Siw-'MWfe. 2JS0. ,5.26. 8.00. 
" -BAD TngiNG fxv Progs. 1.00 (net 


SunJ; TJJR-'.SAa 8.1 Q. - 

s' Wanderers ■ (Xi. Progs. i.OC. 


(not^Suw 5 


-CLASSIC t. 2..V 4. S. Oxford St. 01-636 
o3io loop. Tottwnh • 


ilmm Court Rd. Tube' 

roll 

' SWINDLE.. (XL— Progs ..TOO,- ,3.jH). 6.05. 

-Ss^fNAL DAY! AMERICAN f GIGOLO 
• OQ- Profflk.’T.1l>. 3.30. 5.SS 3.23. 

Sr 001*4 WITH THE WIND. {AL Sen- 

ra 4C . TIJQ ’■* “ 

ST KING Of the’ GYPSIES CAA3. pirogs. 
. .Ufc r Uf 3JS. B.I5. ’ 

5: THE LORD OF THE RINGS <Aj. Sep. 

perfs. 2.00. 5,00'. 8.00^ ' • 

CLASSIC Leicester Square. 01-930 6915. 
THE . VICTORS DO. 2-30. 5 SO . 9.05- 
TEXAS CHAIN-SAW MASSACRE ■ (X) 
I London!. 1.00 (not Sun.l. 4.10. 7.25. 


CUR239N. Curzon Street. W.T. 499 3737. 
GET OUT YOUR HANDKERCHIEFS (XL 


EngHafi ■ nUOtin. Prmfc. at JAS^^rot 


Son). SSS.~B.TQ sod 8J0. LAST WEE 


ODEON HAYMARKET. {930 2738-27711. 
THE TIN DRUM (X). Sep. progs. 1.50. 
4-50. B.10. AU 5eats May Be Booked At 
.-Box Office. 


ODEOM LEICESTER SQUARE (930 BHIt. 
The STAR WARS Sao» continues Jritti 
THE B4PIRE STRIKES -BACK CU>. In 


70mm and Dolby Sound, sea. proas. Drs. 
Open Dly. 12 00. 3.45. 7^0. AU SaKS 


May Be Hooked In Advance At The*re 
Box Office or By Part. 


ODCOH MARBLE ARCH. W2. [723 


2011-2). KRAMER vi KRAMER Ik). 

. Sap. progs. Du. Open Ply. 1.15 (mt ; 
Suns:!. '4.15. 7-45. Eve. . Proas. & W*e|- t 


ends May Be Booked In Aibance. 


PRINCE GHARLE5. LelL. 50. -437 8181. 


STUDIO 

.Llfd . _ 

2.45. 5-25. 8.05. Lte. Ao« . 

31 THE DEER HUNTER 00, -1245. 4.05. 
Lte. Show Sat. . 10.50..’ - 


ART GALLERIES 


AGNEW GALLERY. 43. 0W Bond St- W1. 
629 6176. ’»«' PORTRAIT PURVEYED 
— BrftM Portrartnre 1670-1870. Until 


- 1 August. Mon^Frl. '9-30-5-30. Thurs. 


until 


Afarmopos gallery, es-gt. Monmooth 
St- Upper St- Martlp-a- Lana.- WC2- . TO: 
836 8182. - Open Ovtry day.' Tribal & 
EttaRlc Am, Sadmures. Pahttlng*. Masks. 
Ainca. New Guinea. India. Eskimo. 


BROWSE AND DARBY, ig. Cork, street. 
wi. Envllsb. and French. Dmrfngs and 
StiHaiec DravriBBo gntH 5th Joiy. ' 


BRIAN C AU EWE S. 7, Forcboster Pface. 
W2. Retrospective Exhibition of PainUnui 


and Drawings tnr MoWe Higgins. Ttfl 
■Oslh 


7 ftth June. Dairy 10-5. Sets; 10-1. 
01-723 9473- 


FINE ART SOCIETY, 148.' New Bond SL. 
WI. 629: 5118. The Art of Frank 
Brangwyn. - 


LEFEVRE GALLERY, 30. Bruton St. WI. 
01-493 ' 1572-3. An _ ExhlbrOon o I . 
EDWARD BURRA. Patrtintn hum 
America. Mon. -Fri. 10-5. Sat. 10-1. 


MALL GALLERIES, The M»H. 5W1. 
PORTRAIT PAINTERS— Rora I Society’s 
26nr Annual Exhibition. Moo .-Set. 10-5. 
U°tB 19 June. Adm. 5Qp. 


MARLBOROUGH GALLERY, 6. Albemarle 
Street. WI. BILL JACKLIN -recent PalnB- 
logs. Mon-Fri. . TO-5 JO. Sat. 10-12-30. 


BRITISH. Directed by Allan _ 
cards 01-836 fids. Gqmip 
O ffice 01-379 6061. 


STRATFORD-UPON-AVON Royal Shake- 
speare Theatre {0709* 292271 . Tickets 
immediately available for RSC In AS YOU 


LIKE IT tonight, tomor. Jane ft. ROMEO 
'■RET tomor (mat}. Jum 9. 12 


AND JUL 
(ma ' 

691 


(may.. Recorded booking info (0769} 


TALK OF -THE TOWS*. 01-734 5051. 
AIR CONDITIONI NG. CREDIT CARDS. 
LONDON'S GREATEST NIGHT OUT. 
From 8 o’clock Pipi ng an d Dancing 


9.30 SUPER REVUE BUBBLY and In 
~ "i Laois 


THE PALLADIUM CELLARS. New Open. 
New? Exdflng! Movlngl An action 
racked underworld of entertainment. A 
loarnev Into Pun. fear um fantasy. Open 
dalfy 10 am to B pm. Sunday "2 nm to 
B pm 01 -33* 3563. 


THEATRE ROYAL. Drury Lane. 836 8108, 
SWEENEY TODD. Broadway smash hit 
Musical. Red price previews June 28. 
2.30. 7 30. July V 7.30. Ooen* July 2. 
Group Sales Box Office 379 6061. 


GREENWICH THEATRE. 5- CC. 858 77E5. 

“ " 1. JOHN 


Evemngs 7.30. Mats. Sat. 2. SO 
BULL'S OTHER ISLAND bv Bernard 


Shaw. 


HAYMARKET. Theatre Royal. CC 01-930 

9832. Evgs. 7 .45. Wed >J50. Sjt- <30 
and B.OO. LEONARD ROSSEYER, 
PRUNELLA SCALES In. MICHAEL 
FRAYN’S MAKE AND BREAK. Directed 
by MICHAEL BLAKE MO RE. 


HER MAJESTY’S THEATRE. 01-930 6606. 

KaHh Mlehell. Julia McKeroie. Mark 
Wynter. Ann' Beach hi ..ON THE 20TH 
errtJRY. Halted by the Observer as 
” The Town's Best Mnslal." Evs. B.OO. 
Matinees Wed). 3,00. SeL 4.00. Now 
Booking Until Christmas. Instant credit 
card bookings 930 6606. 


KINGS HEAD. 01>226 1916. Dor. 7 . 

Show 8 (opens Tomor. Dnr. ■ 6.30, 
Stiok 7.30). Hoscefes o resents IH PAT, 
HTS JUST THE PIANIST with Pit 
Abernetliy & Dave Msrsden. 


LYRIC HAMMERSMITH. CC. 01-741 2311 
W. End Box Office 110 Charing X Rd. 
Prevs from tomor. Eva 7.30. Ooens 
Jane 10 ar 7 dram Jnne 11 Eves 7.301, 
Thur Mat 2.30. Sats 5 4 8 , 15 , 

TRAVELLING NORTH by David WIIRam- 
Mfl. Cut lochides Rosemary Leach £ 
Peter Vaughan. 

LYMC STUDIO:' Eva A LIVINGSTONE 
£ SSCHELC. a romedv by David Pwenalt. 

- - two suoerb actors. Peter KeUy a 
Joe MirceH . - - Annl Domingo & Jennifer 
Plettey create memorable characters. " 
Time. 

Phone 01-928 Gill for details. 


LYRIC THEATRE. CC 01-437 3686. Gro. 
Sales 379 6601. Eros. 8.00. Weds- 3.00. 
sets. 5.00 and 8.00. RICHARD BRIERS. 
PAUL EDDINGTON | n MIDDLE AGE 
SPREAD. COMEDY OF THE YEAR. 
WEST END THEATRE AWARDS. 


MAY FAIR THEATRE. S. CC. 01 -M9 
3036. ■ Evening* 8.0 untK 14 June. Flm 
West Entf sePHn the alofeaihr 
acclaimed ADAM DARIUS with MARITA 
PHILLIPS, Mime artistes. 


NATIONAL THEATRE. S. 928 22S2. 
O LI VIES (open Nage l: Ton't 7 (low 
price ooenfna) SWffitY FEELINGS new 
comedy bv Alan Ayckbwn . Tomgr 7. IS 
[non early rtartl OTHELLO by Shake- 
■p eare, 

LYTTELTON fortwce nlun i stage) Ton’t 
Tomor 745 WHEN WE ARE MARK) 


ED 


By J. 8. Priestley (miiaf end June 12). 
COTTE5LOE Omall auditorium — ail tkti 
£3. Seudnnt standby £1.20). Ton’t & 
Tamer 8/ EARLY DAYS new pliy fay 
David Storey. 


Excel 1 not cheap seats from 10 am day 
of ocrf afl 3 ttest/cs. Car pant Rests ». 
rant^ 928 2033. Credit card bkss Ml 


VAUDEVILLE. S. CC. 01-836 9988. 
Gro. ID Mies 379 6061. Air conditioning. 
Eire. B 00. Set. 5.30 and 8.30. Wed. Mot. 
2.45. IAN OGttVY, SHEILA GISH. 
JAMES CO SSI MS ti> STAGE STRUCK- A 
new thriller by Simon Gray. 


VICTORIA PALACE. CC 01-828 4735-6. 
01-734 1317. Eves. 7 JO. Mate. Wed. 
and s«n. 2 45 ANNIE. Group Sales Box 
Offlcr 01-739 6061. 


MATHAF GALLERY. 24. Motcombe St- 
SW1. Tel: 23S DO TO. SoecraHrts In 19th 
Cegtery^ pnd Caidcmparary Paintings of 


THACKERAY GALLERY. '18. Tfcfckeray St. 
Kensington So.. WB. 937 5BB3. DONALD 


Kensington sn., wb. 937 5BB3. DONALD 
7HEVRE LEE-ELUOTT. BRYAN 
SENIOR. Until 20 June.' 


JPt FINE ARTS. 24. Davies St.. London,’ 
WI. . 01-49CT 2630. IMPRESSIONIST. 
MODERN DRAWINGS AND WATSt- 

coiou Rs. Taso-Toea. Phnn.- - m«me. 

TOwac TCHMOOM-Lsutroc. Picasso. Branue. 
E ^j., ? 1 May-ill July. Moa^fri. 10-6. 
CaWogoe avaUSMe.- 


KCNNETH NCAME GALLERY. 75. Brook 
Srwt WI. Teli «29 0445. Exbibmon 
of Brom es by Dime Guest. June 4th 
to 209i. 


CLUBS 


EVE ; has outlived -ghe other* because of ■ 
wHw eTi Wr pta* and value tor imror- 


5uWCT>q m .l6:3 JO MnVjMcp and..S» 


- — Btamerpn hoxtaseo. excHJd] 
noorahows. 189. Resent St.' 734^^7. 

w - 

NEW. STRIPTEASE PLOorsHOW 
it - _"'CL«E ENCOUNTBRS^^ . 

Shows- jtMldmgtd and: 1 . »m. 
Mon.- Fri. posed Saturdays. 01-437 h$s. 


VTAREHOIIU. DtMRiar Theatre Cove nr 


Garden. 5. Bax Office. 836 6808. ROYAL 

f. Ton't tomor. 


SHAKESPEARE COMPANY. 

Set 7.30. Fri 7. BO. O'Nefll’S ANNA 
CHRISTIE ” Jonathan Lynn's prodncrion 
« accurate end gripping." F. Turm 
From June 10 new production EDUCAT- 
ING RITA try willy Russell. - All Seats 
L3.SU. Students 9L00 bookable in 
auvare-e. 


WHITEHALL THEATRE. _ 930. 7765,^ CC. 


Paul Raymond presents r.vn~ wvn - 
mond and a Bedful of Beauties hi Won 
NO PYJAMAS! Ferturtng Men Only 


Magaalne e Sensational Playmates of the 
Year. Evgs. - -- -- - -- 


a JO. Fri. SH. 6.15 & 6 45. 


WINDMILL. CC. 01-417 6312. Twke 
niBjrtiv « 8.00 Md TO. 0(1. Suns. LOO 
and BOO Paul Raymond pr esaiia rip 
OFF. Hotter than nr ftrim' ThS 
erotic w ertCTc r of the modem era. 
eiTtit great year. 


WTHOKOTL 5. 01-836 3028. CC biro s 

— - EI.B0-£4jfiT 


S*M. Tickets only jkj. 

SB- y? ■" < «■ M U and 8 AO. 

Or AH AHAAQftile Air eoftBtton ip a. 


JCKNatANIZ AND GUILDENSTGRN 


CINEMAS 


* * atAFTESgDSY AVE. 836 

?i4 HM ,im °°: wt * *«»■ 


Tdedact OtJOO 0200. 


C fidf S l fs2’S< &. a ’ Chrt « a ’ 

tf** J5S"*3!«et bookable. 

lireJW-’ rnuu. 

"RW- Son. antf wk 


SWINDLE (XT. 

1 . 55 . 4-SB. 7.5a. — — 

2: FINAL DAYI THE BLACK nan ... 

5.M?tSo. 5 ‘ SUn ’ * Bd Wc. z^o! 

i&s * (aai - 


EXHIBITIONS 


THE PALLADIUM CELLARS Now OoM. 
lUSEL. ^“*"9! Movlngl aa- 

fUSSL 1 01 «?»*aln8M«- A 

Miu.fear and fantasy. Open 

FS^oEViS sseS; - SWn ^;* "? * 


CLASSIFIED 
ADVERTISEMENT 
RATES : ; 


Single . 
P** -.column 

' ;. ■ - y Sno ~ cm 

Commercial and' Indiratrh)]- ■ ^ 
Property . . . . . 8.00 18 .S 0 -. 

nestdamiaf Propmy 3.50 1Z.50 

Appouitmcntt' Ron iaJ0 

Business & fo t r ostmeft t . 

Opporfufihips, 


Corooratrab Loans. 
Prp&ietiwjjC 


23,00 


r— ■ jCapBeftjf. 

BMHnMBEa -for - 
Sela/Waoted 7 .X 

Ediicetibttr PteBOBaf;'... ... 

G erdoring.; ejJO 17.® 

Motor: Cars . ■■ 3.S0 um 

Hotels-:* %NI.- - 4.00 . IS.Utf 

Contracts A Tenders ton sS-Sff- 

Book PuWhdwni.- 

’ ^iw^«e» positions avaUsbhr 
(Wnimum step 30 column cm*) 
<2.00 per vingte column cm extra) 

.. For further detail* mbs to: 

Classified Advertisement y 

Manager, .* • 

FI nan rial Tfmes, ' 


World Preorierv Presootatioa- Last Der • 
HUSSY (XT. Sep. Pert*. 2 4S. 5-55. 8^45 ; 

Seats Bkble. He’d Bar- \ 


UDIO 1 £ 3, oxford Circus. 437. 3300. - 
.ic’d Bar. It “10" fXL. Progs 12.30. 
L.45. 5-25. 8.0S. Lte. Show SM- 11.00. 
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Television 


A cultural ‘howl-round’ 


by CHRIS DUNKLEY 


: Tfcere is an Saxcroda ting 
eleeronic : phenomenon * known 
'Sound Techni cians as ** howl- 
rofcnd.” Its effect is to convert 
'any speech or music which is 
being, conveyed via loud- 
speakers. into an ' appalling 
-'oise somewhere between a 
^•histle and a’ screech which. Is 
quite intolerable in itsincreas- 
ing intensity. If I understand 
correctly the . . explanations 
- given to me, ; it occurs when 
the sound source is taken too 
close .to ' •- the ' amplification 
system;; and some sort of elec- 
tronic vicious : circle 'is, .set- up 
in ' which an' ever growing , 
volume of sound is- perpetually . 
ch asi ng ; overtaking; . . and add- 
ing to Its own echo. The out-;- 
come ; is a diabolical 'crescendo 
; which jeauses listeners, quite 
.literally, to cover their ears. ;V 
. It sometimes seems tbit 
television is creating a . form 
of : cultural howl-round .which 

will, in the epd, deafen* ns- all 


if it- doesn't drive ns barmy 
first 

At its simplest the process 
accelerates the rate at which 
fads— particularly verbal fads 
—circulate. When you see an 
ex-convict on a current affairs 
. programme saying of bis 
minimality: “ Well, smy failure, 
wiv peer group relationships 
. innit ? ” you know he spent 
his last spell in chokey watch- 
ing . sociology programmes on 
the telly. 

- Having turned media ” into 
a word which is so widely 
accepted as a singular noun that 
it is now possible to find oneself 
being “corrected” when using 
it. as a plural, television 
is busy doing the same for 
"-phenomena,” Chris Goffey, 
otle of the presenters of the 
Thames driving . programme. 
Wheels, talking blithely about 
“ a hew phenomena ” last week, 
was only the latest in an ex- 
panding -circle of” broadcasters 


and viewers who have been busy 
feeding their mistake to one 
another for some time now. 

On Friday, however, ITN pro- 
duced a mistake which— to me, 
anyway — was brand new. Des- 
cribing the flotilla of little ships 
revisiting northern France, the 
reporter declared that Churchill 
had said of Dunkirk “ This was 
.their finest hour.” (What 
Churchill actually said of Dun- 
kirk was: “We must be very 
careful not to assign to this 
deliverance the attributes of a 
victory. Wars are not won by 
evacuations.") But I shall be 
surprised if, within a matter of 
days, we do not hear someone 
else, someone who watched the 
ITN programme, repeating 
Churchill’s hopeful description 
of the Battle of Britain as a 
factual description of the 
Dunkirk retreat 

Graham Hurley’s sombre and 
non-jingoistlc analysis of the 
events leading up to Dunkirk, 



John Standing and Lorraine Chase In ATV’s new series The Other ’Arf 


Festival Half 



by ANDREW CLEMENTS 


The appellation of president 
of the London Symphony 
Orchestra .presently gives us at 
least an annual opportunity .to 
hear Karl' Btfhm. conduct the 
orchestra. ! Dr. Bflhm is now. in. 
his 36th year, evidently frail 
but still conveying much zest for 
(he task in hand; his appear- 
^qes. should. b£; treasured, if 
only tot.' the. reason, that they 
keep us in touch with a period 
and; ...an-'. - approach... to; music 
making that soon may seem a 
-remote golden-age. 

His - reputation . has never 
been established on the revela- 
tory quality of his Interpreta- 
tions; he is not/ except on the 
most basic level of making an 
orchestra play to the limit Of 
its ability,''- an inspirational 
artist. The strength . of his 
approach .lies in his capacity, for 
doing ' the simple things ex- 
tremefy well. There is no spare 
flesh on his performances, no 
surfeit of expression or effect 

Elizabeth Hall 


It ' is. essentially a neutral 
Approach to the musical- text 
concerned, in the. most stylish 
Viennese way, with conveying 
the essence of the composer’s 
intentions. 

-For Monday evening’s con- 
cert the programme: consisted 
of two symphonies, Beethoven’s 
•fourth and Dvorak’s ^ ninth. 
Initial disappointment that the- 
New World . Symphony should 
, stand where a work more 
central to- BQhm’s reputation 
could was tempered by the- 
yividness of- the performance; 
the LSO spurred on to a degree 
of excellence not equalled even 
in its recent concerts with 
Celibidache, every detail pre- 
cisely and immediately regis- 
tered, the unanimity of the 
strings an object lesson in itself. 
An object lesson too in making 
every element of a patchwork 
symphony count: the phrasing 
of .the slow movement allowed 
to develop and expand 
naturally, -the finale’s second 


group given full encouragement 
in exploiting its propulsively 
rhythmic final tag. 

The earlier Beethoven per- 
formance bod however, re- 
minded us even more forcibly I 
of the priceless benefits of long- j 
matured experience in conduct- 
ing -the ^standard repertory. 
More exciting versions of the 
Fourth are to be found — though 
ihe musical world is not at pre- 
sent overstocked with first-rate 
Beethoven conductors and the 
most original of them has yet 
to be heard on a London concert 
platform — but the unadorned 
elegance of every bar of Bfihm’s 
account was almost adequate 
compensation. Even at such a 
venerable age he still chooses 
youthful, brisk tempi, and the 
ISO’s response was equally 
keen; together they contrived a 
racy athleticism for the outer 
movements that was perhaps 
the least expected characteristic 
of the evening. 


Comrades In Arms (which,, in 
the increasingly comical 
scramble of the ITV companies 
to thrust prestige programmes 
under the noses of those about 
to renew the franchises, found 
itself banished to the nether 
regions of Sunday afternoon) 
was presented by a man who 
might almost have been in- 
vented by a keen television 
viewer working exclusively from 
a knowledge of previous pro- 
grammes. Richard Holmes 
looked just like Hunter Davies, 
waved his hands just like Mag- 
nus Pyke, and pounced on 
adjectives just like Alan 
Whicker, thus: *• It was thee . . - 
primmest footnote. To this 
whole . . . mournful campaign,” 
and so on. Which is not 
to say that he did a bad 
job. but that tbe pronounced 
tang of tbe polytechnic about 
his lecturing style did not hap- 
pen to suit my taste. 

My preference is for pre- 
senters such as Huw Wheldon. 
Jacob Bronowski, Jack 
Hargreaves, John Berger, AJec 
Clifton Taylor, and W. G. 
Hoskins. Each proved to be an 
individual with a uniquely idio- 
syncratic way of expressing his 
deep knowledge, but I have a 
dreadful suspicion that if any 
of them were to come along 
new to television today they 
would not be acceptable because 
they do not line up with the 
infinitely reflecting Images that 
are perceived by television now- 
adays when once channel peers 
into tiie double mirror set up 
by the other two. 

This tendency for television 
to refer constantly to its own 
image and to rely more and 
more exclusively on feeding its 
own products back into a cir- 
cular system has the effect not 
only of making programmes 
within one category look -in- 
creasingly similar, it even makes 
different sorts of programmes 
look alike. Nowadays all tele- 
vision constantly aspires to- 
wards the condition of showbiz 
gossip. It becomes ever harder 
to distinguish between a 
“sports" programme such as 
Pro-Celebrity Golf which is de- 
voted largely to showbiz chat, 
and a chat show such as Parkin- 
son when it is devoted mainly 
to showbiz sport. 

It was- anything but surprising 
that the BBC chose cbat-sbow 
host Russell Harty to present 
its coverage of this year’s Royal 
Academy Summer Exhibition. 
The writing went up on the 
wall in January when BBC2 sent 
Peter Ustinov, Natalie Wood 
and her hairdresser to the 
Hermitage Museum in Lenin- 
grad. This column warned then 
that the BBC was well on its 
way down the road to Pro- 
Celebrity Culture and last 
week’s Royal Academy pro- 
gramme was just another step. 
Hrrty chatted about the pictures . 
vith Irene from The Forsyte 
Saga, one of Harold Wilson’s 
postmasters general, the butcher 
from Dad’s Army, one profes- 
sional footballer, one female 
novelist, one of The Avengers 
(the one with long beautiful 
legs and fur hurl, and — almost 
as an afterthought — Sir Hugh 
Casson. the President of the 
Academy. 

Only an hour earlier ITV had 


screened the first episode of a 
new series called The Other 
’ Arf which proved that if you 
put your mind to it you can 
even feed the commercials back 
into the ever-echoing circle 
and make programmes out of 
them. The Other 'Arf features 
Lorraine Chase, the cockney 
model from tbe Campari adver- 
tisement 

The idea of developing a 
booze ad into a full-blown 
comedy series seemed so 
unlikely that it came as some- 
thing of a surprise to find 
Episode I producing a collection 
of good lines (particularly for 
Lorraine’s Tory MP conquest 
and his Etonian pal: ■* Don’t do 
that to me, I used to have a 
housemaster who did that to 
me " and of his fiancee: “ I wor- 
ship the ground she hunts on”) 
and an impressive number of 
laughs. TV Times seems to have 
given up listing production com- 
panies and authors so it is hard 
to be sure, but I thought I saw 
the names of Clement and la 
Frenais whizz past on the 
credits. 

Whatever its origins, it 
certainly makes a change to 
discover someone reversing the 
normal course taken by 
“personalities’’ such as Noel 
Edmonds, William Rushton. and 
(sadly) even Ren6 Cutfortb. all 
of whom have regressed from 
programmes to the moneyed 
lowlands of the commercials. At 
least Lorraine Chase has 
screeched round tbe circle in 
the other direction from Cam- 
pari to Terry Wogan’s Blankety 
Blank and now onto her own 
series. 

Clearly the system relies upon 
people such as Wogan to create 
the echoes which are fed back 
into themselves until they ac- 
cumulate into a howl. Last 
Saturday on his new early eve- 
ning chat show on BBC 1 he was 
busy promoting and recycling 
Barbara Woodhouse. the doggy 
lady in tweeds whose series 
about training dogs is being re- 
peated on the same channel on 
Sundays. And of -course it was 
Wogan who developed his re- 
peated references to Dallas on 
his daily music and chat show on 
BBC Radio 2 into a running gag 
which contributed as much as 
any other single factor to the 
publicity blitz which softened up 
tiie public prior to tbe notorious 
“ shooting of JR ” episode. 

In the event, as practically 
the entire adult population 
eventually discovered on Bank 
Holiday Monday, the most in- 
teresting aspect of this coyly 
delayed episode was the hype 
which had been used to sell it; 
the content was the usual far- 
fetched schlock tricked out in 
shrink-wrapped plastic gloss. 
Predictably enough the condi- 
tion of JR and the identity of his 
assailant remain unknown and 
consequently provide powerful 
selling points for the next series. 

There was just one feature of 
the whole affair which really was 
significant in the annals of tele- 
vision: the BBC re-ran the scene 
of JR’s shooting as part of the 
.Vine o'clock News. When the 
f-unous foundations of BBC 
News are undermined for the 
sake of a meretricious soap 
opera it becomes clear that cul- 
tural howl-round is really get- 
ting under way. 



Leonard Bun 


Sherrill MTlnes and Kiri Te Kanawa 


Covent Garden 


Simon Boccanegra 


Open Air Theatre, Regent's Park 


Much Ado 


Woodward’s Beethoven 


After Roger WoodWard’s com- 
plete cycle of the Beethoven 
piano sonatas in the Orangery 
of Kenwood House: in February 
last year, I wrote of an exciting, 
uneven, and at its finest, 
exhilarating series — that with 
some thought, and some 

careful re-shaping of detail, 
could be. less bumpy a ride 
.when it appeared this month 
on tbe South Bank,' and still 
more exciting. 

On Monday night after the 
first recital of his new series, it 
seemed dean that the . time is 
now finally ripe for Woodward’s 
Begtiioven. cycle to reach its 
first considered summit whole 
and mature. The manner was 
calm and ^commanding, .free 
from ..unwieldy tensions; from 
the opening pages, the evening 
radiated confidence and control; 
There are many . ways of . 
dividing and ordering ■■ the 
sonatas; and each way. has its 
virtues. This time .Woodward 
has -chosen to present them 


partly out of chronological 
sequence (although ■ the last 
■ four sonatas still make a natural 
final climax’); but it can have 
been no less taxing to launch 
directly from cold Into the 
three sonatas of Op. 10 — for 
there is no music in the whole 
of. tiie piano literature than 
these early sonatas, whether 
Op. 2 or Op 10, -more fiercely 
demanding of the closest focus, 
or more perilously exposed. 

-T doubted only the wisdom of 
the decision to present op. 10 in 
reverse order — for isn’t the D 
major No. 3 the essential, in- 
escapable climax . of the 
sequence? It makes for an im- 
pressive .beginning: and for a 
slightly bathetic middle — since 
nothing in even the great C 
minor Op. " 10 No. 1 can match 
the sweep and power of the D 
major’s invention. The lovely 
adagio, especially, pales beside 
the sublime ’ largo ; of tbe D 
major- — which Woodward gave 
1 rarer to' hear than one would 
imagine) in true largo tempo. 


voiced in rapt subterranean 
colours, and linked attacca to a 
minuet of wonderful grace and 
charm. Tbe “ orchestral ’’ 
palette was everywhere lively, 
and very broad: only once or 
twice (accentuated by the hall’s 
acoustic) was there a passing 
fondness not for blurred, but for 
too warmly pedalled, texture 
where no pedal at all is the 
cleanest clearest answer. 

After tbe interval, and con- 
trary to all expectations, 
Woodward’s opening of the 
Appassionata op. 57 was firmly, 
almost cautiously, reined in — 
though be wound up to a 
tremendous coda. I specially 
liked , his explosive sforzandi in 
tbe finale;, and it was good, too, 
to hear a pianist with the struc- 
tural sense to give us the (still 
more rarely observed) repeat. 
Here the coda was also dan- 
gerously fast: but in context it 
was a thrilling, and dramatic- 
ally vindicated, razor’s edge, 
and triumphant conclusion. 

DOMINIC GJLL 


David Cooville’s production, 
with which the season most 
admirably opens, is set in the 
time of the first World War. 
i Don Pedro is a British Army 
) brasshat. Benedick and Claudio 
are cavalry officers; the ladies, 
when we first see them, are 
wearing VAD armbands and 
rolling bandages. What uniform 
Don John and his confederates 
wear I do not know; Italian, 
perhaps. The costumes (Tim 
Goodchfld is the designer) are 
impeccably contemporary, the 
girls’ dresses are sweet, and the 
change of period is totally 
acceptable. There is never a 
line that does not ring true, and 
the groupings on the green- 
sward are beautiful. 

You could not ask for a 
better Benedick than Gary 
Raymond — comic, yet with the 
self-respect that a Recent officer 
must maintain, ami the ability 

Coliseum 


to inflect even bis most loudly 
projected dialogue with appro- 
priate subtelties. He is matched 
by a beautiful Beatrice from 
Annabel Leventon, pretty, play- 
ful but dignified, a Mitford girl, 
an Evelyn Waugh girl. 

The humour is kept fairly 
broad. The offices that kid 
Benedick (hidden in the sum- 
merhouse) play croquet as they 
jest. When the girls kid 
Beatrice, she skips about in- the 
greenery to hear every word, 
finishing with a mugful of wster 
from the fountain in her face. 
Dogberry (Bernard Bresslaw) 
introduces some verbal as well 
as visual ad-libs without harm. 
Balthasar (Ross Macfarlane) 
sings “Sigh no more" to his 
own accompaniment on the 
banjolele. and leads a barber- 
shop quartet for the elegy at 
Hero’s tomb. The music is by 
Ronald Corp. B. A. YOUNG 


Stravinsky / Bej art 


on buying 
a 




The ownership of a racehorse can give great pleasure, 
relaxation -and enjoyment for a businessman and his 
family, or good publicity for a company. 

: In recent years. Jockey Club rules have been altered so 

•that companies may own horses which can carry the 
name of their company or of a product or service. A 

- good number of these horses have been successful on 

- the racecourse and sold on at a profit later for breeding 
purposes. 

Tanersalls , Europe’s premier - bloodstock auctioneers, 
sell many high Class winners every year at their sales 
at Newmarket and .can put you in touch with reliable 
bloodstock agencies, veterinary surgeons or trainers. 
This is a rising market supported by Vising prize money 
and resale prices. Turnover at Tanersalls Sales in 1 975 
was £10.8m, 1976 £l3.5m, 1977 £1 9.8m, 1978 £27.4m f 
and 1979 £34 .6m. 


buy where the experts buy - at Tattersal Is, Newmarket 
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Bljart and Stravinsky is one 
of those fabled partnerships, 
like Romeo and Goneril, or 
bacon and strawberries. The 
Ballet of the Twentieth Century 
began its week’s visit to London 
on Monday .with a triple bill in 
which the maestro of Brussels 
offers his interpretations— or, 
as I believe, mistranslations— of 
Stravinsky’s first three scores 
for Diaghilev. 

The Firebird we know of old. 
with its gallant blue-denimed 
partisans becoming agitated 
round the flame - coloured 
leotard of revolution. Bejart’s 
'"‘e of Spring has also been 
seen here before: 23 boys meet 
23 girls, and do what one might 
expect New is the Petrushka 
which Bdjart made for Vladimir 
Vasiliev two years ago. 'Like its 
companions in the programme 
it offers universalities, pro- 
nunmamentos about Life, Love 
and Art and a massive expendi- 
ture of energy by everyone con- 
cerned. Bejart’s boldness in 
seeking to re-work these vener- 
able compositions is entirely in 
accord with his history of taking 
dance to a mass audience. His 


crashing unsubtlety of means — 
this is slam, bam. wham choreo- 
graphy where attack rather 
than finesse is the rule — and the 
heady enthusiasm of his artists, 
generate a gustily over-heated 
atmosphere, in which dance 
seems an art of the poster 
rather than the theatre. 

His Petrushka has a sound 
theatrical idea at its heart: 
Petrushka putting on the masks 
of puppet then blackamoor, 
then doll, becoming gradually 
confused by their identities 
.when he enters the mirrored 
booth of the Charlatan, and 
finally doubting his own iden- 
tity, and all human relation- 
ships. If Petrushka must be 
re-done, then this is no bad 
theme. Alas, the realisation is 
uncertain. . Well stated in 
Petrushka’s own role — taken 
with tireless force by Jorge 
Donn on Monday — the choreo- 
graphic matter looks like rou- 
tine Bej art’ crowd-work for much 
of the time, and the evening is 
rich in the massed agonisings 
and leaps with which the 
choreographer keeps his cohorts 
on the move. 

CLEMENT CRISP 


Verdi's Simon Boccanegra re- 
turns to Covent Garden in a 
new staging, produced and 
designed by Filippo Sanjust, 
Sir Colin Davis conducting. The 
sponsors are IBM United King- 
dom and the Royal Opera House 
Trust It doesn't seem as much 
1 as seven years ago since we last 
saw Gobbi's decent production 
in the house, even with La 
Sea la’s sombrely splendid, 
momentous Strehler-Frigerio 
version included in their guest 
season of 1976. coming in 
between. Since the war, and the 
pioneer Sadler’s Wells produc- 
tion soon after. Boccanegra has 
won a public here. It is an opera 
which creates addicts. 

Monday’s premiere, strongly 
cast round Sherrill Milnes as 
the Plebeian Doge of Genoa 
with a seafaring past, went 
pretty well, with moments 
of distinction though not quite 
the total effect one hoped for. 
Saniust. as in his Luisa Miller 
for the same company, has made 
an economy production which 
dees not too painfully rub in 
the theatre's financial plight. 
His sets are tall, airy, mostly 
architectural. There seems to be 
some psychological " link be- 
tween low-budget opera and 
pale colours: the new 14th cen- 
tury Genoa h*s clean-looking, 
cream stone likely enough for 
the time when the action is set. 
but it looks insubstantial for 
that nest of sea-warriors. 


Soloists and chorus are 
moved simply, without fuss, and 
with greater elegance than 
Gobbi but with a similar res- 
pect for the singers’ con- 
venience — being his own 
designer Sanjust ensures cos- 
tumes that are seen to advan- 
tage in motion (in the council- 
chamber, for example). Unlike 
many directors today with a 
passion for gloom (and gloom is 
undoubtedly present in this 
opera) Sanjust keeps his even- 
ings and nights tight — rather 
too much so in the prologue, 
where the stage seems un- 
naturally empty and unmys- 
terious. 

There was some delicate 
orchestral playing in a reading 
more notable for keen, 
intimately expressive details 
than for grand sweep. There 
were some biting climaxes, yet 
the impression was that Colin 
Davis is not essentially a very 
Verdian Verdian: love for this 
score percolated from every bar 
but the fullness, intense clarity 
and noble rage that Verdi at his 
most elegiac demands were not 
more than intermittently pre- 
senL 

Milnes is comparatively new 
to the title-role, but we may 
expect and hope him to sing 
it often. He was in excellent 
voice, full-toned without aggres- 
siveness. suggesting more than 
one might expect from an 
heroic baritone of the reflective. 


idealistic ruler the sea-dog 
becomes. He had noble sup-, 
port from Boccanegra’s mortal 
enemy the Patrician Fiesco, 
beautifully sung and acted with 
dignified restraint by Robert 
Lloyd — just too much restraint 
perhaps for one of the finest' 
bass voices of the day to make 
the fuH impact which it 
deserves. . 

Kiri te Kanawa’s Maria-i 
disguised-as-Amelia is familiar 
from the Gobbi production. Tbe 
role of the shy, supposed 
orphan who behaves when put! 
to the test with considerable) 
spirit suits her well. The open- 1 , 
ing aria was supple and gleam- 
ing as before. Some of her 
singing in the council-chamber 
scene had too littie and some 
(at the start of the big en- 
semble) too much fire but she 
finished the scene finely. 

There was an interesting, not 
wholly convincing Paolo by 
Jonathan Summers, pitched in 
a key of high melodrama which 
took time tr make its effect 
Unlike John Tomlinson in the 
similarly vifisinous but smaller 
role of Pie®#. Mr. Summers 
has not so jfer achieved com- 
plete harmony of appearance 
and gesture. Tbe chorus was in 
good form, notably in the off- 
stage acclamations which play 
a large part in this complicated 
story of intermingled private 
lives and medieval politics. 
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Roundabouts 


and swings 


THE EXTRAORDINARY events 
in the currency markets yester- 
day, when sterling fell by a 
dear three cents against the dol- 
lar on the news of a prospective 
improvement of some £700m in 
the current account of Britain’s 
balance of payments, are both 
entertoimag and instructive. It 
mast be remembered that ster- 
ling has been driven up by 
forces which appear equally 
perverse — excessive credit de- 
mand* leading to a weak balance 
of payments, and excessive in- 
flation, calling for Draconian 
interest rates to check monetary 
growth. ((This crazy machine 
does appear to be reversible. 

Central lesson 

The central lesson. It seems 
clear, is that the exchange rate 
is far more sensitive to interest 
rates than has up till now been 
obvious. During the rise, it 
could plausibly be argued that 
sterling’s new status as a petro- 
currency was driving it 
irreversibly upwards. Yester- 
day. however, a statement from 
the Prime Minister that the 
saving in our contribution to 
the EEC Budget could best be 
used to cut Government bor- 
rowing, and so reduce interest 
rates, helped to cause the 
dramatic turn in sterling. Our 
repeated warnings that an 
excessive PSBR would exag- 
gerate the rise in sterling seem 
on the face of it to be borne 
out in a most encouraging way: 
a promised cut in borrowing 
caused a sharp drop in the rate. 

It would be extremely rash, 
however, to draw large con- 
clusions from the events of one 
day: all that has been proved 
is that sterling is not simply a 
one-way market Traders may 
also have been worried by the 
thought that on the face of it 
a cut in our EEC contributions 
does not affect domestic mone- 
tary conditions, but simply the 
official external balance, and 
might thus be thought to have 
no implications at all for 
interest rates. As a statement 
of the initial impact, this Is 
accurate: but in the longer run, 
a reduced EEC contribution, 
and indeed reduced upward 
pressure on sterling if this 
follows, do have Important and 
encouraging implications. 

It must be remembered that 
British acceptance of the EEC 
compromise was not the only 
relevant news yesterday. The 
reserve figures were also pub- 
lished, showing net intervention 
leading to another rise of nearly 
S300m in the official reserves. 
Over the last six months, this 


steady trickle of “smoothing ” 
in the markets has totalled more 
than $2bn, or some £900m — a 
flow larger titan our contribu- 
tions to the EEC. 

From the market point of 
view, both transactions are of 
exactly , the same kind: the 
Government has been providing 
sterling to foreign holders. It 
makes no difference at all to the 
flows in the currency markets 
whether the foreign currency 
acquired in this way is added to 
our reserves, or forwarded to 
Brussels. The impact on official 
sterling borrowing is also the 
same. A rise in the reserves 
entails borrowing In sterling, as 
does a contribution to the EEC. 

The complicated question is 
whether such official borrowing 
tends to a dd to the domestic 
money supply. In the short run 
It does not: the sterling is sold 
to foreign holders in exchange 
far other currencies, and their 
holdings are not part of 
domestic money. In the longer 
run, however, it has always 
been accepted that foreign de- 
posits do tend to contribute to 
domestic monetary growth, 
since they finance new lending 
by the banks. For this reason, 
we abandoned any but smooth- 
ing intervention in the ex- 
change markets in 1977: and 
for the same reason, it has 
always been thought necessary 
to finance the Government’s 
foreign currency transactions 
through long term funding. 

Funding 

It seems dear, then, that the 
major implication of the EEC 
settlement is not so much for 
short-term interest rates, which 
are related to the pressure of 
domestic -demand for bank 
credit as for the funding pro- 
gramme. It can be hoped that 
in the long run an easing of 
the relentless succession of tap 
stocks win work through to the 
credit market as a whole, 
especially if it becomes passible 
for companies to fund some of 
their own borrowing on accept- 
able terms. 

If yesterdays developments 
are sustained, then, at least in 
the sense that the upward pres- 
sure on sterling becomes more 
hesitant after this setback, the 
Government may have an op- 
portunity which it should seek 
to enlarge. A reduction in fad- 
ing pressure strengthens the 
case for trying to tap new 
markets and devise new securi- 
ties which would further reduce 
the crowding out in capital 
market which has caused so 
much damage. 


The bombers in 
South Africa 


THE BOMB attacks on vital 
installations in South Africa 
have come as a shock to the 
country’s white community. 
Following on tap of the wide- 
spread schools boycott by 
coloured children and the 
recent arrests of Church 
leaders, they illustrate dramati- 
cally how pressure is building 
on Mr. P. W. Botha, the Prime 
Minister, and his government 

Although guerrilla activity is 
nothing new to South Africa, 
the apparent sophistication and 
success of the latest attacks are 
bound to encourage the black 
nationalist movements. More- 
over, they could not have come 
at a worse time for South 
Africa's whites whose confidence 
has been badly dented by Mr. 
Robert Mugabe’s victory in 
Zimbabwe. 

Vulnerable 

It is too early to say whether 
the African National Congress, 
which has claimed the attacks, 
is in a position to repeat them 
It will certainly not be so easy 
to catch the Sooth African 
authorities so unprepared again 
as security has already been 
stepped op at most of the 
country's strategic installations. 
But the fact that South Africa’s 
economy is relatively well 
developed ’ makes it^ particularly 
vulnerable to this sort of 
sabotage. It can increase pro- 
tection for its energy installa- 
tions which have long been the 
economic solar plexus of the 
Republic, but any industrial 
country has many vulnerable 
targets. 

Et als o leaves Mr. Botha with 
a rather bleak choice. He could 
decide to tighten security and 
end the present tentative moves 
towards liberalising the Systran. 
But to fan back to the laager 
might wel cost him much of 
the country^ .current healthy 
economic growth. Alternatively 
he could choose the more risky 
but ultimately more promising 
path of hastening the pace of 
change by encouraging black 
advancement In the medium 
term, that carries the very real 
danger of greater instability as 
black aspirations rise faster 
than the system can accommo- 
date them. 

The scale of the difficulties 
facing Mr. Botha should not be 
underestimated. He has been 
making some of the right noises 
lately by showing a willingness 
to talk to a selection of the blade 


leaders. And he has publicly 
recognised the need for amend- 
ing me inflexible apartheid 
system. But be has baulked at 
any fundamental restructuring 
of the society which would meet 
the demands of the Republic's 
20m blacks. Instead, he seems 
to have been more responsive to 
pressure from the powerful 
Right-wing of his party who have 
obstructed any significant 
changes. 

Concentrating on defusing a 
difficult domestic political 
situation within the white com- 
munity. Mr. Botha has post- 
poned the time when unpalat- 
able decisions will have to be 
taken about the future of 
apartheid. He is now in a posi- 
tion of strength thanks to the 
buoyant economy. If he delays 
until guerrilla activity has be- 
gun to sap his power, be will 
increase the chances that 
change can only come violently. 

The events of recent week 
also emphasise the difficult 
choice facing the business com- 
munity in South Africa. For 
the most part, businesses recog- 
nise that they can go some way 
towards reducing the tension 
within South Africa by imple- 
menting progressive policies on 
wages and black advancement 
But they also have to keep mov- 
ing at a pace suited to the 
general level of change within 
the country. Although some 
companies have acted as a lobby 
for more rapid change others 
have preferred a back seat role, 
allowing the guidance to come 
from the central authority. 

A warning 

In addition, foreign com- 
panies have had to reconcile 
their policies within South 
Africa to the different ethical 
standards in the home countries, 
of their parent companies. Re- 
ports that 33 UK companies 
are paying wages below the 
povety line have once again 
brought this issue into parent ! 
company boardrooms, but the 
recognition by the business com- 
munity that it can encourage 
change is not enough. The bomb 
attacks showed that time is not 
on the ■ side of the existing 
system. Instead of driving the 
whites to be more inflexible, 
it is to be hoped that they 
take the attacks as a warning 
that unless there is compromise 
now, the situation can only 
deteriorate. 
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Political tensions 
China’s new pragmatism 


By IAN DAVIDSON, Foreign Affairs Editor, recently m China 


F OR. a visible symbol of 
what is going on in China 
you need only go to what 
used to be called Democracy 
Wall in Peking. The wall posters 
which . used to display a riotous 
variety of conflicting views on 
the big political questions have 
long since gone, of course. The 
Site is being prepared for an 
array of hoardings, which will 
advertise consumer goods, many 
of them no doubt from the West. 
Political dissent is out econ- 
omic incentives are, at least for 
the moment in- 
Yet I thought I detected 
visible symptoms of a continuing 
tension between the tentative 
economic liberalism inaugur- 
ated by Vice-Premier Deng 
Xiaoping and the suppression of 
popular political debate. _ The 
shop windows in Shanghai are 
full of displays of womens 
dresses, and even of women's 
bras; but in Peking I did not 
see a single woman wearing any- 
thing but the ubiquitous Sun 
Yatsen trouser suit in drab blue 
or green. This may mean 
nothing more than that the 
trouser suit is merely working 
dress. But it is carious that 
clothing becomes much more 
colourful and various for both 
men and women the farther you 
get away from Peking. Glimpses 
Into domestic courtyards in 
Peking suggest that even the 
Pekinese dress more daringly in 
the privacy of their own homes. 

At the production end, the 
experiments in economic 
liberalism and decentralisation 
seem to be going down well with 
the people and producing good 
results, especially in the pro- 
vince of Sichuan, which was the 
first to try out the new policy. 
In Chungking, the province's 
largest town, the people on the 
streets display a much greater 
vivacity than the rath® morose 
crowds in Peking The escort 
provided by the municipal gov- 
ernment seemed much more out- 
spoken (at times positively 
enthusiastic) than his counter- 
parts elsewhere. 

Experimental elections had 
been held in some Chungking 
districts, and he hoped that 
municipal elections would 
follow soon. Factories which 
were selected to try out the new 
economic freedoms most still 
meet plan targets, but thereafter 
they could keep any . excess 
profit and spend it on wage 
bonuses, on welfare, or on new 
investment In rare cases, these 
bonuses could reach 30-40 yuan 
per month, on a basic wage of 
50-60 yuan. Where production 
increases are achieved by teams 
of workers, the members .decide 
bow the bonuses should be 
shared out 

Chungking in summertime 4s 
an oven of a city, and fast year 
there was a severe shortage of 
fans. This year an electric 
motor factory had started to 
take advantage of its new free- 
dom to make fans on top of its 
normal planned range of motors; 
in the past, it would simply have 
stopped work once its planned 
quota had been achieved. 

In some communes, the 
proportion of 'private plots to 
communal land was being raised 
from seven to 10 per cent to 
encourage output In some 
factories there had been elec- 


tions to the post of factory 
director and, interesti ngl y, 
sometimes the successful! candi- 
date was an ordinary worker, 
but sometimes also the outgoing 
director. 

Yet all is not always straight- 
forward. In the midst of iris 
eulogies for the new regime, I 
asked the escort how be mid 
been affected by the Cultural 
Revolution. “I was part of the 
Cultural Revolution," he replied. 
Embarrassed silence on my pant 
I asked what his job bad been 
before tee Cultural Revolution. 
“ Before the Cultural Revolution 
I had no job. Then I became a 
Red Guard.” Another silence, 
which he finally broke by say- 
ing: “The foreign. Press has 
mudi exaggerated what hap- 
pened in tee Cultural Revolu- 
tion " — a view which is largely 
at variance with that of Deng 
Xiaoping and his supporters. 

Later I visited tee Chungking 
Academy of Fine Arts, which 
receives 10,000 appEcations for 
every 100 student places. Was 
tins so, I asked an academy 
official, because young people 
wanted to get away from jobs 
which appeared to be directly 
subject to political influences? 
Through the escort tee answer 
wimp back: “ Yes, that is one 
reason.” But after a further 
lengthy dfcadogue in Chinese, I 
got another answer: “ The young 
wish to serve tee people through 
art” 

After so many gyrations in 
political orthodoxy, it is scarcely 
surprising teat individuals 
should display a disconcerting 
mixture of frankness, uewspeak 
and sheer opportunism; but it 
must make at extremely difficult 
for anyone in government insti- 


Clothing becomes more 
colourful the farther 
you get from Peking 


tutions to know whom be can 
trust, and must make the work- 
ings of such institutions 
extremely creaky. 

Encouraging as tee new tenta- 
tive pragmatism may seem to 
tee West, there is no certainty 
that it will produce tee goods. 
It is common ground among 
foreign observers teat the 
Chinese have not yet resolved 
the philosophical tensions 
between ..physical planning and 
market forces, and are still look- 
ing- at different foreign models 
— Yugoslavia, Romania, even 
Japan — as inspirations for 
experiment. Much more serious, 
however, is tee possibility that 
fihma may not enjoy a suffi- 
ciently long period of political 
stability to be tele to give the 
new experBnents a chance of 
success. 

Until recently, the most 
widely propagated view about 
the political situation in China 
ran roughly as follows. Since 
the death of Mao Tse-Tung in 
1976, the pragmatists (repre- 
sented by Vice-Premier Deng 
Xiaoping) have conclusively 
won tee upper hand over the 
Maoist ideologues (represented 
in tee Chinese demonology by 
the now-disgraced Gang of 
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Four), and are now, after a 
false start, embarked on a 
rational programme for building 
up tee Chinese economy. 

Naturally, there are residual 
ideological problems in tee 
shape of unreconstructed 
Maoists who still hold influential 
positions in tee bureaucracy, 
especially in certain provincial 
governments; equally naturally, 
there are major economic prob- 
lems in a country as large and 
as poor as China, and they will 
not automatically be solved by 
tee experimental recourse to 
certain elements of a market 
economy. Nevertheless, accord- 
ing to this view, tee new line 
and the new leadership are 
pretty firmly established, and 
are unlikely to be upset for 
some considerable time to come. 

1 heard an even more confi- 
dent version of this view within 
minutes of landing at Peking 
airport, from, an experienced 
China-watcher of many years’ 
standing. According to him, 
China was now set on a prag- 
matic-conservative course for at 
least tee next 20 years. Mao's 
record In economic terms was 
so thoroughy discredited, and 
Deng Xioaping and his suppor- 
ters were in such a strong posi- 
tion, that they had carte blanche 
to do virtually anything they 
liked. Hua Guofung, at one 
time Mao's designated heir and 
now Prime Minister and Party 
chairman, was virtually isolated 
in tee central committee, and if 
Deng did not have him sacked 
or kicked upstairs, it would only 
be for tactical or presentational 
reasons. 

It was even conceivable teat 
Deng would have Mao’s 
embalmed corpse removed from 
the mausoleum on Tiananmen 
Square, or the mausoleum itself 
demolished. After 30 years of 
political yo-yo, the Chinese 
people wanted nothing but 
stability and an opportunity to 
make themselves a bit better off. 

But there is another, much 
less confident analysis to tee 
effect that the power struggle at 
the top is far from over, teat 
Deng Xioaping is not really in 
a commanding position at all, 
and that even if the broad econ- 
omic policies identified with his 
name are not about to be re- 
versed immediately, there is 


every prospect of renewed poli- 
tical instability. This is, I be- 
lieve, a minority view, but 
there are a number of those 
shreds of evidence so charac- 
teristic of tee China-watcher’s 
art which make it worth con- 
sidering. 

According to tee conventional 
view, the most striking recent 
Indication of tee victory of tee 
pragmatists has been the 'post- 
humous rehabilitation of Liu 
Shaoqi, tee former bead of 
state who was disgraced by Mao 
and who died In prison; bis re- 
habilitation was marked earlier 
this monte by a memorial cer- 
mony at which Deng was the 
main speaker and which was 
broadcast ail over China. 

But consider the following: 
tee day before tee ceremony, 
tee People’s Daily was still dis- 
cussing tee question whether 
Liu really should be rehabilir 
tated; the current head of state. 
Ye Jianying, did not attend tee 
ceremony, and almost certainly 
not because he was too old or 
infir m, as has .been asserted, 
since he made several public 
appearances about tee same 
time. While Deng’s speech re- 
stored Liu posthumously to his 
position as bead of state, it did 
not restore him to his party 
posts. Finally, there was no 
official obituary of him pub- 
lished by tee party, as would 
have been traditional. 

Among Communist countries, 
China is unusual in having a 
chairman rather than a general 
secretary as . the top party 
official. The creation of a 
general secretariat and tee 
promotion of Hu Yaobang to 
head it, have been seen by 
many observers as the first step 
by the Deng faction to revise 
tee party constitution so as to 
eliminate Hua’s position as party 
chairman. It may still be the 
plan. But according to one 
story I heard, the original list 
of names for the secretariat did 
not include a majority of Deng's 
supporters, and the balance was 
only fortuitously shifted after 
the' late Chou Enlai’s widow had 
raised objections to some of the 
original names. 

The most ominous recent 
event was a speech by Hua 
Guofung to an army conference 
on political questions, in which 


he quoted Mao in a call for .tee 
promotion of proletarian 
ideology and the elimination of 
the bourgeois class. - In the 
arcane language of Sinology, 
which to the untuned ear may 
sound, sometimes; like Sino- 
babble, this is a fairly clear 
attack on Deng's policy of 
offering (limited) material 
incentives to workers and 
peasants. 

Those who believe teat Deng 
Is in an nnchallen gable position 
would play down the signifi- 
cance of thr speech; Hua knows 
teat he i& boxed in- and may 
yet be ousted, he believes that 
Deng’s economic liberalism will 
fall and Deng will . he 
discredited, and he is merely 
putting down a marker of his 
own legitimacy as Mao’s heir 
against the day when he himself 
will regain the upper hand. 

But others take it as a 
further indication that ' tee 
leadership struggle is far from 
over, and they see confirmation 
of this view in tee fact that 
some of the army representa- 
tives at tee conference 
endorsed Hua’s Maoist line. 
According to this view, there is 
a de facto alliance between tee 
arch-conservatives and the. 
ultra-leftists . in tee party 
hierarchy and some of the 
army leaders against Deng and 
tee pragmatists; and while 
Deng may have the support of 
the intellectuals; tee students 
and tee peasants, his opponents 
are better organised, better 
entrenched and, above aH, 
lighting for their personal 
survival 

It may be, of course, that tee 
ideological debate over 
economic liberalism — material 
incentives, productivity 

bonuses, greater independence 
for factories, toe profitability 
criterion — is less important in 
terms of what rival factions 
really believe makes economic 
sense than as a stalking horse 
in what would otherwise be 
merely a naked struggle for . 
power between rival, and 
shifting cliques. 

But it stands to reason that 
there is an underlying conflict 
between economic liberalism, 
however tentative and experi- 
mental, and the supremacy of 
a party machine 


. • • i 

It is- frequently said that ! 
shortages , of consumer goods in ! 
tee Soviet Union are the 
unfortunate consequence of an 
inefficient economy, and that 
this inefficiency is in turn the : 
unfortunate consequence of -a ; 

. highly- bureaucratic., system, j 
It can also be argued that con- * 
sumer deprivation is an indis- 1 
pen sable feature of a Marxist- ’ 
Leninist system* since it would i 
be extremely hard to reconcile [ 
an authoritarian and bureau- 
cratic state yoachine with rela-i 
tive abundance r and. genuine j 
consumer '. choice. In China ; 
Deng was forced to backtrack 
from the policy of -tentative 
toleration .of popular debate, as j 
in wan posters on ; 

Democracy Wall, and the '6n--r 
pression that this was a trade- j 
off between, tee economic : 
pragmatists ' and the’ political ■ 
authoritarians has. been rein- ■ 
forced 7 by tee : re-pubticatiiim of i 
tee state 'security laws of 1950 ; 
and 1951 which are draconian.' 
in their restrictions on the com- 
munication of information. 

As ' it - is, all the' economic „ 
observers I met in China agree , 
that one of. the country’s main 
problems is toe lack of co- 
ordination -and" co-operation* 
between different ministries and 
institutions. If the state 
security laws- are enforced in \ 
their fun rigour, economic co- 
ordination will become virtually " 
impossible. 

In ' between those China- ' 
watchers who believe . teat the 
country has 20 years of political 
stability ahead of it, and: those 
who fear that political - in- 
stability is just around the 
corner, there are diplomats who 


There are fears the 
country will revert 
to rigid isolation 


give China five years before 
tee massive problems of 
modernising a largely agricul- 
tural country of lbn people 
finally prove insumquntable, 
and who - fear teat when dis- 
illusionment sets in, the country- 
will revert to its age-old tradi- 
tion of isolationism under a 
regime of total rigidity. Yet 
others believe that , the Chinese 
may have just a chance of 
tripling their national meome 
per head by the. end ofthe 
century— and - then begin to 
wonder, in. some trepidation, 
how such a country will deal 
with tee rest of us. . 

If Deng Xioaping is. more or 
less in charge of immediate 
events, the conundrum he must 
solve is that of achieving the 
maximum amount of political 
freedom, so as to release tee 
energy and initiative of tee 
Chinese people, while- provok- 
ing the Tnlnirnmn antagonism 
among . the entrenched party 
bureaucrats and ideologues. On 
the face of it, it looks a daunt- 
ing, if not impossible, task, and 
it must be questionable whether 
imported notions of decentrali- 
sation and Western manage- 
ment will be a match for 4,000 
years of authoritarianism. 


MEN AND 

Up pops Roberto 
in Coke shuffle 

Is this to be the crunch year in 
the Great Soda Pop - War 
between Coca Cola and Pepsi? 
At tee last bottle count bote 
had just over a fifth of the UB. 
market, although Coke was 
slightly ahead. But Pepsi is 
growing faster, and like another 
household name, it tries harder. 

Coke, under pressure, is 
determined to stay in front. So 
resolute in fact, that in a sweep- 
ing management shake-up the 
Atlanta-based company has just 
scrapped its entire top-level 
executive structure and in the 
process brought forward tee 
man most likely to succeed Paul 
Austin, chairman and chief 
executive for the peat 10 years. 

Austin, who retains overall 
control, has handed over chief 
executive powers to the new 
president Roberto Goizueta. 
Born in Cuba 43 years ago, he 
was formerly one of the many— 
mostly unknown — vice chair- 
men of Coca Cola. 

The surprising feature of his 
elevation is that he did not 
make his name in the company 
through the huriy burly of 
marketing — which is basically 



MAHERS 

what the company is all about 
A trained chemical engineer, 
his forte in the past has been 
In - a dminis tration and tech- 
nology. Bat Coke, like many 
U.S. businesses, may have 
begun to discover that running 
a company these days bas as 
much to do with goverment 
lawyers and process plant than 
persuading teenagers that 
things go better with Coke. 


Elf service 

Keep your eyes peeled, for a 
new addition to the stautory 
adorning London's leading 
tourist attractions. For soon, 
among all tee saints and heroes 
will be appearing a representa- 
tion of a small gentleman in a 
silly hat City representative 
of the Department of the 
Environment, he is being posted 
to the capital to test how well 
he stands up to the pressure of 
urban life. 

Unnamed as yet, the new- 
comer will be one of a team of 
six garden gnomes which will 
shortly be cast at the DoE’s 
Building Research Establish- 
ment at Garston, near Watford. 
Offspring of one Dr. C. A. Price 
(I kid you not), the gnomes are 
being manufactured in a variety 
of materials to discover how 
best to restore or replace 
crumbling stonework on our 
.national monuments. 

Unwilling to discuss tee 
economics of the test— -“only 
modest sums are involved " — 
Price also refuses to tell me 
where the little fellow will live 
during bis exposure to the 
blighted atmosphere of London. 
“You can't squeeze it out of 
me,” he says, “but it will be 
on a very well-known landmark." 
The rest of his tamtiy, however 
—made of cement concrete, 
glass fibre and coated with 
different' protective materials— 
will be posted to the relatively 
benign and private climate of 
the establishment's official 
exposure rite near Watford. 

The good doctor stresses, how- 
ever, teat under no circum- 
stances should I give the impres- 
sion teat our castles and 
cathedrals are in any danger 


of being replaced by plastic 
replicas. His current commis- 
sion comes from the Directorate 
of Ancient Monuments, which 
is troubled by the sorry state 
of the 300-odd statues populating 
Wells Cathedral. “Of these, 
no more than one or two are 
likely to be replaced," he says. 

In fact, be deliberately chose 
not to make copies of the 
crumbling statuary for his tests 
to make clear as he puts it, 
“that this is not an artistical 
exercise, rattier a scientific 
experiment. 

“ And wben we have a chance 
to evaluate our Ideal Gnome 
Exhibition, I think we shall 
know what’s what.” 


Hey presto 

Are we soon to expect more 
commercial magic from James 
Gulliver? I ask because no 
sooner has he finished conjur- 
ing np his embryonic food 
empire than he pulls another 
rabbit out of the bag — David 
Burditt, former managing 
director of Borthwick. 

Burditt, it turns out, last 
heard of in September slamming 
tee Borthwick boardroom door 
with an £88,000 cheque in his 
pocket, has been advising 
Gulliver since then. Now, with 
his advice obviously well taken, 
he has been appointed director 
in charge of food manufactur- 
ing on the boards of Gulliver 
Foods and its sister company 
Louis C. Edwards. 

In his days as managing 
director of Bee chain’s interna- 
tional divirion Burditt did great 
things for the reputation abroad 
of Horlicks and Enos Fruit 
Salts. At the same time he 
made a name for himself as 
an expert in the fields of mar- 
keting and self-financed growth 
—precisely the commercial 
characteristics which have 
aided Gulliver in his travels 
towards the top of the heap in 
the food business. 


Taxing journeys 

A tenacious type our. tax man. 
Unabashed by tee pending 
action In the European Court of 


Justice In which our Euro-MPs 
are challenging his right to 
crave his pound of flesh out of 
their allowances, he is now 
attacking on a new front which 
has set certain members quaking 
in their boots. 

Most who live in, or within 
the statutory 20 miles of their 
constituencies, can claim tax re- 
lief on their European travel 
hills. But there are several, 
living away from their electors, 
who have been told that because 
their travel is from home 
(rather than work) to work 
in Strasbourg, Luxembourg or 
Brussels, they like tee rest of 
us, cannot claim tax relief on 
their plane tickets. 

" I spend about £3,500 a year 
on firing to and fro,” one 
afflicted parliamentarian tells 
me. “ And the implications are 
horrendous. " Not wishing to 
reveal his name, for fear of 
jeopardising his chances in his 
impending confrontation with 
an Inland Revenue inspector, he 
claims that for those without 
other income, the net result win 
be bankruptcy or forced rerig- 
nation from the European 
Parliament. 

Anthony Simpson, tee Tory 
link-man in Brussels, however, 
is a man of stronger nerve. In 1 
no other EEC country does the i 
state interfere with the allow- j 
ances, he tells me. Confident ; 
the Revenue will be put In its 
place by the Luxembourg 
judges, he says: “I think we 
can out-flank them.” I cer- 
tainly hope so. The last thing 
we need is a re-run of these 
tedious Euroelections so soon 
after the first lot. 


Colour blind 

Quote from Associated Asphalt's 
London manager Bill Heather, 
who is currently engaged in 
re-laying the surface of the Mall: 
" It is probably the most 
prestigious job In the black-top 
business, except teat it is in 
red." 
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in many ; 
countries 

By Jobn Efliott f . 


DURING .THE past few. years 
the problem of how to arrest 
the decline of small businesses 
has become ah Issue of increas- 
ing political cpncern in many 
parts of th&. world. 

Throughout Europe.: in North 
America,, and even in Japan, 
governments and business com- 
munities have been considering 
how -to encourage the creation 
and expansion of smaller enter- 
prises which have been ^dis- 
regarded and sometimes driven 
out of existence- during thejiast 
few .decades. - 

. This interest has beeh ;sparfced 
by concern about industrial and 
urban decline and' -about the 
general inability, .of large com- 
panies to expand their . labour 
forc&'.at a time of high unem- 
ployment. There has also been 
concern .that 4he. inventors and 
entrepreneurs-- needed, in the 
future- wilL . not i . start out in 
business unless . the climate in 
which, small businesses are set 
up is improved, x: v 

As a risuU, j»QVecnnv*ht noli- 
cfes have been introduced to 
tackle- -problems such ,as the 
flow of; funds, the .provision; of 


Industrial decline and rising unemployment has prompted many countries to introduce 
an increasing number of measures to encourage small businesses. In Britain, for example, 
: the Government is removing legislative and other burdens, as well as increasing tax 1 
. incentives and trying to improve the flow of funds. 


premises, the impact of taxation, 
and the other issues which dog 
the entrepreneur. The hope is 
that . such' actions will quickly 
create mew jobs and will lead 
to' the establishment of busi- 
nesses that will provide the 
country’s wealth in the future. 
■ In .Britain, this movement 
started, nearly three years ago 
when Lord (then Mr. Harold) 
-Lever was appointed Cabinet 
Minister in charge of co-ordinat- 
ing the then Labour Govern- 
ment's policies. • Mr. .James 
Caillaghati, the IJrime Mimster, 
having ' been encouraged by 
Liberal MPs through the then. 
Lib-Lab pact, saw the political 
mileage in looking after the 
individual entrepreneur. He was 
also concerned to show* that 
something - was . being done 
about unemployment and the 
inner cities. 

For the past year this work 
has been taken - over and 
expanded by the Conservative 
Government whose Industry 
Secretary* Sir Keith Joseph, 
believes in. the inevitability of 
the -life-and-death- cycle of small 
and large' companies. He is 
therefore 'more interested in 
helping emerging entrepreneurs 
than in supporting lame and 
dying industries. - 

The UK has a more limited 
small business sector than most 
other developed economies, 
largely because of rapid decline 


in. the 1950s and 1960s, and 
there is -some doubt about actual 
numbers. Provisional figures 
(see table) suggest that there 
are 1.3m. . small businesses 
employing about &2m people — 
about 25 per cent of the work- 
ing population (23 per cent in 
manufacturing industry). This 
is ' not significantly different 
from statistics prepared for the 
Government's Bolton Report on 
small businesses ten years ago. 
although It does mask some 
decline and also illustrates that 
there has been no growth. Small 
businesses sometimes defined 
according to turnover, but are 
generally regarded as those 
employing 200 people (which is 
the official designation in manu- 
facturing industry)- In practice 
this means enterprises which 
are owned and run by only one 
or two people and which have 
a relatively small share of their 
market. They are therefore the 
businesses which are most sus- 
ceptible to swings in economic 
fortunes — as the present high 
spate of UK bankruptcies shows. 

No one doubts that these 
businesses are vital for a 
healthy economy and that they 
can help in creating jobs. But 
the simple notion,, especially 
fostered by the present UK 
.Government, that they can do 
anything significant in the 
short-term or even medium 
term to compensate for job 


losses in large industries is now 
being questioned. The TUC, for 
example, told the National 
Economic Development Council 
recently that the Government’s 
approach “ overstates the poten- 
tial contribution of small firms 
to growth, employment crea- 
tion, and technical innovation in 
the economy.” 

Expensive 

Trade unions are, of course, 
not mucb interested in small 
businesses because their owners 
often tend to be anti-union and 
because they are difficult and 
expensive to organise effec- 
tively. But the TUC’s comment 
was based on a neconomic, not 
a trade union organisational 
stance, and it reflects concern 
in many quarters that Sir Keith 
an dhis colleagues are relying 
too much on small businesses, 
which are unlikely to produce 
much help to the economy for 
up to a decade. 

What is not questioned is 
that the British Government — 
and its equivalent in other 
countries — are right to change 
the climate and remove the 
impediments to the progress 
of such businesses. Critics — 
including the TUC — are. how- 
ever. quick to point out that all 
the good the Government is 
trying to do may well be 
cancelled out by the industrial 
impact of its economic and 


financial policies — such as the 
high level of interest rates. 

It is sometimes suggested that 
a more selective policy should 
be adopted towards small busi- 
nesses in order to tiy to protect 
and encourage the best This 
is an issue now being considered 
in Japan where there are about 
5.4m small businesses employ- 
ing 32m people. 

Any idea of " picking 
winners ” is, of course, 
anatbaema to the present 
Broitisb Government, especially 
to Sir Keith. 

Broadly, the Government’s 
policies fall intq three main 
areas: First, it is trying to set 
the right economic climate and 
to provide incentives through 
various taxation and other 
changes, some of which were 
announced in the Budget two 
months ago. Most small business 
organisations were pleasantly 
surprised by the Budget's 
“enterprise and small business 
package." although they still 
want more to be done on capital 
taxation. 

Secondly, the Government is 
removing legislative, adminis- 
trative and other burdens, 't 
has changed employment ]/*ws, 
eased planning controls, and 
drawn up proposals for simpli- 
fying company laws. Sir 
Geoffrey Howe has launched his 
own idea for small experimental 
“enterprise zones” where busi- 


nesses can operate without 
having to bother with other 
restrictions. The Government 
has also taken over the last 
administration’s campaign to 
cut down the number and com- 
plexity of Government forms 
that businessmen have to. 
complete. • 

Thirdly, it is trying to ease 
the Sow of funds — both for 
basic investment and for pro- 
perty — into the small business 
area. In addition to exhorting 
the clearing banks and other 
financial institutions, it also 
hopes that the " Aunt Agatha ” 
type of family investor will 
invest more. It has also 
developed other sources such as 
the European Investment Bank 
which, under arrangements 
negotiated by the last Govern- 
ment. contributes half the 
money for packages as small as 
£34.000 in assisted areas. 

But the Government has 
shown little interest in more 
interventionist type of financial 
arrangements. It has, for 
example, not gone ahead with 
an Industry Department plan 
for a State-aided guarantee 
scheme covering venture capital 
investments. I/t has also refused 
so far to agree to State involve- 
ment in a clearing bank loan 
guarantee scheme, despite con- 
siderable pressure for some 
such arangement from within 
the Conservative Party, and it 


has rejected calls for the creat- 
ing of a small business Adminis- 
tration. 

The work of the National 
Enterprise Board has also been 
cut back and there is little 
Ministerial interest in its 
activities, even though small 
businesses are supposed to be 
one of its basic areas of opera- 
tion. 

The gradually increasing 
interest being shown by 
financial institutions in small 
businesses is, however, some- 
thing of a success for Sir Keith. 
Tbe main problem has been the 
provision of packages of funds 
of, perhaps, £10,000 or £20.000 
in the absence of many “ Aunt 
Agatha ” family investors. One 
or two institutions, including 
the Post Office Staff Super- 
annuation Fund, have started 
experiments to see if they can 
be of use. 

Tbe problem for such insti- 
tutions — and for clearing banks 
— is the high administrative 
cost of investigating and 
monitoring such small invest- 
ments- This is why the Post 
Office Fund has linked up with 
the Government's Counselling 
Service which does much of the 
administrative work. 

Financial institutions have 
also shown new interest in 
helping to provide premises for 
small businesses, especially the 
smaller garage-sized workshops 


which the Government is con- 
vinced are needed in con- 
siderable numbers if would-be 
small businessmen are not to 
be put off starting their first 
ventures. The Legal and 
General, the NCB Pension Fund 
and Barclays Bank are among 
those involved in this area, and 
the Government is also provid- 
ing. further help by relating 
building allowance regulations: 

Meanwhile many other large 
companies have -also shown a 
rapidly increasing concern 
about -the plight of small 
businesses, and 'have set up 
various ways of providing help. 

So it is clear that something 
at least has been achieved in 
the past few years because 
small businessmen are now 
operating in a far more sympa- 
thetic political and social 
climate. 

What is still- in doubt, how- 
ever. is whether the right things 
are being done and whether 
small businessmen can thrive 
with institutions, rather than 
relatives and friends, as their 
main sources of finance. In 
addition ministers are almost 
certainly placing far too much 
political emphasis o nthe contri- 
bution that small businesses can 
make to the country’s short- 
term recovery. 
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SMALL BUSINESSES IN THE UK 


SECTOR 


Agriculture. 

Manufacturing ~*~ 

Constru ction 
Tran sport . : 
Wholes aling , - 
Retailing » y 
Finance • - 

Properly . 


Numbers of 
small firms 
(thousands) 


TURNOVER: 
Small firms 
1976 

total (£m) ' 


. EMPLOYMENT: 
Small firms 

<KofaB total % of ail 

companies (thousands) companies 


; ' ■" 


Professional services 

50 



Catering ’ • 

.100.: 


Other se rvices 
All others 


57,000 


These figures are collated from' Government statistics for 1976. They relate to firms having an annual 
turnover of less than £156,000 (wholesaling less than £600,000; motor trades £300,000; manufacturing, 
200 employees; and constnietioii, 25 employees^- " 
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HELPS SHALL 


By Christine Moir 


WHEN THE Wilson Committee, 
which is investigating' the finan- 
cial institutions and their rela- 
tions with Saltish industry, 
-finally publishes its.' report 
(probably at the end of Jane), is 
is likely to contain a minority 
report from the Trade Union 
representatives urging the City 
to establish a* new source^ of 
finance for industry. 

The- background to this is the 
growing political awareness of 
tbe value to tbe economy of 1 
promoting hew small businesses. 

The report, which will have 
the backing of the TUC, recom- 
mends the creation of a National 
Investment Bank; underwritten 
by the Government but with 
finance supplied .-by the pension 
funds -and. insurance companies. 
It suggests that Government 
direct the institutions .to- place 
on call with the bank between, 
eight to 10 per cent of their 
annual' Inflow . of funds. "At pre- 
sent rates, in -inflow that would 
amount to some £35 0m a year. 

In addition the report may 
suggest that a further flbariie 
made available to the bank from 
North Sea oil revenues. 

The scheme, is sure io meet 
fierce opposition from* the. finan- 
cial institutions. They argue that 
they already pour more than 10 
per cent of their income into 
British industry, either directly 
by investment in. individaal.com-: 
panies, or indirectly bv sub- 
scribing on average a third of 
their funds to Gilt-Edged Securi- 
ties. A substantial element:: of 
Government, funds raised 
through the Gilts- markets, they 
argue; finds its way into British , 
industry. _ -y • 

They will also believe that the- 
sums suggested by the TUC 
lobby are far . in excess of the 
reasonable financial demands of 
industry not already met by 
existing media such as the Stock 
Exchange. The Industrial anff 
Commercial Finance Corpora- 
tion, part of. the City-established 
Finance for Industry 1 group, for;, 
instance, has been able to invest 
only £330m in industry in the 
past decade in spite, of wide-, 
spread promotion of its services. 
Equity Capital for. Industry, set 
up three years ago t» fill 


another supposed gap in indus- Tt has in circulation at pre- 
trial. needs has barely got going, sent a set of rules for an 

Apart from tbe , scheme for entirely new market for unlisted 
a'.National Investment' Bank tbe securities (USM) to replace its 
final Wilson report is not ex- twilight trading zone under 
pected. to dwell in detail on which specific transactions in 
the specific financial problems made through the market under 
of small businesses. These unquoted companies may be 
were fully covered in tbe special Rule 163(2). 
report:' “The. Financing of Briefly, the proposed new 
. Small Firms/’, which the com- rules would allow companies to 
' mittee published in March last join the USM after a track 
■ year. ... record of only two or three 

'In. the - main, the report. con- years rather than the five laid 
eluded, the financial institutions down for listed companies. The 
viding finance for small busi- Stock Exchange would waive 
• did a fairly good' job of .pro- some of its charges for them and 
nesses. Tbe clearing banks demand simpler details of 
might relax their requirements performance and prospects thus 
for security rather more and reducing the cost of flotation, 
might . . put themselves in a a minimum- of 15 per cent of 
better; position to advise less the company's equity would 
experienced businessmen on have to be -.offered to the public 
general problems, but overall compared with the 25 per cent 
the report found n.o. bias- against listed companies must, offer, 
small businesses except that of Companies in the USM, the 
commercial prudence. • Stock Exchange stresses, would 

Concessions not be listed and investors 

The -report did .recommend. " ou, l"f* d •»“>'* “°V? 

ohwever, that the City could estra nsk involved. But 
help provide equity flnance for a?lr , iwrfonnance would- be 
smaller unquoted companies - “ omtorf f «d they would have 

one area where demaiul seems ™ ml 

to outstrin stroolv - — through “tock Exchange s rules on dis- 

specially Latrf Small FiS 

wtmont rvwvmsmiAR ’ much less shadowy than the 
^These wduld'be quoted invest- P resent 163(2) companies which 
to tafe Exchange does not vet 

share stakes in unquoted com- , 

panies. Special- tax concession Meanwhile, the City msti- 
-cpuld-be allowed to investors tutions are continuously 
id snCs, it was hoped, to offset increasing their equity invest 
the disadvantages of the high Portfolios by individual 

risk.’ burden they would have tailor-made deals with private 
to cany. companies. 

' So far the suggestion has not Industrial -and Commercial 
been taken up in the City, ft Finance Corporation (ICFC). 
start with the sort 'of vehicle established by the Bank of 
envisaged cduld not ..obtain a England and the Clearing 
Stock Exchange listing until it Banks, still takes the lead in 
had established at least a five-, this area and' markets its 
[year track record and met the services with a degree of 
Exchange's tight requirements aggressiveness which some 
for tangible assets. 11115 migfit entrepreneurs' find surprising, 
prove- well -nigh impossible fos ICFC’s experience with start- 
a.SFIC which, by definition, ups, a third, of which have 
would have a high proportion failed and only 44 per cent of 
of asets with negligible or sub- which- are firmly established 
jective value. has deterred many institutions 

-This does not mean that the from similar programmes; 
Stock- Exchange has not itself However, a number of 'ven- 
snecumbed to the . growing ture and. development capital 
political pressure to he seen companies do exist and appear 
tO j-'he concerned with small to be flourishing. They range 
firinS anfi their capital needs, from joint ventures snch as 




If you run an independent business, 
your Midland manager can offer you all 
sorts of help. 

Through medium-term loans, over- 
draft facilities, export finance, instalment 
finance, leasing, block discoun ting , advice 

on the stock market, factoring and off- 
shore financial services. 

Through a special scheme for 
making financial help available to 
companies with an export turnover of 
£250,000 or less or those who export 

intermittently or who d;o not wish to 


take normal ECGD insurance coven 

Through actually investing in your 
business-you retain control; we provide 
£5,000 or more of often much-needed 
capital 

Also, we have set up a special 
Independent Business Banking Unit, to 
provide a central focal point for our 
wide range of services to the small 
businessman. 

If you’d like to know more about any 
or all of these services, visit your local 
Midland manager soon. 


CONTINUED ON . NEXT PAGE 


Small businesses profit from Midland teamwork. 
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Midland Bank 
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FINANCE FOR SMALL COMPANIES ti 


How big companies 
can aid small dues 


ONE OF the more dramatic 

■ developments . in . industry 
r daring the past two years has 

been the sudden surge of 
1 interest shown by large com- 
panies in helping small busi- 
. nesses. 

Some individual companies 
have launched their own intia- 

■ tives, but many more have 
joined together in local trusts 
and agencies to channel mana- 
gerial and other expertise. 

On the surface, these develop- 
ments initially looked as if they 
might develop merely Into an 
exercise in corporate responsi- 
bility, with large companies 
parading their social conscience 
in carefully controlled, pub- 
licity-oriented campaigns. Many 
of the companies attracted were 
those often associated with 
“ do-good " type of works, and 
the problems of high unemploy- 
, mem and inner city decline 
seemed natural targets for their 
caring attention. 

It is now clear however that 
the motives of most (but not 
all > of those concerned is much 
more hard-headed and commer- 
cial. As a result, companies 
which initially kept clear are 
now faking a keen interest, 
particularly If they want to help 
develop an area where their 
own businesses are being run 
down and men are being 
declared redundant 

But while companies are 
prepared to spend money help- 
ing solve small businessmen's 
problems, they are not usually 
prepared to invest their own 
funds in the businesses. The 
only private sector exception to 
this is Pilkington, which is sub- 
scribing £Z.4m to a small busi- 
ness venture capital fund which 
it has set up to reinvigorate the 
industrial base of its home area 
in the north*west. In the public 


sector, BSC Industry invests in 
small projects to help steel 
closure areas. • - 

Pilkmgton, along with BSC 
Industry, has been one of the 
pacemakers in providing help 
for small firms. But it was 
Shell UK which was primarily 
responsible for generating a lot 
responsible lor generating a lot 
of initial interest in different 
parts of the country about two 
years ago. Now companies 
involved include BP, ICI, 
British Oxygen. GEC, IBM, 
Cadbury Schweppes, Delta 
Metal, the Birmingham Post 
and Mail, R- M. Douglas Con- 
struction, GKN, and Lucas 
Industries. Banks and financial 
institutions such as Barclays, 
National Westminster, the Mid- 
land and the Industrial and 
Commercial Finance Corpora- 
tion, have also joined some of 
the joint agencies. 

Three areas 

Broadly the help that- com- 
panies provide falls into three 
main areas. First, like Shell, 
they can organise projects 
such as business competitions 
and research reports which help 
generate interest and know- 
ledge. 

Secondly, they can offer 
general managerial aid to 
businessmen, or can help to 
finance and staff some of the 
Joint trusts and agencies. 
Thirdly they can use their own 
specialists to provide technical 
help to small businessmen 
facing problems developing 
theinr products. (In addition 
they can spin off unwanted pro- 
duct ranges or subsidiaries as 
self-contained small businesses, 
as is explained in the article 
as management buy outs. 

ICI was another of the first 
companies to become interested 


in providing - help, mainly 
because It has had to slim down 
its workforce hut does not 
believe in forced redundancies. 
It has therefore tried to ease 
people into voluntary redund- 
ancy and early retirement by 
helping to create new jobs. In 
-areas such as the north-west and 
north-east it has set up resettle- 
ment groups and has joined 
forces with local authorities and 
other organisations and com- 
panies to foster potentially 
viable- new businesses. It has 
found that a handful of 
employees out of every hundred 
j>t so have been Interested in 
starting up on their own, 
normally in service and con- 
sultancy businesses rather than 
manufacturing. . 

The best known of the joint 
agencies and trusts is the 
London' .. Enterprise Agency 
which was- created early last 
year by- nine large companies 
and banks, plus the London 
Chamber of Commerce. Since 
then large companies have com- 
bined with Chambers of 
Commerce, and sometimes local 
authorities, in various other 
centres such as Manchester. 
Birmingham-, Leeds and Bristol 
to set up similar ventures. 

One of the first to be set up. 
before the London Agency was 
the St. Helens Trust which was 
formed in July 1978 with the 
primary aim of tackling un- 
employment on a Ipng term 
basis,. It aims' to select entre- 
preneurs, rather than products 
—“The starting point for the 
Trust activity is the individual 
with the idea,- the drive, and the 
energy to undertake a business 
venture,*' said a report on the 
Trust’s early work. Clients have 
ranged from Individual crafts- 
men to a quoted company, and. 
from handicrafts to projects on 



Some of the publications available offering financial 
-• advice for the businessman 


the fringe of new technology. 

Surprisingly, it says that it 
has found that people wanting 
to start new businesses rarely 
lack finance — “ It is the rela- 
tively larger project needing 
major capital that is still-barn 
through lack of capital:” But it 
adds that a lack of financial 
advice, especially where . pub- 
licly funded aid is concerned, is 
a serious problem. It also sup- 
ports the current view' of the 
Government that it is a lack of 
premises which is the key 
problem — and is working out 
ways to help. 

The main work of the London 
Agency has been helping smali 
businesses with a wide range 
of problems, using managerial 
resources of its nine backers. 
Together with the Industrial 
and Commercial Finance Cor- 
poration, its two clearing banks 
— Barclays and the Midland— 
have been specially insistent 
that they do not offer special 
terms to the Agency’s clients. 
They have therefore mainly 
contrbuted by helping the 
headquarters' work. Other com- 
panies have been more involved 
in providing help direct to 
small companies. 

Some 40 cases were handled 
in the first nine months, ranging 
from helping a small plastics 
company to tackle a stock 
control problem with organise- 


The more I solve 
other people’s space 


liowconi^MrClail^ 

'WeSH, we’re doing all die open-plan 
office fittings for Greening Electronics’ ” 
new factory. Then were designing 
and fitting a complete new filing . 
system for the Memorial Hospital 
And we’re doing all the office 
furnishings for die new insurance 
block in King Street. Not to speak 
of fitting out Jenny James’new 
project on the side!’ 

‘Sounds as though you’re doing 

fine. 

‘Maybe: But were so busy were running 
out of warehouse space. It s a real headache 
I can tell you! 

*Well, according to our records your 
father had the same headache several times 
in the forty odd years Clark & Son have 
been banking with us. He survived all 
right, so I’m sure you will! But didn’t you 
have your eye on those premises George 
Field recommended?’ 

Turned out too expensive. I’m afraid. . 
Would’ve suited me down to the ground— and / 
into die ground! Fve learned to watchmy cash 
flow like a hawk, thanks to you! 

‘Well I think we may be able to ease your 
cash flow situation by solving your other space 
problem/' 

. ‘Which ones that, MrWagstaff?* ■ 
‘Breathing space, Mr Clark. Time to pay 
for your new premises m other words. I think 
that’s what you need. Why not call m at the 
-ba&kand feth talk aboutii! 



Despite Its aversion to priding direct State aid fqr mdiKtry, the 
Government has kept two sources of hdp ftir smaUjtaisiiiesses in 
being. One is the Department of Ihdhstryfa cwmsefling service 
and the other tiie National Enterprise ^ Board. . 



turn .and methods- experts, to- 
enabie a theatre lighting manu- 
facturer to solve technical 
problems and so find a financial 
backer. . 

The .. large companies in 
London and elsewhere have 
found that a by product of- 
giving the help is that the 
people they send out to the 
small businesses gain valuable 
experience by being exposed to 
a type of operation which they 
would never encounter in their 
normal work. There is, there- 
fore, a potentially useful train- 
ing element, although there is 
also a problem that the people 
involved find it difficult to adapt 
usefully to life in a. small con- 
cern. 

Not u naturally, all -these 
activities are sometimes dis- 
tracted and and resented by 
small businessmen who value 
their independence and do not 
want to be forced or inveigled 
into . accepting the help and 
influence of other people. Small 
businessmen would also say that 
the best way for large companies 
to help would be to pay bills 
on .time and to show some 
sympathy with liquidity prob- 
lems. The larger companies’ 
initiatives are however helping 
small businesses survive, and 
maybe even thrive, through lean 
economic* times. 

John Elliott 


VVa^^bokedfaravxyoaL 

WILLIAMS AGUNS AND FINANCE FOR YOUR BUSINESS. 


There art many ways WilHams & Glyn’s can 
help finance anew development, fhr example, by 
an overdraft, which is easy to arrange, and upon 
which interest is charged only on the amount 
atoflybonwed-aifthis is repaid quickly toe’ 
interest can be kept toaminimuzn. Analternative 
wooldbeaJ^Htos & QynkMedimnTerm Loan: 
this enables yoa-to pay for premises and/or equip- 
ment over anc exteaxted period (usually up to 7 
year^duringwhiditiniethe capital investment is 
generating additional income. Loan accounts are 
handled separately from cmrent accounts so toe 
cost can he isolated and repayments made to suit 
each individnal case. Intertst is usually linked to 
WHBarns & Gfrxfis Base Rata Obwonsly the final 
an»gBmenfcmadewffl. dependupon the precise 


draimstances and WHliaros & Glyn’s -will be very 
glad to suggest -tile best method of providing 
finance to surt any paj^icular case. 

A' leaflet entitled- K m#* Guide to OutrBumtess 
Services is avaMe flora any WflBams & GJynfc 

brands or ifyou would care to write tolhe address 
bekwmfll gladly send you one. ' ■ _ 

The manager and staff at every Williams £ 
Glyn’s branch are always ready with friendly, 
expert advice on ; a- wide variety of money 
matters, both on business and personal accounts. 
If you would fik& to knew more ahoot Hs why 
not call in at yonr local branch, or write to: 
Marketing Development Office, Wffiams -& 
Glyn’s Bank limited, New London Bridge House: 
LondonSElflSlL 


A smat.t. local businessman is 
unsure about where he can look 
for funds other than his local 
clearing bank. Another can- 
not decide whether he should 
expand * his business within 
existing premises or look for 
an .entirely new location. Yet 
another is uncertain whether 
he should even be considering 
expanding or whether he should 
close dawn his business. 

These are the sort of 
questions which are among the 
day-to-day problems increasingly 
being considered by counsellors 
attached to the Department of 
Industry's Small Firms’ Service 

The counselling service was 
first established, in pilot form, 
in 1976 in the South-West 
region, where ther is a broad 
range of service, manufactur- 
ing and agricultural businesses. 
Counsellors were (and still asp) 
sought by a variety of. means, 
i a eluding advertising and by 
recommendation. - 

Their backgrounds need tc 
be in medium- and small-sir-*, 
business, often as owners of 
their- own companies. Many 
are retired or semi-retired and 
have not only a broad know-' 
ledge of their own but can call 
upon experts to provide specific 
help and information.. 

Since 1976, the service has 
been extended throughout the 
UK, being operated through the 
Dol in England, and through 
the respective Development 
Agencies in Scotland and Wales. 
Today, there are 130 counsel- 
lors, each of whom is paid £20 
for each day of counselling, plus 
expenses.. A recent Parliamen- 
tary answer disclosed that, in 
197S-79, the counselling service 
cost £600,000. The 1979-80 
figure will dearly be higher 
since they will include figures 
for the last two regional 
services introduced. 

It is difficult, to asses the full 
impact of the service since more 
time probably needs to be given 


before a comparative. -picture 
can be established. So far, nfore 
than 6,000 cases have been dealt 
with by counsellors, . who may 
Often have more ;.than ; one 
session with- each businessman 
who has sought help. ..’ 

The service ts .broadening its 

S e all the time. Workshops 
forums which initially were 
held only to major' "cities abd 
towns, are now being rim in-' 
creasingly In smaller towns as 
well! • At these 'sessions, any 
local businessman can> attend, 
ask' questions and seek advice; ' 

On the spot - - 1 . 

Often, : th$y . find • that their ■ 
query . can be deak with on the 
spot, bat many , also art taken a 
jstage further r with . 'individual 
"counselling sessions at the local 
small, firms centre, or even at 
the businessman's own pre- 
mises. 

.The trend has been for around 
70 per cent of. inquiries to come 
from service, industry -com- 
panies. Eighty per cent of busi- 
nesses concerned employed up 
to 25 people. With, a very high 
proportion of these in ; jEact 
employing ten people or less4- 
thus highlighting the extent to 
which the service ' is actually 
reaching “small" firms. 

A point made recently by. a 
counsellor at a local forum was 
that a large number . who 
believed they had a financial 
problem - were under a miscon- 
ception. ~ Instead, they .often 
could solve their difficulty by 
reappraising, with the - coun- 
sellor, their difficulty and sub- 
sequently concluding .that, say, 
they had . a production or 
market difficulty which -.-could- 
be resolved 1 within existing ' 
financial resources. 

The most recent innovation 
in the service is the tie-up by 
the Eastern region- with the 
Post Office Superannuation 
Fund to: provide finance to 
small firms. The. finance Is 


available by way of equity, phis . 
loan— the interest rate on ; 
which- is less than market "rate. [ 
More than 100 inquiring, have : 
been, received, in this region: • 
In the initial analysis by. the ,V 
counseHors,. the majority have , 
been rejected, but five have now.;. 
Ifcfeen ; processed \by the’ fund' ’ 
-itselL Of . these, -two have been' 
approved- in -principle, :two are' : 
still- awaiting a decision, and 
one has been - reject ed. - > 
Although^ o sums are being ! 
disclpsed--.6y.tfhe pension fund. - 
it is believed that. the amounts 
involved where the two dealse *. 
have " been -agreed- in' principle 
are between. £00,000 and £80,000 : 

: — which is ^erhapae'a-bit higher 
than - many initially .--expected 
from the scheme". " ; v ' : ; p'-. - 
A- flatter* nine Irivestmes* 
propositions are now in - the 
pipeHne. The scheme is; f or the 
pension fund, a 'pflot project : 
whsrti will be assessed after -one 
.year's operation. One ,of the 
factors . which , prompted the 
fund to set up . toe project was 
to establish whether, in fact, a. 
need for this type’offimding 
actually existed. 

■ According to Mr. Quartano, 

. bead of the Post Office fund, the 
need has .already been -estab- 
lished -to ins satisfaction. But in 
.toe eventual detenmnatwra of 
how succesrfuJ the operation Is 
consideration will have to be 
given to whether there -tee' 
major ' administration, problems. 

As Mr. Quartano points out; 
the -assessment of a £50,000 
project is time consuming and 
may require more effort than* a 
£5m investment proposition 
where a major, 'appraisal - has. 
been done ter a merchant bank 
even before . the ;PO fund >is 
approached. ... ..c 

Meanwhile, it is Kkely that a 
link between, the counselling 
service and another pension 
fund will he announced fainly 
soon. •- v . 

Nicholas Leslie 


The NEB 


on 




PROVIDING HELP for small 
businesses, especially in areas 
o fbigh unemployment, is one 
of the primary tasks given to 
the National Enterprise . Board 
by the Government This is 
being confirmed in the Industry 
Bill now before Parliament and 
in operating guidelines which 
will soon be finalised. 

The NEB's overall role in 
industry has been drastically 
cut back, as has its budget and 
its main operating areas in toe 
future are to he assisting com- 
panies in the high technology 
field, helping in the regions, 
and providing limited finance 
for small businesses. 

All these ventures will have 
to be conducted in partnership 
.with the private sector in order 
to fit in with the Bill and guide- 
lines, and the NEB will also be 
expected to sell its interest in 
companies once they have 
become sufficiently viable to 
survive on their own. 

In practice, -. this formalises 
broad policies that, have been 
followed by the NEB for the 
past couple of years, apart from 
the requirement to sell where- 
ever possible. In the past toe 
NEB has sometimes sold com- 
panies. but it has also held on 
to profitable concerns- in. order 
to. help fund its loss-making 
operations. - - 

Since it was set up in 1976, 
the NEB has made about 50 
equity and loan investments 
averaging about £300,000 each 
in -small businesses. All have 
be nin manufacturing industry, 
and the number of employees 
has. ranged from seven to 250. 
There have been several busi- 
nesses with about 40 employees. 
There has also been a consider- 
able number of companies with 
between 10 Oand 250 employees, 
mainly businesses seeking fresh 
investment to finance expansion 
into specialised premises. . 


About a dftpep of these invest- 
ments have now been disposed 
of. Some have been sold as 
profitable, or potentially profit- 
able, enterprises. But several 
have been dosed down, because 
of poor performance. The loss- 
malting closures include J. & P. 
Engineering, which made medi- 
cal scanners; TRE, which made 
liquefied gas cylinders; Vicort, 
which manufactured sports 
equipment; and Pakmet and 
Mayflower .Packaging; both ' of 
which produced . packaging 
machinery, 

One example of the NEB 
successfully helping a company 
move into new . premises is 
Sandiacre Electrics of Notting- 
ham, which now employs 45 
people • and makes control 
systems. Started 10 years ago, . 
it moved around various in- 
dustrial estate -'premises but 
then needed its . own specialised 
factory. Its bank and the ICFC 
were already heavily involved, 
and another backer was required 
for the bank to ‘festehd its lend- 
ingto cover new buildings.. The 
NEB has now invested -£165,000, 
and the company, last year made 
a profit of £30,000 on sales of 
£1.3m. 

Another example is Hydrarpl] 
which makes equipment for 
roll-on loading of commercial 
vehicles: Helped by a £125,000 
investment from toe NEB, it has 
set up a new factory in Anglesey 
and last year made £22,000 ' 
profits on sales of £200,000, em- 
ploying about lfrpeople. ; 

■_ The NEB's -regional organisa- 
tions have also set up two 
specialist subsidiaries to -help 
small bn£inesses,' i one. of which 
has been some thin gof a success 
while the other has heed a 
failure. The first is Sapling 
Enterprise, which the NEB has 
set up jointly with Cc-Ulnson 

Grant Associates, a Manchester 


based firm of- management 
consultants. It will provide 
financial and managerial adrifce 
to any small business' -wining 
. to accept a £50,000 investment 
from the NEB, thus helping; tti 
solve managerial > as- well-, jas 
financial . problems. So\far r it 
has been .responsible for three 
investments. v 

.The" -second investment^ is. 
Newtown Securities (Northern 1 ) • 
which was .set up in 1978, • 
jointly; by the Midland Bank ' 
and the NEB to make: loans 1 to-' 
small companies. It has only 
made two investments and the 
advantages of merging the local 
knowledge of High Street- bhrik 
managers with, the funds ofbofb- 
the bank and the NEB - do hot 
seem to have materialised. ; .Hie 
NEB is likely to dote toe -pro- 
ject. down soon, handing Over 
two investments to the Midland 
which has- expanded its own 
more, general small firms’ work. 

Other . financial institutions 
with which- the NE Bhas talked 
u pin specific projects include 
the TCFC, Barclays Bank; toe 
Small Business Capital ■ Fund, 
Norton Warburg, and Touche 
Remnant • v 

•Monej aqyuj“fiZ m 81- 

In .the . past year or so. the 
NEB has been investing a total 
of abont £5m annually In samrii 
businesses and it is likely to 
continue to do so under its new 
budgetary arrangements whieh 
are expacted to, provide -a bo at 
£10m a year for. its combined 
regional and small firms’, role. 
It has .had fewer inquiries about 
possible projects ; since - .last 
year’s igeneral election- ‘ cast 
doubt over its future.' -'Bat Its . 
new Board is . now-flnalisipS. its 
plan for future work.and^yrilllhe 
looking for fresh ventures ' m • 
partnership with the 1 private 
sector. - 


John EHfett 




Our business is pounds, pence and people. 

y*c 

AneafarofTbe Royal BankcfScodmidl Group aod one of (he Into-Alpba Giwq> of Banbk 


Role of the City 


CONTINUED FROM PREVIOUS PAGE 


Mora ere st, jointly owned by the 
Prudential British Gas pension 
funds and the Midland Bank, to 
in-house organisations .within 
the pension funds and merchant 
banks, in particular. 

The National ' ' Coal Board 
pension funds have perhaps the 
largest direct investment in 
development : capital situations. 
Set up in 197.4 .their Industrial 
flna bee. . division, . under Mr. 
Lionel "Anthony,, the deputy, 
director -general, -has £75m in-- 
vested, directly in' industry; 

In common with the other 
institutions, the NCB funds 
•admit that Investments' in very 
small , companies, or individual 
investments below a certain 
level, are difficult to. atonlnister, 
‘absorb too much management 
time and need much closer 


-relationships "than the funds can 
qffer. 

One solution to this problem 
is the establishment - of. joint 
venture companies funded' by 
toe pension funds but managed 
by specialist venture capital 
executives. 

The NCB funds, however, are 
only a pan of; the patchwork of 
companies and schemes deve- 
loped by City institutions which 
offer loan, equity and develop-, 
meat capital to smali businesses 
in a variety of forms. 

Sir Harold Wilson's report on 
small businesses almost cer- 
tainly hit the nail . on the head 
whm it questioned whether the' 
problem was not one of supply 
but of information about toe 
OTjjply °f finance. Sir Gordon 
Richardson, Governor of the 


Bank -of England, expressed 
■much the' same view when Be 
said: “ I-: am pumled by- 'iJfe 
apparent lad: of financial fit 
. quisitiveness of a -number at 
would-be entrepreneurs. " »"• 
For tois reason,: the Bank Of 
England suid toe City Gommuifr 
cations Centre, in 1978 published 
a guide to private , and hhbljc 

sector wrarees of finance,; called 
money for. Business.?: - -Mhrt 
than 200,000-copies 
already been sold and a ^nefo 
edition should be published ^ 
summer; The guide will include 
a revised directory; of toe-city's 
and Government’s instihitibris 
myolved fh industriaI' :J ^imrt 
and will Jbe . available 'for- 
from toe Bank and toe CrajrerV 

• Christine IVldir 
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banks wary of loan guarantee schemes 
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ONE OF tibie \key-. questions 
facing - ' the ’•' 43 overnment - in 
developing ;;its?^61fcy towazjis^ 
small compames .is- whether 
there te a 1 need • for a gearing: 
bank, loan guarantee scheme-^* 
ail'd -if -&o what form it' should 
take. ... . : ' '....- . ■ • - 

The : cIeariiig: ;baiiks->-Oradi- 
tionally the 'r raaln source; of 
finance 'for the'&iall company^ 
have been- quifck to respond ’to 
criticisms, that they have faded 
to do'enough ftfrtbfs' sector of: 
the ecbroiny'With an Increas- 
ingly . sophisticated- package! of 
financial Service? for. the «ma« 
businessmen. -They have, . how- 
ever, treated the. proposab'fojr ?. 
State-backed w.loan. - ; : guarantee . 
scheme with more than a Jlittle. 
caution'. .y 

■ .O nthe ptiier . hand, some 

orgahisationsrepresentihg small 
companies see the setting up of 
some fond of loan guarantee - 
scheme as essentUl, if the prob- 
lems; .'caused' by wnat they, argue 
is an overcautious hank lending 
policy, are: 'to be overcome.. 

The idea of a clearing ‘ bank 
loan guarantee : scheme is not 
new. It' lias, however, been the 
subject of. more - serious debate 
and discussion duing the last 
few years.- ■<. - : 


• In : particular, the interim 
report from the "Wilson Com- 
^nitteei gave the debate a new 
■ impetus by recommending that 
ar State ■ backed guarantee 
^scheme, with a limited subsidy 
element and some part of the 
Vriflk -retained by the banks, 
should be set up- on an experi- 
mental basis as soon as possible. 
Since the interim report was 

- published last year 'specific pro- 
posals have beep put forward by 
bodfo like the Small Businesses 
IBureau - ; .and -the.- Union - of 
Independent Companies. 

..But since the .previous 

- Government's attempts to per- 

-suade the clearing banks to set 
UP^schezne D^ themselves came 
fo r nothing,. it is peghbps not sui> 
. .prising that the banks are tread- 
ifcg cautiously., ' • 

-. The han k s.' remain uncon- 
vinced that there is a need for 
a-, guarantee scheme although 
they : accept that the provision 
of -.security against a Joan .can 
.sometimes be difficult for the 
.Small businessman. 

They also have reservations 
about whether loan capital is 

- appropriate ” start-up ” finance 
and' are unsure about how the 
cost of bearing the u risk pre- 


mium 7 in any guarantee 
shceme should be shared. In 
addition, they fear that despite 
the obvious advantages of a 
guarantee scheme to the small 
company, “ vet-gen erous lend- 
ing " associated with such a' 
scheme, could create its own 
problems . leading to - further 
criticism of the banks. 

Nevertheless, the Govern- 
ment has completely rejected 
the case for a loan guarantee 
scheme and the clearing hanks 
themselves are “ investigating 
the merits of such a scheme.” 

! Some of the clearing banks 
are also involved in pilot pro- 
jects. One of thj most interest- 
ing projects was launched last 
year by the Welsh Development 
Ager -\ initially in conjunc- 
tion with National Westminster 
Bank and subsequently extended 
to involve Barclays and Lloyds 
banks. 

Under the scheme, the agency 
agreed to guarantee bank loans 
of up to £50,000 over ten years 
following an investigation if the 
applicant “ lacked the security 
the bank would normally ex- 
pect ' or his track record iu 
business was insufficient,'! Loans 
weTe to be provided at the 
normal bank loan interest rates 
and the Agency was to charge a 
commitment fee of 1 per cent 
per annum flat . 

However agency blames the 
difficulties on “ a misunder- 


standing about, the purpose of 
the scheme ’’—which was pri- 
marily- designed to aid small 
companies with cash flow prob- 
lems by providing short tern 
loans. 


Sceptical 


The. Government Is expected 
to review the workings of the 
WDA scheme before deciding 
on the- shape of any guarantee 
scheme it might propose.. The. 
banks, for their part, view the 
scheme as too limited to draw 
any definite conclusion.- At 
this stage they remain sceptical 
but unwilling to rule out the 
possibility of a State backed 
scheme altogether. 

If the banks have shown a 
lack of eathusiasm for innova- 
tion in the field of guarantee 
schemes they have been quick 
to respond to other criticisms. 
Business advisory services, 
special loan packages and small 
equity schemes are now among 
an array of financial services 
on offer to the small business- 
man by the High Street bank 
manager. 

Undoubtedly, some of the 
schemes which have found their 
way into bank counter-top 
brochures represent little more 
than the expert re-packaging of 
old ideas in an attractive way. 

Nevertheless, the range of 
special schemes Is impressive 
— if not bewildering — and it 


does give the impression, at 
least, that the clearing banks 
really do care about the small 
company. 

The banks do, in fact, claim 
-they are doing m'ore for the 
small businessmen and by way 
of evidence NatWest, for 
example, says that the .take-up 
of its Business Development 
Loans increased by 90 per cent 
last year. Loans outstanding 
under this scheme now. total 
£350m. 

In common with similar 
medium-term loan schemes run 
by other banks NatWest has 
beld down interest rates on the 
loans at a time when other 
interest rates have soared. 

Last year NalWest extended 
the BDL scheme to cover repay- 
ments over 10 years — a move 
reflecting a major trend among 
the banks to lend longer. 

Among the more significant 
developments are recent moves 
among the major clearers to 
break with hanking tradition 
and segment bank lending and 
attempts by the banks to inte- 
grate themselves more effec- 
tively into the small business 
community. 

Lloyds Bank, for example, 
has recently completed a 10- 
month series of 50 seminars 
across the country on the 
theme of “ How to Build a 
Better Business." The seminars, 
attended by both local business- 


men and bankers, were de- 
signed to provide an u informa- 
tion exchange ’’ on how Lloyds 
Bank could help small com- 
panies develop. The results of 
the seminars are now being 
analysed. 

Lloyds, which last year fol- 
lowed the other major clearers 
by., announcing two new 'small 
firm loan schemes, the Asset 
and Enterprise Loan schemes, 
l?st month appointed Mr. John 
Kirkwood, a local branch mana- 
ger. ,to be the bank’s small 
business finance adviser. 

Crash coarse 

His task will be to advise 
the Bank on the development 
of the existing range of ser- 
vices tailored to the need of 
small enterprise and on the 
design of new products to meet 
the needs of small firms. Bar- 
clavs Bank has followed up 
perhaps the most striking 
initiative — sending 2.000 of its 
3.000 bank managers on a one- 
week crash course in basic 
management accounting run by 
the accountants, Arthur Ander- 
son — with systematic training 
of its managers in how to look 
at small businesses rn a more 
sophisticated fashion. 

Barclays also runs a Business 
Advisory Service for small — - 
Advisory' Service for -small 
firms. The service, which con- 
sists usually* of a consultant 


visiting a small company and 
writing a report on its systems’ 
needs, is free to the bank’s 
customers. 1 So far, some 6.000 
full reports have been com- 
pleted. 

Earlier this month, Barclays 
became the first clearing bank 
to support the Government’s 
drive to encourage private 
sector finance to help build 
factory units in the Assisted 
Areas. As a result, Barclays is 
to invest £5m in nursery units 
built by the English Industrial 
Estates Corporation. , 

However, despite these intia- 
tives it is the Midland Bank 
which is generally accepted as 
having led the field in doing 
things for the small company. 

Last year. Midland set up the 
Independent Business Banking 
Unit to “ co-ordinate Midland 
Bank Group’s existing services 
to small busisaases and to act 
as a focal point for research 
into and development of further 
services.” 

One of the unit’s first tasks 
was to administer the first 26- 
year loans, introduced last year 
by the bank. The long-term loan 
scheme provides loans ranging 
from £20,000 to' £500,000 over 
periods ranging from 10 to 20 
years and is designed to provide 
funds for independent 
businesses '* which due to limita- 
tion of size, have no direct 
access to the capital market.” 


Midland claim that there has 
already been a good demand for 
this form of extended loan 
fixed or floating interest rate 
charge. 

Although some of the banks, 
particularly Lloyds, have 
steared clear of becoming 
involved in equity financing' pre- 
ferring instead to direct com- 
panies to the Industrial and 
Commercial Finance Corpora- 
tion in which the clearers are 
the major shareholders, Midland 
has also pioneered- this field of 
banking activity at the small 
company. 

Midland is involved In a 
series of companies willing to 
take a minority equity stake, in 
small businesses. The best- 
known is Moracrest, jointly 
owned with the British Gas 
pension fund and Prudential 
Assurance, and Meritor, jointly 
owned with the Rolls-Royce 
pension fund. 

However the bank's experi- 
ence of equity finance funding 
has been disappointing. Midland 
is thought to have invested less 
than £20 m in this way in fewer 
than 50 projects. It appears, 
therefore, that the small 
businessman prefers to borrow 
money — despite his criticisms 
of bank lending policy — rather 
than sell an equity stake in his 
company. 

Paul Taylor 
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HOW! CAN a loss-making uom- 
-pany Immediately become profit- 
able simply -by . a change in its 
ownership? jThe acswer is a: 

management -buy-out. ; 

.- - Hie reasoning behindthis step 
may- sound: obscure, but it is,, in 
laqt;. quite simple and, goes like 
this:- a- subs idEtfy within a jjroup 
-of. companies ix incurring losses 
and its parent- company .feeling 
■ that' the subsidiary does not 
. quite fit : the. - group pattern, 
decides to-sell it. The subsidiary 
■management are given the 
option to buy the company. They 
accept raise: a . small part of the 
purchase pride themselves and 
the larger pirt through horrbw- • 
higs. ' 

. On completitibn of .the . deal, 
certain- administrative functions ■ 
formerly irandled Ion 'a.. group, . 
basis-— computerised' auditing, 
for e&ntpler-qre taken over by 
the newly-in dependent company, 
lifting a hefty , financial group, 
service ' charge from, nit* 
shoulders. In the? process; tha 
former subsidiary moves back 
into profit • 

. This a simph'stic— though hot 
entirely theoretical— example of 
what "can be , achieved . with 
- management buy-outs. But; it 
1 does provide an ifinstratimr of 
the scope availabl when manage-. '■ 
ments buy* out their bompanles^— 
scope which increasingly is being 
•recognised not - only by.' sub- 
sidiary company managements ■ 
themselves : . and . the senior 
directors of industrial groups, 
but also. ,by • those ■ financing 
organisations which are called 
upon to put <up the bulk of the 
puT'ehav Price in such deals. " 
The increasing pre-occupation 
with, management' buy-outs is 
due to a variety - of factors. 
Among these "Is?; the .greater 
general enthusiasm for “ doing 
vnur. own - thing ” in— business, 
‘o«ether with a realisation that 
; thts method of hivinftoff a small 
company ~ -from, .a; group offers 
one of the best alternatives to 
an industrial . group which, 
-wishes -'to •- partialy decon- 
glomerate. 

: There is probably substantial 
potential ;for buy-outs among 
larger companies which- have 
endeavoured - to. diversify; into 
new' arieas through acquisitions; 
-but which have subsequently' 
found that their offspring really ■ 
do not fit into the structure of 
things as well as they might.. v ' 
^Equally., it might be that "a- 
main ' board does not see 
sufficient growth potential in a 
subsidiary — even if it has some 
synergy- with ^ ^ the 'rest of group ■ 
a ctirities — a nd wtsbesto rel ease 1 
-the capital tied up in it to invest 
elsewhere. - v ' . . ; 

Attractive 4 • ? ; v > ’ - 

; One of . the advantages, of hte , 
second, category is that, from/ 
the '-subsidiary managements 
•point of view it ean rely to. T a. 
considerable degree on. continu--- 
mg to supply some form of ser- 
vice to .its former parenL’cdm- . 
jriny, thus giving if a: good base - 
from which to embark as;. an 
independent concerns As- ; .spchf-;. 
it" is a. much more -attractive^ 
investment opportunity for the 
financing organisation which .is 
putting up this major part- .of* 
tbe purchase money v 
.-Among the best credentials- 
.for a management/bny-ont- are • 
not only that the company be. 
a . subsidiary within a group to 
which it is providing some. form'., 
of service of , product; , but that - t 
a . high degree- of autonomy; ; 
it should alro be opera tog; with ;. 
which: makes for a much 
smoother split from tile parent, . 

There is, however? a fair'- 
chance that, being in a .group,: it: - 
may suffer from- some manage- 
ment weakness, be- it financial;- v 
marketing" or otbervise, due .to . 
some functions being- haaflled 
on a group basis. An injection 
of such management .expertise , 
v«juld almost certainly be 
required by the financing^-com- - 
nany as a precondition to funds . 
being, made available Tfae vrew ' 
of many baidang organisanons 


-is that if outside expertise is 
drafted in. it is a good idea for 
the person concerned to' be 
•given the opportunity of buying 
a stake in the company to avoid 
a ‘*him and us” situation. 

Without ‘doubt, a management 
planning to buy their company 
.-out of a group has a better 
chance of financing the deal than 
if they set up. on their own from 
scratch. Such deals .are, in fact, 
very- attractive to banks .and 
other finance : houses. The busi- 
ness they are backing has a 
-track record, with established 
business and connections. 

• It has . a -professional manage- 
ment probably more skilled in 
such techniques as-casb flow, and 
prpfit forecasting. And it will 
..have a ■ top. management • com- 
mitted financially to the. com- 
pany being, successful. ■ 

- -These factors would apply 
Whether the. buy-out involves a 
company removing itself from a 
group or whether it falls into a 
cpuple of other categories. These 
axe the independent private 
company where - the owner 
wishes to- retire and sell the 
company" to its on-going manage- 
ment, or whether it is a com- 
pany forming part o’f an insol- 
vent group and is being' bought 1 

. from a receiver. '* 

De-merging 

be-mergecs as envisaged by 
the Government's new measure 
to 'ease the potential tax liabili- 
ties involved, do not seem to fell 
within the management buy-out 
classification. In general, de- 
mergers will involve splitting a 
conglomerate, into separate 
parts, but essentially under the 
same ownership — that is, by 
issuing shares in the split-off 
subsidiary tu the shareholders 
of the parent company. 

While banks and other finan- 
cing organisations are sym- 
pathetic to the idea of financing 
management buy-outs, few have 
in fact been done by them. An 
exception is Industrial and 
Commercial Finance Corpora- 
tion, which is owned by the 
mate clearing banks and . the 
Bank of England. . 

ICFC’s activity in tills area 
is expanding tapidly. Two years 
ago it ; financed around 10 such 
deals. This rose._ five-fold the 
following year and, although 
: there have been indications that 
it is expecting to do 50 deals in 
1980-81-. it seems quite possible 
that -It is actually targeting for 
as many as 80 buy-outs in this 
period. 

- •- -Financing of these deals takes 

many fojms, depending on the 
circumstances of the company 
and tiie management involved. 
For this reason, banks are not 
keen to divulge specific sets of 
.terms. : . . 

However, with a deal for, say, 
£500.000, the. top management 
buying the company (generally, 
one or two people ) can put up 
as little as 10 per cent of the 
purchase 7 price, yet will still 
have’ a' majority . holding in the 
.equity..; The financing company 
Will - buy ; a . minority holding, 
trith the balance r of the £450,000 
comprising a mixture of loan 
and preference shares. The loan 
interest “ will be related to 
minimum lending arte, but there 
may- be- a short period when 
the loan is interest-free or just 
postponed. . ' 

. What 'is extremely likely Is 
that, in deciding what type of 
finance it~ is prepared to offer, 
the 'financing, organisation will 
pay considerable attention to 
the cash flow projections of the 
company being acquired.- This 
is largely because,- in contrast 
to. the situation with a tradi- 
tional business loan, very little 
security can be pledged to such, 
deals. No charge of any sort 
can be applied to the company’s 
assets because that is illegal 
7 Nonetheless, while this ■ may 
appear to be a bigger risk than 
banks normally are' 'willing to 
take; manag ement buy-outs are 
in - fact - considered to be 
relatively safe... 

? . Nicholas Leslie 


MAKINGA 
SMALL BUSINESS 


we can 


you expand 


1 Enterprise Loans A scheme 
designed to help you raise money tor 
new plant, equipment, premises . . . anything 
that involves expansion or diversification. 
Loans in the range of £25, OCX) to £250,000 
( or more) , with interest linked to base rate. 
Repayments up to 10 years. Money when i 

you need it, to pay bade as your expansion I 

programme begins to payback | 

2 The Lloyds Batik Finance J 

- Series A series of tree handbooks J 
about starting, developing arid running a g 
business. ‘Making a small business bigger 1 is 6 
full of advice, subjects ranging from marketii'ig i 
to tax and legal problems. And it will also 
help you present a clear and convincing 
financial proposition when you come to ask us 
for money. 

*1 Leasing Borrowing money to buy 
equipment outright is not always 
the answer. You may be better offleasing. 

We 11 help you understand why. J 


A. Factoring As your business expands, you’ll find money going 
’ * out faster than it 1 s coming in, often because customers aren’ t 
, paying on-time. By factoring debts, through our 

^ . j • associated companies you cpuld turn diem into immediate 
cash (with 100%bad debt cover). 

C Selling Overseas You can 1 1 be everywhere at 


• ^ oncebutme can- through our world-wiae group 
network. We can provide information on overseas 
territories and help find reliable agents and 
; - buyers. Some helpful information can be 

' obtained from our new booklet -‘Exporting 

|||||^^ for the smaller business one of our Lloyds 

Bank Finance SeriesL Copies are available 
in all our branches. 

- - ^-Business ’ 

^ Advice 
y/tSBEmZQr Our Business 

'Advisory Service can 
. ■■■ ^ showyouhowtotum 

information in your audited accounts into a 
MM control system.This wiK help remove the 

■ uncertainty of day-tO'day hnandal control and 
assist you to get on with building up your business* 

If yoif re planning to expand your 
business, your nearest Lloyds Bankmanager 
maywell be able to help. Call in and see him. 






‘ ; hs- 
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Hire purchase and leasing help provide assets 


INFLATION and high interest 
charges have made the pro- 
vision of capital, assets. by out-' 
right purchase very expensive 
for smaller companies in recent 
years. This is at least so for 
those which need to borrow any 
substantial proportion of their 
working capital After all, the 
gross profit return on invest- 
ment in new plant has to be 
considerable if it has to cover 
20 per cent or more for 
interest before direct operating 
costs, depreciation, overheads, 
capital pay-back and reasonable' 
risk return. 

Hire purchase and leasing 
finance have therefore supplied 
a growing need, especially for 
the smaller company bearing 
the brunt of the cash control of 
their larger customers. The 
corporate treasurer of the large 
company can increase cash 
resources, or achieve significant 
savings, by operating to the 
limit of suppliers’ credit 

HP was the acquisition 
method most commonly use up 
to, say, the early 1970s because 
it had several attractions. Most 
obviously, the cost of purchase 
was spread over a period of, 
usually, three or more years. 
This enables the purchases/user 
to put the whole of the asset 


to productive use while limiting 
immediate outlay. The company 
can thus— subject to the bnilt- 
in financing cost, a known factor 
when entering into the contract 
—increase its return and cash- 
flow in the early years. In 
inflationary times .it is, of 
course,- favourable cash-flow 
which is so priceless to the 
smaller company fighting to 
control working capital. 

In the past it is probable also 
that the tax advantage lay with 
hire purchase. In the days of 
the investment allowance, a 
one-for-all allowance given on 
first acquisition and use which 
did not write down the asset for 
tax purposes, tax allowances 
were available on the full 
purchase cost of a qualifying 
asset at the- outset. Similar 
considerations still apply to the 
100 per cent first-year allowance 
available on most plant except 
motor cars and buildings. 

It is motor-cars and con- 
tainers. in particular, which 
have dynamised the market for 
leasing. The main container 
users, shipping companies, have 
never needed the tax allowances 
on smaller items of their assets 
because they have enjoyed such 
large allowances on the free 
depredation of ships as to make 


any further allowances unneces- 
sary. Leasing provided the per- 
fect answer. The lessor can 
obtain- the tax allowance and is 
therefore able to quote competi- 
tive leasing terms which, effec- 
tively utilise the allowances the 
lessee cannot otherwise use. 

Shipping and container com- 
panies hardly qualify as smaller 
companies, but' the principles 
established on the container- 
leasing boom were soon followed 
by a decision of the Special 
Commissioners of Income Tax 
that leased motor-cars could also 
attract the 100 per cent first- 
year allowances in the hands 
of a lessor because, to the lessor, 
they were plant. 

Fringe benefits 

Just as the first push towards 
containerisation bad boosted the 
leasing trade, therefore, this 
decision — not widely known 
at first, because such decisions 
of the “specials" are not re- 
ported — spread like a bushfire. 
Its importance took on a whole 
ne wraeaning in the days of pay 
pauses, freezes, phases and re- 
straints. Fringe benefits were 
wtih us; and the second biggest 
of them all (after pensions) 
were cars. These were not only 


provided for the directors as 
hitherto, but for senior mana- 
gers, middle managers, junior 
managers, directors' wives, 
senior managers' wives, and. so 
on.' 

' Here lay a difficult problem 
for Government Pensions range' 
from good to excellent for the 
Government 1 s and local authori- 
ties 1 own employees, but are 
only patchily available in the 
privaet sector. Cars are the 
reverse: you have- to be a very 
senior civil servant to enjoy 
occasional use of one, while 
approximately 70 per cent of 
all new cars are reckoned to 
be bought by business: A great 
many of these must be leased. 

Action has now followed. 
First, there was some tightening 
up of the more outrageous uses 
of leasing which were providing 
large tax-free benefits and cir- 
cumventing distribution tax 
legislation for close companies. 

Next, there was a restriction 
of the 100 per cent FYA’s for 
leased cars. This, however, has 
had only a marginal effect on 
the cost of such leasing and was 
in any case avoidable according 
to one method of calculating the 
allownces (not as yet canceled 
by the Inland Revenue and how 


stopped by clause 64 of the 
Finance Bill). Tbe latest in- 
stalment has been a whole 
series of fiscal measures in the 
Chancellor’s March Budget. 

The important provision in 
tbe recently published Finance 
Bill are contained in clauses 60 
to 70. These are, as might be 
expected, detailed and complex. 
Some detail may wen be altered 
in the course of the Bill's- pas- 
sage. The important change 
requires that to qualify for TOO 
per cent FYA, the asset must be 
used for a qualifying purpose.' 

Qualifying purpose can be 
demonstrated if the lessee 
would have been able to claim 
100 per cent FYA had he bought 
it himself. He must also be 
conducting a trade in. the UK. 
The only other circumstance in 
which the FYA is granted to 
the lessor cavers cases of short- 
term rentals. 

Effectively, these provisions 
seem designed to discourage 
public bodies such as local and 
area health authorities from 
the leasing market which many 
have been increasingly using to 
avoid the impact of expenditure 
reductions on capital budgets. 
(One reason why local rates go 


up inexorable, despite “ cuts **?) 

All this would appear to leave 
. the smaller, company lessee in a 
trading operation relatively un- 
affected. Indeed.' that is the 
intention. Other fiscal measures 
will reduce the attraction of 
leasing for the private indivi- 
dual who- has been using it, 
and his wife; in a nice little 
deferral of some of the recent 
years’ highest personal tax bills.' 

However, this source of leas- 
ing finance will probably be 
comfortably absorbed by the big 
banks, and their finance sub- 
sidiaries. who would much 
rather lend money in this way. 
They receive tbe caiptal allow- 
ances against their profits; they 
make better re urns than on 

overdrafts and control the asset 
legally without all the problems 
of debentures, mortgages and 
other charges. ' 

Misery 

This is the rub. The accoun- 
tancy bodies have been worry- 
ing about “off balance sheet 
finance;" as it is called. The 
problem was highlighted by the 
crash of Court line, the travel 
airline operators. Subsequently, 
the operator's jet aircraft, 
widely seen in the company 


lively, were found to be. owned 
by some one else. .The result, 
as Micawber said, was misery 
for the creditors. /• 

The -accountants’ answer 
which is far from popular in 
many.jquarters, is to show -the 
leased, assets in-' the - lessee's 
balance sheet as well as the out- 
standing liability. This- applies 
to- .financial - leases which' axe 
for a greater proportion- of the 
working life of the asset The 
Inland Revenue have said that 
the tax treatment would accord 
with the legal documents rather 
than With the accounting treat- 
ment in this instance. V . 

There is a conceptual diffi- 
culty for many people in bring- 
ing Into balance sheets figures 
representing assets -which are 
not .owned h> /the business On 
the other side, this may be seen 
as giving a greater, degree,. of 
realism to the accounts because 
they will .then -show- all the 
assets in use. . ' ' . , ■' 

There axe .no -general rules to 
compare the -comparative costs 
of buying outright, .leasing- or 
HP. It is almost certainly true 
that a company with its :own 
cash resources Would find it 
cheaper to buy outright . than 
use either of the other methods. 


But tliis begs the question of 
the alternative uses to- which 
that cash might .be put ,Cpm- . 
paring HP and leasing will 
depend on cash-flow projections: .. 
for the quotations obtained at 
the point of investment . 1 Those ... . 
cash-flow calculations zmist in- .' 
corporate assumptions about. . 
general levels of. interest taxa- 
tion rates, allowances and pay- •/. 
ment dates, as wen as assump- 
tions specific- to. the users busi- i 
ness.such. as actual sources And - L 
costs .of: finance. At least .the ..- 
CCAB proposals may make die 
effect on balance sheets more 
comparable. 

.- InV the meantime, ' ..while 
money - is" ' tight . and expensive 

and profits hard to COm& by, 

financing reequipment by hire 
purchase and leasing seems to - 
have long-term growth pros- - 
pects.' These methods bring . 
together in the market those 
who "have the resources with ! 
those who have a need to use 
them. in a way which can be 
less fraught with friction than 
floating: 1 debt. . T . 

David Tallon 

.The author is a partner in the 
London- office of Dearden 
F arrow , chartered accountants- 


Budget aimed to improve climate for ‘having a go 


ON THE face of it, one of the 
best items of news recently for 
the venture capital market was 
the Budget proposal in March 
for personal losses incurred on 
investments in small private 
companies to be allowable 
against income tax. Over the 
past couple of years, as 
arguments about the need for/ 
lack of/term s for venture 
capital have raged on there has 
often been speculation over 
first, whether such a measure 
would be introduced — even by 
a Conservative Government — 
and, second, how effective it 
would be. 

Goven the dearth of Informa- 
tion that exists on how many 
new company start-ups each 
year are backed by private 
rather than institutional 
money, it seems unlikely that 
any measurable effects of the 
proposal will appear in the 
short term. 


However, what the Chan- 
cellor's move has probably 
done, first and foremost, is to 
improve — just a little — the 
climate for start-ups, which is 
hopefully a step forward. It 
has .often been said that the 
better regard which exists in 
America for those prepared to 
“ have a go ” is a feature which 
differentiates that country from 
the UK, not only in terms of 
the public attitude but also the 
outlook of Government 

Availability- of venture 
capital— that is start-up “ risk " 
finance as against second-stage 
“.development ” capital — has for 
years been more widely avail- 
able in the- U.S. than in tbe 
UK, although in the early 1970s 
there was a substantial weeding 
out of sources of such money in 
the States — after the heady 
days of the 1960s — when the 
market turned down and 
venture capitalism suffered 
financial losses and the disap-, 
pear an ce - of a number of 


venture capital companies. 

However, while the venture 
capital market in the U.S. sub- 
sequently recovered, its nature 
changed and. these days, they 
have become uch more selec- 
tive. For the most part they are 
very substantial growth po ten- 
technology areas of electronics. 

Tbe market has also been 
changing on the Continent, 
certainly among the handful of 
institutionally:- backed venture 
capitalists- which three of four 
years ago were making a con- 
certed effort to build up port- 
folios of investments in new 
companies across a reasonably 
wide ■ spread of activities, 
though with leanings towards 
low rather. 'than high tech- 
nology-based, concerns. Now.it 
appears that within the' last 
year or so these venture capital- 
ists in France, Germany and 
Holland have been through a 
period of re-thinking their 
strategy and retrenchment 

Meanwhile, in the UK, there 


has. if anything, been a 
broadening of the venture 
capital field — although, to be 
strictly accurate, what seems 
more likely is that some long- 
established an dmore recently 
set up development capital com- 
panies have been showing a 
willingness to back small com- 
panies with second stage 
financing at an earlier point 
than they were previously pre- 
pared to contemplate and 
backed with less security than 
previously demanded. 

U.S. expertise 

One of tbe most recent de- 
velopments has ben the setting 
up by Pilkington Brothers, 
Britain’s largest glassmakers, of 
a venture capital company 
called - . Rainford Venture 
Capital. Pilkington has put up 
nearly £I.4m of the £ 2 ™ that 
Rainford initially has available 
for investment Prudential 
Assurance has provided 
leum and Industrial and Com- 
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merdal Finance Corporation 
each putting in. £50,000. 

Initiall, investments will be 
made in small companies in the 
St Helen's area in Lancashire 
where Pilkington is based. 

Significantly, Pilkington 
turned to the U.S. for manage- 
ment expertise. Venture 
Founders, a new UK offshoot 
of Venture Founders Corpora- 
tion, of the U.S.. is the manage- 
ment company. Its managing 
director is Brian Haslett, who 
although British bom has spent 
many years in venture 
capitalism in the U.S. 

Rainford will, though, be 
very selective with its invest- 
ments, spending a lot of time 
on checking out the potential 
of each project and staying 
in dose contact when the in- 
vestment has been made. Such 
an approach is believed by 
many in the UK to be too 
expensive an approach, and one 
prominent UK financier was 
prompted to describe Rainford 
as “ an interesting experiment" 

•Many of the UK’s clearing 
banks — which already provide 
the bulk of business, funding 
through overdraft facilities— 


have become more active in 
fashioning packages that if not 
start-up capital, may provide 
small companies with longer- 
term money than might pre- 
viously have been available. 

Willingness 

Institutions such as pension 
funds and investment trusts 
have also showed greater will- 
ingness to cater for the needs 
of small embryonic companies. 
An interesting development on 
this front was the Post Office 
Superannuation Fund joining 
with the Eastern Region of .the 
Department of Industry’s Small 
Firms Counselling Service last 
year to make funds available. 
Two investments have either 
been agreed in principle, or are 
on the point of being sanc- 
tioned. and similar link-ups are 
being, organised in other 
regions. 

But the actual numbers of in- 
vestments being made by these 
institutions are still relatively 
small, certainly where start-up 
venture capital, is* concerned. 

The bulk of early-stage risk 
financing is still supplied by 


just two institutions — Indus’: 
trial and Commercial Finance 
Corporation and its subsidiary, 
Technical Development Capital) 
and the National Research 
Development Corporation. . 

ICFC, through its network, of 
offices around the eoqptry, last 
year funded over 250 start-ups. 
(though that can mean a busi- 
ness with a short track record) 
and supplied many more with 
second-stage development 
capital Though it is occasion- 
ally criticised for turning down 
what are believed by some 
observers to be good invest- 
ments. ICFC believes that it 
endeavours never to reject 
what it sees as a worthwhile 
proposition. It has certainly 
.adjusted itself in more recent 
years.- no doubt due partly to 
pressure from competing' insti- 
tutions like the NEB. to meet 
tbe needs of small businessmen 
by having a far broader spread 
of expertise in- its' regional 
offices. Whereas at one time the 
majority of executives would be 
accountants, now their disci- 
plines take in business 
graduates, engineers and ' 
others. 


For the most part, ICFC 
invests by way : of equity — 
though ' it doesn't ask for 
majority stakes, usually aiming 
to seek up to around the SO 
per cent mark — together with 
some' form of loan. • • - - 

The - NRDC, on the - other 
hand, operates on a somewhat 
different basis, since it invests 
essentially in projects which 
represent some, .form of tech- 
nical : and innovative advance- 
ment This may mean it will 
provide funds, may be equity 
and loan, to -a new company 
bqt it might just as easily Be 
backing a project in a larger 
concern. ? 

Tbe corporation’sother means 
of financing is to provide funds 
on a step-by-step basis, with its 
return being based on a per- 
centage of sales of the product 
being developed.. ■ The . point 
about tins method is that; If 
the. product fails to find a 
market the NRDC has to bear 
the loss. The company develop- 
ing the unsuccessful does not 
have to repay such project 
finance. 

Nicholas Leslie 
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THE MARCH Budget was a 
sombre affair, in which very 
little was given away. A series 
of concessions for small busi- 
nessmen was announced, how- 
ever, and while the total value 
is estimated at only £16Qm in a 
full year, the changes represent 
a significant shift in direction. 
The new rules mean (flat the 
State is no longer going to exact 
the last penny in taxation from 
the small businessman, but will 
adopt a more relaxed attitude — 
in keeping with the Tory 
philosophy of giving totre- 
preneurs elbow space in which 
to operate. 

The key concession is in close 
company legislation. At the 
same time it becomes much 
easier to lend to small com- 
panies and to write off invest- 
ment in them for tax purposes. 
The small companies’ rate of 
corporation tax was reduced 
from 42 to 40 per cent and the 
VAT registration threshold 
raised from £10,000 to £13,500. 

The whole concept of close 
companies is severely under- 
mined in the lossening on the 
rules on -apportionment, which 
have been in existence for the 
past 50 years. As far as trading 
income is concerned, apportion- 
ment— the treating of undis- 
tributed profits not needed for 
the maintenance or develop- 
ment of a company's business 
as if they were distributed— is 
abolished entirely. 

While apportionment will 
still be applied to investment 
income, the threshold here is 
raised from £1,000 to £3,000, 
and in practice it should be 
possible to ensure that income 
falls into the appropriate cate- 
gory. The relief does not ex- 
tend to estate income, however, 
of which 50 per cent will still 
have to be distributed unless it 
can be shown it is needed to 
develop tbe business. Tbe 
reson why this concession— at 
which, many businessmen will 
breathe a sigh of relief-is not 
I worth more in money terms is 
| that trading profits in recent 
years have anyway been re- 
duced by the effects of first-year 
allowances and stock relief. 

Investment in the share 
capital of close companies will 
be encouraged by the relaxation 
of the rules governing tax relief 
for interest paid on borrowing. 
Provided; that the investor 
already holds, or by reason of 
-his Investment acquires, 5 per 
cent of the ordinary share 


capital of the company, tax 
relief will be available. The 
requirement that the borrower 
must also work for a greater 
part of his time in the company 
is abolished. Similarly, relief 
can he obtained on funds 
borrowed to lend on to close 
companies in such circum- 
stances. 

A further encouragement 
which will apply to equity 
investment in all unquoted 
trading companies, whether 
close or not, is the provision of 
income tax relief on share 
losses. The loss must have arisen 
either from the sale of the 
shares on arm's length terms, 
or from the liquidation of tbe 
company or as a result of a 
claim that the shares have 
become worthless. The shares 
themselves must have been 
acquired by subscription at full 
value. The companies must be , 
resident in the UK, while those 
dealing in -shares, securities. I 
land or commodity futures are 
specifically excluded. 

Pensions 

Another front on which the 
Chancellor provided help for 
small businessmen was on pen- 
sions. Sir Geoffrey Howe said: 
"It is important that the self- 
employed should he able, with 
tax assistance, to make adequate 
provision for their retirement." 
Accordingly the limits on 
retirement annuity relief were 
raised, with the normal per- 
centage of earnings qualifying 
for tax relief going up from 15 
to 17* per cent and the £3,000 
ceiling on the premiums for. 
relief being abolished. 

A small workshop scheme was 
introduced, to run. from three 
yqfirs from the date of the 
Budget, in which 100 per cent 
first-year capital allowances for 
building small industrial build- 
ings will apply, rather than the 
normal 50 per cent initial 
allowance. The allowance 'will 
also be given on the construc- 
tion of industrial buildings 
rather than on their first letting, 
as was previously the practice. 

Small companies will also 
benefit from measures that 
were mainly directed at big 
business.* The main relief here 
concerns pre-trading expenses 
such as " salary, establishment 
and utility costs which '.are 
incurred before the trade f has 
commenced for tax purposes. 
These expenses were previously 
not allowable againsta tax, but 


from now on they will be 
treated as incurred on the first 
day of trading and therefore be 
allowable. Raising loan finance 
will also qualify, although the 
costs of raising equity capital 
remain disallow able, as does the 
cost of convertible - loan stock 
if it can be converted within 
three years of issue. . 

Finally, ' small businessmen 
may be able to take advantage 
of the establishment of half-a- 


dozen “enterprise zones," 
where theire will be 100 per 
cent . first-year, ‘capital allow- 
ances for ail industrial- • and 
commercial buildings and -com- 
plete relief from Development 
Land Tax. . These tax con- 
cessions are tied to others,' such' 
as 100 per cent de-rating and 
abolition .of all - industrial 
development certificate pro- 
cedures. 

David Freud 
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Companies 


Providing equity finance for 
unquoted companies and cash for 
their shardidders has been our 
business for nearly 50 years. If you 
are exploring ways of raising 
finance for your company or its 
shareholders, telephone 
Colin Horan on 061-832 2234, 
Peter Carter on 021-236 4936 or 
David Wills on 01-248 3999. 
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Charterhouse Development Limited, 

1 Paternoster Row. St. Pauls, London EC4M 7DH. 
A member of The Charterhouse Group. - 
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Tnsritiiri nns are graduallyfilling the financing gap left by the decline of the family investor in small businesses. ■ n^se articles 
examine three case studies of institutional help from ICFC, the NCB pension fund and tiie NEB-and also examine the role 

of die “Aunt Agatha” family benefactor. ' : ' 


When potential lies in 


INDUSTRIAL AND Commercial 
Finance Corporation, a sub- 
sidiary of Finance for Industry, 
must be one of the major 
sources for small company 
finance. It was -started shortly 
after World War Two and is 
85 per .cent owned by the Eng- 
lish and Scottish clearing 
banks and 15 per cent by the 
Bank of England. In its time, 
ICFC has invested more than 
£600m. At present, it has a 
total of £330m invested in in- 
dustry, represented, by over 
3,000 companies. 

One of ICF.C’s recent invest- 
ments, through its subsidiary, 
Technical Development Capital, 
has been a company called 
Logal Associates, a Heniy-based 
operation which has matched 
engineering shills and computer 
programming ability to produce 
an unusual consultancy for the 
engineering industry. 

The company was formed as a 
husband and wife partnership 
in 1974 and last year it was 
incorporated as a limited com- 
pany. 


Frank Logan obtain bis 
engineering grounding in his 
father's sheet metal company. 
Later, he worked in. a number 
of industrial concerns in South 
Africa ' before becoming a 
planning engineer for Wslmot 
Breedon. , 

There, he became increasingly 
interested in using computers 
for measuring production times 
in mechanical engineering. 
After being “head - banted ” by 
ICL, bis computer experience 
was broadened, but he felt the 
cash restraints on ICL, at that 
time. limited the company’s 
ability to expand in the direc- 
tion Mr. Logan was particularly 
interested. Thus, in 1973 he 
moved to the- Italian sub- 
sidiary of a U.S. company. 
Science Management Inter- 
national, but he soon left to 
start on bis own. business. 

Work measurement is essen- 
tial In factory activities.. Not 
only does management need to 
know how long each job will 
take, for production’ control, 
costing and estimating, but it 


also needs the information for 
calculating w-tges and bonuses. 
The trouble with work measure- 
ment is., that, while it needs 
skill, it is- often a time con- 
suming and boring occupation. 

At the risk of oversimplifying 
a highly technical process, Mr. 
Logan’s idea' involves the use of 
drawing office's designs and, by 
use of computers,' turn this 
data into a detailed manufac- 
turing analysis-putting “ tech- 
nical drawing into the end 
product,” as he describes it. The 
system, which he calls “Locam,” 
will take the drawing and pro- 
duce a step-by-step manufactur- 
ing-- process description, 
identifying the manual skills, 
equipment and time required 
at each stage. 

By using the system, the 
industrial' engineer can allow 
the computer to take over a 
large proportion of the clerical 
element of the job and the 
analysis is provided much faster 
than by manual methods. 

Mr. Logan’s first clients were 
in Italy, while the breakthrough 


in the UK came with a job for 
GEC Machines in Rugby m 
1978. Mr. Logan produced the 
system, installed the software, 
and trained 45 people at GEC 
in the system's operation. The 
fee was £85.000, spread over a' 
year. The exercise established 
Mr. Logan's company m the 
UK. Other clients, such as 
Wadfcm, Weir Pumps and 
recently. Ford, have followed. 

Nervous 

Success brings its problems— 
and often it is a shortage of 
finance. While the company 
was adding to ite list of clients, 
it was facing large costs for 
development training and 
installation. Mr. Logan was. 
financially “up against it at 
this stage ” and. he approached 
the usual sources of finance for 
help. .New ideas tend to make 
financiers nervous and here was. 
a business based on ability, 
rather than hard assets which 
could be' sold if something went 
wrong. Most of those Mr. Logan 


approached were : not interested - 
■Mint not so ICTUs . technical 
subsidiary. . 

Last year, ICFC put up a 
straight 18 per cent loan of 
£31,000, invested £4,009 .-in a. 
28 per cent equity stake and 
provided hire purchase finance 
on new equipment 'for a further. 
£45,000. There is still another 
£20,000 available should. Logan 
Associates' heed it . 

It is obvious why ICFC was' 
attractive for - L6gan Associates 
— it had the money and and 
established refutation . for' 
helping small businesses. . . ' . 

Why : was. Logan Associates 
attractive to - . ICFC? Mr. 'Ian 
Annitage of ICFC- takes up the 
story: "Firstly, fheje was the 
-man's experience .' ; as " an 
engineer,, 'and as. . a -■ computer 
consultant Also. - while . the - 
company had a .. short. ' track 
record it still ..showed good 
profits' potential. Finally: - our 
iniouse technical advisors 
examined die business and saw 
a definite place for ', the 
•“ Locam ” system. Demand can 


only increase.’^ • 

' ’:'With -ICFC’s backing, .!&, . 
Logan ' . sees . his ' Compaq , 
moving into- the UIS. market, 
later this year and in the future. - 
there 1 : Is the.' possibility. ijf.\ 
vertical. integration so that thp r 
. cpnjpany-.WiU evolve “turnkey?, 
projects. 

-■Eventually, 'Frank Logan sees 
that there might be a case for- 
wider ownershrp’. bHt .ibis is net 
seed as a short-term aim, either 
- by' Mri: Logan. or ICFC- which . • 
i$: adopting a policy of investing 
more in -software firms. Initially,, 
the aim for ICFC is to see the 
loans repaid and a dividend oq- 
the ' equity. . 

Beyond that, the financiers 
want to beLin at the. start in ). 
what' they see as a fast, 
expanding company. Last year, 
Logan 'Associates made a profit 
of £46,000 On a turnover of 
£150,000 and according to Mr; 
Iah.Arinltage, Logan Associates- 
couid double its turnover in the 
next couple of years. 

Terry Garrett , 
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IN 1974 the Ronald Lyon con- 
struction to property group 
collapsed and ended in the 
hands of Cork Gully as 
receivers. With it crashed 
Atcost,. a' wholly-owned sub- 
sidiary specialising in standard 
concrete frame buildings for 
industry and agriculture. 

Atcost was a substantial busi- 
ness with a 30-year tradition. In 
the 1974-75 financial year it had 
made profits, of £400,000 pre- 
tax ’ on a turnoVer of £6ra 
employing a staff of around 600. 
Its immediate problem Follow- 
ing the collapse of its parent 
company was the need to repay 
a £250.000 inter-group loan. A 
number of potential buyers 
looked the business over but no 
firm offers eventuated, so the 
business was carried on under 
the supervision of the receiver. 

At that point, the country- 
wide recession began to bite on 
the order book and by the 
1975-76 financial year Atcost, 
with heavy borrowings of its 
own, was showing pre-tax losses 
of the same size as the previous 
year’s profits. 


However, the board, under 
Mr. Michael Stubbs, the chief 
executive, believed in the com- 
pany's future and tried to 
- devise schemes which would 
bring the company out of 
receivership and into the hands 
of the senior executives. 

Given the size of its work- 
force and a turnover, at that 
time, of around £7m, Atcost 
could not strictly be classified 
as a small business, but its 
executives, who planned to try 
and take over the business 
themselves, certainly qualified 
as small businessmen: . They 
had previously been employees 
without an equity stake in the 
business. Their own financial 
resources amounted to personal 
savings. Their route to eventual 
control of Atcost, therefore, is 
a useful case study. 

From the time of the crash 
Atcosfs financial affairs were 
under the direct control of 
Cork Gully which, as Mr. Stubbs 
readily admits, provided con- 
siderable support and was 
enthusiastic about the execu- 
tives’ plans: So, too. _ was 
Lombard North Central,' the 
company’s main bank creditor. 

Fer all their support, how- 
ever, no workable scheme could 
be devised until 1978 when Mr. 
Stubbs and his colleagues 
approached Development 

a private venture capital invest- 
ment group, headed by Mr. 
Hugh Armstrong. 

Mr. Armstrong put the men 
in touch with the National Coal 
Beard pension funds, which had 
been investing directly in 
industry since 1974, but to date 
had not carried out any form of 
equity investment 


The pension fund took only 
three weeks to approve a 
package devised between its 
managers and Development 
Capital. Under the scheme the 
executives were given 52 per 
cent — and control — of Atcost, 
while the NCB funds took 42 
per cent and Atcost's own pen- 
sion fund bought a 6 per cent 
stake. 

The details of the scheme 
were complex. The NCB funds’ 
equity investment was to be in 
ordinary shares but ones which 
carried a preferred dividend 
linked to a proportion of profits 
over a certain level. In addition, 
it offered a normal fixed rate 
debenture. If the interest or 
dividend are not paid the funds 
have options over sufficient of 
the remaining equity to give 
them control of the company- 
in case things go badly wrong. 


Profits up 

The package proved to be the 
turning point of Atcost’s for- 
tunes. By September, 1977. 
profits of £100,000 pre tax could 
be seen, growing to £298.000 by 
1978 and £383.000 last year. 
Turnover also rose from £7.7m 
in 1977 to £14m last year and 
the employee roll rose to 800. 

The NCB funds continue to 
have a close and direct cnntac 
with the company- Dr. Peter 
Palmer of Development Capital 
is the fund's representative on 
the board. He reports quarterly 
to Mr. Lionel -Anthony, the 
NCB’s deputy '‘director genral 
and the head of its industrial 
finance division. In addition, the 
NCB funds meet the Atcost 
board .about two or three times 
a year. 


There are tentative plans for 
Atcost to be floated as a public 
comany but, at present, these 
represent a long-term objective 
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Still a role for Aunt Agatha... 


RIGBY. ELECTRONICS 1S : a 
Manchester- - based - company 
(turnover:' £500,000). in which 
the National Enterprise Board 
has held a £75,000 stake -since 
February, 1979, with an unexer- 
cised option to invest, a further 
£75,000, It was one of the first 
companies to join the NEB’s 
-Sapling Scheme, which IS a joint . 
venture between the NEB and 
the management consultants, 
Collinson Grant Associates, to 
provide guidance to smaller 
companies handling problems' 
associated with rapid growth.’ 

1 Rigby Electronics was foun- 
ded in 1972 by its present man- 
aging director, Mr. Brian Rigby. 
It mamifactures electronic 
high-vacuum equipment sequen- 
tial . control equipment and in- 
fra-red machine guards. 

International 

When the NEB moved in, - 
says Mr. Rigby, “the company, 
was expanding at a rate which 
couldn’t be funded from profits. 
It was a question of going, for- 
ward or going back/’ ' , ■ ; ,. 

The company had grown from - 
a local electronic sub-contractor 
to the producer of a range -of 
products with national and, 
ultimately, international sales 
potential. The machine guards, 
produced by its Electroguard 
subsidiary, were developed to 
“ state of the art ” Jevel, with 
increasing sales potential as 
safety standards , become more 
rigorously .enforced, he says. 
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describe any relative, friend or investment losses personally, 
acquaintance who is prepared the majority of “Aunt Agathas ” 


Ifyour business bas pre-tax profits in the 
region of £50,000 or more -and audited 
.accounts for die last three years - we have 
the funds available to oSer loans or equity ■' 
finance of upwards of £50,000. 

You may need capital for expansion 

You could need funds to help you purchase 
your business from a parent or holding 
company. 

Or you may need help in releasing capital 
tied up in private company snares. 

Whatever your reasons, write to us.That’sall 
you need do to find out how we tan help. 

You’ll find our address at the bottom line. 


Merchant Bankers 

Head Office:U Old Brbad Street, LondonEC2N IBB. 
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Midland Bank Industrial Equity Holdings 
Limited Group of companies 
can provide or arrange minority and flexible . 

. . equity investments in suitable cases. 

Investment funds are available for:- 
* Development capital * C.TT.payment or planning 
* Venture caprtaUncluding start-ups * Shareholders wishing to retire r 

* Shareholders wishing to establish family trusts or who require funds for other purposes 

For full details and brochures please contact: ‘ 

Midland Bank Industrial Finance Limited, 

Scottish Life House, 36 Poultry, London EC2R 8AJ 

Telephone: 01-638 8861 
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Wll also provide 
100% credit cover on J 
approved sales. So if | 

your customers go to ^ , . 

the wall and can’t pay, we will Barclays Factoring Limited, 
setde the account. Business Development Dept, 

As to our methods, we don’t BO. Box 9, Paddington House, 

put anyone’s back up. Basingstoke, Hants. RG21 1BE 

Our name' alone carries a lot Tel: Basingstoke (0256) 56161. 
of weight. .Muscle is implied, 
not flaunted. 

Registered in London, England. Registered number. 1059557. Registered Office: 54 Lombard Street, London EC3P3AH. 
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FINANCE FOR SMALL COMPANIES VIII 


Where to go 


SMALL BUSZNESSMSN malting 
their way in foreign markets 
have a comprehensive range 
of export finance facilities open 
to them, from the 20-year-old 
City establishment, such as the 
discounts -houses and export 
and confirming houses, to the 
60-year-old Government-created 
Export Credit Guarantee 
Department. 

The clearing banks, as a 
group, also play a central role 
in providing export finance 
through their international sub- 
sidiaries. and special factoring 
companies, too. are important 
in offering schemes by wbich 
exporters can offset their trade 
credits. 

The ECGD is the single 
largest operator in the field, 
however. In its last financis 1 
year, to April. 1979, it insured 
a total of £14.5bn worth of 
exports, a 12 per cent increase 
on the previous year. 

But the costs of its insurance 
policies are becoming less 
attractive to the smaller 
exporter. In mid-February, the 
ECGD doubled the premium it 
charges for bank guarantee 
facilities for goods sold on an 
open account., from 25p per £100 
insured to 50p. 

The reason is clear in last 
year's profit and loss account 
for the ECGD. Claims paid out 
during the year amounted to 
£134m while oremiums received 
were only £l08m_ 

The ECGD internal investiga- 
tions have revealed that one 
major clement in the shortfall 
was open account business 
which has been increasingly 
losing money over the past five 
years or so largely due to the 
insolvencies of British ex- 
porters. 

Export business, based on 
bills or notes exchanged but 
carried out between exporters 
and buyers with close associa- 
tions. will carry a similarly 
increased premium. again 
because of ' insolvencies. 
Normally, bills of exchange 
provide the ECGD with specific 
protection in case of a collapse 
of one party, but where the two 
parties are inter-l»nked the 
security is frequently ineffec- 
tive. 

Despite the increase in costs, 
however, most exporters find 
the protection of an ECGD 
scheme invaluable in raising 
finance from their hanks. A 
further attraction is the experi- 
ence the ECGD’s Ion? trac*-- 
record can provide as to 
problems which cm be evoeetpri 
in markets or with companies 
the exporter may not person- 
ally have encountered before. 

Where exporters have cause 


for complaint against .the 
ECGD, on the other hand, is in 
the time taken to process their 
applications for export cover. 
In difficult overseas markets, 
exporting groups have com- 
plained, processing takes up to 
six months. Even in normal 
markets, applications are taking 
six to eight weeks for process- 
ing whereas ID to 14 days had 
been considered usual. 

The ECGD’s problems are 
those common . to most 
Government-associated organi- 
sations: the need to cut costs. 
Although the department does 
not require State-financing, it 
has been expected to cut staffing 
and services levels across the 
board since the new Govern- 
ment instigated its programme 
of reduction of public bodies. 

One area of services over 
which the knife now hangs is 
the ECGD’s lesser known over- 
seas investment insurance 
scheme. This was established 
to provide cover for companies 
entering foreign markets by 
projects or investments in those 
markets rather than- by export 
of products. 

Unhappy 

ECGD- executives have not 
been happy with the scheme for 
some time and the £60m of 
claims recently paid out on 
Iranian projects insured under 
it has intensified their desire to 
close the scheme. It would save 
jobs, they argue, and in any 
case it is too risky. Meanwhile, 
the scheme is in existence and 
could provide a source of 
finance for certain overseas- 
oriented companies. 

The British Overseas Trade 
Board, another valuable source 
nf aid to small, new exporters, 
has also been told by Govern- 
ment to cut its budget and staff, 
and increase costs to its 
customers. 

The biggest cuts will be made 
to services to large overseas 
contracts but there is also to 
be nearly £lm saved by in- 
creasing charges to companies- 
exhibiting at overseas trade 
fairs. 

One important service, how- 
ever. has escaped the cuts— so 
far. This Is the BOTB’s Market 
Entry Guarantee Scheme which 
is designed to help companies 
entering foreign markets. . 

Introduced in 1978, the 
s rheme has now offered finan- 
cial support to 172 applicants. 
It can provide up to 50 per cent 
of the costs involved in setting 
up a new export market in re- 
turn for a levy on sales which 
ultimately should provide the 
BOTB with a commercial re- 


turn on its investment The 
minimum contribution is 
£20,000 and the maximum 
£100,000 over five years. 

The ECGD and the BOTB 
between them provide valuable 
sources of permanent .insurance 
and aid. One of the roles of 
the clearing banks has been to 
complement this by more event- 
oriented export finance. 

Under such schemes the 
banks, obtain their own cover 
from the ECGD an dthe exporter 
merely applies to the bank 
without having to arrange pflior 
cover with the ECGD. 

All the clearing banks offer 
such- schemes. The Midland 
Bank, through Midland Bank 
International, has recently up- 
dated its own version of it. 

Under the MBI scheme the 
maximum turnover allowable 
for the smaller exports scheme 
is £250.000 (previously 
£100,000) and the maximum 
single export transaction 
£15.000 (£10.000). The scheme 
has also been widened to 
include transactions under 
taken on an open account basis 
without the security of a bill of 
exchange. 

Under * the scheme, the 
exporter simply signs a straight- 
forward agreement and pro- 
vides evidence that the goods 
have been exported. He can 
then obtain up to 90 per cent 
of the invoice amount for which 
he pays fixed interest of 1} per 
cent over base rate plus a fiat 
1 per cent charge to cover the 
bank’s own insurance with the 
ECGD and handling costs. The 
scheme is intended to cover 
sales with credit periods up to 
six months plus a reasonable 
shipping time. 

Midland believes its scheme 
is becoming increasingly 
attractive to exporters, in part 
because of the increased pre- 
mium charges now being levied 
by the ECGD. 

The bank claims tbat a 
number of exporters with reyu- 
lar customers in countries with 
a low political risk no longer 
see the need for comprehensive 
permanent cover from the 
ECGD. Instead, they want a 
specific package for particular 
exports or exports to new 
buyers • or countries. 

It .a&o claims to be winning 
customers -from small firms 
whose expor ttumover Is loo 
small or intermittent for ECGD 
comprehensive cover to be suit- 
able. Applications for b*"k 
schemes of this nature cer- 
tainly tend to win approval in 
a much shorter time than appli- 
cations to the ECGD. 

. • Another Government • aid 



A serious 


An example (above) of fac- 
tory 'and warehouse units, 
ranging hi site from 2,950 to 
7,400 sq ft on one of Warring- 
ton New Totm’s industrial 
estates. 

Below: A section of the 
recentl&completed .. Biltan 
Industrial Estate which forms 
a small industrial "pocket” in 
the township of Hawkesley. 
seven -miles south of Birming- 




ham city centre. This estate 
has 2-1 single storey factories, 
of which half have already 
been let fo a wide range of 
small industrial companies 
and some subsidiaries of pub- 
lic companies. Rents range 
from £1.85 to £2 a sq ft and 
leases are for 24 years with 
four-yearly reviews. The joint 
agents are Edirard Erdman 
and Co., and Grimley and Son. 



scheme which can provide 
finance for would-be exporters 
is linked to the Product and 
Processes D evelopment Aid 
Scheme set up by the Depart- 
ment of Industry in 1977. 

Extension 

This was designed to help 
manufacturers in the stage 
between design and commeftial 
production of a new product or 
process. Since it was intro- 
duced, the scheme has pro- 
vided £46ra to 367 applicants. 
In the main, applicants can 
expect to obtain 25 per cent of 
the costs during this period. 

Now Sir Keith Joseph has 
announced that he is studying 
an extention of the scheme to 
help companies develop specific- 
products aimed at the export 
markets- 

The range of Government aid 
schemes for exporters, there- 
fore. remains wide at a time 
when Government policy gen- 
erally is to cut back on State 
aid in the light of its philo- 
sophy that success in industry 
depends on industrialists stand- 
ing on their own two feet 

One scheme which falls 
neatly within this philosophy is 
the self-help organisation estab- 
lished by a series of major 
companies in London just over 
a year ago. The scheme, known 
as the London- Enterprise 
Agency, is designed to put 


small companies in touch with 
larger ones which could proride 
advice or joint ventures. 

The LEA is now to expand 
into specific export help. In 
September it is mounting an 
exhibition in the Festival Hall 
at which, it will invite small 
companes to exhibit products 
which they believe have export 
potential - and would benefit 
from links with major com- 
panies with established export 
businesses. 

The agency is only a small 
example of 'the flexibility of 
industry and the financial 
.institutions in devising packages 
which would, help the small 
exporter. The real problem is 
not availability of export 
finance and aid but information 
about where such aid can be 
best obtained. The ECGD's 
facilities are almost certainly 
known to even small business- 
men, other such organisations 
may not be- 
lt is not widely known, for 
instance, that export finance 
insurance cannot generally be 
obtained from Lloyds of 
London whose underwriters 
are prohibited from writing 
credit insurance. 

But an association of credit' 
insurers does exist which can 
put firms in touch with sources 
of. export finance. The money 
brokers. of course, offer 
valuable services, but perhaps 
the most obvious place for 
exporters to turn for advice is 
its own clearing bank. 

Christine Moir 


OF -ALL the problems con- 
fronting small businesses, the 
task of finding suitable pre- 
mises in which to operate 
invariably ranks very high on 
the list. 

It is now widely accepted that 
.a shortage of small industrial 
premises exists in the UK and 
there is rarely any difficulty in 
letting' those units which are 
available. 

The reasons flir the poten- 
tially damaging situation and 
some recommendations for 

improving the position were set 
out in a recent report prepared 
jointly by Coopers and Lybrahd, 
the management and economic 
consultants, and Drivers Jones, 
the chartered surveyors. 

The report, which . was 
released at the time of the Bud- 
get. was used by Sir Keith 
Joseph, Secretary for Industry, 
as evidence that town planning 
excesses of recent years and the 
failure of developers and insti- 
tutions to finance small business 
premises had combined to wipe 
but a large proportion of the 
. type of premises in which small 
companies flourish. . . 

The study claimed that exces- 
sively rigid planning policies, 
which still continue in some 
areas, had made it impossible 
to press on with new develop- 
ments and to replace the large 
numbers of industrial units 
which have fallen victim to 
wi descale demolition pro- 
grammes. 

To illustrate just how serious 
the shortage has become, the 
report pointed out that one- 
third of all the small business 
schemes studied were fully let 
before development was even 
complete and three-quarters 
were over 60 per cent pre-let. 
Within* six months of comple- 
tion. around 85 per cent of 
space had tenants. 

In an Inner London borough, 
for instance, there were 34- in- 
quiries for every unit below 
2.500 sp ft which was advertised 
while a new development in 
Stockton comprising ten small 
units attracted 120 applications 
after one single advertisement. 
Even in areas where there have 
been fairly significant small 
factory programmes in recent 
years, such as Telford and 
Peterborough, the ratio of in- 
quiries to available units . 
remains high. 

In examining the planning 
reasons for the shortage, the 
report drew attention to the 
long-standing reluctance of 
various public bodies to make 
surplus land available for 
development particularly when 
the land in question is located 
in inner . city areas. But the 
authors suggested that local 
authorities in particular have 
b Q cnme more aware of the dis- 
advantages of holding unutil jped 
land assets. 

It is acepted. however; that 
an ' increasing number . of 


authorities wf taking a more 
positive rifle' of identifying and 
assembling, parcels of - land for 
industrial* ‘and other forms .of 
development The controversial 
Local . Government Planning and 
■ Land Bill.; is. also intended to 
ensure the release for develop- 
ment of unwanted local, authority 
ment of ' unwanted ‘ local 
authority-owned land and Mr. 
Michael Heseltine, Secretary for 
the Environment, seems to have 
put the relaxation of planning 
controls and the - speeding up 
of the development process 
among his policy priorities. 

The . Coopers4Drivers Jonas 
report- showed dearly, however, 
that the long time taken to gain 
planning, permission and the 
uncertainty of the type and 
range :of conditions attached to 
planning consents by - local 
authorities - can invariably pro- 
.. vide an important source of 
delays and ' higher . costs to 
developers and tenants alike. ^ 

Benefits 

The report suggested that 
considerable benefits:' would 
accrue from. a' system in which 
proposed small factory schemes 
(possibly -of belpw 2,500 sq ft) 
in zoned ' manufacturing-ware- 
housing areas would be deemed 
as having, planning consent 
unless the local authority 
decides otherwise within a 
statutory period -which 'could .be 
in the region of eight weeks. 

The joint sjudy also- made, a 
plea for local . authorities 1 hot 
to automatically treat small 
industrial developments. outside 
established .traditional zones as 
unacceptable. : - It suggested 
that incompatibility with- de- 
velopment plan zoning, which 
-is. often, of a blanket nature, 
should hot of itself, rule,, out 
small factory schemes. T-The 
report claimed that such 
schemes should be refused — 
even in residential or mixed 
commercial areas-— only if there 
are dear environmental reasons, 
such ' as noise or some '“other 
form of disturbance. 

. But much of the document 
was taken up with an appraisal 
of the traditional . financing 
arrangements for small business 
premises and a ; call for more 
private sector involvement' in 
an area where the public- 
sector has been, predominant. 

The small business premises, 
market, said the report, can 
provide profitable '.investment 
opportunities, as long as it is 
approached in the right way. It 
suggested that the unprofitable 
aod risky image which is 
attached to “the small- premises 
sector stems from a number of 
reasons, the most important. of 
which could be the virtual 
absence of a proper commercial : 
market. 

With , very few exceptions, 
institutions have shown little 
real interest in the small unit 


development, laig?iy : .bec&aie- 
such schemes - are so clearly 
different from familiar , ware- r . 
house investments and because, 
at limited experience- . 
understanding of this seetbh-cf 
the- market. ' ^ 

In the. absence? of - their 
involvement, the provision -'of 
small business unite has- is- ' 
variably fallen to public bodies rV 
"such as the "local authorities and 
new townrdevelopment corpora 
thins, which have undertaken 
schemes on . a non -commercial 
basis or . without any . deal- - 
basis or ' without"- shT cleat 
financial criteria. Often, tile 
commercial relationship ’-be- 
tween costs , and rente has hot 
been understood. . 

■ But a the report emphasised 
-that irdid not believe additional 
financial incentives “ (beyond 1 
those of industrial' r building 
allowances, regional develop 
' merit grants and inner urbati 
area funds)- Should be provided' 
to -developers and financial 
institutions, in ordef to e En- 
courage them to enter the small. 
factory market 
It - claimed that profitable 
investment opportunities existed 
Without the- necessity of sob-; 
si dies and that outside financial 
help. was disliked by institutions- 
_whn were likely to interpret it 
as implying a commercially 
unsound ,• market existed. .' 
Neither, sand the report, did .- 
shortterm subsidies help ensure 
the longer-term income growth 
that .' institutions normally 
require* in addition to a good 
initial yfeld. 

• The - last “Budget did. of 
course, provide additional in- 
centives fn those areas which 
the report considered accept- 
able. Industrial building, alloys 
ances for units of 2,500 square 
feet or less have been, raised 
from -50 per cent initial allow- 
ance and 4 per cent annually, to 
100 per cent intiai allowance. 

The arrangement will run for 
three years and is additional to. 
the simplified arrangements, -ibr 
administration under wh-ichthe 
allowance will be paid: to 
developers. - on a "construction 
instead of on occupancy. 

Already, the . National Coal 
Board pension fund has agreed 
to provide up to £15m for build- 
ing small factories .in a pint 
development, programme with 
the State-owned English Indus: ; 
trial Estates Corporation; Legal 
and General Assurance is - 
already- working on schemes 
with the Corporation and now 
Barclays has announced that it. 
too/ls to invest, via the Corpora- 
tion. in small factory develop- 
ment. .; .. 

There are. at last, signs that 
the institutions /which, alone 
could transform the market for . 
small business premises are 
beginning to sit up and take an 
Interest; - 

Michael Cassell 





Quick cash from factors 


BECTRA 

INVESTMENT 

TRUST 


* Approved listed investment trust. 

* Total assets in excess of £80 million. 

* Fully independent- Electro Investment Trust 
can make speedy investment decisions as 
opportunities arise. 

* Minority equity investments (min. £250,000) 
sought in established companies. 

* Investment objectives: Long term capital and 
dividend growth. 

* Share exchange scheme available. 

For further information, please contact Michael Walton, Electro Group Services Limited, 

Electro House, Temple Place, London WC2R 3HP. Telephone 01-836 7766. Telex 24101. 

ELECTRA investment trust 

* Managed by Be dm Group Services Limited which controls total funds of over £400 million. 


CASH FLOW problems can be 
one of the biggest headaches 
for any business— and for the 
.small company the problem can 
he acute. Sheer lack of money, 
to cover increased working 
capital needs, may prove one of 
the overriding factors limiting 
the growth of many small Busi- 
nesses. There are obvious 
traditional lines of credit and 
assistance, yet many- small busi- 
nesses lack the asset base to 
support hefty borrowing. 

There is a source of cash in 
every company — its sales 
ledger. If the debtors would 
pay up faster, the cash could 
be there to re-invest in further 
manufacturing materials. This 
is where factoring, and its 
closely allied invoice discount- 
ing. can play a part. 

Factoring is no panacea for 
an ailing business, but it is a 
useful" tool for an expanding 
company; Certainly there are 
cheaper lines of credit, but for 
a small company it does pro- 
vide a cash injection and can 
lift' away the worries of debt 
collection from the small busi- 
nessman whose ability is prob- 
ably in manufacturing and 
selling rather than spending 
time on the phone chasing his 
debtors. 

The various factoring com- 
panies offer a service which 
varies in detail but in a nut- 
shell the factor will pay over 
up to 8n per cent nf the. face 
value of an invoice with the 
balance later nn a oreset date. 
So immediate!' 1 a company 
invoices its debtor it gets a 
substantial cash Injection. 
There is an interest charge on 
the amount paid over and a 
fixed fee relating to the com- 
pany’s turnover. 

It is no bargain and while 
it has a place for the growing 
company it should not really 
be regarded as a firm borrow- 
ing base for the long term 
future of the company. There 
should, come a time when the 
company generates enough 
cash flow to ran its own show. 
If it fails to do so something 
Is nrobably wrong. 

The concept of factoring has 
been- around for more than a 
decade, but it has taken a long 
time to catch on. Even now. 
many businessmen only have a 
vague idea what it is about. 
However, it has started to get 
under steam in the last couple 
of years. 

The latest figures from the 
Association of British Factors, 


which represents all the leading 
factoring companies and prob- 
ably accounts for over 90 per 
cent of the market, reported that 
business had increased by 28 
per cent to £l,707m in 1979. 
This represents a gain in the 
last two years of some 75 per 
cent and is even more impres- 
sive measured against the 
figures of the early seventies. 
In 1973 tiie combined volume of 
business was only £200m. 

Thefc is one big difference 
in the type of factoring you can 
get — with or without recourse. 
One does not insulate the com- 
pany from bad debts and one 
does. The type of factoring 
which does give had debt cover, 
without recourse, is not surpris-. 
ingly the more popular, but 
there is a case for other. 

International Factors, a mem- 
ber of the Lloyds and Scottish 
Group, is a fairly typical factor- 
ing company in the ** without 
recourse ” mould. Mr. John 
Lentoa. its marketing and sales 
director, breaks down the 
service he offers clients into 
three broad categories. 

The full factoring service 
offers sales ledger eolation, 
invoicing- and collection of 
debts. In providing protection 
against bad debts. International 
will pay the client regardless of 
whether it has collected the 
the debt, and of course between 
75 per cent and SO per cent of 
the invoices' face value is paid 
over at once. 


Agency 


Then there Is agency factor- 
ing whicb applies where the 
dient already has a good sales 
ledger system at work. Here, 
the factor is providing bad-debt 
underwriting and again up to 
four-fifths of the money up 
front. 

Finally, there is invoice dis- 
counting where the client runs 
the sales ledger, sends out the 
invoices and collects the money 
himself. International will 
advance 75 to 80 per cent on the 
whole ledger or selected clients 
and the client pays back Inter- 
national when the cash comes 
in. There is no bad debt cover, 
so if the debtor does not pay, 
or is late, the client still has to 
make the repayment to Inter- 
national on the due day. 

The “with recourse” factor- 
ing fraternity is led by Alex. 
Lawrie. which was set up in 1962 
as the financial arm of Alex 
Lawrie and Co.- an East India 


‘ tea merchanting organisation. It 
too, is ^.now a subsidiary of 
Lloyds and Scottish having been 
taken over in late 1975. 

Mr. Warwick Hughes, market- 
ing controller of Alex Lawrie, 
admits that the offering of bad 
debt cover which the majority 
o fother. factoring companies' dp 
sounds a good idea. But he 
argues, the major factoring com- 
panies are subsidiaries of banks 
and “ they are in it for a profit" 
which this reflects in their 
charges and also the limi ts that 
they place on the amount of; 
business that they will factor 
with any one customer. Those 
offering bad debt cover under- 
t stand ably take a different view- 
point 

According to Warwick Hughes, 
the ultimate responsibility 
should Ue With the client but 
he says “ When we do a prior 
investigation we advise What to 
do to reduce the bad debt risk 
and — because we are not out on 
a limb, if there is a bad debt— 
we are more flexible in the 
amount we will factor.' If a bad 
debt does cause financial prob- 
lems to our client we-will spread 
the repayment over a number 
of months." 

Alex Lawrie also seems more 
willin gto take on smaller com- 
panies. Mr. Hughes says that his 
company will take on a client 
with as small a turnover as 
£50,000 a year. John Lenton 
looks for a practical minimum 
in his clients of £150,000. Both 
say they win c^ider smaller 
companies if they see that there 
is potential for rapid growth. 

The cost of the service varies. 
For example, Alex Lawrie 
charges an administration fee 
■of between } to 2i per-cent of 
a client’s turnover, depending 
on the amount of work Involved. - 
The money advanced a gains t the 
invoice will attract an interest 
rate of 2\ per cent over finance 
house base rate. International 
Factors charges a.simiiar range 
of service fees, but the interest' 
on the money advanced is 
charged at 34 per cent over base 
rate. 

The advantages for the small 

J* re evidenL 

There must be something com- 
forting to know that cash will 
be flowing into the company at 
a steady rate. J 

Factoring companies make a 
critical investigation of anv 
company they take on. They go 

teto a lot of detail, a nd as John 
Lemon put it: “We put two' 
people into the company fgj 3 


day, and they almost do a mini- 
audit” 

The biggest faults they find' in 
small entrepreneurial com- 
panies is often the lack l of 
regular management accounting 
and careies posting in purchase 
ledgers. 

They will also examine the 
company's customers. Around . 
99 per cent of the time the large 
customers - will already he 
known to the factor from his “ 
other clients, so he will soon 
know if they, are sound players. 
If there is an bovious;bad debt 
risk, a factor offering a “ with-, 
out recourse” service :• ir 
obviously going to think again. 

Soeed paying i ? 

It is during this- prior 
investigation that the' factor, 
will assertain the average debt' 
repayment period and that will 
determine the time factor for 
paying across to the client the 
.balance' of the invoice , due less 
any fee. Factors usually reckon 
that- they can speed up the 
repayment period by a few days 
as well. _ 

One of the big fears among 
most prospective clients is how 
their customer. will react This 
ifi probably not as important a 
point as it was a decade ago. 
Factoring is more widely known 
— at least to a client's bigger 
customers who probably 'have 
. several' suppliers using . factor- 
ing 'services- — and the factor is 
obviously not going to . win. 

friends if he goes out demand- 
's payments and looses his 
client half his customer list. 
But, undoubtedly, bringing; in 
a third party mast change 
relationships In .some ways. 
Possibly, lines- of communica- 
tion can become more stretched. ' 

One innovation in the past 
year “has. come with the . lifting . 
.of exchange controls. Inter- 
national Factors has launched-* 
currency financing 1 service-' to 
exporters. It is only just get- 
ting off the ground, but. it cab 
provide; aq exporter who facto? 

“«■ Invoices with Inter national 

With access to low cost funds, 
wthout exchange risk, _ 

Overall* there is a ■ case., for 
factoring to improve cash flow 
for the smaller ekpahdmg^coin-. 

Most of the factors: arc. 
flexible in their approach ; but * 
it Is worth shopping around and: 
both “with-, recourse ”+ and- 
without ” - should be V® n * - 
sidered : as yiaWe options^ 

TenyGrirett 
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Public illusions about energy 


BY RAY DAFTER, ENERGY EDITOR 


THE GENERAL public, pre- 
sumably bemused by conflict- 
ing energy statistics, warnings 
and exhortations, is farmulating 
a remarkable view of fuel sup- 
plies in 20 years’ time. 

It reckons that the nuclear 
industry is about to meet the 
majority of our enezgy needs. 
But it won't 

.-.It would like to see the big- 
gest share of energy supplies 
' coming from solar power. But 
It can’t 

The changes are considered 
necessary because it is thought 
that within the next two decades 
oil supplies — now recognised 
as the most dominant energy 
sources — will have virtually 
dried up. Wrong again. 

This conundrum has emerged 
from an oil industry survey of 
the public’s perception of 
energy supplies, carried out in 
the UK, Germany. Prance. Hol- 
land, Denmark and Switzerland. 
Three times in the past year 
or so the public has been ques- 
• ticned. And each it has con- 
sistently come up with the in- 
correct energy view. 

It would be wrong to draw 
too many bard and fast con- 
clusions from what are neces- 
sarily cursory barometer read- 
ings of public opinion. Even so, 
with energy now such a poli- 
tical topic— and politicians so 
anxious to heed public opinion 
— the industry must be con- 
cerned. Certainly the Royal 
Dutch/Shell Group is. Shell com- 
missioned the Paris-based 
research group, Instimt Francais 
de Demoscopie, to conduct the 
survey. 

In particular. Shell is worried 
about the public’s perception of 
the future for oil. The survey 
shows that 60 per cent of Euro- 
peans recognise— correctly — 
that oil is todays most 
important energy source. The 
public also has a reasonably 
accurate idea of the importance 
of the two other main fuels— 
natural gas and coal. 

However, when looking ahead 
to the year 2000 the public dis- 
misses oil as being a major 


energy provider; less than 10 
per cent of the people inter- 
viewed regarded oil as relevant 
to the future energy scene. In 
this respect the views of the 
British public appear to be 
little different from those of 
other Europeans — in spite of 
North Sea oil. It seems that the 
British have picked up the warn- 
ing signals of their Government 
and energy industry — “ the 
North Sea can provide only 
temporary relief” and “ oil self 
sufficiency will last for only a 
few years” — and ignored the 
more positive signs. 

In March British Petroleum 
pointed out that so far lobn 
barrels of recoverable oil had 
been discovered in the UK 
sector of the North Sea of which 
about 770m barrels had already 
been produced. The Energy 


Oil companies must 
accept some 
of the blame 


Department pots ultimate 
recoverable reserves to be in the 
region of 17bn-32bn barrels. 

• On this basis Britain has used 
only between 2.4 and 4Ji per 
cent of its recoverable reserves. 
It thus seems a little early to 
be writing off the North Sea. 
After all, UK oil production has 
still to rise to the self- 
sufficiency level of 1.8m barrels 
a day — a level which, according 
to Shell UK and the UK Offi- 
shore Operators’ Association, 
could be maintained to the turn 
of the century given certain 
Government policies. Even if 
Britain is forced to rely on net 
imports again, it is projected by 
the Energy Department that oil 
will still be the biggest single 
energy provider in 20 years’ 
time. 

The same is true for member 
countries of the European 
Economic Community and the 
International Energy Agency. 
Ministers from each body have 
taken steps to lessen consumers' 


dependence on oil but all have 
recognised the limited possibili- 
ties for an early switch to other 
fuels. 

The ministers in both bodies 
(and, of course, there is some 
overlapping here) bare com- 
mitted themselves to reducing 
oil consumption to a level equal 
to, or lower than 40 per cent 
of gross primary energy con- 
sumption by the end of the 
decade. At present, in IEA 
countries, the share is around 
52 per cenL 

But even then, in the year 
2000. the non-communist world 
could be consuming as much oil 
each day (around 50m barrels) 
as it is at present. It will still 
be the most important single 
energy source. Furthermore, 
given that tbe world has used 
at the most only a quarter of 
its recoverable oil resources, 
there should be plenty more 
available to meet those demands 
for which oil is most suited — 
transport and chemical feed- 
stock — well into the next cen- 
tury and perhaps beyond. 

So why is this not recognised 
by the man in the street ? Shell 
officials believe that the oil 
companies must accept some 
of tiie blame. They feel that 
by emphasising the supply 
problems, by encouraging con- 
servation measures and by 
playing up their diversification 
into other energy forms, they 
have given a false impression 
about the future importance of 
oil. 

There, are a number of 
reasons why companies should 
want to pat the record straight. 
Clearly their own image, their 
financial standing, could be 
impaired if investors felt that 
they bad based their business on 
a resource that was about to 
vanish. 

Companies are also worried 
that public attitudes and per- 
ceptions could Influence poti- 
cal aspirations and result in the 
quest for unrealistic future 
energy balances. For another 
blind spot in the public's view 
is tbe length of time needed to 


plan, build and commission 
major energy projects that will 
take the -strain off oil. supplies. 


large — clearly out of ihe-ques- 

lion. 


The lead-time for the devel- 
opment of a coal mine can be a 
decade. It can take 11, 12 or 
even 13 years to obtain approval 
for and to build a large nuclear 
power station in some parts of 
the world: while in ■ others — 
such as Japan — It takes only 
half that time. Tbe U.S„ which 
single bandedly could signifi- 
cantly alter the world’s energy 
demand balance/ has- some of 
the longest lead times for coal 
and nuclear projects. 


And yet if tbe public is living 
in “ Cloud Cuckoo Land ** in 
expecting nuclear power to ful- 
fil this need, then it is hope- 
lessly wishing that the, alterna- 
tive .energy sources. — in the 
main -solar and water power *— 
could meet the bulk -of demand. 


And yet about 72 per cent of 
tbe thousands interviewed in 
the Shell-commissioned survey 
believe that within the space of 
two decades nuclear power will 
become the chief source of 
energy. Obviously the message 
— a wholly justifiable one — that 
the world cannot afford to do 
without nuclear energy, has 
made a mark. Unfortunately, 
tbe man in the street has been 
led to expect that tbe nuclear 
contribution will be much 
greater than it could be. 


Ecologists.' and environ- 
mentalists— r among them the 
Friends of .the Earth — must be 
having an appreciable impact 
on ptibtic perception of energy, 
because around 55 per cent of 
men -in -the -street questioned 
said they wanted to see solar 
power exploited to the extent 
that it would supply the biggest 
proportion of their energy 
requirements. Ideally, it would 
seem, they would tike to see 
solar power •' and hydro- 
electricity meeting over half of 
the needs. 


At present, nuclear power 
meets only 3 per cent of the 
nou-communist world's energy 
needs. It is used only for elec- 
tricity generation; Given the 
plans now in hand, that share 
must grow. Tbe EEC, for 
example, expects to be generat- 
ing around one-third of its elec- 
tricity supply by 1990. In France 
more than two-thirds of elec- 
tricity generation in 10 years’ 
time could be based on nuclear 
fission. 


Ibis expectation ’ must be 
viewed in the harsh light of 
reality. The energy industry 
for whatever reason, good or 
bad, has started too late in the 
day to make these alternative 
energy sources significant con- 
tributors . wffelft the timescale 
of two decades. Exxon believes 



Can yon believe what 
the ott companies 
tell you ? 


Given such a growth rate, 
nuclear energy could be meet- 
ing 10 per cent of non- 
Communist world energy 
requirements within 20 years. 
But as Shell points out that 
would entail the construction of 
ovet 500 nuclear power stations 
at a cost of more than 5600bn 
(in 1980 dollars). To replace 
oil as the major energy supplier 
would require a nuclear pro- 
gramme three or four times as 


that by the turn of fee century 
they could account for 9 per 
cent of uon-comnrrmist world 
energy supply. 

Shell is somewhat msore 
optimistic. It expects tbe con- 
tribution to groiw from 7 per 
cent at present to nearer 13 
per cent. And that expansion 
programme, according to Shell, 
could cost $500bn to ?700bn. 
So much for sun and water 
power being “ free.” The era 
of cheap energy is over. 


tiie research departments of big 
oil companies, raise another 
question; one. that the oil 
groups themselves . find some- 
what embarrassing. Gan you 
believe wbat the companies teSl 
you? . The answer, . from, the 
general public’s point of vtew, 
is -“no.” ■ 

It is not that companies are 
seen to be telling Ties — well, not 
often anyway — it is that they 
are regarded as secretive and 
selective in the facts they. make 
available. 


for the energy mess while S3 
per: cent point the finger at the 
Organisation of Petroleum 
Exporting Countries. 


And yet even In Europe the 
oil companies have cause to be 
concerned about their image. lt 
appears t& be deteriorating. Not 
only are more people bolding 
them responsible', for energy 
supply problems (the percent- 
age has been' rising with each 
survey), but there seems to be 
quite strong support for more 
government . controls : 


UK wanted more government 
controls of the oil companies — 
as -against 10 per cent who 1 
wanted less and 39 per cent who 
felt that the present controls' 
were, adequate 


The inference. - to be drawn 
from these statistics— accepting 
that generalities can be dan- 
gerous— 4s that North- Sea oil is , 
regarded as too important to the' 
economic, political and social, 
fabric of tbe country to be left 
solely in the hands of the oil 
companies. 


But aS these projections, 
most of them emanating from 


- Nowhere is the oil industry’s 
credibility lower than in the 
TJ.S. There, according to a recent 
survey, almost three-quarters of 
the population believes that oil 
companies are mainly to 
blame for the current energy 
problems. 

The same does not appear to 
be true in Western Europe. 
Although survey methodologies 
differ, Shell’s barometer read- 
ings indicate that 20 per cent 
of Europeans blame companies 


The statistics for the UK are 
particularly revealing. Of those 
questioned - who had 2 . positive 
view (that is they were not 
neutral or- did hot refuse to. 
answer) the - vast majority felt 
that government controls over 
large non-oil companies should 
be reduced. .This may be a 
reflection of the public mood 
that helped to send Mrs. 
Margaret Thatcherto 10, Down- 
ing Street * -In contrast 51 per 
cent of all those asked, in the 


ft is a message that bas been 
taken on board with some con- 
cern by Shell, particularly at 
this time, only days after the 
Labour Patty has adopted its. 
“Peace* Jobs and Freedom” 
policy statement which includes, 
nationalisation of North Sea oil. 


Companies are uncomfortably 
aware that in. the hands of g. 
skilful politician, public atti;: 
tides, damaged reputations and 
'misjudged estimates can be, 
mixed into a potent brew. 


Letters to the Editor 


Made in 
Britain 


From the P resident, 

Federation of British Cutlery 
Manufacturers 

Sir,-— Your excellent cutlery 
article (Slay 24) sets out 
accurately and fairly, the state 


the Federation of British 
Cutlery Manufacturers is now 
in being. Some say a little late, 
but it is never too late to strive 
for fair play for an industry. 
John Price. 

Arthur Price of England, 


dustry deplore this substitution 
of Far Eastern labour for 
British. 

Finally, it is unfair to be 
accused of low productivity. 

Surprisingly, considering the 
onslaught of Korean and other 
low-wage cutlery, the industry Anthony Food, 
remains efficient In the same Saltley, Birmingham. 

mould as German and Japanese 

cutlery industries, Sheffield is 
of the industry, and the prob- made up of tightly r un specialist 
Iems facing it However, your manufacturers who concentrate 
readers could he forgiven for on single aspects of what is a 
jumping to some wrong conclu- large overall product range. 

sions. Three in fact Critics of the industry describe From Mr. fi. G. T. H ulbert 

First the legislation on this as fragmentation, and so it sir, — Surely the most effective 
honest marking recently seems from the . outside. From protest would have been for all 
announced by Mrs. Sally Oppen- the standpoint of 30 years* ex- *• boycotting ” nations to com- 
beim, is strictly a consumer pro- perience of viewing every pete under the same flag. 


Olympics 
boycott 


exists despite the fact that these 
seven States (Belgium, the 
Federal Republic of Germany, 
France, Ireland, Luxembourg, 
the Netherlands and the United 
Kingdom) are partners in 
Eurocontrol, the European 
Organisation for tbe Safely of 
Air Navigation. This Organisa- 
tion came into being in 1963 
upon tie ratification by all 
national Parliaments of an inter- 
national Convention under 
which the contracting parties 
“agreed to strengthen their co- 
operation in the field of air 
navigation.” 

Tbe Eurocontrol Agency has 
planned and implemented two 
of the most advanced air traffic 


opportunity to play a leading 
role in European co-operation 
in an area where no one denies 
its need. . 

Irfne Gubin, 

General Secretary, 

R. C. GL Jenyns, 

President 

9, Rond Point Schuman, 

1040 Bruxelles. 


Power and 
responsibility 


UK: Prince Charles .visits the 
Home Office. 

Warwick University confer- 
ence on West Midlands economy 
in the 1980s. 

. Federation of Personnel Ser- 
vices seminar on temporary 
work fn Europe, London. . 

Giles Cooper Awards lunch 
for best radio plays of 1979, 
London. - 

Service of thanksgiving for Sir 
John Methven. CBI -director 
general, * Westminster Abbey, 
noon. 

Overseas: OECD HfirngtoHai 
conference, Paris. " 
PARLIAMENT ART BUSINESS 

House of Commons: Finance 
Bill, committee stage. Orders on 


Today’s Events 


Iranian trade-sanctions. ~- 
Baase of ■' Lords: Debate on 
the urgent need for industry to 
improve - productivity. ■ Street 
Offences (Amendment)' Bill, 
second reading. licensed pre- 
mises (Exclusion of Certain 
Persons) Bill, committee stage. 
Debate on difficulties facing 
fdung people training for ' a 
career in tbe arts. * 

Select Committees: Education, 
Science and Arts, Room 6. 10.30 
am. Foreign Affairs, Room 15. 
10.30 am. Energy. Room 8, 10.45 
am. Industry and Trade, Room 
16, 10.45 am. Public Accounts, 
Room 16, 4 pm. - 


COMPANY MEETINGS 
Berwick Tknpo, 79 Wells 
Street; W, 12. KIHk and' Gold- 
stein, Barrington House, Wood- 
Street' W, 12. Guardian Royal 
Exchange, 20 Aldermanbury; 
EC, 12. Gill and Duff us, MSL 
Mary Axev EC, 12. T. C Harrison. 
53 London Road, - Sheffield, 2. 
Lowland Drapery. 60 Wilson 
Street, Glasgow, 12.15. . -Modern 
Engineers of. Bristol, . Dixon: 
Road, Brislingtou; Bristol, 12. 
Pearl Assurance, High' HolboriC 
WC, 12. Revertex Chemicals,; 
West Road, Temple Helds, Har- 
low, Essex* 12. Rowntree Mackin- 
tosh, Rowntrees Theatre, Haxby 
Road, York, "3. United Carriers/ 
Overstone Solarium, Ecton Lade; 
Sywell, Northants., 12. ... 


22S5TS: £ SEEK SMS’ffSW 


conducted polls, her Ministry 
has bund that a sizeable 
majority of consumers really 
want to know where their 
cutley is made. And can you 
blam them? Cutlery is a life- 
rim ^considered purchase. Being 
misbad for two or three years 
whe you buy a shirt is one 
thiig, but being hoodwinked 
inti buying hybrid cutlery 
manly made in the Far East, 
am being passed off as “Shef- 
fied" is another. 

the consumer at last will 
k»w what he/she is buying. 
He retail trade will also benefit 
a they cannot be expected to 
b expert in all things they sell, 
tie prosecution! has begun 
gainst a store contravening the 
hades Description Act for sell- 
ng branded Korean cutlery 
without country of origin mark- 
ing. Retailers need protection 
against importers and manufac- 
turers who pretend their 
products are British. 

Second, cutlery makers are 
hot as divided in the matter of 
importing as the headline sug- 
gested. Only a few "cutlers” 
have taken the soft option 
alternative to manufacturing. 
Tbe vast majority of the in- 


just isn’t so. Of course, if Far 
Eastern cutlery had been kept 
out of Britain, as the French 
and Italians have done, so in- 
creased mechanisation and some 
automation could have come, as 
it has here. This is only pos- 
sible where volume opportunity 
exists. 

Of course we have low pro- 
ductivity compared to countries 
tike South Korea, who alone 
have about half the UK stain- 
less steel market There they 
work twice as long, twice as 
hard and twice tbe pace for a 
quarter of our wages. But their 
machines are unguarded and 
their workers have no trade 
unions. 

If the UK cutlery industry is 
at fault it is because up to 
three years ago, it had one 
trade association whose 
members were a mixture of im- 
porters and manufacturers. You 
cannot serve two masters, and 
perhaps this is where many 
trade bodies and associations 
go wrong. Like the impotent 
octogenarian who claims to be 
celebate, they claim to be 
serious and responsible. But 
can they do an ything ? 

Fortunately for the industry. 


say Andorra. This would achieve 
an objectives. 

L The Russians would fall to 
get the most medals. 

2. The political point would 
be made and maybe lead to tbe 
removal of politics from future 
games. 

3. Tbe athletes would not have 
to make any self-sacrifice. 

R. G. T. Halbert 
52 Luttrell Avenue , SW25 


Air traffic 
control 


and 


Oil-based technoilogy 


From the Managing Director, 
Cambridge Econometrics. 

Sir, — Sue Cameron’s major 
article on May 29 concerning 
■Dow’s plans for an ethylene 
cracker at Nigg Bay can usefully 
be cross-linked to your report- 
ing of record exchange rates 
throughout last week. 

- Since 1973 it has been con- 
ventional wisdom in tbe chemi- 
cals industry that “ building 
block’ ’petrochemicals will in- 
creasingly be made by oil-rich 
countries in the Middle East 
and elsewhere, while developed 
countries concentrate on higher 
technology products with sophis- 
ticated properties. Failing to 
take proper account of the im- 
pact of sterling as a petro- 
currency, many of us placed the 
UK in the second category. 
Closer analysis suggests that in 
the 1980s it win fall more 
readily into the first not only 
because of the physical supply 
factors Sue Cameron lists but 
because of prices, profitability 
and demand. 

More than for any other other 
industry the export prices 
charged by UK chemicals pro- 
ducers must match world mar- 
ket levels in dollar or deutsch- 
mark terms. Thus a rising pound 
tends to squeeze chemicals pro- 
fits. rather than sales. If the 
costs of a chemical are also set 

'.in international market, then 
'the squeeze may not be too 
.'severe. This is the case for 
‘.petrochemicals, some general 
inorganics, and soaps and deter- 
It is much less tbe case 


much smaller element in cost. 

Until the pound falls substan- 
tially in real terms it will not 
be profitable to export deriva- 
tive chemicals from the UK, 
multinational companies will 
prefer to make elsewhere, and 
it will be very profitable to im- 
port chemicals. Although after 
the recession the UK demand 
for chemicals should grow sub- 
stantially, importers have dis- 
tribution networks which im- 
prove cumulatively, and buyers 
will continue to seek second 
sources. Only rarely are home 
producers likely to find their 
sales to the home market much 


From the President 
General Secretary, 

The European Public Service 
Union, Eurocontrol Branch 

Sir,— -The comparison of 
European feres with those in the 
United States, and tbe explana- 
tions for the discrepancies given 
by Michael Donne in your issue 
of May 27, can only be of con- 
cern to all those who, for 
business or for pleasure, have 
occasion to travel by air in 
Europe. We feel it useful there- 
fore to enlarge on two particular 
aspects of this article. 

It is stated that "in the U.S. 
enroute navigation facilities are 
Federally funded and not 
charged to airlines, whereas in 
Europe they are a heavy impost, 
passed on to the passengers.’’ 

First of all this statement 
seeds qualification for. although 
in the U.S. route charges are not 
levied for each flight as in 
Europe, the U.S. Federal 
Government imposes a system 
of taxes on airline tickets, cargo 
way-bills and fuel to pay for en- 
route air navigation facilities. 

Now the cost of the provision 
of air traffic services wi thin 
Europe can, in some cases, 
account for as much as 5 per 
cent of the price of an airline 
ticket and therefore a com- 
parison of these costs with those 
in the United States is relevant 


higher in 1990 than they are A recent study bas shown that. 


today. 


Chemicals output Is likely to 
rise, however, because of an in- 
crease in exports. Chemicals 
have always made a substantial 
positive contribution to the 
balance of payments, £l-3bn last 
year despite the high exchange 
rate. When oil production 
growth slows, few other indus- 
tries will be ready to fill the 
gap in the balance of trade, and 
of the chemicals that can do 
so the “ building blocks” are 
the most readily traded. 


Your column floes not allow 
space to quantify the links, 
some of them speculative, in this 
long chain of argument, but it 
can be made to add up. There 
is at least a possibility that the 
UK chemicals industry of 1990 
may be more like our visions of 
Saudi Arabia’s, and rather less 
like Switzerland’s. 


‘gents. 

for pharmaceuticals, toiletries, Harvey Gibson, 
^dyestuffs, paints, and speciali- PO Box 114, 
ties, where interoationaliJy 21, St Andrew's Street, 
traded oil or are z Cambridge. 


for 1976, the latest year for 
which figures are available for 
both the U.S. and Europe, the 
cost per flight of air traffic 
services was SI 12.5 in Europe 
whereas in the U.S. the equiva- 
lent cost was only 543.6. Because 
of greater average distance 
flown per flight in the UA, the 
ratio of cost per flight per unit 
distance would be eves more 
significant One of the major 
factors accounting for this 

difference must be that, while 
in the U.S. air traffic services 
are provided by a single Federal 
Agency, in Europe they are 

generally provided by a multi- 
tude of national administrations. 
To illustrate this point it is 
sufficient to note that in the 
continental U.S. these services 
are provided by 20 identical en- 
route air traffic, control centres 
whereas in Europe there are 

already 16 dissimilar centres 

providing services for seven 
sovereign States covering an 
area equivalent to one quarter 
of that of the U.S. This situation 


Maastricht in the Netherlands 
and Karlsruhe in the FRG, 
these being responsible for con- 
trol of the upper airspace of 
Belgium. Luxembourg and the 
FRG. But elsewhere indepen- 
dent and uncoordinated 
development of national centres 
bas continued in contravention 
of tbe Eurocontrol Convention. 

The same cost comparison 
study referred to above has 
shown that, in 1978, the provi- 
sion of air traffic control s e rvices 
by the Eurocontrol centres 
amounted to 532.1 per 100 km 
of flight, whereas the equivalent 
figure for national facilities was 
344.0 and for the United 
Kingdom 547.8. 

Michael Donne makes refer- 
ence to the memorandum of the 
EEC concerned with tbe formu- 
lation of a common air trans- 
port policy in the Community 
countries. Such a policy will 
bring air transport to regions 
not yet adequately served and 
will open up air travel to 
markets not yet fully exploited. 
We must therefore ask ourselves 
whether the air traffic control 
and management services in 
Europe will be able to cope with 
the resultant increase in traffic 
density on our already con- 
gested airways while still main- 
taining or even improving the 
present high safety standards. 
We doubt it and we fear the 
chaos which may result if the 
right measures are not taken 
now. 

The opportunity now exists, 
for the Eurocontrol member 
States are drafting amendments 
to the existing Convention 
(admitted by all as not entirely 
adequate) which will be put 
before national Parliaments for 
ratification. Unfortunately the 
tendency in these discussions is 
to reduce the influence of the 
Eurocontrol Agency thus facili- 
tating the independent develop- 
ment of national control 
systems and placing beyond the 
horizon the possibility of a 
homogeneous, economic and 
efficient European air traffic 
control and management 
system. 

The Director General of IATA 
has stated at a public bearing 
of the Transport Commission of 
the European Parliament that 
“ One common ATC organisa- 
tion for Western Europe can be 
considered as the ideal solution. 
It would be both more efficient 
and less cosily than the present 
separate national bodies. Euro- 
control would appear to have 
the professional capability to 
provide centralised services but 
to be effective it would need 
firm political agreement to give 
it the authority that it lacks at 
present. . . 

Firm political guidance and a 
will to co-operate must now 
replace national pride and 
jealousies. The United Kingdom, 
at a moment when her image 
in the European Community is 
extremely low, should grasp this 


From Mr. D. G. Franklin 

Sir, — Samuel Britt an is right 
to head his article “ A time to 
talk to the TUC ” (May 20), but 
it takes two to make a con- 
versation. Although there are 
welcome signs by some trade 
union leaders “ to row 
together," other member of the 
general council still insist feat 
fee Government must make a 
U-turn in its economic policies 
in order to return to fee lost 
paradise of March 1979. 

During the last 16 years we 
have experienced 12 years of 
“government by TUC licenced 
as Mr. Brittan puts it so aptly. 
The economic policies of this 
period produced fee highest 
rate of inflation, fee highest 
number of unemployed and one 
of fee lowest standards -, of 
living for trade union members 
in fee western world. If this is 
"protecting and looking after 
fee interests of their mem- 
bers” as the national officer 
of ASTMS put it in your 
columns recently, it is high 
time feat some members of fee 
general council did a U-turn 
and followed fee example of 
West German trade unionists 
who have achieved one of the 
lowest rates of inflation, the 
lowest number of unemployed 
and one of fee highest stan- 
dards of living tn fee western 
world. 

It is encouraging to see that 
fee GMWU is sending its 
officers to West Germany to 
study German workers’ produc- 
tivity, attitudes and involve- 
ment in work. They will find 
feat this is achieved because 
their industrial relations struc- 
ture is based on fundamental 
logical laws set up after - fee 
last war by our own TUC 
General Secretary. 

Agreements entered into 
freely by both parties are 
enforceable in civil law and fee 
recent Luton Airport goeknv 
contrasts wife a decision in a 
West German court . which 
awarded damages against the 
Union of Flight Controllers in 
1978 amounting to £53,000 for 
losses sustained as a con- 
sequence of their “go-slow.” 

In March 1980 IG Dnxck, fee 
German print union was fined 
£14,500 for its part in fee dis- 
ruption of fee printing of Tbe 
Times in West Germany. 

Another structural change 
was the establishment of a 
“one trade — one union” sys- 
tem. The current interunion 
battles at the Isle of Grain make 
this point all fee more topical. 

The closed shop is Hlegal and 
against the constitution. This 
would violate one of fee funda- 
mental human rights of . associa- 
tion or disassociation. - 
This framework has produced 
an industrial relations founda- 
tion for a sound and successful 
manufacturing industry. This in 
turn provides high, living stan- 
dards for employers and 
employees. If we could all 
explore the common- ground of 
prosperity, we could again make . 
Sir Winston Churchill’s words 
ring out again: “ There still 
remain forces in our island that 
can bring back all our glories.” 

D. G. Franklin. 

121 Keenington Road, SE1I. 
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Good final quarter lifts 
Reed to almost £100m 


FINAL quarter pre-tax profits of 
Reed International showed an 
improvement from £15.1m to 
£19.9m to give a total of £99.9m 
for the. year ended March 31. 
1980, compared with £83.4m In 
the pre’rious year. 

Sales amounted to £1.52bn 
against '£ 1.6 lbn despite an im- 
provement from £382 m to 
£402.6in in the fourth quarter. 
The year-end sales downturn 
reflects a much reduced contri- 
bution from overseas of £395.5m 
against £642.4m. 

The Kli rectors say demand for 
the group's products and services 
was strong for most of the year 
but pressure on margins was 
severe. Results in Europe and 
North America were particularly 
encouraging and more than com- ' 
pensatedi for the loss of trading 
profit following divestments 
overseas in the last two years. 

Taking account of the progress 
made with the group's restructur- 
ing and the improvements in 
earnings per share — up from 3Sp 
to 06.7p before extraordinary 
items — the board is recommend- 


ing a final dividend of 9p per 
share lifting the year’s total from 
Sp to I3p. 

The group is now based on 


improvement in pre-tax profit for 
the year. Exchange losses for 
the year were £2m (£ 10 mj. 
Capital expenditure increased 


three main product m»er 

and packaging; puWishing and packaging, building products 
printing and building and home aQd * ai £ t ^ performed well. 


improvements. 


UK paper-making margins were 


Following the sale in Novem- seriously restricted by the con- 
ber 1979 of the pulp and paper tinued escalation of energy costs 
operation at Dry den, Ontario, for and sterling 

Wallcoverings continued to 

newsprint mllfto Quebec All ^^“^K^SnKs^^de? 
manufacturing subsidiaries in 

Australia and South Africa have “ major restructunn « P™* 


been sold and the only continu- S rajrnrne> 
ing direct involvement in these The results of overseas sub- 
countries is In publishing. sidjaries have, for the first time. 

Foil poor™ been consolidated to a common 

If year-end date with that of the 
d . e *yS2 ulty Parent company and UK 


£115m reducing the debt/equity narem co 
ratio from SO per cent to 34 per subsidiaries 
cent. Cash from the divestment ^ «T,.i 
programme has been used both 


The results for the year to 


to reduce long-term and to STLHjkS ’SJS '3S& 
maintain a strong cash holding for lhe 2 nd ov t rs t5 s ' 
for maximum flexibility. comparative figures to March 31. 


HIGHLIGHTS 

After a brief look at the setback to sterling yesterday Lex 
discusses the four main company news stories of the day. Reed 
International faced weaker trading conditions but it had closed 
its 1979-80 year with * strengthened balance sheet. Harrison 
ami Crosfield has shown reasonable growth and sees a satis- 
factory outcome for 1980. De L* Rue has reported a sharp 
increase in pre-tax profits and is making encouraging noises 
for the current year. Finally Lex examines the report and 
accounts from Vickers where the company is hoping for 
nationalisation money in the not too distant future. On the 
inside pages there is a London listing for Dome and a 163 
operation for Kennedy Brooks. Companies which come In for 
comm ent include Thomas Ward, profits up from £6.2m to £7.3m, 
and ZHCEPC reports half time figu res. 

Vickers counts the 
cost of delay 
in compensation 


profits advance by £6m 


Vickers “hopes and expects 


The current financial year had 


that compensation for its nations- got off to a good start, ^Sir Peter - 


1979, include overseas results used aerospace and shipbuilding added, and the group's results 


The related fall in interest for the year ended December 31. assets will be settled before too had been above budget in the 
charges from £29m to £llm con- 1978. ] on g sir Peter Matthews, the first quarter. The outlook 

mbuted significantly to the Lex, Back Page ehainnan. said in London Tester- appeared satisfactory for a little 


long. Sir Peter Matthews, the first quarter. The outlook 
chairman, said in London yester- appeared satisfactory for a little 


Dome Petroleum London listing 


Trading in the 50.3m shares 
of one of Canada's most active 


the commercial value of its 
Kopanoar field in the Beaufort 


oil and gas exploration company. Sea this autumn and would then 


Dome Petrol ctun, is to begin 
today on the London Stock 
Exchange. 

Dome is a major producer of 
oil and natural gas. It also 
operates natural gas liquids __ 

(ngl) extraction plants and a KpIlUPSlV 

pipeline for transporting ngi 

and ethylene from Alberta to Rmrhlmc 

Ontario and the U.S. midwest. Ul UUlkCls 

Its exploration activities are con- i ■ 

centra ted in the western D12C1D2 

Cmrflm MWIIIW. and the a placing ° 122,333 new lop 

tseautort hea. shares of specialty restaurant 

The company has a 47 per chain, Kennedy Brookes, has been 
cent interest In TransCanada made at 60p a share and trading 


have to speed an estimated 
S6bn to bring it into production 
by the end of 1985. 

So far in 1980, the shares have 
traded between $53£ and S82 


day. while into the future, and reason- 

f f • j • Introducing the annual report, able settlements for vrages had 

InATl IldllVin Sir Peter said that he expected been reached in a great many 
ItlUll Lilli: an offer would be made to cover of toe engineering subsidiaries. 

O the aerospace assets in the very . However Sir Peter emphasises 
. near future. Negotiations over in “Is statement mat me pre- 

advantage of opportunities to buy ^ s hinbuilding business have sent economic climate of high 
additional restaurants. been referred to arbitration, inflation. exorbitant interest 

No significant Improvement is Although no date has been set rates and a relatively strong cur- 
expected in the current year for a hearing> Vickers officials rency. brings particular pressure 
although a profit forecast has are bopefn i 0 f a decision on their on the engineering and manu- 


™ £ ee !c PI ? vld ?£ ~. ftere case by the mid-autumn, 
to Aoril 30 I r 980 6 S “ ^ annual statement. Sir 

l ° M A r P Colder sTd it is uncertain j£*T 1* «te 

how much of the company’s effects of the long wait ft 

spending will be capitalised. In Sratenled n IJted 
dealings the shares rose to 74p. 


fachiring sectors. 

Vickers Fluid Power, which 


Peter describes the damaging rna .? t i f.f, 3 f 30 , 8 ® 


effects of the long wait for com- 
pensation. These arise from the 
prolonged period of uncertainty, 
the continuing devaluation of 
any final settlement, and the 


ponents and systems for lndns- 
trial applications, has been 
reorganised completely with the 
aim oF returning to profit In 
the second half of this year. Sir 


PipeLines, which operates began yesterday under Stock 
Canada's principal natural gas Exchange rule 163 (2). 
transmission system, and a 30 Kennedy Brookes owns 12 
per cent interest in Sovereign restaurants, including wine bars. 
Oil and Gas, formerly Siebens pizza houses, American ham- 
oil and Gas (UK). burger restaurants and Tango's 

The coatrolling 26 per cent S 1 X^?^n D f^ eClaliS ‘ DS in 
interest in Dome is held by So i^ 1 An,encan fo °^- 
Dome Hines and Dome in turn c ? or PiI , X„i na . de ? v ^ re " ax 

holds a controlling 40 per cent pr ° fi * 5* £68,/ 9- ,15-,, ^ yeaT 
interest in Dome Mines. ended October 31 1979. on turn- 

_ , over orf £741.733 from operating 

Dome earned pretax profit of six restaurants. The 1978 figures 


v need te borrow money at ttgher 

Yearlings interest rates than those which J***,*™ 

. , \r» wiU be attached t0 a settlemeni. ** * prove «“ *®. 

nse by £% “^.opportunities have both The future of Roneo Vickers 

_ , , diminished and put at risk. It Partitinne will hp rierfdpd in a 

The interest rate on this has absorbed an immense amount ctmpie X ^oaths' time This 
week s issue of local authority D r dme and energy among our SsteL w Seh his Sal sides 
yearling bonds is 15 J per cent, senior executives and profes- ^ nude mBtJSS- 

up | from last week. Issued at sional advisers." P'l.L VlZA 


ANNOUNCING a. £6m increase 
in ' 1979 taxable surplus to 
£58.38 m. on turnover of £639m, 
against £546m, the directors of 
Harrisons and CroEfleld say 1980 
is expected to be another satis- 
factory year. First-half -profits 
had risen from £22. 64m to 
£26.85 m. 

Full-year . operating ' profits 
advanced from £47. 9m to £55. 3m, 
a divisional breakdown of which 
shows (in H)OOs) plantations 
£29,532 and £27,717; chemicals 
and industrial £8,607. (£8,598); 
timber and building ■ supplies 
£11,092 (£6,581) and -. general 

trading £6,069 (£5.007). 

The directors report that on 
the plantations side, - higher 
rubber and palm oil prices were - 
partly offset by Tower cocoa 
prices, but further sizeable 
increases in yields per acre and 
also in cash returns appear 
capable of achievement. 

All this provides ' attractive 
scope for improved future earn- 
ings, albeit at a pace consistent 
with good- agricultural 
husbandry, they add. 

In the chemicals and indus- 
trial division, the expansion in. 
America together with that well 
under way at British Chrome 
and Chemicals, provides excit- 
ing prospects for growth, the 
directors state 1 . Durham 
Chemical Group’s planned pro- 
duction for- ' anhydrous 
al uminium chloride at Birtley 
widens its product range and 
Canadian profits continue at., 
record levels. ■ • ' . - . . ■ 

All the group's timber ' aril 
building supplies operations 
Improved on the previous year.- 
'Increased merchantfag of- sheet 
materials and building supplies 
provides an important and'., 
valuable spread of activity i.n . 
this division. 

The • group’s two- -, major .- 


-DIVIDENDS AIWOUNCED 

Date Carre- Total Total 
Current ' of sponding for - last 


Atkins Brothers 2-9 

De La Rue — 132 

Harrisons & Crosfield ... 20.5 
.Klnta Kellas Tin 2nd hit 75t 

JWEPC ...... in t. 1.75 

'Parkland 'Textile' 2.1 
PetaHng . Tin Bbd. ...int 60S 

Scptcros 3.12 

Sketchley 5_2 

Transparent Paper 3.79 
Thos W. Ward :_..intr 2.41- 
Reed IntnI. .... - - 9 


payment payment div. 


year year 
4.65 4.1 


Aug- 2 7.47 

July 31 17.5 

July 2 125 

July 24 1.5 

-July. 10 1-78 

June 28 50 

— 2.72 

July 18 329 


Aug- 12 


17.53 28 

125 125 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue. TOQ capital 
increased by. rights and/or acquisition, issues. 1 No funner pay- 
ments to be' made for 1979S0. § Malaysian cents throughout 


Malaysian companies surpassed 
by a wide margin the 1978 
.results.. Good profits -were also 
earned, by the Australian and 
New' Zealand businesses,, while 
important contributions were 
ntsn made by commodities, 
insurance . .and -most general 
trading ectiritieSi - 

On prospects, the chemicals 
division opened the year . at an 
■acceptable ^profit level; although'- 
the weakness of UK demand and 
the continuing problem of low 
returns from exports are a 
concern for the remainder of 
the year. Thd plantations, timber 
and hliHcfini supplies ; division 
arid 'lDie major general- ; &ading 
'operations' have made a good 
start- in 1980.' Profits from these 
activities in .the first quarter 
show-a nsefal increase. 

.; Associates contributions were 
up £rt)m £5.4m to £7,67m to 1979. 
‘investment inebme sloped to 
£8.9nr (£I.03m). and -interest 
charges . rose sharply from - 


£ 1,95m to £5-49m. 

Tax took £26.53m (£2339m) 
and earnings per £1 share 
unproved by 5.4p to 58^p. The 
net dividend total Is stepped up 
to 28p (24.03p) per share, with 

a final of 205p, ' 

1979 1978 

eooo eoco 

Turnow 638,000 5*6.000 

Operating profit ...: 

Associrtes' shnra 7 -”g 5. 3M 

faiwuimept -JnceiM ... ^ 1.K9 

Itmrest payabU ...... 5-*^ 

PrafttahMtn 58^75 R&379 

Taxation — 26.529 23.888 

Net Profit — — SI.*** 28-491 

To minorities 3.761 4,804 

Preference dividends-. t® 120 
.^rfiaoi* dtkhits. • 2,976 483 

.extraocdMsiy.'CMdiU-.- 745- 155 

Attributable to lord. ... ^-.71* 23.239 
: Ortfioary.Tdiwufor»ds ... 14.00* 10.878 

Leaving '• '1T,7ld 12,381 

At the yearend, group net 
■current assets had risen- from 
£64- 09m to -£77.21m. Share- 
holders’ funds .were ahead at 
£15 2.88m (n23J9m> add loans 
totalled £36.55m (H3^4m). 

. Lex, Back Page : 


Thos. Ward salfe and 


par, they are redeemable on Discussing the planned sale rf 
June 10. 1981. the international machines divi- 

The issues are: Ashford BC sion to CIT-Alcatel, Sir Peter 
(£0.5ml; London Borough of said he was confident the deal 
Enfield (£lm): Restormel BC would be completed before very 
(£0.25m); Trafford BC (£0.5m); lone. The transaction had been 


CS235.5m in 1979 on revenues of 
:1945.5m. It pays no taxes 
because of federal concessions 
well in excess of 100 per cent 


Dudley Metropolitan BC 
f£0.5m): Sedgemoor DC 

f£0.5ra); Salisbury DC (f0.5m); 
Newcastle upon Time Metro- 


sionai a a vi sere. losses in 1979. Mr. Hendin said 

th P t f^“ s fl n f 1, ^ yesterday that a tourniquet had 

the international machines divi- new K^p,, aDD n e d to ston the 
Sion to CIT-Alcatel. Sir Peter Ei-dimr However h l 

vmuif^he^mnie^hLf 1016 empb « si fi«d that the main Roneo 
d completed before very businesses, with sales of around 

T? e ^ ad „ b I en £70ra a year, had been perform- 


set up as a sale of assets rather 
than of an individual company. 


ing well and would be retained. 
The accounts show that the 


are £53.356 and £553,314 respec- politan DC (£lm); City of Brad- 


tively. 

Mr. Michael Golder, managing 
director, and Mr. Roy Ackerman, 


«.n Its exploration spending in an0the r’ dlreotof, hold 82 per 


t^ic Beaufort Sea. Cash flow in 
’379 was S323.4m. Borrowings at 
L :e end of 1979 were nearly 
31 .4 bn. 

The company hopes to prove 


cent of the 959.833 shares issued. 

Mr. Golder said the current 
poor trading climate is likely 
to continue for at least a year 
but the company warns to take 


ford Metropolitan DC (£0.75m); 
City of Manchester Metropolitan 
DC (£1.25m); Angus DC 
f£0.5m); Darlington BC (£0.5m); 
Grampian RC (£lm); Loudon 
Borough of Barnet f£lm); 
Cleethorpes BC f£0.5m); Hartle- 
pool BC (£0.5m): South 
Bedfordshire DC (£025m). 


Sir Peter, who is nonexecutive Howson-Algraphy Group has 
Chairman, said that he was taking maintained its sales by increas- 
more of an executive Interest in i n? mar k e t share in the face 
the groups affairs following the of reduced overal , d6raa nd; and 


recent resignation, “for personal 


reasnnB,” o r Dr. Bernard Willetts, adverse currency ° moremrote. 

will be spent over 


director. Mr. Jim Hendin. the 
deputy chairman, was acting as 
chief executive, and no new 
Board appointments were being 
">1 armed. 


This advertisement is issued m compliance with the requirements of the Council of The Stock Exchange, h does not 
constitute an invitation to the public to subscribe for or purchase any securities. 



the next three years on a new 
factory at Leeds. 

Outstanding orders at the year- 
end were up from £201m to 
£238 m, largely thanks to a. ship- 
building contract in Australia. 

The accounts show (hat share- 
holders’ funds rose fractionally 
over the year to £16Jm, with 
the impact of a £7.8m property 
surplus being largely offset by 
differences on exchange and 
acouisitions. Loan capital was a 
little higher at £59.7ra, and net 
short-term Borrowings rose 'ram 
£27. Sm to £35. 9m. There are 
□o figures on . current cost 
accounting. 

Lex, Back Page 


Manufacturing and marketing 
of plastics, chemicals, 1 


For the first half year ended- 
March 3L 1980, turnover of the 
Thos. W. Ward group rose from. 
£13223m to £154.77m and' pre- 
tax profits were .higher at £7J6m 
compared with £6.l7m In the 
. same period last y<ter. 

The directors say the group's 
iron and steel activities were 
severely affected by the steel 
strike but a more normal winter 
brought a recovery in construc- 
tion activities. The engineering 
results were disappointing while 
motor distribution results were 
above expectations. 

Tax takes £1.69m against 
£l.O0m and is higher because of 
lower stock increases and capital 
expenditure. Stated earnings per 
25p share are 9.9p compared 
with 9.8p and the interim divi- 
dend is lifted from 2.09375p to 
2.40695 p— the previous total was 
620625p from pre-tax profits of 
£tA92m. f . 

The directors say the im- 
mediate future for scrap is un- 
certain.' The industry is .having 
to adjust to a reduced require- 
ment by British Steel Corpora- 
tion and therefore a much higher 
rate of export of scrap:'- 
. The wholly-owned construction' 


" interests ‘.should show 1 a Seasonal 
improvement -in - toe second - half 
of this year and tfee prospects 
for the associated company are 
good. - . • - ..•• 

A recovery is .expected to the 
contribution from the engineer- 
■ ing sector but motors may well 
find the going somewhat tougher 
in. the next six months. /Indus- 
trial .services should bif able to 
equal the first-half result- - 
The group balance, sheet has 
been further. strengthened in .the 
period by conversion by holders 
of £4J6m convertible unsecured 
loan stock. . 

' Firat hair 

1979-80 1978-74 
’ MOO £000 

Turnover 154,772 132^33' 

Depreciation "1.591 1.375 

Assoc, profits- .......... 2.500 -1,850. 

intareat 999 1.1» 

Pre-tax profit' 7,258 6.167 

Tax 1.690 - 1.056 

Extraord. ersdha ; . .- 460 . .33 

■Attributable 6.028 5,144 

• comment 

The make-up of-’ T. W. Ward's 
interim earnings goes ■ a long 
way. to dispell market doubts 
that the group’s . building 
.materials interests . are being 
pulled down by engineering and! 
scrap operations. The pire- 


electronics and 


DOME PETROLEUM 
LIMITED 


Authorised 

100 , 000,000 


(Incorporated under the laws of Canada! 


Shares of Common Stock 
of no par value 

itnck x Sng T.OS4.56S shafts? 
matvadtarisau&t 


issued and 
reserved for issue 

50,309,828 


The Council of The Stock Exchange has admitted the above mentioned 
Shares of Common Stock to the Official List- 
Particulars relating to the Company are available in the Extel Statistical 
Service and copies of the Statistical Card may be obtained during 
normal business hours on any weekday up to and including 1 8th June, 
1 980 from:— 


HILL SAMUEL & CO. LIMITED 

100 Wood Street, London, EC2P 2 A] 


HAMBROSBANK MORGAN STANLEY 

LIMITED INTERNATIONAL 

41 Bishopsgate, London, EC2P 2AA P.O. Box 132, 1 Undershaft 

London, EC3P 3HB 

and 

CAZENOVE & CO. 

12 Tokenhouse Yard, London, EC2R 7AN 


MWfkivmvtf UIIU 

equipment. B 

cne 


Extracts from the Review by the 
Chairman. Dr.J. W. Barrett, on the 
year ended 31 st December, 1973. 

The results fori 979 ore 
disappointing. Turnover was up by 
nearly Efim compared with 1 978 
and operating profit increased by 
£385,000. However, reduction in - 
the Interest Relief Grant and 
higher rates of interest brought our 
profit before tax (£681,000) down 
to substantially that of last year. 
The total dividend, fori 979 is4.65p 
per Share (1 975:4.1 4p per share). 
All the operating activities, with 
the exception of Cole Plastics and . 
the Christchurch division of Cole 
Equipment, improved their 
profitability. But fof the loss in 
these two areas, the overall 
position would have shown 
considerable advance. Positive 
action has been taken to remedy 
both situations^ 

With regard to the future, there is 
much potential in the diversified 
trading and manufacturing 
activities of the Group. I put high - 
priority on the identification of our . 
individual strengths which can be 
used to Group advantage in those 
areas where expansion and . 
increased profitability are best 
available. 

R. H. COLE LIMITED 

Copies of the full Statement and 
the Report and Accounts are 
available on application to:— 

The Secretary. Whiteciiff House. 
852 Brighton Road, Purfey. 

Surrey CR22UY. 


Year 

to 

30.9.1979 
£000 
51,227' 
' 3,335 


Group Revenge Account for the "six months ended \ 

•31 March 1980 (unaudited) * 

6 Months 6 tenths 

. - . : ■ - .to -.to 

•" •: :* . aujsw 31 U 979 


Gross rental income 
.Other income 


54,562 . 

20 ,43 1 Property outgoings -and other charges . . 


34,131 . . 

23,992 Cost of finance :. 

10,139 ' - • 

Transfer of an amount equivalent to, interest .and other 
3,923 outgoings applicable to development properties 

14,062 Gamings before Taxation . . . ... ; ' 

5,546. Taxation (note 1) 

8,516 Earnings after Taxation 
222 Minority Shareholders* interests ;!.li 

8,294 t" "• •' ‘ 

68 Dividend on preference shares ... ... 


'Em 

27,607 

.3,639 

3^246 
,j 1,423. 

19,823 

11,648 


900 

24470 

K23 

■26393 
a; 9524 

: 16,169 
12,0.5 

• 4,34 


; 6^b 

2,M 


■" ff matoan ct of cement profits, 
coupled v^tb- some appreciation 
of toe scope of management 
action' taken over toe past three 
years or iso, now puls the 
shares, unchanged yesterday at 
9Gp. into dn interesting, cate- 
gory; The cfesensns Is tint pre- 
tax profits will hit about £17m 
this year for ..a fully taxed and 
diluted p/e ei 5.9 and, assuming 
that the rate of - half-time 
increase is applied to the total 
dividend, a yield of 1L4 per 
'cent Growth, certainly, looks 
reasonably . assured if only 
because toe normal second half 
bias and toe Marib cement price 
rise should be enough to bolster 
construction and motor dlstribu- 
1 tion profits. - Scrap, obviously, 
remains a serious problem, bnt 
Ward is hoping that toe trough 
may have been phmbed to the 
first half- and toe engineering 
;*Lmsion .can , expect some 
-toiprovtonent “to- a - strike free 
period. That leave* toe peren- 
nial question of tBi ccmsolida- 
tioir of Ward’s cemelt Interests. 

' the Recipient of he.vy capital 
spending 'in toe wale of price 
constraints but, for fie moment 
the group accepts the ifcatus quo. 



I i - i 

! i ** 

Ip 


S l.c. 

I •- 


10,395 

4,134 

6,261 

55 


6^06 13,80 
34 , 3* 


8J526 Earnings attributable to Ordinary Shareholders 


anarenoiaers 6,172 ; -^3 77{ 

6-S0p Earnings per. Ordinary Share' (note 2) ’i:.;.;. ‘ *5 on, 

6.0Qp Earnings per Ordinary Sbare fully dilated. (note 3) : 3 68n 7 

5.00p Dividends per Ordinary Share (note. 4) ; ; •' 'lWJ . 

Motes to tha Group . Rovemw Account • . **• 

1. UK Taxation has boon, provided »l 52% For tho >bi - 3. .Eanuno*. per orilinarr shora^fullv 
months. Tho wwtron charge iiududoa 047.000 In . \ corvart.an ot the S% wmnniUa 

respect oF ovorsoss taxation. •' itbcf 1WWAM- onri , n3BC0rBd ■ loan 

2. Earnings par ordinary share how i boon calculi Md '’ aominga OOQ 

. on the oammga attnbutabla la ordinary shareholder* * 4, The cost ol ihitaoSm 

i aizshss *• ,k “ 8b ” -?r. r - sfi&tis ; 


* T 

S ii 

i s :{ 


7'. :i 

U 

1 
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4th June, 1980 


THE NEW THROGMORTON 
TRUST LTD. 

Capital Loan Stodc Valuation — 
June 3rd, 1980. 

TImf Net Asset Value per £1 of 
Capital Loan Stock h 200. 15p 
calculated on Formula 2. 
Socurinn valued H middle market 
” price* - “ 


Profit before taxation has increased, to 
£10,395,000 in the half-year to 31 March; 1980. 
compared with £6.268,000 .in the corresponding 
period in the previous financial ; year. This 
increase in pre-tax income was derived from 
three principal sources. These were. Improved' 
income from reversion of leases and lettings 
of newly developed properties. Income arising 
from the' proceeds of the Rights Issue, made In 
June 1979 and the reduction in interest pavable 
on . the 5% Convertible Loan Stock, the major 
part of wFiich was converted in Februarv - 1980 
into 27,6m ordinary shares. Overseas income 
was adversely affected due to the comparative 
strength of. sterling: • ' 

Taxation at approximately 40% of pre-tax profits . 
and ■ toe : adjustment far minority 'interests 
reduced toe earnings available to ' ordinary 
shareholders to £6,172,000: This is equivalent 
to earnings, fully diluted : of 3;7p per share 
(1979— 2 Bp): The present indicatiou .'Is that.' 
toe earnings for the second- half of this year, 
are of the same order. _ 


INTERIM STATTEMENT 


?. 5 v] 


Your Board proposes to pay an interim dividend i f 
of l.rfip net per-share on 24 July, lgso novo— ! k 1 
1 . 5 p) to shareholders on toe register at 'thi* I V! 
close of bnstoeks on 28 _Juhe, lg 

I-TAst^repoited to you to December^ we I? 
' . hav ,® '"°? MRde.any significant extension tolour i I 
capital investment programme, but good pro- ll 
gressr Ii ; being made with the majdr devriop- 3 
meats under way. ; ^ ^ g 

"l * 1 toeUnited Kingdom the Guildford and vi'est "J 
One. O^ord^eet. developinen^W^^S 1 
be : -completed early In 19 BI: Sgffi! 1 

we have completed the letting of 
chat^e Centre, Sydney. In toe uffted StaS -*i 
^.« fiQal phase o f toe Parkdale developmenI S * 

; S^ooeapoBs.^ comprising 20 Q. 00 fr square feet S i 
. offices has. been letting as soon -as." space is ! 

- mDflHMnd is expected to 'be* fuliy^^nS - 
producing before the' end of the current ‘ 

roar. In Dublin the SL Stephen’s 

2?^i de - e opra f 1?t commenced ra February and 
. JWKW square feet out of .the total of lWiiSn 
square -feet of offices has been pre-St 9 ‘ 

• . • . " Ge «I« Thoriey. !. . 

Chorrfium 


3 fc.' ■! 

1 e j;--s 












« cheats Juki aavtse,ycra need to 

iitian. A new book by the pc-deppty ■'= 

suspiaon in foe first place; what 
battbeir poweis and the methods are. 
arter-measures. 

-asioa- the Law and the Radies' 1 • 
sogethcr with tout remittance. 


a 


iths t«cc“ 


'Is Alexander He 
2 j Billher St, Lot 
Iteasesendnie—. 
Kr Toro Bingham^ 
’/enclose ray remit 
•Please debirngrAj 


_q^/Te3oC‘TaxEra»c)n-thetawaaltbePactice’ 
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g Clement Clarke 
{Holdings! lid. 

ufacIroiRg and Dispensing Opticians 
efurera of Surgical, Medical. Ophthalmic 
Aircraft Instruments and equipment. . . 

ilarke. Chairman and Managing 
eports on 1979: 

• Group Sales £11,270,257 (1978: £9,589,202). 
• Group Profit before tax £3*393,805 
(3978: £1,256,472). / . 

• Fibal Dividend 5.5% making 9.6875% ■ 

. (1978: 9.6591%) for theyeffli 
• Earnings per share 13.61p (1978: 10.49p). 

• • . Export sales £1,417,462 (1978: £3,174,461). . 

The 3 i ear aheacLThe oirrently high .. 
interest rates allow us'to utilise our 
substantial cash, flow to the best ' 

’" 'advantage Our order bodes are in a ■ ' 
healthy position and sales very. ■- 
V: satisfactory. Present trends signify that 
• unless there is a serious down-turn in the 
economy, our half-year results should be 
as planned, with promise of a satisfactory 
finaTresult-v . 


M. J. H. Nightingale & Co. Limited 

27/28 'Lovat. Lane. London • EC3R.-6EB .. ;. Telephone 0.1-62.1 


1979-80 Gras* 

High tow ^ Co mpany ■ Pric» Chang* P* (P) 

99 - 59 Airspning +2 B .7 

SO. 26 Arm fogs and Rhodes... .. 34 , - — 3.8 

280 185 Bardon HIH 

100 78 County Cars 10 J% PI.- — 15.3 

JS O Deborah Ord .+1 5.0 

125 . 88 Frank Horsed 120 —1 1 A 

129 35 Frederick. Parker ......... 86 >.~ — 12 A 

156 ‘102 Gsoige Slalt y. — 1&5 

TS M Jiekapfl G»u|r ..: + 2 . &0 

tS 3 105 James Burrotifllr 1 ® • ; — • 7.2 • 

300 242 Robert Jenkins , “O' ft— 31 -f 

.232 175 'TonUy — — — ■ 

34 nij.TwInteck Ord.. 13 , 0.8 

£ 70 TwiiriOOk 12 % UtS 78 — . 12.0 

« 23 Uhflock Hold Uige ...... v £v c - ** 

go 45 Unllock Holdings New., 45 — 

on 42 ' Walter Alexander ...... ' 92 — ' 4 A 

210 136 , W. S, Yea tea 210 — ■■ 12.1 

t Accouma pinpered under prm^oi» ef SSAP 15 . 


Cross 

Yield 

P/E 

S» DMP) 

% ' 

B.7 

11.0 

3.6t 

3.B 

11.2 

23t 

13.8 

4.9 

B.2i 

15.3 

19.6 

— 

5.0 

5.4 

10J 

1A 

6.6 

7.5 

126 

13.5 

4.4+ 

16.5 

15.9 

■— t 

6.0 

8.0 

2Jt 

: 7.2 

5.9 

9-2 

3tA 

10.4 

9.6t 

14.3 

8.4 

5.8+ 

' 0 A 

63 

25+ 

12.0 

15.8 

— 

• . 2.B 

64 

10.2 


_ 

9.6 

4 A 

47 

6.1 

12.1 

5.8 

3.4f 


Coapaaies aad Markets UK COMPANY NEWS 


De La Rue expands by 
£10m and pays 19.8p 


Parkland 

Textile 

downturn 


A SECOND half increase from order 
£ 13.36m to £l&54m has lifted the health 
taxable surplus of De La Sue oe wfi 
Company, seenrity printer, elec- states, 
tronic eqrapmsnt supplier, to a Tots 
record £3654m for the year f£74.& 
ended March SI, 1980, against Prd 
£28. 6m. ontarnover expanded by intere, 
some £3ftm to £15&5m- (£LS2 

Sir Arthur Norman, chairman, of £6.] 


generally 


A FURTHER FALL in the 
Capital investment was down second half at Parkland Textile 


healthy state at the start of the slightly at £7.6m but a higher (Holdings), from £1. 41 m to 
ae ^financial year/’ Sir Arthur level of expenditure is expected £710/100 has left the taxable 
states, in the current year, “.probably surplus of this worsted comber. 

Total exports were £102 .3m in the order of £15m,” Sir Arthur spinner and manufacturer, well 
f£74.6m). states. down at £L36m for the year 


f£746ztt). 

Profits for the year included 


ates. down at £L36m for the year 

Expenditure on research and ended February 29. 1980, against 


interest receivable of £3 55m development rose by £Llnt to £2 .57m. 

(£L82m), and associates' profits £4.4m. and he says a consider- _ dividend, however 
of £6J6m (£5m>. and were rob- able number ■ of new products effStivelyi bmJd * 


says that under current trading j«t to tax of £12.96m against bas been launched in the past (3JMp> net per asp 


conditions it must be expected £6.55m. 12 months. t a" final ' of ~ Z Id ‘ 

that margins in the UK opera- After minorities of £625,000 Of the several investments the .*.2™. T7i5r JJz: 

dons will come under pressure (£500,000) and an extraordinary group made during the year the * ^ - th S1 * 

in 1980/8L but the group will debit of £158ra (£400,000), the chairman says the most import- **• 

benefit from the spread of its attributable balance came out at ant included the establishment At die interim stage, profits 

operations and associates £21 38m compared with £19,16m. of a joint venture company in had fallen to £650,000 (£H6m) 
overseas, -. Dividends absorb £9.15ro partnership with LogEtronics and the directors said that the 

The directors a*e looking for (£4J34m) tearing the retained Inc. of the U-S- the acquisition, installation of new plant in two 

further satisfactory progress, he surplus at (£14 82m) nf the U.S. distributorship of manufacturing companies, which 

adds, and the company is well Trading profit/sales margins MAGNASCAN Colour Scanners, gave rise to higher depreciation 

placed to preserve both its f rwn ig pgj- ggQj t0 jgj and the establishment of a Joiot charges, had disrupted produe- 

finandaJ sftvngih and its wr cent *“ venture in partnership with the tion and would continue to do so 

position in the group's various tu directors say that adverse Rn * val Mint for lhe saJe of raint ' i0 ^ 56(10114 six months of the 

markets. movements in exchange rates «« l^owhow and equipment year. 

Stated ye^ly earnings per 25p have ^nced profits bv some Agreement was reached for the Turnover improved to £35.46m 
share are 60^p compared with f0jn group to aranue a third of the at the year-end. and 

. “ d olsreS nit Nearf y evei T 006 of the com- profits were stTVck fepre- 

teppedup to I9£p (X5£75pXoet pany-g activities showed an fm- ciation and interest of £1.74m 

with a final payment of I3^p- nrovement and the v ear's Lattsanne, fo manufacture and 


OTaeTeveraJ tavstments the * ^ “ f 

anviner ihs vonr the share are shown as 13p com- 


Ttmever Jmd Oidtog profitj vez, bSSJ 


amounted 


£28 - 7m based* Sir Arthur states. 


to the group’s banknote and 


<£L21ra). 

Tax for the period took 
£431,000 (£385,000) and after an 


(£19. 4m) after central manage- Th^ inr.MtpH hnnimntn seenrity printing units. £431,000 (£385,000) and after an 

ment and service charges, were security printing business of G 1011 ? balance sheet shows extra ordinary d ebit of C90.000 

split as to: security printing, iffffftie SdwSl £ that bank loans and overdrafts, (ml) the attributable balance 

transport and ancillary services difficult market conditions, and 1°- ^ UK and overseas, de- came out well down at £639,000, 

£l2ft4m CflUm) and £20.1m ^rSTScte ^£!ESd creased fri>m £I3.6m to £6.6m compared with £2.18m. 


Anglovaal Group # 

Declaration of Dividends ^ 

Mining Companies 

Dividends have been declared payable to holders of 
ordinary shares registered in the books of the undermentioned 
companies at the dose nf business on 27 June 2980- The 
dividends have been declared in the currency of the Republic 
of South Africa. Payments -from London will be made in 
United Kingdom currency and the date 'for determining the 
rate of exchange at which the currency of the Republic will 
be converted into United Kingdom currency will be 7 July 
1980. or such other date as set out in the conditions subject 
to winch the dividends are paid. These conditions can be 
inspected at the registered office or office of the London 
Secretaries of the companies. Warrants in. payment of the 
dividends will be posted on or about 1 August 1980. ' The 
transfer books and registers of members of the companies 
will be closed from 28 June to 4 July 1980, both days inclusive. 
All companies mentioned are incorporated In the Republic of 
South Africa. 


NAME OF COMPANY 




1 

49 

16 

1 

725 

123 

69 ! 

30 


The OMdetid rakes Into account the utilisation of loans totalling 
R8 250 000 to fund capital crfpoftdfure. 

The estimated profit for the year to R22 557 OOO 11970: actual R8 745 OOOi. 
Amount absorbed by dividends to R22 525 OOO <1979: R8 723 OOOi. 


By order of foe boards 
ANGLO-TRANSVAAL CONSOLIDATED 
INVESTMENT COMPANY, LIMITED 

Secretaries 

pen £. G. D. GORDON 
3 June 1980 


Registered Office: 
Anglovaal House 
56 Main Street 
Johannesburg 2001 
London Secretaries: 
295 Regent Street 
London W1R SST 


(£l&3m), and Qrosfield Elec- cellent results, 
tronics £38.1m (£28 An) and Crosfield Electronics mam- 
£6.6m (£6.1m). tamed its growth rate, as did 


— bank balances totalled £40.4m 
(£35.3iii). 

Stocks at the year end were 


comment 


Exports to third parties were Security Express, and De La Rue valued at £28m, an increase of 16 mai ^ins are more than 

ow £90m, some 69 per cent of Systems— formerly De La Rue per cent Reserves and undistn- at Textiles, but 

UK turnover, mid foe group has Crosfield — showed unproved buted profits showed a rise of at ] east half was no 


been affected by strong sterling 

and escalating UK domestic qut activities are now much Shareholders funds stood at company*^ savs“it is "holdine 7ts 
costs, more than most, the diair- more widely spread. . . and this £107-36ni CS4film) before good- gj^^d y so 'f ar t j D the current 


figures. 

“ Our activities are now much 


£12 5m to £8ifim. 


worse than the first, and the 


man says. 


should have the effect of reduc- ( same )- 


It therefore has a greater mg our vulnerability to imcon- 0° * _ wcre sector, the company has suffered 


incentive than most to solve foe trollabJe events in any particular duced by £9 .3m to £27-2m. 
problems arising, and can report market.” the chairman says. wa-n*.— 


Lex, Back Page 


Scotcros over £2m mark 


SALES OF the food, padaging progressively more difficult unfavourable weather in Scot- Htadies* ***^ fashion*" market! 
and transport concern, Scotcros during the year, and from land and the group's down whftra it feels iinnort nenetra- 

increased from £29.43m to February 1980 those group market wines and spirits stand may pnw dSS 

£35.53m for foe year ended companies using steel and tin up well against the drop in dis- rh _ n jn m ^ nswpar Tt “ aT ‘„ 

March 31, 1980 and reflecting plate began to feel foe effects of posable incomes. The tin pack- rarionaHsimf’ nneretioiisat 

DTODTaF niwntbm notlon.l A k.4.. 06 en rauo call Sing op era U Oils at 


progressively 


from strong sterling exacerbat- 
ing the problem of already-cheap 
imports. Exports, accounting 
for around a fifth of sales, have 
held up in volume terms hut 
with profitability severely 
eroded. The company is reacting 
by placing more emphasis on 
foe ladies’ fashion market. 


TYSONS (CONTRACTORS) LIMITED 

Results for the year ended 
31st December, 1979 


Group Turnover H241.349 

Group (Loss) /Profit before Taxation ... (362J&4) 

Taxation (46,655) 


1979 

£ 

10.548,214 


greater operating efficiency, 
pre-tax profits were raised by 45 

SS t? rhMP to be felt and the directors say JlJgS dancies and stock writedowns is 

£SSveiSSS b it may be some months before Wratfon nused ite profit con- reflected fte extoaordinaiy 

L . - . ., normal trading conditions return 7’^?° n fnr ^ tpT1 Item. The historic yield is a 

When announcing first half ^ ^ companies concerned. despite foreign exchange move- generous 17 per cent at 32p, on 

:ofits ahead at £0.^m (£0.53m), ments. The groups exports, an historic fullv-taxed p/e of 32. 

e directors said the second half The group is continuing its mainly to France, also defied mslor,c 13X6 p/ 01 a 

suit was expected to be policy of capital investment to the exchange barrier, more than 

mparable with that then achieve greater manufacturing doubling to £2. 4m. Confident of HA WT FY T FT SURF 


tbe national steel strike. 

Although foe dispute ended in 
March, adverse effects continue 
to be felt and the directors say 
it may be some months before 


aging and tractor body manu- 
facturing divisions have been 


the .Smith Bulmer and Gledhill 
subsidiaries, which made a loss 


Group (Loss)/Profit after Taxation 
Minority Interests 


Dividend 


profits ahead at £0.95m (£0.53m), 
the directors said foe second half 
result was expected to be 
comparable with that then 


comparable with that then achieve greater manufacturing doubling to £1. 4m. Confident of HAWLEY LEISURE 

reported. In foe event, profits efficiency and to widen existing finding further sales opportuni- 

in foe latter period were £1.16m product ranges. Further invest- ties in France and Germany, tbe Of the 2.9m ordinary shares of 

(£0A3m). ment planned for 1BS0-81 is in company is spending £2.5m this Hawley Leisure offered by way 

A fln»i dividend of 3.115p excess of £2.5m. year to improve foe efficiency a rights issue, 95.6 per cent have 

makes a net total of 5.075p. P haree for the vear rose of its P lants - ™ e 5£ P er been taken up. The balance of 

compared with a forecast of from £178 000 to £441 000 There l’* e ^ fully taxed p/e of 10 131,700 has been sold at a lp 
4.62p with the Jane 1979 rights eiSaordiniu^ rredits of at ^ seem t0 discount tbe P er new shaTe Pentium and foe 

the previous year's aooo (£2 32,0M debits) and after 1'kelibood that profit growth this net proceeds will be distributed 


Retained in Group 
Earnings per Share 


(362£94) 

211,360 

(46,655) 

78.030 

(316*339) 

133^30 

(5,050) 

— 

(311^89) 

‘ 105,875 

' 133,330 
105,875 

(417,164) 

27.455 

<6.23p) 

2.67p 


3.6573p. 

Earnings per 25p share are 
shown as 23.6p (2L2p)- on the 
actnal' tax 'charge, or as lRSp 


minorities, goodwill and 
preference dividends.- profits 
attributable to ordinary .holders 
jumped almost Elm' to £L6nL 


year will be modest 


to entitled shareholders. 


Tbe Annual General Meeting of foe Company will be held at foe 
Atlantic Tower Hotel, Chapel Street. Liverpool, on foe 27th June, 
1980. 

The proposed First and Final Ordinary Dividend will be paid on 
foe 1st July 1980 to Shareholders on foe Register at foe close 
of business on the 16fo June 19S0. 

inuHiuinuptnmitniiEiiunnBiapHintimuiiamiaumiiiutmimcinmumiiaiiiMiiiuiicniiiiinmisaimuiinnamuuiuiicani 


(13.4p) on a notional tax charge. Ordinary dividends absorb 
or 22.9p (17.5p) fully diluted. £355.000 (fl 92,000). 

Trading profits rose from 
£L72m to £2.39m. before interest 
of £277,000 (£261,000) and were 
split between: — food £880,000 • comment 
(£656,000), packaging £771,000 9 Comment 

(£624^300), transport £179,000 Scotcros has surged ahead on all 
(£87,000) and overseas £563,000 fronts, especially in finance, to 


“1979 was another busy year with 
further overall growth in the Group” 


TOM PRENTICE-CHAIRMAN, HARRISONS & CROSFIELD, LIMITED 


(£370,000). achieve a 45 per cent increase 

Trading conditions throughout in pre-tax profit Animal, feed 
•Western Europe became bas been selling ’ 



Hoechst 



Payment of Dividend 

and Renewal of Coupon Sheets 

Payment of Dividend 

NOTICE IS GIVEN to shareholders that following a resolution passed at 
the Annual General Meeting of shareholders held on 3rd June, 1980 a 
dividend for the year ended 31st December, 1979 of 14 % on the nominal 
value of the shares will be paid as from 4th June, 1980 against delivery 
of the talon or lodgement of London Deposit Certificates for marking 
Square No. 31. 

The dividend of 14% trill be subject to German Capital Yields Tax of 
25%. 

Takms and London Deposit Certificates may be presented as from 
4th June, 1980 to 

S. G. Warburg & Co. Ltd, Coupon Department 
St Albans House, Goldsmftii Street 
London. EC2P 2DL 

from whom appropriate claim forms can be obtained. 

The dividend will be paid at the rate of exchange ruling on the day of 
payment 

Payments fn respect of London Deposit Certificates will be made at the 
rate of exchange ruling on the day of receipt of dividend on foe under- 
lying shares deposited -in Germany. 

United Kingdom Income Tax will be deducted at foe rate of 15 % unless 
claims are accompanied by affidavit 

German Capita! Yields Tax deducted in excess of 15% Is recoverable 
by United Kingdom residents, and foe Company's United Kingdom 
Paying Agent wot, upon request, provide Authorised Depositaries with 
foe appropriate forms for such recovery. 

Renewal of Coupon Sheets 

On presentation of foe talons, new coupon sheets with coupons 
No. 41-60 and talon wfi) be issued at foe same time free of charge. 

In order to fscfiitate the technical procedure, foe talons — listed In 
numerical order and, separated by denomination —should be presented 
at foe above-listed bank , For each de n o minatio n, a separate listing 
form should be supplied fo quadruple. 

If foe shares are deposited at a bank, the shareholders need take no 
action. The sheet renewal will be undertaken by foe bank. 

From 4fo June 1380, deDvery of our Company's shares will only be 
acceptable If foey are accompanied by foe new coupon sheets. 

Frankfort am Main, June 1960 

Hoechst Aktiengeseflschaft 


1979 

1978 

£’000 

£’000 

63,861 

54,330 

58,375 

52,379 

31,846 

28,491 

27,945 

23,567 

25,714 

23,239 

58 Jp 

52.8p 

28.00p 

24.03p 


— — -= Smnmaiy of Respi te-^ 

for the year ended 31st December 1979 
(Subject to Audit) 

GROUP PROFIT BEFORE INTEREST AND TAXATION- ! 

GROUP PROFIT BEFORE TAXATION. 

GROUP PROFIT AFTER TAXATION Pieforc Exchange AEgtraotdinafyltqnt)^........^... 

EARNINGS FOR ORDINARY SHAREHOLDERS (before Exchange 

ATTRIBUTABLE TO ORDINARY SHAREHOLDERS (atoJ a g ha n gB £Exlnar(fiiuyIt(n$-« 
EARNINGS PER ORDINARY SHARE : 


PLANTATIONS 

Operating Profit £29 Jm ( J978 £27. 7m). 

Higher rubber and palm oil prices were partly offset by lower cocoa prices. Further sizeable increases in yields per acre and also 
in cash returns appear capable of achievement. All this provides attractive scope for improved future earairigs, albeit a£ a pace 
consistent with good agricultural husbandry. 

CHEMICALS AND INDUSTRIAL 

Operating Profit £8.6m(1978 £8 \6m). 

The expansion in America, together with that well under way at British Chrome & Chemicals, provides exciting prospects for 
growth. Durham Chemical Group's planned production of anhydrous aluminium chloride at Birtley widens their product range* 
Canadian profits continue at record levels. 

TIMBER AND BUILDING SUPPLIES 

Operating Profit £11 Jm (1978 £6.6m). 

Our timber and building supplies' operations everywhere improved upon the previous year. Increased merchanting of sheet 
materials and building supplies provides an important and valuable spread of activity in this division. 

GENERAL TRADING ...... 

Operating Profit £6.1 m ( 1978 £5.0m). 

Our two major Companies in Malaysia surpassed by a wide margin the results achieved in 1978. Good profits were also earned 
by our businesses in Australia and New Zealand, while important contributions were also made by commodities, insurance and 
most general trading activities. 


GEOGRAPHICAL DIVISION OF OPERATING PROFIT 


1979 1978 

% % 


United Kingdom.- — — — — 

Asia. — 

North America. * 

Other (mainly Australia, New Zealand and Papua New Guinea). 


Dividend - 

The Board recommend a final dividend of 
2Q.5p per share, making with the interim 
of 7.5p per share, a total dividend for 1979 of 
28p per share (40p pershare including the 
related tax credit of 3/7ths). The total 
dividend for 1978 was 24.03p per share 
(34.74p per share including the related tax 
credit). 



Prospects 

Chemicals Divirion opened the year at an 
acceptable profit level, although the weakness 
of United Kingdom demand and the 
conlinuing.problem of low returns from 
exports are a concern for the remaining part 
of the year. Our Plantations, Timber and 
Building Supplies Division and our major 
General Trading operations have made a 
good start is 1980. Profits from these 
activities in the first quarter show a useful 
increase and overall we expect 1980 to be 
another satisfactory year. 


Harrisons & Crosfield 
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STEBENSOIL&GAS 
(UIQ LIMITED 


AtanExtraordinaiy General Meetingheld on June 3rd, 
1380,itwas resolved:- 


To diaage&ename of die company to 


SOVEREIGN GIL & GAS 


LIMITED 


(the name to be adopted on receipt of<x>Tifirmation 
from the Registrar of Companies) 


To sub-divide each ordinary share of£l each into 
4 ordinary shares of 25p each 


SHARE CAPITAL 

Authorised 

£10,000,000 in 40,000,000 ordinary shares of 25p each 


Issued 

£9,000,000 in 36,000,000 ordinary shares of 25p each 


14 Waterloo Hace, London S W1Y 4AR 


EIS 


(Electrical & industrial Securities Ltd) 


Process, Mechanical and Aircraft Engineers 


At the Annual General Meeting on June 3rd, the Chairman, 
Mr. Michael Waiters, reported: 


:jc An eighth year of performance im provemerrt with 
pre-tax profits at £1 .918m. and turnover at £23.204m. 
in spite of the difficulties of 1979. 


sjc Post-tax profits at £2.199m. after a tax charge of 
£75,444 and an exceptional tax credit of £356,945. 


^ Increased dividend bringing total for the yearto 
3.75p per share. 


Capital investment reached a new record level 
at£1.1m. 


The Group has about £27m. of work in hand. Trading 
results to date support our expectations of continued 
improvement in Group performance. 


Copies of the Report and Accounts are available from the Secretary 
EIS Ltd., 6 Sloane Square, London S. W;1. 

Telephone: 01-7309187 


This advertisement complies with the requirements of the Council of The Stock Exchange 


RoyLease Limited 

fificorporaterf under the faws of CorwcfoJ 

U.S. $50,000,000 11i% Guaranteed Debentures Due 1985 
Unconditionally Guaranteed by 

THE ROYAL BANK OF CANADA 

(A Canadian Chartered Bank) 


The following have agreed to subscribe or procure subscribers for the Debentures: 

THE ROYAL BANK OF CANADA (LONDON) UNITED 
ORION BANK UNITED 
WOOD GUNDY LIMITS* 


CREDIT SUISSE FIRST BOSTON LIMITED 
K RE DIET BANK INTERNATIONAL GROUP 

SWISS BANK CORPORATION (OVERSEAS) LIMITED 
S. G. WARBURG & CO. LTD. 

westdeutsche Landesbank GIROZENTRALE 


The Debentures, issued at 100%, less accrued interest, have been admitted to the Official List 
bjr the Council of The Stock Exchange subject only to the issue of a .temporary global Debenture. 
Interest is payable annually on the 15th June, the first payment being made on 15th June, 1901. 
Particulars of the Debentures are available in the betel Statistical Service and copies may be 
obtained during usual business hours up to and including 17th June, 1980, from: — 

The Royal Bank of Canada (London) Limited Kitcst A Artkm 

107, Cheapside 9, Bifhopsgace 

.London EC2V 6DT London EON 3AD 

2nd June, 1980, 
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Further volume 


BIDS AND DEALS 


forecast for Pentos 


DESPITE THE harsh Industrial 
and economic background, 
further volume growth is seen 
for Pentos, die industrial holding 
company. However, any profits 
advance will inevitably be 
affected by the very high current 
interest rates, and given the 
highly seasonal nature of group 
trading activities, interest costs 
will have a far more significant 
effect m the first six months, 
says Mr. T, A. Maher, the chair- 
man. 

“Our record in the 1970s, on 
most measures of performance, 
placed Pentos amongst the lead- 
ing UK companies of the decade. 
We believe that our prospects 
For the 1980s, from a base which 
is now established and stable, 
are no less exciting.” he tells 
members in his annual state- 
ment. 

As reported March 12, higher 
interest charges and a very poor 
publishing result marred . an 
otherwise strong performance in 

1979 and pre-tax profits emerged 
only marginally higher at £4. 08m 
(£4.01m). 

In bookselling. Mr- Maher says 
Pentos is now dearly established 
as the largest retailer of serious 
books in the UK with 35 
separate bookshops and with 
plans for further expansion and 
for margin improvement 

In publishing, , the approach to 

1980 is a cautious one with the 
emphasis on reducing investment 
in stock and reducing overheads, 
while retaining the strength to 
seise the opportunities which will 
arise in a weakened industry. 

Farther opportunities are seen 
for volume growth in gardening 
and m camping, hut he says it 
is important that margins for 
greenhouses are re-established at 
a realistic leveL 

The group is optimistic about 
its medum-terxn prospects in 
engineering, particular) y in over- 
seas markets and in the UK gas 
industry; and believes there 
could be important acquisitions 1 
opportunities over the next 12 
to 18 months. 

In construction, the emphasis 
continues to he on expansion of 
accommodation hiring activities, 
where the group's increased geo- 
graphic spread and the attraction 
of hiring fcn a depressed ecoonmv 
offer encouragement. 


The group will be “making 
one or two moves towards the 
end of this year ” he said. One 
potential acquisition is believed 
to he an engineering company 
In the aerospace field. 

On current trading, the chair- 
man said thgt “ in the UK, 
things are not easy, hut we’re 


holding our own. Overseas, the 
going Is more difficult” Overall, 
he said, there were within the 

group “ a number of points for 

profits growth.” 


Reasonable 


start for 


Zt intends to start in this new 
field by offering a range of 
single premium life bonds, 
invested in five unit trusts man- 
aged by the group, pins four 
additional linked funded man- 
aged by PKmvincial-rijroperty, 
gut, cash and managed. There 
will be full switching facilities 
between these funds. 

These bonds will ' enable 
Henderson to tap the higher 
rate taxpayer for whom bonds 
offer better tax advantages than 
straight investment in unit 
trusts. But the intention is. for 
Henderson next year to offer 
regular premium life contracts 
linked to its unit trusts and 
self-employed pensions invested 
in the group's exempt funds. 


set to 


Trading profits of BrOiOng in respect ^o£4i429^H.sItareri 
mis North Sea, for which Indus- (save as stated in! the JSayO& 

■ • - - - -- A ‘ YiTfflrt 1 ' IT Tr T 


Advance Downturn 


Tools North Sea, for which Indus- . (save as stated in', thej^y 
trial investment , group 1CFC has Document) The cash atteki 
made an agreed £2.44m bid, fell . has. now dosed.' The erd 
from £393,000 to £308,000 in. the offer, will remain ,opm. 
financial year to- March 31,!. acceptance until further. -n 
according to fibres Intbe formal ; The number . of. new -L-— 
offer document: - - ..shares te.be issued for. em_ 

But air.’ Charles ’.Noble, the ,1W AGS ordinary - shares* 
director of stockbrokers Hedder- share .. consideration . fpr te _ 
wick Stirling Grumber who is ‘Ordinary offer -is, -74.-:.- 
chairman of Drilling Tools, said - Li st in g ‘has been, grants 
gross profits would have been Council of The j 
a fifth figures are expressed be- Exchange -for the new; I 
fore reasearch development shares to be issued pursuit 
spending of ££2,000 (£11,000). * e ordinary offer and i 
Higher rental charges recently expected, that dealings; 
introduced for- a wide range of .commence^ in the HSBC si 


the company's equipment would ^ 


-. Listing has been granted' 
the Council df - The Sti 
Exchange for the new OS 
shares to be issued pursuant 
the' ordinary offer and it 1 
expected, that dealings; i 
commence in the HSBC sha 


HSBC has received , 


THE current year has started 
reasonably well for Advance 
Laundries, and forecasts for the 
whole of 1980 show a satisfac- 
tory improvement, Mr. P. N. M. 
Ruder, the chairman, says in his 
annual review. 

He adds, ' however, that as 
with all industry, “it becomes 
increasingly difficult to keep 
ahead of the seemingly inexor- 
able march of inflation.” 

As reported on May 22, tax- 
able profits for 1979 were a 
record £4.4Sm (£3.6Gra) and the 
dividend is increased to 2. Bp 
<2.068p) net per share. 

A revaluation of freehold and 
long leasehold properties, as at 
June 30, 1979, revealed a surplus 
over book value of some £2.5m. 

As at December 31, net cur- 
rent assets stood at £2J38m 
(£1.35m). and there was a 
£688.000 increase in net liquid 
funds, against a £536,000 de- 
crease. 

The group proposes to change 
its name to Advance Services to 
more accurately reflect the 
range of activities it provides. 
In addition to the laundry side 
of the business, it is expanding 
□ewer services which include, 
air freshening, soap dispensing, 
and air cleaning units. 

Ultimate holding company is 
British Electric Traction. 


at Atkins 


For 1980-81 as a whole* Drilling in .respect . of 237.500 4 « . 
Tools expects! ' a significant preference share* -(95 per ce$- 


advance in turnover and rental preference ^ offer 

income- :The first orders from unconditiwal and 

a North Sea operator for a ne w acceptanc ? 
safety coupling fo r large. diameter f^rther ijotice. ■ 
hoses' havte just been received. ' 

aS ASSSi AdSS : WTOCX IN 
and currentw controls. nearly 38 • TALKS . 
per cent oflthe equity. • 


Brothers 


A DOWNTURN in second-half 
taxable profits from £523,512 to 
£241^336 left Atkins Brothers 
(Hosiery) with, a lower figure .of 
£509.924 for the -year ended 
March 31, 1980, compared with 
£708.835. Turnover, however, 
edged ahead from £11.1 5m to 
£11.66m. 

The Board is hoping for some 
improvement . in the current 1 
year, but is not under the. pre- ! 
sent depressed circumstances, | 
attempting to make .a specific 
forecast. 

A net final dividend of 2.9p 
raises the total payment from 
4-102p to 4.65p per 25p share. 

After tax of £253.904 
(£350,912) net profits were down 
from £357,923 to £256,020. 


QUANTGCK IN 
TALKS . 


CARTED BLOCK 
ON TAKEOVER 


Kwik-Fit 


mites off 


The "West Ganna 
has prohibited n ta 
British .cornmny 
Mirrors Intern itim 
ford, YorkshirA, - 
Uhrgiasfabrlk: whic 

the West Geniai 
■ Stiftung. . \ 

The -cartel iff 
merger of the to 
would lead to thfc_ 
position 1 ' of a 
strengthened In s 
mobile rearview m 
West German mar! 

Eurotech MItt 
subsidiary of .the 1 


oan .cartel office 
takeover of the 
ay,: . Earned) 
tonal,- of. Brad- 
by Deutsche 
lich is part of 
an Carl- Zeiss 


The Qnantock: Preseavis 
.Company of Bridgwater, . . M 
received an offer from tft 
private company J. Gerber ( 
London. Qu an took became t 
subsidiary of Robertsons Food, 
in 1965. .. . ..; 

- Quantock -has been workiir- 
dosely with Gerber for the pal 
two years and it has j£ 


expansionist policy which wouf 
entail increasing the value f 
products .coming , put € 
Bridgwater, Including the rinnhy 
of fruit Juices. . . j. 


ee says a 
q companies 
“ dominating 


les of. auto- 
rrors the 


EL FENNER 


s. is a 
IT . Group. 


£8m goodwill 


New unit linked 


Barrow seeks 
further 


life assurance 


acquisitions 


.Barrow Hepburn, the diversi- 
fied leather and industrial group, 
is “ looking carefully for further 
acquisitions in. the UK,'* chair- 
man Professor Roland Smith told 
the annual general meeting 
yesterday. 


service planned 

Henderson Administration is 
linking up with Provincial Life 
Assurance Company, a member 
of the Provincial Insurance 
Group, to market unit-linked life 
assurance contracts. 

Henderson's investment man- 
agement services currently 
range across investment trusts, 
unit trusts, pension funds and. 
charities. 


Kwik-Fit (Tyres and Ex- 
hausts). Holdings has decided to 
write the substantial element of 
goodwill, mostly absorbed last 
year, out of its balance sheet 

The acquisition last June of 
the Corob Inter-City Properties 
cash shell brought in funds of 
£L5Sm at a-f £487,000 premium 
over the assets acquired. 

More importantly, Kwik-Fit 
paid £1 0.46m through the issue 
of 12m ordinary shares and 
£3.5m of short term variable rate 
loan stock for Us major expan- 
sion effort last autumn, Euro 
Exhaust Centre Holdings, which 
was consolidated at almost £7m 
over net worth. Coupled with 
tbe opening balance, goodwill 
stands at £7_98tn in the February 
28 accounts. 


HONGKONG 

SHANGHAI 


Xn yesterday’s item oil- J. fl 
Fenner ahd Ok buying Stonl 
Hydraulic Industries of the U.S; 
the number of Fegiher -'aharet 
likely- to be issued -should hav< 
read 5,045,000, and not 5^945,00(1 


• A . ; SWUN 
The offer on behajf ofithe Juna ^ • 

Hongkong and Shanghai B a nti n g Banco Bilbao 210 

Corporation to .acquire all the Banco Central 238 

shares m Antony- Gibbs Holdiigs Banco Extarior 210 

(other Ilian those owned by- Banco Htapino 20B 

HSBC) has become teicondi- !55 

tionaL Acceptances haveb^ s.ntnd^^ JS 

received in respect of 10,798^9 Banccr. Umuijo iso 

ordinary shares! ■ .. Banco viccaya .......V—C .219 

Prior to the offer HSBC ownef Bmeo-Zenepw ,200 

7 7m nnlinsra rmH lisc Tim- Dragados : 82 


Plica 

210 
.... 2381 

-.210 

- 20B 
.— 122 
143 

.257 


ordinary shares! ■ .. Banco viccaya .......V’—i ',219 

Prior to the offer HSBC ownef Banco-Zar»spaa ,'aoo 

7.7m ordinary and-, has . nov P"* 38 !*?,* — -rr, ;.5. ■ . •. 

acquired or .agreeid to acquire ■ T,nc r 

any shares during; the offer. S af. Praciadoa^^ri- 27.5 +i.o- 

period. HSBC owne or has .Hidroia 4 .ffi-7 +02 

acceptances for 94^ per cent of Ibarduera 83.0 -h.b 

the AGH equity. - *«ro|*oa — iu .. , 

Acceptances of the ordinary - f^i' b j 8r — ' i ^ 

offer by AGH shareholders teafon . .. 54,5 '+ojt'-' 

electing to receive the cash Uibn w- ^sa- 

alternative have been received. — i — — — — .1.-..- 
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Points from the Statement by the Chairman , Sir Peter Matthews, A.o. 


UK Engineering Group, despite the engineering strike, 
achieved a 24 per cent increase in profits. 


Consolidated Results for the year e&ded 
31st December 1979 


Howson Algraphy Group performed well with profits again 
exceeding £10 million. 


Roneo Vickers and Vickers Australia experienced difficulties 
and reported losses but remedial action has been taken. 

Accounts distorted and profits diminished by failure of 
Government to pay compensation for businesses 
nationalised in 1977. 


Sales 

Consolidated trading 
profit 

Investment income . 


389,763 391,355 


19,468 19,729 

187 "369 

19,655 -20,098 


Agreement in principle to sell International Machines 
Division of Roneo Vickers to CIT-AlcateL 


Four Queen’s Awards to Industry. 


Aqidsitions in 1979 included: 

0 Bristol Aerojet — a leader in the field of rocket manufacture 
# Medelec - a world leader in electronic diagnostic equipment 


Inpac Automation - leading manufacturers of shrink wrapping 
machines 


Interest payable less 
receivable (Note) 12,788 

Consolidated, profit 
before taxation 6,867 

Share of profits of 
associated companies 427 

Profit before taxation " 7,294 

Taxation 2,968 

Profit after taxation 4,326 

Loss/(Prafit) attributable 
to minority shareholders 385 
Stockholders’ profit ~ r " 

before extraordinary 
items - B - 4,711 

Extraordinary items (1,217) 

Stockholders’ profit/ 

(loss) 3,494 

Dividends - 4,688 

Deficit (IJ94) 

Eamingsper £1 of ' . . : ■ 
Ordinary Stock before 
extraordinary items 9.9p 

Note 7 


11,607 


7094 ‘ .11,701 
2,968 4,272 


(UX 16) 


4,711 6^13 

q^l7> (18^254) 


.... Sr-,V 


3,494 (11,941) 

4,688 . ; 4,678 


Jered Industries Inc. - consolidates Vickers as world leader in ships’ 
steering gear and stabilisers 


£3,305,000) in resjMct of interestattributableto ‘ : - 
payments on account of com pensa tion of which • " 
£552,000 (1978 £l,4Q2,000)rSat« to jaior^.' 


On NadonaEsatwn compensation Sir Peter Matthews said: 


“This has been the central theme of the Chairman’s statement for five years . . . This saga, whihh must surelybe 
unique, has been very damaging to the Stockholders of Vickers limited. What is not always recognised, however ^ is 
the extent of the damage to our ongoing businesses, not only because of financial uncertainties, but through loss of 
opportunities for interna] Group trading. Thus job opportunities have both been diminished and put at risk. 

“We can only urge the Government to use its powers to act quickly in' bringing forward an acceptable offer for our 
erstwhile aircraft activities and in speeding the process of arbitration of our shipbuilders'' interests”, ■ 


it 

■£v 


Copies of the Report and Accounts 1979 have been posted to Stockholders of the Company. .. . 

The 113th Annual General Meeting of Vickers limited wfil be held at 12 noon on the 26th June 1980 at MflJbank Tower, London SWL 

VICKERS LIMITED, VICKERS HOUSE, MILU3ANK, LONDON SW1 P 4RA 
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THE l^wfmmdland Govrarnme^ 
has-'Wixbheld. Its approval for the 
development- of ! &e 'Kttts- 

XH ehftTjn .-m ^rihniiT mining : pro- 
ject in - labrador peadiug the 
Receipt .of fimlisr information 
on the venture; perticularly in 
respect to the maimer in vrhhUa, 
the waste material will be' dealt 
with. . :- 7 ; 7 • - 

" The RkhTlnte-Zinc " igrotty's 
Bctnco holds: 80 Tier; cent of 'the 
venture ' and America’s. Common- ' 
wealth . - Edison power Utility 
recently. -agreed - to take' the,- 
■ remaining 40 per ce nt An open- 
pit operation Is envisaged at the 
Michel in .deposit mid an under- 
ground' operation at Kitts, the 
projected annual -production 
being l3ni lbs pf uranium oxide 
over 15 years*.' :. - ,.. ' 

Brinco agrees with tiie 
Government * and the - Environ.- . 
mental Assessment ' -Hoard that 
ihe subject of waste manage- 
ment is highly technical and 
complex, but- is confident that it 
can demonstrate that- the waste 
management : facilities: .will be 
environmentally safe and will 
comply with all. regulatory 
.standards. 

Last year' Commonwealth 
.Edison agreed in principle to 
arrange financing for mine mid 


mill . construction and to pur- 
chase ;np to 18m Lbs of uranium 
indde. ■' Subsequently, however, 
the company initiated discussions 
for are vision of the arrange- 
ments in ths light of the de- 
pressed market -for uranium. : 

Development of the project 
was deferred -pending an im- 
provement. in ihe uranium 
market; hut it was decided to 
continue- to secure the necessary 
approvals so- that .construction 
could go ahead as soon as con- 
ditions .warranted. . 

PROFITS SLIDE 
AT GUYMINE 

Guyana Mining (Guymine)', 
jhe : state-owned enterprise, has 
reported a poor- financial year, 
as .expected, but; has high hopes 
of a better performance in 1980, 
reports our Georgetown corre- 
spondent 

.ifet profits in 1979 were 
£5.6m, compared with £10.7m in 
1978. Sales -last year reached 
£65.5m. and showed a slight 
drop ini the 1978 figure. But the 
company has paid £2m in divi- 
dends to the Government, 
slightly more than, the previous 
year. . 

Ihe industry was hit by a 


strike in January and another 
major stoppage in July-August 
The company's situation was 
made worse. by a relative short- 
age of skills .and an inadequate 
.level of spares. 

LABOUR UNREST 
AT STDLFONTEIN 

Work at one of the three shafts 
at the Stiff onteln, gold mine in 
South Africa stopped yesterday 
following unrest among 4,500 
mineworkers. 

But the reasons for the 
stoppage were not immediately 
apparent and, in Johannesburg, 
there was no inclination to link 
events at the mine with the 
wider pattern of unrest in South 
Africa. 

The miners made no demands 
and gave no reasons for refusing 
to go underground, according to 
a spokesman for General Minin g 
Union Corporation, the name now 
given to the parent mining house. 

Output in the other two shafts 
of the mine , was raised and the 
overall level of production has 
been unaffected. 

In a generally weak market in 
South African mining shares 
yesterday, Sttifontein dropped 
80p to 770p. 


Hemerdon begins test trials 


A PILOT plant costing £900,000 
to test the feasibility of com- 
mercial production, at theHemer- 
don tungsten-tin o rebody near 
Plymouth has now -been installed 
and testing . of. .bulk, sampling, 
material has commenced, writes 
Stephen townson, 

The Hemerdon project Is a 
50-50 joint venture between 
Hemerdon Mining and Smelting 
(UK), a subsidiary of Hemerdon 
Mining and Smelting Bermuda, 
and Amax, the diversified UJ5. 
natural resources group. 

A decision as to. the commer- 
cial viability of the. potential 
£40m open-jut mining' project Is 
expected to be made by the’ehd 
of March next year and ait the 
latest by the- end of- June 1981. 

If the go-ahead is given, the 
mine will provide between' 300' 
and 350 -lobs and give the UK 
self-sufficiency in txmgsten for 
the next 20 years, according to 
Mr. Roger Craddock. : mine 
manager. . 7 

Hemerdon contains some 45ra 
tonnes of ore grading OJ# per 
cent tungsten - trioxide' * (WQ3)' 
and 0.025 per cent iin (' ‘ 


. . A. representative sample of 
8,000 to 10.000 tonnes of ore 
will be tested in the pilot plant. 
Given a go-ahead a seperate full- 
scale mill will have to be built 
and planning permission sought. 

Amax officials estimate that a 
public enquiry into the venture 
will take around two years and 
construction of the mill between 
18 months and two years. Com- 
mercial production could begin 
-during the first half of 1985. 
To date exploration expenditure 
fa?* reached T7.887Hm (£35m) 
and could amount to between 
Silni and $12m by the mid of 
feasibility studies. 

... Under . tiie terms of the 
-.original . agreement, signed in 
October 1977, Amax has funded 
all / exploration and feasibility 
work. If full-scale production 

r s ahead Hemerdon will have 
raise its share of, the financ- 
ing costs. 

Mr. Carl Sdiwarzwalder, chair- 
man of Hemerdon Mailing and 
- Smelting said Hemerdon’s share 
of this is. estimated at £20m. He 
added that discussions regarding 
financing had already begun. 


Other hurdles to be faced be- 
fore Hemerdon can be brought 
into production include the pos- 
sible environmental effect of 
large-scale open-pit mining on 
the area and the problem of 
contamination of natural streams 
by tiie arsenic contained in the 
orebody. 

Amax officials studying the 
possible environmental effects of 
the operation said that the 
incidence of small amounts of 
arsenic in local streams is 
natural to the area and that they 
are looking closely at ways of 
preventing any further pollution. 

NATWEST/PARIB AS 

Following an agreement with 
National Westminster Bank, the 
Compagnie Finandere de Paris 
et Des Pys-Bas group (Paribas) 
has acquired Ihe 20 per cent 
holding in Union Flnanciere et 
Bancaire (Ufiba), formerly held 
by National Westminster. 

. For its part, NatWest has 
acquired some 2 per cent of 
Paribas, which now holds 90 per 
cent of Ufiba. 


BOARD MEETINGS 

The following companies have notified 
dates of Board meetings to the Stock 
Exchange. Such meetings are usually 
held for thq purpose of considering 
dividends. Official indications are not 
available as to whether dividends are 
interims or finale and the subdivisions 
shown, below ere based malnlv on Ian 
year's timetable. 

TODAY 

Int o ri ms Camford Engineering. Carr's 
Mining Industries. Comet Radioviaiorf 
Services, Griqueland Exploration and 
Finance. McCoiquodale, Murray Minor 
Investment Trust, Stillontaln Geld 
Mining, west Rand Consolidated 
Mines. 

'Finale«-AHIed Leather Industries. 
Armitage Shanks. BuHelsfontsin Gold 
Mining, Clydesdale (Transvaal)' Col- 
lieries. Eva Industries, Highama, 
Thomas Locker, Manchester and 
Metropolitan Investment Trust Mount- 
view Estates, Oceana Development 
Investment Trust. Sentroet Bepark, 
Standard Fireworks. Time Products, 
Trans-Natal Coal Corporation. 

FUTURE DATES 

Interims— 

Lee (Arthur)' June 19 

United Spring and Steel ...... Juno 12 

Fine Is — 

And arsons' Rubber .... June 13 

Braby Leslie June 19 

British Vending Industries „ June 0 

Continuous Stationery June 11 

Dawaon International June 16 

Ferguson Industrial June 1G 

Lloyd (F. H.) June 20 


Transparent 
Paper at 
£1.02m 

AFTER higher depreciation of 
£lm against £910.483, profits 
before tax of Transparent Paper 
amounted to £LQ2m in the year 
ended March 29, 1980, compared 
with £1.003m in the previous 
year. 

When reporting first half 
profits up from £311,000 to 
£406.000, the directors said that 
margins continued to be under 
severe pressure and prospects 
for maintained profit could not 
he regarded as favourable. 

Tax for the year amounted to 
£178,882 (£204,839) leaving net 
profits at £839,156 against 
£7981255. The final dividend is 
3.7933p, making a total oif 
5.756Sp, compared with 5.51p. 


- HILL MINERALS NJ_ 
(INC IN NEW SOUTH WALE) 


SALES OF CONTIt MUTING SHARES 
FORFEITED FOR NON-FA YMENT.OF 
THE 15 CENT CALL DUE 9/4/80) 

NOTICE IS HERESY GIVEN that th« 
sale of forttkwt shares will bo held at 
3.30 pm on the nth June. 1980 at 
the Stock Exchange of Perth Limited. 
Western Australia. 

Shareholders are reminded that for- 
feited shares may be redeemed bv 
payment of the call no later than 
10th June. 1980. CaH monies should 
be seat to Hill’s Share Registry, do 
Coopers and Ly brand, 220 St. Georges 
Terrace. Perth.- Western Australia. 

London Information Office: 

City Of London Financial PubHc 
Relations. 

42 New Broad Street. EC2M 1QY. 
01-629 5518. 
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Blyth Eastman Paine Webber 

IhUsmthml United 

E. F« Hatton International Inc. 


Banqne Bruxelles Lambert &A. 


Piper, Ja ffray &H opwood 
Morgan Grenfell & Co. 

XAndtad 


of America Infeinstional 
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Banqne de Pairs e£ desPays-Bas (Stnsse) S^l. Banqne Popidaize Snisse &A. lacsembonrg Banqne PrirceSA- 

BanqnederUniimEiirop£einm Banqne Worms Barclay s XateniatlflBal i^rrmp Bazing Brothers & Co. BsyedsehelandabaBk 

. Lf»hr d GirorantnUe 

BexgmBank Berliner Handeb- imd Frankfurter Bank B5I. Underwriters Cazenove&Co. CeatraleBahohank Qffl . s e M a nha ttan 

Mattel IfmUad 

Chemical Bank International Compagnie de Banqne dlnvestissements (Underwriters) S^- (M fit Cramercialde Franca 


Credit Xhdnstrielet Cmnmereial Cr6dff dnNord Greffit Suisse First Boston 

Lfachad 

DennorGkeCrediibaiik DiUon, Read Overseas Corporation Donald son, lirikin & J enrette 

Effo ctenbant -W arin igg BnEomo MBara EnropeaH Banking Company 

AUcogoriliAkft 

Gefina International- Antony Gibbs Holdings Ltd. 

United 
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Salomon Brothers Interaaiional Scandinavian Bank XHtsiry Schroder Wagg & Co. Sbearson Loeb Rhoades Intcmaiional 
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Trading Resajte; 

Desprte ^rawng signs-jc^’Tftforld Tecession demand for the 
Group's products and .services, was strong for most of the year 
but pressure on margins was severe. 

Results . in Europe and North. America were particularly 
/encouraging and more than compensated for the loss of trading 
: profit following divestmente overseas in the last two years. 

Exceptional costs ancf provisions for rationalisation charged 
against trading profit for the. year totalled £12 million <1979: 
£13 million). No extraordinary items were .reported [1979: £10 
million Joss)." • i' • 

.1980 

Total Trading 
Sales Profit 


Geographical Areas 


1979 

Total Trading 


£m 


Sales Profit 


United Kingdom 
Europe ' 
North America ~ 
Rest of Work! 


1,287 

69.2 

1,135 

73.6 

• 157 

9.7 

181 

3.8 

250 

30.1 

300 

14.3 

26 

(2.3) 

191 

15.1 

1,720. 

106.7 

1,807 

106,8 


After three years of restructuring and divestment of 
activities riot in the mainstream of the business, the Group is 
now based on three main product areas — paper and packaging; 
publishing and printing; building and home improvements. 

Following the sale in November T 979 of the pulp and 
paper operation at. Drydep/ Ontario- for £36 million, the 
iprincipal business of Reed Paper lri Canada is now the successful 

newsprint millin Ouebec. , 

All ^manufacturing suba'diaries In Australia and South 
Africa have been sold and the. Company's only continuing direct 

involvement in these countries is In publishing. 

Capital expenditure increased from £48 million to £55 
. million. The Kiver publishing operation was acquired in the 
USA and agreement has. been reached to purchase the outstand- 
ing shares in London and Provincial Posters in the UK. 

Publishing, packaging, building products and pai nt all per- 

formed well. UK paper-making logins were seriously restricted 

by the continued escalation of energy costs and sterling. Wall- 
coverings continued to sirffer from excess world capacity and 
the UK business isundergoinga major restructuring programme. 


Finance 

Net debt fell from £226 million to £115 million reducing 
the debt/equity ratio from 80% to 34%. Cash from the .divest- . 
ment programme has been used both to reduce long-term debt 
and to maintain' a- strong cash holding for maximum flexibility. 
The related fall in interest charges from £29 million to £1-1 ' 
million contributed significantly- to the improvement in pre-tax 
profit for the year. 

Exchange losses for' the year were £2 million compared 
with £10 million last year. 

Taxation 

The effective rate of UK taxation on pre-tax profit was 
26% compared with 41% -last year. The main reasons for the 
reduction were the impact of a higher level of capital expenditure 
and of higher stock relief on values increased by inflation. 
Overseas the return to substantial levels of profit and the use of 
accumulated tax losses in North America, reduced the rate to 
18% from 49%. As a consequence the effective rate of tax has 
■fallen from 44% to 24% of consolidated pre-tax profit. 

Eamings-ahd Dividends 
Results in brief are: 


- 

1980 

1979 

£m 

.CCA i 

Historic 

CCA Historic 

Sales (external only) 

1,516 * 

1,516 

1,611 

1,611 

Trading Profit 

50 

107 

53 

107 

Profit before Tax 

55 

100 

45 

83 

Profit attributable to 
Shareholders. 

30 

75 

6 

43 

Total Funds Employed 

845 

729 

914 

766 

Earnings per Share 

27p 

. 67p ■ 

5p 

■ 38p 

Dividends per Share 

13p 

13p 

■8p 

Sp- 


PRELIMINARY CONSOLIDATED PROFIT STATEMENT (unaudited) 
forthe year ended 31 March 1980 


SALES ...' 

United Kingdom and Exports 

Overseas * 


1980 1979 

£ million 

1515.7 1610.9 


1120-2 


968.5 

395.5 


642.4 


TRADING PROFIT * 

SHARE OP PROFITS OF ASSOCIATED COMPANIES . 


70&7 

3.7 


106.8 

5.5 


OPERATING PROFIT 

United .Kingdom 

- Overseas 

INTEREST 


110.4 


11 2.3 


71A 


75.9 

39.0 


36.4 


PROFIT BEFORE TAXATION , 

TAXATION 

United Kingdom 


(10,5) 

99.9 

(23.8) 


(28.9) 


-OverSeas 

PROFIT AFTER TAXATION 

OUTSIDE SHAREHOLDERS' INTERESTS .... 

PROFIT ATTRIBUTABLE TO SHAREHOLDERS 
" BEFORE EXTRAORDINARY ITEMS ...... 

EXTRAORDINARY ITEMS 


83.4 

(36.3) 


(16^) 


(25.5) 

<7^4) 


(10.8) 


76.1 

(1.4) 


47.1 

(4.4) 


74.7 


42.7 

(9.6) 


PROFIT AFTER TAXAND i‘- 

EXTRAORDINARY ITEMS 

DIVIDENDS paid and proposed 

Preference.......... 

Ordinary 1 9801 3p per share [1979 8p per share) . , 

PROFIT RETAINED 


74.7 


33.1 


0.2 

145 


0.2 

85 


60.0 


24.0 


EARNINGS PER SHARE 

BEFORE EXTRAORDINARY ITEMS 


66.7p 3B.0p 



Product Areas 

£m 

paper and Packaging 
Publishing and Printing: 
Publishing . 
Newspapers 
Building and Home 
Improvements: 

Decorative Products 

Building Products 


••V 1980 - 

Total Trading 
Sales Profft- 


1979 

Total Trading 
Sales Profit 


744 

61.9 

896 

56.2 

38* 

27.9 ? 

341 

30.8 

188- 

6^ 

165 

10.0 

280/ 

0.7 

267 

3.7 


121 138- 6.1 

1,720 106.7 1,807 106.8 


Having taken account of the progress m?de with the re- 
structuring of the Group and the improvement achieved in 
earnings In both historic and current cost terms, the Board has 
decided to recommend a final dividend of 9p per share. Together 
with the interim of 4p already paid the proposed final dividend 
will make a total of 13p per ordinary share for the year com- 
pared with the 8p paid last year. 

Subject to approval at the Annual General Meeting, which 
will be held on 30 July 1980, the final dividend will be paid on 
12 August 1980 to Shareholders on the register on 1 July 1 980. 

Consolidation of Overseas Results 

The 1980 results are for 52 weeks to 31 March 1980 both 
for the UK and overseas. The comparative figures for 1979 
include overseas results for the year to 31 December 1978. 
Overseas results for January 'to March 1979 were: Sales £94 
million and Profit attributable to Shareholders £4 million. 


CONSOLIDATED BALANCE SHEET (unaudited) 


1980 1979 i 

£ million 


FUNDS INVESTED 

Shareholders' Funds 495 

Outside Shareholders' Interest ................ 18 

Loan Capital 216 

729 

FUNDS EMPLOYED' - ““ 

Properties and Plant - 229 

-Investments ............................ 27 

Goodwill. •••••• •••••••• 160 

Working Capital 212 

Net Cash Deposits • • • 101 


■434 

* 2T 

$11 


766 


274 

28 

153 

226 

85 


729 


766 
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STOCK EXCHANGE TURNOVER IN MAY 


Improvement in equities, 
gilt-edged decline 


BY NIGEL SPALL 


A FALL in business is gilt; 
edged securities last month led 
to an overall decline in Stock 
Exchange turnover compared 
with April Total turnover in 
May, at £14.64bn, was down 
£2.45bn, or 143 per cent The 
FT Turnover index for all 
securities feH from April's 523.7 
to 448.5, still above the 1979 
monthly average of 431.5. 

Sterling’s strength continued 
to attract foreign funds to gilts 
hut, hopes of an early reduction 
in Minimum Lending Rate re- 
ceded, domestic interest 
lessened and business in British 
Funds slipped by £2.71im, or 
just over 19 per cent, to 
£11.4bn, of which the shorts 
accounted for £6.87ho. Trade 
in other Government securities 
amounted to £4.52bn, a faH-.of - 
£0.9bn, or nearly 17 per cent 
The number of bargains done 
in the Funds, however, • in- 
creased by 3,280 to 86329, with 
deals in tile short 2,450 higher 
at 35362: Bargains in the longs 
and irredeemables, improved by 
830 to 51,167. The FT Turn- 
over index for Government 
Securities fed. to 482.0 from 
April’s 596.9, still above the 
1979 average of 4543. 

Business in equities improved 
slightly last month, but senti- 
ment overall remained drab as 
investors held off in the face of 
a round of gloomy economic 
predictions. 

Equity turnover improved 


I . MONTH lY AVERAGES 1967 - 1 W 
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fO.lbn to £2.02ba or 7.7 per 
cent, while the average value 
per bargain increased slightly 
to £6,992. The FT Turnover 
index for Ordinary Shares rose 
to 36L0 -from April’s figure of 
3353, but the number of bar- 
gians declined by 21,027 to 
239,371. 

Share prices of the . miscel- 
laneous industrial leaders 
drifted progressively lower 
during May with sterling’s 
adverse effect on export profit 
margins being one of the main 


deterrents to investment. From 
an end-April level of 440.4, the 
FT Industrial Ordinary Share 
index gave up 24J3 points to 
4153. 

Increased tension in the 
Middle East and South Africa 
prompted, renewed buying 'of 
gold and the bullion .price 
closed the month $21 an ounce 
high or at $535*. This found 
deflection in South African gold 
shares and the FT Gold Mines 
index finished the month 31.4 
points hitter at 332.8. 


BRITAIN'S POTTERY manu- 
facturers are bracing themselves 
for the worst recession to hit 
the industry since World War 
XL But -Although they are 
disappointed at having to 
introduce short time on a .wide 
scale and postpone new invest- 
ment, they are not dismayed. 
They have been througi this 
kind of cycle before and 
emerged even stronger. 

Nevertheless, the prospect of 
a flat 18 months before things 
are likely to improve is a dis- 
mal one. And 1,8 months is, 
by common consent, the time 
it will take to travel through 
this particular economic' valley. 
Also, because of the way in 
which they have been affected 
by Government policies at both 
ends of their business — through 
inflation-priced raw materials 
and the effects of a strong 
pound in their chief export mar* 
kets ■ — the classic 18 -month 
period is to a large extent their 
forecast of how long it will take 
to recover from present difficul- 
ties. 

Even though they were un- 
able to gauge the severity of 
the present crisis, pottery manu- 
facturers have been aware of 
the possibility of recession for 
a considerable time. Most 
thought .the real squeeze would 
come in the last quarter of 1979; 
that it is only now beginning 
to hurt really hard is due more 
to their efforts at postponing 
the evil day than to any econo- 
mic let-up. 


Category 


Value of aU 
purchases 
& sales 
£m 


Avenge 

Average Average number of 
Number of value value per bargains 

bargains Total per day bargain per day 
% £m £ 


EEC sales 


British Govt, and British . 

Govt, guaranteed: 

Short dated (having five years 
or less to run) .. . 


35,162 8 j 4 3415 195,405 


4£17J7_ 


.51,167 12a ■ 225.9 


Irish Government: 


Short dated (having, five .yean. 
or less to run) ... 


363007 


UK Local Authority ; 


Overseas Government 

Provincial and Municipal 


Fixed Interest Stock 

Preference and 'Preferred 
Ordinary shares 


29,729 7 JO 


Ordinary shares 


2,0233 


289,371 69.0 101 J 


14.637 3 


419,423 TOOO ?731J *34,399 . *20,971. 


* Average of ail securities 


The manufacturers were 
already beginning to look more 
seriously at the European mar- 
ket before the oil crisis of 1973- 
1974 and a strong pound began 
to transform their traditional 
markets in the U.S. and Canada. 
Since 1976, earthenware manu- 
facturers have doubled their 
shipments to the Common 
Market By last year it 
accounted' for some 25 per cent 
more than the combined mar- 
kets of the tl-S. and Canada. 

The overtaking year for Euro- 
pean exports was 1978, when 
salts in the EEC countries were 
just short of £30m. . Only just 
over £lm extra sales were, how- 
ever, notched up- in 1979 while 
business in the UR. slumped 
from £16.3m to £12iun, and 
sales in Canada declined from 
£13m to £11.7m. The lorry 
drivers’ strike, which resulted in 
the loss of. millions of pounds 
worth of exports and filled ware* 
houses, was another negative 
factor in a period of increasing 
difficulty. 



ON ANY ORDINARY CARPET 
THIS WOULD BE A DISASTER. 


On Flotex CC, this would be a disaster for thedecoratoi; 
but only a minor upset fonthecarpet. 

Because Flotex CC is no ordinary carpet : 

.Which is why it has proved so successful under extra-, 
ordinary conditions. 

Resisting the worst thatfe been spilt on i£m restaurants, 
car showrooms, hospitals, warehouses, offices and shops. 

Taking the toughest treatment ahdihe most punishing 
wear; an3 coming oat of it' all looking just as good as on 
the day it was laid. •■■■ 

But don't take our word for it- 
Send us the coupon and well send yottthe Flotex CC 
Punishment Kit It contains a pieceof Flotex carpet and 


some of the ingredients to siarta do^yoursdf disaster; 
Do your worst Yotfn fed that our carpet comes dean. 

ITwant proof. Send me the F lotex (XJ Punishment EL ^ 
| Rat to: Flotex Ltd, FREEPOST, R5dey,DebyDE59BR. 1 


.Company. 


FlotexCC 


— — Carpet to work on. %% 
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BY PETER CARTWRIGHT 


■k ■ / 



Earthenware tableware is the 
volume end of the business, 
accounting for E74Jm exports in 
1979, aud it is the volume busi- 
ness which has been hardest hit, 
since price rather than quality- 
is tiie criterion fbr sales. 

Circumstances have dealt 
more kindly to that unique pro- 
duct; English bone phing- Since 
1977, exports by value to the 
UJ5. have increased by more 
than £2im ta almost and 

to Canada by a third to more 
than £13nt In the same period, 
bone china exports to EEC 
countries have almost doubled 
at £12.2m, a very remarkable 
achievement by any standards. 
It -shows a responsiveness to 
changing markets and a market- 
ing .expertise that few other UK 
industries can match. - Other 
sectors, though not all, have 

been' similarly successful. Orna- 
mental .ware makers, for 
instance, have more than 
doubled exports worldwide in 
the past two years to nearly 
£19m. : 

Of course, value figures lncor : . 
porate the effects of inflatlonj 
but the industry has been mak- 
ing progress in' most sectors 
excepting electrical porcelain. 
It has, therefore, been all the 
more galling to see such hard 
won improvements in perfor- 
mance negated by the twin evils 
of inflation and an artificially 
strong pound. 

Predictably, as already Indi- 
cated. it has been the lower- 
priced' volume producers of 
tableware that have felt the 
downturn first Volume china 
ware makers have been 'affected 
more patchily. And the limited 
edition, specialist studio pot- 
teries making animals, birds, 
floral pieces and other pieces 
from *£32 to £21,000 each are 
still as busy as' ever, with some . 
even expanding. 

In. the Potteries some 3,000 
workers have lost their jobs 
and more than 5,000 are on 
short time — almost equally 
divided between men “and the 
women who do the decorating. 
This means that 10 per cent of 
the labour force, are losing a 
day or two -days a week, and 
getting them back into full-time 
work is going to be extremely 
difficult, given, present' condi- 
tions. 

In the past three years infla- ' 
tion at home and a strengthen- 
ing pound has. one potter esti- 
mated. added 50 per ceitt to the 
price of his wares in the U.S. — 
enough to slice off much of the 
market “ We are concentrating . 
on those markets whose econo- 
mies are ttill stroag and where 
we have a better chance of pro 1 
grossing.” he said. *‘We are, 
for instance, expanding quite 
well in Japan after a decade of 
hard work. Nevertheless, the 
U-S. is still our .most, important' 
market and likely to remain ' 
so.” 

The pottery industry obtains 
no compensating benefit from 
the strong pound. All but a 
small percentage of its raw 
materials are indigenous, and 
these have increased in cost 
by 25 per cent in the last three 
years. A sanitary ware maker 
poiifted to the. “ frightening ” 
pace at which gas, the Potteries 
main fuel to fire the kilns in 
which pottery Is made, has been 
shooting up in price — by 800 
per cent in four years. '‘It is- 
playing havoc with our costs,” 
he said. “Fuel as an element 
has doubled to 8-10 per cent 
and further rises are on the 
way. -Markets just won’t stand 
for this kind of. increase.” . 

Gas prices are a particularly 
sore point in the Industry. It 
is pointed out that potters are 
paying between 23-30p a therm, 
depending on individual con- 
tracts. while householders are 
paying 19J3p. And while the 
Gas Board has a statutory duty 
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. A craftsman at work on', a Royal Doulton figurine— one of the 

affected by file present recession 


. : Ter'ry l&k 

tf tiie industry least 


MAIN MARKET CHANGES 


UK POTTERY EXPORTS. 


CHINA TABLEWARE 

7977 

19718 

1979 

US. 

9JL 

13JD6 

11J9 

Canada 

10.0 

11.6. 

U3 

EEC 

7.1 , 

9.6 . 

123 

EARTHENWARE 

1977 

1978. 

1979 

US. 

J5.I 

163 

1Z5 

Canada 

113 

133 

' 11J 

EEC 

22J 

293 

30 J 


China Tableware 
Earthen .Tableware 
Ornamental Ware' 


WT 1979 
4SS 546 


OS 7 64. 


sort 


. Siinftary Ware . U2 W 

: Hies (glazed /unglazed) lli 117’. -lS 

Electro Ceramics ' . Hi ~9A ":i 1M 


to connect homes and factories 
if within. 25 yards' of a main, 
the factory obligation is. mean- 
ingless, since its. restricts the 
duty to supply to 25,000 therms 
annually. 

The industry feels very 
strongly that It is being un- 
fairly treated. . “ Outrageous,” 
is the way Mr. Anthony Wade, 
president of the potters’ federa- 
tion, describes the situation. 

Sandwiched between ' these 
opposing pressures is a. substan- 
tial wage claim from the labour 
force, which, currently accounts 
for 35-40 per cent of total costs. 

' The claim, say the employers, 
is . equivalent to a. rise - of 
between 25 and 40 per cent 
when everything has been taken 
into account, including a reduc- 
tion from 40 .to 37J hours a 
week..: ThejGer^auc- and. Allied , 
Trade Union; on the other-hand, 
argues 'that it is much more in 
line with the 20 per cent settle- 
ments in other * . industries. 
Luridly, industrial relations 
within the industry are among 
the best in the country and, as 
in other years, a sensible com- 
promise is expected. 

Apart from seeking new mar- 
kets the industry is also fight- 
ing back on the home front 
The sanitary ware people are 
following the example of the 
kitchen equipment makers and 
trying to persuade householders - 
to modernise their bathrooms. 
The 'recently formed British 
Bathroom Council is spending 
£500,000. in newspaper and TV 
advertising extolling the 
virtues of baths and showers 
with the light-hearted theme; 

“ Does your bathroom' make 
you feel like sinking ?"” 

. A similar spirit of deterpiina* 
tion is also evident on the 
manufacturing side. After the 
Interpace corporation sub- 
sidiary Myott-Meakm lost £1.5m 


the.Hst ffie 




too ^ rf-iSt 

carious. Since Abrahams, Bit- ! it k 

mingham, with 81 per cent and S 

theTowIe Corporation niffi 19 SSAXiSS 


'it.V- 


per 7 cent acquired. Myott- *£“*** 

Meakin and brought new outlets ^ 

iTitnr nlnv fTnwle k a distribU- exports.. . ■ i ... ' . 


into play (Towle is a distribu- 
tor the situation has changed 
■dramatically. **We have pidfced 


. 2 )espite current difficulties 
the UK industry^ is. not advoeat- 


up so many orders we are begin- ■ mg import ..controls. 
nine to be worried about our years ago when manufactmnrs 
caplet and indeed to think, -were faced with The passably 
about expansion,” a spokesman "•■•of: a Japanese jntasum 
said. Operations on the Hanleyr tableware market whd£ .Jey 
site now look much more - were concentratiag off jjHgpmg 
assured and the possibility of - exports, indtfctry-to-jntipstiy. 
more than 300 -jobs being saved "telks ; were^j: Parted .. /.te qa 
more hopeful. blossomed mtd .a voluntary 

: system of control- hy the ■ 
n * .j. •, .Japanese geared to^the expan- 

Subsidies V 

-Mr. Sam Jerrett, director, of- 
. „Jteverlheless. the industry has . the— British Ceramic Mahufao- 
never been more vulnerable. On turerS’ Federation; who success* 
top of all its present worries is ; ful $ concluded ; the Japanese 
the spectre of increasing im- agreement, has recently been to 
ports from low cost, countries _jaiw3a and Korea oim simtiar 
and -others, where hidden subsi- r is ^ornfnteed ^at 

dies . are given to exporters.. ■ -the only -lasting wayp reach - 
Last year, for --raample,; .; Amicable 'agreements ixhy-.scicih ; 
imports of .ornamental ware in dustxy-to-ind astry - ] negotia- 
amouhted to £26m— £7jn more'tions. ' .' 


than UK exports. In Taiwan: “xhe whole of the consnmer 


there are 250 ornamental ware market is Tunning into import 
makers, while Korea’s sector of problems,” he pointed;, -out 


the industry is twice the size of 
the UK’s. 


Imports from Taiwan are 


^They are not -going to be cured 
by : import - controls; What is . 
wanted are import regulations, 


growing fast and are already like those we have /negotiated 
up to. £5m a year. This is "the with Japan.” 


most serious threat from over- 
seas. But sanitary ware makers 
are also feeling the effect of 
cut-price competition; ' with 


In this connection the indus- 
try rioted with exceptional 
interest the views of Mr. Cedi. 
Parkinson^ Minister- of State, 


imports from Italy (regarded Department of - Trades; when be 


as a flagrant case of subsidisa- 
tion) running 'at £250,000. Some. 
20 per cent of the UK tiles mar- 


stated; “ While there is no pros- 
pect of. reducing Imports* w 
will have" to pay particular 


ket is now held by foreign attention to securing acceptaHe 
manufacturers and again Italy rates of growth.” ' ; * . : v , 


uiauuiauiUAtfjia ojiu dg«uu iuujr gnmto. •• 

is identified as one of - the The jwttery industry would 
biggest exporters. Having seen .like to hear more such ihdlca*. 
the motor and other industries tions of goveihmeh!^ interest... . 


LEGAL NOTICES 


NOTICE OF MEETING OF CRHIITOHS 
Pursuant to Section 293 Com pan las Act. 
1948 


Name of Company: 
dr ip Kahn limited 


NOTICE IS HEREBY GIVSf. pursuant 
to Soctiofi 293 of ihs Companies Act, 
1948. that a msatHifl, of tha Creditors 
of the above-named Company twill ba 
held at 4Q Highgatfl Was! Hill. London 
NS 6LU. on Thursday, the 79th day of 
June. 1980, at 11.30 o'clock in the 
forenoon, for dia purpose of having a 
full statement of dhe position of the 
Company's affairs, together with' a List 
of the Creditors of the Company and tha 
ss ti mated amount of their derma, laid 
before them, end for the. purpose, if 
thought fit, of nominating a Liquidator 
and of appointing a ' Committee of 
Inspection. 

biftics is also gluaif UmL for the 
purpose of voting. Secured Credit ora 
must (unless they surrender their 
security)- lodge at die Registered Office ' 
of the Company at Suite 404. London 
International Press Centre, Shoe Lane. 
London EC4. before The Mooting • 
Statement giving particulars of their 
security, the date when it was given, 
and the value at which it is assessed. 

Dated this 27th day of May 1980. 

By Order of the Board of Directors. 

GREGORY NEIL DAVK) TRAIN. 

Director. 


PUBLIC NOTICES 
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uplift from new 


reversions 
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I 5- ^^ BQWEP :3 fewpfej fra ni iww 27 An ■ ! /ordinary: ; shares— has 
V^gfyBgg^aw;; jgremouft' "‘t alpe d'. /helped/ tte earnings picture. 

S of MbPC ' - ~ Almast 'S5 per eent of the 

per^e&ot in. Sre.snc months ,: jspg^iatbe 415,00ft sq it Sydney 
* ^^anea_ a|ar^t; 91 ; - 1880., ' - j;;. .: . -:^dnnge Centre in now occupied' 
— njtfm apdjpTpdadng income while the 

■■^aP^py-^^iw-f^gta’tntalincoBae Eurohaos scheme . io Frankfort is- 
?- i 5^B e - p ^ r ^ <rf;S3I ^ to ' a e*inst -:tuHy.)et ..The 400.000'; sq ft 
^“Q^Omjast year, jsajsfto* 4mm- /Manhattan Centre, in Brussels is 

.-awMjWW ^0 per cent occupied! 

the final. phase of 



5 of Ul 


ERV 


S 05J? irf? ; - ••■ WPWK^^th. . of -tog JJ,S., . the final phase of 
^£Itn4gr;jfl &ffm >4ntlrfte trans^ the _:Parkdale development 1 in 
.- fo r r -of ~ £2J&m y (SLBlm ) . ao -jenheaapolis has been let as 
'.;a*mwnt c *«qqi valent^ to' interest ' pootl as space becomes available 
Jr* 1 *" ^tgpSngs-epiriicatfe 1 i;atajd u ='.is” expected to" "be' ' fully 

^tcf o^^pmtet'proptorfies. •_- "- '$ : producing by th»" year 

'■?-> 'AS* tetert3t.*^tvidend /.of. l-.75f ; >! mad. ' Banqne Nationals de "Paris 
* (I5pr is aanoimced:aM earnings- hr-;. to' take 27,000 sq ;£t of the 
^^Perr^haze.- for^the first'. hailf are.v,:new.-^Arclilatin ■ Centra due for 
-jrtatal at jS^p^agaitW ^p aitf V completion* in Dublin .in. late 
■*> "^A^.^kPpX.jhfiy-idiliMted-. ■ Pre^ 1881— 

. .. %’■ sent?., mdlcatwns; r suggested - MEPC says - that, .since 
r ._ " W ■ second-half earnings . . per-.-atafre December, the .company’s; capital 
V" tS®®?*'*** fte' wime: order*; '. investment prog rornto e has not 

.. . A&Cffding t6 the directors, the' ' been extended' significantly. In 
•jlii.v . japHft.in earnings ha*’ come' from. th^-t/K, the current programme 
■ '-IjflU '.three prociphr soinett- ! Stoothr-.'of . : development is '-.proceeding 
i " derived from: revltew of. esastin^-“mr. time- and .more or less on 

\ - **— ' leases throughout the company’s;, cost” -and is continuing within 

I ft*.' mb^ed.: investment! portfolio hqs. . the limits which the company has 
mf •« grown. -while " lettings, of newly set down.;TBe Guildford. 

: V- developed properties have aiade. and Oxford Street-developments 
« N '.. good - V progress-; In -addition, are both expected to be 
t inj n ,. income anslng'from proceeds of '«nnpleted early in 1981. 

Wlftk the' June 1879 rights issue," --The company; which currently 
- together -with the redaction In holds around -70 per cent .of its 
interest- payable- on the S- per .asset value in the UK with the 
— mi ' cent convertible loan stock— the remainder overseas (and sees a 
rvt 7^__ major part of which, was cozk rather lower proportion of its 
" ve'rted'in February this year Into income coming from overseas); 


says that the comparative 

- strength ; of* sterling has had a 
. marginally - -adverse effect ‘ on 
•' overseas income. . The impact 

had been minimal because of its 
• 'tendency-, not to repatriate funds 

- but the position was likely to 
encourage toe expansion of toe 
company’s direct operations in 

"'the North American market 

‘Sizeable 
drop’ seen 
at Bentalls 

-AFTER A reasonably good start 
to toe current year in February 
and March, Mr. J. D. Spooner, 
chairman of Bentalls, told 
members at- the animal meeting 
that sales in April and May bad 
been very disappointing, and be 
expected a “ sizeable drop" in 
first-half profits. 

He added -that directors of this 
department store concern, were 
making every effort to keep 
expenses in line with their 
projected turnover, but even so 
it was unlikely the company 
would -match last year’s results. 

Pre-tax profit for the first half 
of 2979-80 was £984.000 out of a 
foil year’s figure of £2 -25m. 
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Sketchley raises profits to 
record £5.7m: dividend boost 
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FOLLOWING the rise ' from 
£2. 79m to £3. 32m in the- first six 
months, SJcetchley, the industrial 
workwear.- rental, dry cleaning 
and textile finishing group, re- 
■ ports pre-tax , profits up from 
£4J4m to a record £5.74m in the 
.year ended March 28,' 1980. 

Stated paminffr per share rose 
from 2S£p to 38.4p and as ex- 
pected, a higher final dividend is 
~ being- . recommended— toe ' pay- 
ment is 5.2p (&29p) lffting the 
- total from 5.49p_tp Sp. ;'" 

- Commenting- -on the results, 
Mr." G. Wightman! chairman, "says 
that all. divisions achieved satis- 
factory- results-in a difficult year. 

Although .the general "econo- 
mic outlook for foe current year" 
is not good, 'sales^of all divisions^ 
are ahead of toe ~ comparable 
period-last year. -Provided there., 
.is m> further deterioration in the' 
national econotoy. .toe' group 
looks forward to a year/ of con- 
tinued progress, toe . chairman , 
states. ". -. . . : i . ■ 

The group’s .freehold arid long 
feas^imd ; ' ;prapertfes : - were - 
re-valued et toe end of the-year. 


revaeling a surplus of £1.07m 
which has been .credited to share- 
holders’- funds together with all 
of the balance on the deferred 
tax account at March 30, 1979. 
i" After allowing for toe final 
dividend toe value of the share- 
holders’ investment as disclosed 
by toe group - balance sheet at 
Mart* 28, 1980, is .some £23.5m 
(ISOp per Ordinary share). 

The drnrxe for interest has 
risen to £258,000 .because of the 
Ugh rates which' prevailed for 
mucbiof toe year and because of 
‘toe" higher borrowings wt^ich 
were incurred to finance toe 
group's continued; expansion. 

; Borrowings ai March 28, 1980, 
amounted to just" under £6m: 
Adeqnate "short and medium* 
.tier ^facilities are available, to 
meet ' toe group's' financing 
.requirements, the chairman adds. 

The group- has now adopted 
SSAP I5. As a consequence of 
•the high lerel of investment in 
fixed assets and workwear during 
the. year .toe tax charge is 

-minimal 

This is then offset by an over 


Packaging and industrial products. : 


INDUSTRIES LIMITED ' 

‘Profits have increased 9 fold * 
since -1971 and are ahead 
lagafn for foe^irst quarter 19807 


£0t21'm- 




provision in respect of prior 
years. Unrelieved ACT has been 
carried forward as it is expected 
to be recovered against the 
current year’s mainstream 
liability. 

Extraordinary items include 
goodwill arising on acquisitions 
£L59m (£106,000) less the net 
surplus arising from the disposal 
of properties and other items 
. totalling £192.000 (£59,000). 

• comment 

With toe benefit of hindsight 
Sketchley’s move into industrial 
workwear looks increasingly 
clever. . High street cleaners 
operate on heavy fixed costs and 
the. recession is reducing 
volume, offset only partly by In- 
creased. repair business. To 
counteract this trend, however, 
is toe rising volume of toe in- 
dustrial division, where the 
National Goat Board contract 
holds toe centre -of the stage. 
Material purchase costs are now 
fully accounted for, so the NCB 
arrangement will be contributing 
.a very high marg in over the next 
few years. Growth in the 
industrial area has recently 
driven profits sharply higher but 
toe momentum of new bnsiness 
is now slackening. To compen- 
sate. Sketchley is pushing into 
lighter commercial clothing. On 
top of. this, it has a gearing ratio 
which has now peaked at 25 per 
cent and offers plenty of scope 
for acquisitions (the. OFT per- 
mitting). The group’s predatory 
eye may account for the dividend 
which, despite a 43 per cent 
gross increase, is 3.6. times 
covered by historic earnings 
and, on a share price of 239p, 
offers a yield of only 4fi per 
cent. The stated p/e is only 
6.1 but toe rating is distorted 
by an 'exceptional- tax credit. 
The fuHl taxed multiple is 12.7. 


Unexciting 
start 
for UDS 

SALES GROWTH in the first 
•quarter, at UDS, the stores group, 
Is described as “unexciting" by 
Mr. Bernard Lyons, the chair- 
man, in his annual report. He 
warns that first half profits may 
be lower, but the company is 
looking for improvement in toe 
second six months and expects 
to turn in a satisfactory full- 
time result 

Meanwhile, the group has 
, decided, in the light of economic 
conditions and high interest 
rates, to reduce the pare of its . 
department stores development I 
programme though its ultimate j 
expansion plans here remain I 
unchanged. At February 2 future 
capital . spending commitments 
overall were down from £12. 02m 
to £4.41m of which £2.7m 
(£6. 39m) had been authorised 
but not contracted. 

- Mr. Lyons points out that a 
revaluation of the ITS retail 
shops and other properties held 
by Van Allan at the time, of its 
acquisition, for £16.5m, by UDS 
in .August last year, has been 
professionally revalued at 
£18. 78m. 

Since acquisitions 14 Van 
Allan shops have been trans- 
ferred to. the group’s other 
multiple chains where a signi- 
ficant sales increase fa already 
being seen. A further 16 non- 
profitable shops have been 
closed and sold for more than 
book value and the business, 
which was trading at a loss 
under previous ownership, has 
produced a small trading profit 
in the 19 weeks since its take- 
over. 

Group balance sheet shows 

After meeting the cost of 
acquisitions, capital expenditure 
requirements and the increase in 
working capital, the group’s total 
net borrowings were down some 
£21J>m to £43.66rn.' To maintain 
maximum liquidity during the 
current period of high interest 
rates UDS has entered into sale 
and leaseback arrangements a 
smaU number of its freehold 
properties.- 

Towards the end of last year 
the directors decided to close 
the furniture business of James 
Grant and Co. (West) in Scot- 
land and Grange Furnishing in 
the south east Operating from 
39 shops, many of which were 
too small for their particular 
trade, these businesses bad com- 
bined sales of only 2.5 per cent 
of group turnover with a cyclical 
profit history. 

These closures will be com- 
pleted by mid-summer 1980. 

As known toe group's taxable 
profit slipped to £24. 12m 
(£27.S2m) >n the 53 weeks to 
February 2, 1980, on sales of 
£445m (£3SBm). The net divi- 
dend is raised to 6filp (5.645p). 

During the year there was a 
net inflow of £lL57m (£8.76m). 

Sales at John Myers Mail 
Order were 18.5 per cent higher 
but heavy investment In agency 
growth has .meant only modest 
profits for the past three years. 
Results for last year fell short 
of target but a better return is 
now sought as costs level out, 
Mr. Lyons says. 

Save & Prosper 
Linked higher 

Taxable profit of Save and 
Prosper Linked Investment 
Trust rose from £447, M3 to 
£548.090 for the half year to 
March 30, 1980. The net balance 
was ahead £70,032 to £382,086 
after tax of £166,004 against 
£134,696. 


RESULTS AND ACCOUNTS IN BRIEF 


The resutts.for 1979 show:, 
jfc Pfetax"prgfrts up'27% ' 
Yield of 11 -7% 

^ piyiderid covered 3.6 times 




„ ' fi. 

" 4 ‘ 




Our budgets for 1980 had showrv^ con- 
’ firming strong improvement in trading 7 
performance. The steel strike-, and the. 
womening economic climate have modi- 
fied our profit expectations: nonetheless, 
-all operating companies should ; steadily 
consolidate ^ their positrons m each major 
market they supply. 

SANDY SAUNDERS, Chairman 
- Magson Mouse, lud d a n denfbot Halifax 


The Socfety of Confpany ^ - 

& Commercial Accouirtants . ^Q- 

ANNUAL GENERAL MEETING 

• ; /■ V 1 98G ; ■ • ■ W • 

The Sixth - Annual General TMeetinj 'of the “Society was held on 
19th May '1980 at GlaaerS Hall, London. 

In moving the Report and Accounts for the year ended 31st 
December !?/?- dve J>rMidenT, : .»c. j^K. Pode, gave a rfaumi of 
■ the events that Md t«en place during HTP' and in the few months 
in 198 to preceding -the Annual General , Meeting. He particularly 
reminded member* present' of- the functions that had taken place to 
celebrate toe S0th Jubilee of the incorporation of the Institute of 
Company Accountant!, the main events being the celebratory Dinner 
at Guildhall, Loiidon..qn 6to September 197? and toe Church Service 
*c St- M^'rMn^e-Relds in iypVemb|r. . 

He was ^pleased to refer to the? series «£.€% Luncheons that were 
given by Council* to prommem -business and professional men and 
women and 'stated that this had helped toe Society to become better 

known.. " '■ 

Or» a domestic note he announced .toe fee increases that were 
necessary to coflie into force on Isrjamiary 1981 and promised that 
services to members would contiiv» at a high level. .He paid tribute 
to Mr. Dennis Evans* service to toe^oa'ety in toe field of European 
participation and stressed toe importance of the Society* Diploma 
in European Studies which Ww beiHg overseen in Europe by 
Professor Emiel Geerarc of^ Antwerp; University . 

The President sated how pleased &o,wu that the members- of the 
British Association of Acoounta'ntt.iwd. Auditors who were present 
lt their Extraordinary General Meeting field in March 1980 lad 
passed the resolution agreeing to amalgamate dieir membership with 
chic of the Society under toe Heads of Agreement issued to toem 
as approved -by- Councils of -both the British Association and the 
Society- He stated that tois w» » step in toe approach to 
rationalisation of the profession and topald be toe forerunner of 
more dose links with other professional, bqdm. t : 

11 Portland Road, Edgbastan. Blemtogbom B16 9HW 


. MARSHALL'S UNIVERSAL . (motor 
vehicles, access ones end paper and 
board products distributor) — Rs suits for 
1379, reported May 9. Group fixed 
assets £B.5m fCT.48m). Net currrsnt 
assors £1 8.49m (£12. 12m). Including 
cash and bonk balances £4.7m 
(£2.l5m). Meeting. Fairfield Halts. 
Croydon,. June 23, noon. 

SUNDERLAND AND SOUTH SHIELDS 
WATER — Results for year ended March 
31, 1980. el ready known. Fixed assets 
£26. 25m (C26.1Bm). Net currant liabili- 
ties (£1 .08m (C1.41m). Increase In cash 
and bank balances of £97.412 (£47.488 
dacreese). Meeting, Sunderland. June 
18. noon. 

EAST SURREY WATER — Res oris for 
-March 25, 1980 year already known. 
Fixed assets Cl 3. 85m (CT 4. 37m) . Net 
current liabilities E71.000 (£287.000) — 
Bank overdraft £319,000 (nil). Cash and 
bank balances* decreased by £299.000 
(€198,000). Meeting, Redhilt. Surrey. 
June 20. 1030 am. 

CHANNEL TUNNEL INVESTMENTS— 
Gross Income for 1979 C15.493 

(£12^2).. Net income £4.010 (£1.689) 
after tax end expenses. Earnings par 
share (L27p (0.12®) . 

JOHN BAKER (INSULATION) — Pre- 
tax profit for 1979 £51,377 (forecast 
£50.000) . Dividend £28,440. ACT 
£1X188.' Retained £10.749. 

LONDON ENTERTAINMENTS (theatre 
production arid management) — Pre- 
tax profits for six months to February 
29, 1980 , £95.281 (£80,983): tax £36.063 
£29,701). No- interim dividend (same). 
Chairman says eight-year run of Jasus 
Christ, Superstar, ends in August. The 
Pataca Theatre, London, will than be 
Closed ' briefly prior to new production 
of Oklahoma which suns on September. 
17. 

BRITISH SHOE CORPORATION (sub- 
sidiary of Sears Holdings)— Results for 
year ended January 31, 1380. already 
-known.. Group fixed assets £340. 13m 
(£333. 39m). Current assets £163.&m 
(£1 35.63ro). Current liabilities £1 20.72m 
(£S3-53m). Meeting. 40 Duke Street. 
W. June 24, 11,10 am. 

EVERS) AM) CO, HOLDINGS ((Kin- 
ferrous metal manufacture, engineer- 
ing)— Results for 1973 reported May 20 
with ' prospects. Group fixed assets 
£2j44m i(£1.21m). Net current assets 
£S28J54 (E1.44m). Nat liquid funds 
decreased £189.525 (£18.354). Meeting, 
Birmingham, June 20. noon. 

ESTATES AND GENERAL INVEST- 
MENTS (property Investment and 
development, hotel trading) — Results 
for 1979 •" already known. Group fixed 
assets ri3.2m (£l2JBm). Net current 
assets H Jim (flO.SSmj. Net liquid 
funds fell by £38547 (£2.0Sm). Chair- 
man says company rs well placed to 
take advantage of any improvement in 
conditions. Meeting, Savoy Hotel. WC. 
June 26, noon. 

HE1DE OP LONDON (manufacturer of 
fashion: and leisurewear) — Results for 
1979 ' already known. . fiixad assets 
! £874,283 (£815.360): current assets 

fifi.OSro (£5,73(11): Increase in working 
capital £330,312 (£468.086). Chairman 
says company hsq conserved its 
liquidity end ii in i position to con- 
! tinue its ejgrfnslon both by acquisition 
.and by 'Internal growth. Meeting, 
Greet Eaetam (tote), Liverpool Street. 
EC. Jon* 23. noon. - 

SCOTTISH AGRICULTURAL SECURI- 
TIES CORPORATION— Reaufts for year 
ended - Marti) 3L 1980. already know. 


Fixed assets £17S5m (£1 6.17 m). Cur- 
rent assets £524,308 (£449,597). Current 
liabilities C1.9tm (£2.44m). Masting, 
Edinburgh. June 24 2.45 pm. 

GRAMPIAN HOLDINGS (industrial 
services, consumer goods)— Results 
lor 1979 reported April 11. Group fixed 
assets £9. 16m (£9-09m). net current 
assets E8.68m (E6.37m). Shareholders' 
funds £14.21 m (£13.24m). Current cost j 
pre-tax profits £431.000 (£308X00) com- 
pared with histories) E1.93m- (£1.8&m). 
Chairman believes company is in a 
position tn take advantage of any 
upturn in the economy. Emoluments of 
highest paid director ware £87.482 
S9.3Z3). Meeting. Glasgow. June 28. 
at noon. 

CHESTBRFIBD PROPERTIES— Results 
for 1979 already known. Group pro- 
perties 91.95m (£32.Z7m), Investments 
E2_0Bm (nil), net current liabilities 
£1 0.28m (£2.1fim). bank loan £4.55m 
(£1.5m). ehareholdera' funds £B9.64m 
(£19. 17m). Chairman says- company's 
rental income can be expected to rise 
by juet under £1<n at current values 
over next three years: profits will con- 
tinue to rise at a steady and satixfec- 
tary rets. Meeting. Avery House, W, 
June 25. 11 am. 

FRENCH Kim HOLDINGS (civil en- 
gineering, construction, building, 
housing end property development)— 
Results for. 1979 reported May 13 In 
Tull pnfiminary atanment. Group fixed 
assets E24.71m (£21 .48m), net current 
■s seta EllJSin (£B.2m). Shareholders' 
funds £23.04m (£23. 15m). Chairman 
believes there will be a reasonable out- 
come .to group's .operations doting 
-1980. Meeting. Waldorf Hotel, WC, 
June 27, noon. 

WETTH1N BROTHERS (construction 
materials manufacture and distribution) 
— Results fpr 1979 reported May 31 
with prospects. Group .fixed assets 
Cl .46m (£1.33m), net currant assets 
£1-01m (El. 11m). Net liquidity down 
£239,000’ (up £41,000). Meeting, Fair- 
field Halls, Croydon. June 26. H am. 

WEEKS ASSOCIATES.! (trailers. In- 
dustrial snd egricttitural equipment)— 
Results for year ended January 27, 
1980, reported May 10 hi full pre- 
liminary statement. Historical pre-tax 
profit £41,834 (£454,788) tamed into 
£286.7 31 loss (£239.641 profit) cut CCA, 
basis. Group fixed assets £2. 73m' 
(£2. 48m). net current assets D 64m 
(£1,Om). Borrowings at £2JJ8m .repre- 
sent 72.7 per cent 'of . shareholders’ 
funds, £3, 96m. On May 2, Grovewood 
Securities held 24039 per cent of Issued 
share capital. Meeting. Hull June 25, 
noon. 

SCOTTISH NORTHBtN INVESTMENT 
TRUSTS— Results tar year to March 91. 
1980, already known. Investments 
£64. 96m (ffi6.61m); asset value 101 .4p 
(102_63p equival ent); increase In 
liquidity £782.000 (£533.033). Chairman 
gays tire beard continues to believe 
In the fundamental attraction* of invest- 
ment in North America end, at tire 
appropriate time. wiH -.Increase Its 
participation.- Meeting. Abeitiean. 
Juno 27. 12.16 pm. 

PETAUIVS TW— Output of fid o» hf 
May 1S2.3B - tonnes. 

PAHANG CONSOUDATHJ— Output of 
tin concentrates fer May 91 tonne*. 

HONGKONG TIN— May OOtput 54 






advance 


for De La Rue 

Satisfactory rate of growth 
and improved profitability. 

Outlook: 

‘Although it must be expected that margins in the UK will 
come under pressure, the Group will benefit from the 
spread of its operations and associated companies overseas 
and is well placed to preserve both its financial strength and 
its position in its various markets’. 

Sir Arthur Norman, KBK, DFC., Chatman. 


SECURITY 
Thomas De La Rue 

Production of banknotes and travellers 
cheques recovered to more normal levels. 
Whilst it would be idle to pretend that uncon- 
trollable and frequently unforeseeable events 
in a number of countries do not represent a 
continuing hazard, the order book at the start 
of the new financial year is in good condition. 

Although UK Security/Systems Print business 
was dull, the equivalent operations in Brazil 
and Colombia did extremely well and the 
General Services side had a very successful year. 

De La Rue Systems 

* 

A year of hard struggle and of further sub- 
stantial investment in product developments. 
Turnover increased by 38% and there 
are veiy real prospects of a positive result in 
the current year 


Security Express 

Further substantial advance in profit with both 
Cash-in-lransat and Courier operations 
making good contributions. 

CROSFIELD ELECTRONICS 

The Division maintained its position as the 
Group’s growth leader; increasing turnover by 
35 %. Although prospects are bound to be 
affected by the external strength of sterling and 
the degree of world economic recession, the 
order, book is reasonably satisfactory and the 
Company is confident of being able to show 
future progress. 

ASSOCIATED COMPANIES 

The Nigerian Security Printing & Minting 
Company has continued to provide excellent 
service and De La Rue Giori also had a very 
satisfactory yean 


During a year in which industrial unrest, rising unemployment and inflation were 
rarely out of the headlines , the people ofDe La Rue worked hard and effectively overall. 

But die relentless increase in costs in this country must, if it continues, seriously afflict 
die competitiveness of the Company in its international markets. It is a trend which, in 
die interests both of die people who work in die business and of those who invest in it, 
cannot be allowed to continue. 


Results Jar the year to 31st March 1980. 


UK 

Export 

Overseas 



39,850 

90461 

2837 


158318 


119,816 


Trading profit before interest (Note!) 
Interest receivable less payable 

Tkadmgprofft 

Share of profits 

of associated companies 

Profit before taxation 
Taxation 

Profit after taxatha 

Mmoriiy interests - 

Profit attributable to The De La Rne 
Company limited, 
before extraordinary hems - 
Extraordinary items 


Dividends 

Retained earnings 


26329 

3350 


30,379 


36339 

12^63 


23£76 

625 


22^951 

0576) 


21,375 

9449 


12,226 


19,671 

1,922 


21493 


Earnings per Ordinary stare 

(before extraordinary items) - 

603p 

Trading profit as a percentage of sales 

19 . 2% 




Proposed final diridaNl]32p net per share 0979 - 1L667 metafiag special ntefett 
paid Aug. 79). 


Note I- TradnjgFtofiC Biis has been reduced by the sum of £2 miffiOTiepieseiiimg toe unrealised 
profits on goods sold to ao overseas distributor during the year and included m stocks re- 
purchased bv the Company as a Jesuit of the tenninaryin of toe rifctrihiPnitom agreement on 
11th April 1980. 

Cqses of the Prebminaiy Results and Chairman’s Statement are availaWe from 
the Secretary; De La Rue House, Burimgtnn Gardens, Loudon W1A 1DL. 
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INTERNATIONAL COMPANIES and FINANCE ^ ^ ^ 


NORTH AMERICAN NEWS 


Motor slump forces Dana 
to sneed diversification 


BY IAN HARGREAVES IN NEW YORK 


DANA, one of the largest U>S. 
suppliers of automotive compo- 
nents, has been badly bit by 
the country's motor industry 
problems, forcing it to close 
plants and effectively accelerate 
its attempts to diversify from 
tbe cyclical motor trade. 

Dana, based in Toledo. Ohio, 
at present has 20,000 • active 
employees in North America, 
compared with 30,000 a year 
ago. In the past four months 
it has announced the permanent 
closure of four plants prodcing 
frames, axles, castings and 
gaskets for light trucks. 

The company has been hardest 
hit in the light truck sector, 
where industry sales were down 
more than 40 per cent in the 
first five months of this year 


compared with the same period 
of 1979. 

The slump in sales of vans 
and pick-up vehicles, along with 
such speciality vehicles as 
American Motors' Jeep, has 
been created not only by the 
rise in fuel consciousness and 
the combination of high interest 
rates and recession, but by a 
collapse of the market for 
leisure use of light commercial 
vehicles. 

Dana is also suffering from 
the rapid switch in the U.S. car 
and commercial vehicle markets 
to smaller, front-wheel-drive 
power systems. 

During the last recession, 
Dana managed to buck the nor- 
mal cyclical trend in the indus- 
try, largely because of the 


Exxon to 
increase 
spending 
by $500m 

By David laxelln in New York 

EXXON, the world's largest oil 
company, yesterday announced 
that it would increase its 
capital spending this year' by 
S500m, bringing it to a total 
$Sbn. a record. 

Together with Increases an- 
nounced recently by other UJ5. 
problems in the weakening mar- t oil majors, these higher outlays 


emergence of the new market 
for light trucks. 

This year, analysts expect the 
company's spectacular record of 
annual sales growth averaging 
25 per cent a year over five 
years and net profit growth of 
28 per cent a year in the same 
period to be brought to an 
abrupt end. Dana also now has 


kets for agricultural and con- ; 
struction equipment and for i 
heavy trucks. 

Last year the company earned \ 
$164m on sales of $2.76bn. In 
the first six months of its J 
current year net profits were l 
$70m. compared with $30m in 
same period of tbe previous 
year, on sales up to $I.37bn 
from $1.35bn.. 


Orion again rejects Shearson 


BY OUR FINANCIAL STAFF 

ORION CAPITAL Corporation 
has rejected the increased 
$17.50 a share takeover proposal 
from Shearsoo Loeb Rhodes, the 
Wall Street investment firm. 

At yesterday's annual meet- 
ing Mr. Alan Gruber, chairman 
of Orion, which is the successor 
company to Equity Funding, 
said the offer from Shearson was 
grossly inadequate. The latest 
bid. which supercedes a pre- 
viously rejected $16 proposal, 
values Orion at about S129m. 
Mr. Gruber several times at yes- 
terday’s meeting refused to say 
what he considered a fair price 
for Orion would be. 


Representatives of Shearson 
at the meeting told shareholders 
that its offer was only a begin- 
ning and that it was eager to 
enter into negotiations with 
Orion, a life insurance and pro- 
perty and casualty concern. It 
has substantial carried-forward 
tax losses from Equity Funding 
which cannot be used to offset 
tax liabilities on life insurance 
profits. 

Mr. Gruber said yesterday 
that Orion did not have any 
plans ro talk to Shearson. 

Last year Orion had premium 
Income of $164m and earned 
51.74 a share on its 7.36m out- 


standing common shares. 

Orion said yesterday that the 
company and its directors were 
named as defendants in a pur- 
ported class action lav/ suit filed 
in the New York Supreme . 
Court. The suit complains that 1 , 
the plaintiff has been damaged i 
by Orion's decision not to nego- ; 
tiate on the Sbearsan proposals. ; 

Orion's management said it ; 
believed the complaint, which ' 
made no specific damages 
chums, was wholly without ! 
merit and bad referred the mat- » 
ter to its legal counsel. 1 


are becoming significant in off- 
setting the impact of the Un- 
economic 'recession. 

Exxon's total planned outlays 
this year will exceed by some 
18 per cent the $6.8bn it spent 
j last year. Other companies who 
have said they will spend more 
than originally planned this 
vear include Texaco up by 
33 per cent, and Standard Oil 
(Ohio). British Petroleum’s U.S. 
affiliate, which raised its budget 
from $950m to Sl.lbn. 

Most of these increases in 
spending will be for oil and 
gas exploration, and geo- 
graphically the largest propor- 
tions are earmarked for energy 
development in the U.S. 

The demand for process plant, 
steel pipe. driJing stems and 
ancillary equipment created by 
tbis spending is already being 
viewed by analysts as an impor- 
co miter-cyclical force. 
Leading companies in tbe steel 
industry have also said they ex- 
pect the demand for steel pipe 
to offset declining deliveries to 
the much-depressed car market. 


INTERNATIONAL CAPITAL MARKETS 



issue 


market than the Scandinavian 
Bank issue. 

Sterling Eurobond prises 
firmed strongly in afternoon 
trading yesterday after Mrs. 
Margaret Thatcher, the Prime. 
Minister, - announced, that . the 


BY PETER MONTAGNON 

LLOYDS BANK Is to be the 
second borrower on the aew 
sterling FRN market. Terms 
were set yesterday for a £50m 
10-year issue with . interest 
payable at i per cent over six- 
month Libor. 

The borrower is Lloyds Euro- 
finance NV, a wholly-owned 
subsidiary ' of Lloyds Bank 
International, which is sole lead 
manager for the issue. Minimum 
coupon is 8 per cent. 

Market indications yesterday 
were that the issue would meet 
a more • favourable •• reception 
than was accorded ' the ' first 
borrower in this market, Scandi- 
navian Bank, which floated a 
£2Dtn issue last week. 

Although this is a. larger _ ..... . 

issue, the- name of Lloyds Bazik, issue price at par. It Is being 


little; changed on the day after 
recovering-' earlier losses on' 
weaker .overnight ' indications 
from New Yotk. 

• V The new Femes issue, whose 
.111 ; per cent coupon was - } 
point biighex t h a n expected, met' 


Strong second quarter at Fluor 


BY OUR NEW YORK STAFF 

FLUOR, the large Californian 
manufacturer of plant for the 
petrochemical industry, yester- 
day reported second quarter 
earnings of $36m, up 59 per 
cent • 

Mr J. Robert Fluor, the 
chairman, also forecast that the 
company's strong performance 
would continue throughout the 
year “relatively immune from 
any adverse effects of the 
current recession” because of 
the company’s connection with 


the growing energy producing 
industries. 

The company’s earnings in- 
crease was posted on sales of 
81.15bn, 36 per cent higher 
than in the 1979 period. Half 
year sales reached S2.2bn. up 
34 per cent, with net income 
of $64. lm, up 38 per cent 
Growth was strong in all 
sectors of the company’s busi- 
ness and outstanding in 
the company's non-engineering 


Alcan to study 
smelter plan 

By Our Financial Staff 

ALCAN ALUMINIUM, the 
Montreal-based integrated alu- 
minium group, is to undertake 
a feasibility study of a joint 
venture for a 45,000-ton-per-year 
aluminium smelter in Mexico. 

The smelter would he located 
near Tampico on the Gulf of 
struction account for three- i Mexico and would supply 
quarters of Fluor's business. J domestic Mexican heeds. 


sists of natural resources pro- 
duction. Engineering and con- 


The company’s orders, how- 
ever. have shown some slight 
deterioration. New orders 
booked in the quarter just com- 
pleted totalled $2.7bn. com- 
pared with $3bn in the 1979 
quarter. The order book stood 
at $13.6bn at the end of April, 
compared with S12.9bn at the 


businesses, which mainly con- end of April. 1979. 


The feasibility study is a 
joint venture with Comalum, 
which is owned by Mexico's 
three leading aluminium trans- 
mission cable producers, Alcan 
said. If the study proves favour- 
able and the Mexican Govern- 
ment gives its approval produc- 
tion could begin within three 
years, the company said. 


REUTERS NEW 
LONDON TELEPHONE 




2501122 


eeee 

eeee 

e 

e 

eeeee eeee 

eeee 

eee ' 

e 

■ e 

-e 

■e 

e 

e 

e 

e e 

• 

eeee 

eeee 

e 

e 

e- 

eeee 

eeee 

eee 

e - 

e 

e 

e 

e 

e 

e 

e e 

■*' 

e 

e 

eeee 

eee 

e 

•eee 

e e 

eee 


World markets as they move 


NEW ISSUE 


T hese Notes have not been and are not being offered to the public. 
T his advertisement appears only as a matter of record. 


U.S. $75,000,000 

Globe Realty Limited 

(Guaranteed by Tbe Royal Bank of Canada) 

Notes Due 2000 


May 27, 1980 


Direct placement of the above Notes was arranged 


The First Boston Corporation 


Wood Gundy 


Incorp on tal 


Is better known, which should 
make the' issue more market-, 
able. It will thus be a better 
test of the potential .of this 

U.S. corporate 
bond yields 
below 10% 

By Our Nfew York Staff. 

UJ5. CORPORATE bond yields 
broke back through the 10 
per cent level for the .first 
. time in. nearly nine months 
yesterday when Coca Cola 
floated $10Om of bonds at 
9.914 per cent The last issue - 
in this Tange was Inter- 
national Business Machine's 
much publicised ¥lbn offer- 
ing last October. - . 

This was the first time Coca 
Cola had ever issued bonds 
on the open market and as - 
such they had a scarcity value' 
which was reflected, in their 
high price. They were also 
rated triple A, the. highest- 
available. 

But - - elsewhere fn . the 
market Interest rates have 
been edging ■ up In’ the last 
few days ' because of the 
enormous volume r of .. cor- 
porate borrowing triggered- by 
declining ' interest _ rates. 
Currently, new issues are 
running dose to $lhn a week, 
three or four tidies the 
normal rate. 

A sign of the slight increase 
in interest rates came yes- 
terday with the Latest Bell 
telephone system isue, 8100m 
of Wisconsin telephone bonds: 

which carried, a yield of .11.45 
per cent Tbis compared with 
11.07 per cent on the BeQ 
issue of Hay 6 - when rates 
hit their steepest slide from 
the mid- April peak. 

Evidence of a weakening 
market also came when the 
Coca Cola bonds did not sell 
as fast as anticipated. By 
midday, tbe issue was about 
60 per ecnt sold out, which 
suggested ft might, not sell 
out on the first day// 

Short . rates > . moved; 
erratically in the. early part 
of the day, and the Fed Inter- 
vened at one point to stop the 
key Fed funds rate . moving 
above 11| per cent On Mon- 
day night, .three month-. 
Treasury bills brought a yield 
of 8.03& per „ cent at the 
weekly auction, .up from - 
7.675 per cent the; week 
before. 


.unchanged yesterday as . the 
Swiss Government announced 
another . tender issue in ' the 
domestic market of ' SwFr 250m 
4} per cent 10-year bonds. 

Morgan Grenfell (Switzer- 
land) is launching a private 

OUJWWI, uiuuuutsu. uial . liquet «■»» i —■ 'r- -m. - r . — Ii 

rebate on Britain's EEC budget ' with a reasonably good recep- placement of SwFr 30m for the 
payments would reduce the 7 -tion.\It was quoted in the grey ■ Central -Finance Company of 
public sector borrowing require: '..-market at a, discount of J-i Japan. The fivoyear paper offeK 
ment and thereby help’ to lower v: points! .. . . a..coupon of 64- per cent wub 

interest rates. ..... ... In - the DM sector foreign interest paid., senu-annualiy to 

This was taken bulhsiily. by , ' bond prices shed abont i point yield '622 per cent and is qp- 
tbe bond market, although spine ; in thin trading. The market was ■ conditionally -guaranteed uy the 
dealers also voiced concern at; disappointed Tby". terms pf the 1 Toksl. Bank, 
tbe .simultaneous f&H- in the , new DM L5bn IO-jear Federal 
sterling, exchange ^rate.' ; - Government issue in the domes- 
A new issue was also an-, tie market which carries a. cou- 
nounced in the dollar sector. . pan of 8} "per cent and-' issue 
This js a $50m/ five-year bullet - price; of 100$. This is seen as 
issue for IBM . Canada- with a 4 ah Indication by the Bundes- 
conpon of 10 £ , per . pent'" and. bank 'that it wants to avoid an 

Iht&rest rate; slide !in Germany. 

Many dealers had hoped for a 
lPwer ooupop.-- r - ’. , 

Frfces. . oh'ithe Swiss franc 


managed by ' Wood . . Gundy, 
Morgan Guaranty and Salomon 
Brothers International. 


Dollar Eurobond prices dosed -seco adaiy muket'w^rixtually 

Germany sets teiro for 
repayment of Young Loan 


Following the recent s u c ces s 
on .the Luxembourg franc- mar- 
ket of 1 the Swedish Investment 
Bank* Paribas (Luxembourg) is 
to lead-- manage a LuxFr 2SDm 
private placement for the 'Bel- 
gian .armaments company, 
Fabrique Nationale. At 12£.per 
ceht the bonds yield a full print 
more than the Swedish issue and 
also have a shorter maturity 
of five years. - : - - 


BY NICHOLAS COLCHESTBt - 

THE West German 'Government 
has announceil repayment terms . 
for the Young Loan— -a $300m : 
multi-currency bond floated in 
Western countries - for Germany 
In 1930. But the terms for! the 
repayment— $166 !12 for each' 
$100 of face value— ^may well 
prove insufficient^’ according to- 
the trustee for .the . loan,-;. the-; 
Bank for International' Settle- 
ments. 


dep recia t ed! 1 . . applies to Interna- 
tional' Monetary 'Fund' (IMF) 
parities. Some bond holders in- 
sist, that the 'clause means ' least 
depredated ln : teriris of gold, 
and - they have pursued their 
/case With ' rpdewecT zeal since 
IMF* parities were abolished in 
1978.' . .. i ' 

. , These' bond holdexs/jclaim that 
the Swiss franc ‘should be re- 
The redemption date, was.“!.8rided as the least -depreciated 


June I, 198<h and the rigument 
over the correct- amount , pay-, 
able derives from the somewhat ' 
ambiguous terms which ' were, 
renegotiated for the bond at the " 
London Debt Agreement in- 
1952. .. r : 


currency- -and = that each' : bond 
holder should therefore receive.. 
$258 per jlOO of face vaiue. 

- The BIS said recently. that' it 
might make a further approach 
to the Governments 'involved In 


These ordained that! repay-,- the London .Agreement asking 
ant Ptioiii&tari •* Uatrf them to' take M approRriate steps” 

to; resolve the questions oyer re- 


meat be calculated in the “ Least 
depreciated ” of the . currencies 
id which the original loan had 
been extended!-- West Germany- 
has since maintained that "least 


Finer terms ; 
for European 
bond issues 

. By Oar Financial Staff ■ : 

THE' RECENT softening of 
European interest rates -is 
reflected . in the terms of the 
latest bond -market borrowings 
by the West- German and Swiss 
Governments. 

A DM 1.5bn offered by the 
German Government over 10 
years wfll carry a coupon of 
8} per cent which is a fuB 13 
points below the coupon 
attached to a DM 800m issue 
Abated earlier this year. ' 
Coupon on the latest bond 
auction by the Swiss Confeder- 
ation has been fined down 'to 
4} per cent, for a 10-year offer- 
ing which will, raise SwFr 250m 
or !so.: ’ - . . 

- The : minlmtun tender price 
for .the Swiss- issue has yet-to 
be fixed. : In Germany, tbe 


payment, terms; arising from the placing banks felt, that- an issue 
■emergen® .- -of - a floatidg ex- -pri® of 100^5 may 'have been 
^change rate system. , .pitched a. little too high. 


EPA reprieve 
for Ford 

By Our New York Staff 

FORD MOTOR has been 
granted a one-year reprieve 
from the exacting anti- 
pollution standards of the 
U.S. Government tor its small 
“ world cars," which are to.be 
launched to the U.5- and 
Europe this autumn. 

The Environmental Pro- 
tection Agency said it would 
give Ford an extra year to 
meet its current carbon; 
monoxide emission standards 
for the 1.3 and 1.6 litre engine 
for the new car. Ford has 
asked for two years’ grace. 

Although the bulk of pre- 
vious waivers bas gone to 
companies such as Onysler 
and American Motors, which 
are financially weak, the 
agency said its decision on 
Ford had not been related to- 
analysis of Ford's current 
problems. 

The agency did, however! 
disallow a request for a 
waiver from General Motors 
for Hs new. eight-cylinder 
engine- Both Ford and GH 
have other requests pending. 

Ford told the agency that 
it was incapable of meeting 
the SPA standard In its first- 
year of production of the new. 
cars, which are to be sold 
under the Escort name. 

Citicorp recovery 

Qticbrpr parent of Citibank, 
second largest bank in the 
world, expects net income in 
the remaining quarters of 
1980 to be substantially better 
than that In the first quarter, 
according, to Mr. Walter B. 
Wrist on, chairman. He . told 
the sharp drop in. Citibank's - 
cost of money "wfl! be 
extremely beneficial, -Reuter 
reports from New Orleans. In 
the 1980 first ’ quarter. ' nef 
income was $77.5m against 
5124 3m in I979's first quarter. 

Whittaker surge 

. Whittaker, whose interests 
range from -metals and 
chemicals to health care and 
power boat manufacture, 
boosted second quarter earn- 
ings from 511.38m or 80 cents' 
a sbart to 816.11m or 81.16 a. 
.share, AP-DJ reports from' 
Ptew Torfc. 


FT INTERNATIONAL BOND SERVICE i 

The list shows the 200 .latest international bond issues for which an adequate" secondary market 



STRAIGHTS 
Alcoa of Australia 10 89' 
Australian Res. 3V 84 
Beneficial fin. 'Sh 87... 
CECA Grad. Rate 12 86 
.C'CA 11*. 90 
CECA 11», 88 ....A ...... 

Canadian Pacific 9\ 88 
..Carter Hawley 86 ... 
Continental Grp. -'9V 86 
Denmark' 11>* 90 


Issued 

Bo- 

rn 

too 

TOO 

so 

100 

so 

50 

100 

100 


Change on' R. 

r day week. Yield • H. 

+0V -1\TW6 ; -v ’To: 

~0V -1*11.33 . -M- 


0 

-W.1A48 


Dome Petroleum 13^.82 . " SO 


Em ii v 92 ... 80 

EIB 13% 90 TOO - 

Eksportfinans IP, 87 ... . 60- 
Eapttn D«r. Cpn.' 84 150 
Export Dv. Cpn. 12 3 * 87 .100 
European Comm, tt . 95 - 75. 
Federal' Dev. BJ(. 12*, 85 75 

Ford O/S Fin. l3A 88.— -250 
George Weston .134 87 , 30 
*^TE Finance 9\ 89 .....v . '55 
GMAC 91, SB 100 

'GMAC O/S fin. -11 84 100 

•MfC-O/S Fin. 1"3S 85 mO- 

Goodyaar 0/S .12H87;.-; ' 75 
_IC1 Fin. Ned. .11. 83.^.^ 100. 
Kennecott lor. SF* 88...'- 100 

McGraw 131, 85 - 75 

Michelm 10 94- T2S 

Nor. Dee. Telecrri. 9^ 88 100 
Naw Brunswick 9^ 34 75 

Newfoundland. 10 to!.!.- 50 

Norway 9*t 84 ...I. ' 180 

NorwMt Ind. 13*, 87 .,1. GO. 
Nova -Scons Pwr.- 9% to 50. 
Sears Roebuck 9 82 ... ISO' 

SNCF 12\ 85 :..... 50 

Statotl 9\ 89 100 

Swed E*. Cred. 12V 85’ to 
Sweden 91, 88 "100 

Sweden 9*« to . TOO 

Warner-Lambert 8.84 ^ 100 


Bkl Offer 
81*4 92V 
94V S4V 
81% 92V _ 

. STV..98V ’-0V '- . T __ 

98 WV.-0V-.1 lt» . 
8«V 98V-OV-BVT1JTv. . 
9TV 92 ■HH, —IV 11JZ6 . 

90 92V +0V. -r-lV 11.58 .'■■ 
92 V, 32V — OV —IV 11-38 . 
8BV 9SV 0 . 0 11^9 

101 V1O2V +0V -IV 13.15 . 

98V 98V “BV -IV 1137 
; 107V .107V +0V -1 •'•'12.41... 
^ 9SV: +ev: -pv.ir.44 - 
-95V- -9SV'~ OV tHV.1l.07 . 
104V WV Q >1 11.83 - 
96 . 86V “OV -OV 11.53. 
,102V 103V i O -Will 38 
100V 10OV -Wr-OV 12-51 
rioov MOV -OV -OV 13.3U ■ . 
86V 87V -HIV trOV 12.19- 
91V 81V +0V -IV 11^ 

' 98V. 98V +0V -IV 11,* 
105V TOSV+OV -OV itto 
•;97V 98V -O.'--0 12.95 

• 994..100V +OV+OV11.05 
85V 86V O ’ -IV 72-98 

100V 100*. =OVVrOV 13J7 

• B7 . . 87V -OV-1V TJ 89 
92V 9ZV 0 -IV 1731 • 
87. 87V ■HJV -'OV 11-64 
99V -89V +0V -IV 11-52 
9FV P'V-VIV-OV 10.92 - 
98V '99V -0V +1V 13.75 

'.'■90V 91V 0 -OV .11.43 
86V 87V +0V -IV 11.06- 
• ‘ -flV.11.30 

91 91V +0V -OV 11.19 
101V TO2V 0 -OV 11.92 
•91V 9TV +0V —TV 11.30 . 
V9W-95Y— OV -TV 11-08 

w* - 9*^. -*-0 V -IV 10.81 


Average (trice changes... .On D«y 0 on Week -OV 


40 

30 

S 

40 

18 

75 

50. 


Bkl Canada IDto CS 
Tordom. Cpn. 13V 85 CS 
M. 8k. Dnmk: .9 9! EUA 
SOFTE 8V 89 EUAk..._ 

LL Bk- Nrwy. 9V 90 EUA 
Atgemene Bkr." 8V .84 FI . 

Ned. Gaaum's.8V 84 FI. 

Nad.- Mlddbfc; 8V 84 R 75 
Norway. 8V to fi too' 1 

' Norway 8V 84 B ;. 100 ' 

PhiHpa Lumpe-SV 84 Ft; 75 
Afr : France, 11 84TTr 120 

CECA .MV 86 S=f. .USU 

Euratom- 9V 87 FFr rifiO 

Fidlaad 11 -84 FFr';._. *80 
firilend lIVto'FBr 70- 
", Sac de Franco 11 84 FFr TOO 
ISM Franca 11V 84 Fir. 120 
Rftnault aVBBiFFr TOO 

Salnt^obahr BV 88 FFr '130 
Solvay at Cie 9V 87 FFr J3S' C . 
Beneficial Fin. 14V 90 £. 20 
Citicorp O/S T3V 90 £ 50' 

EIB. 11 V 91 £ 25 

. Fin. for Ind. 12V 89 30 

. Fin. for Irid. 14V 88 C_i 20 
Gen. Elec. Co: 12V 83 £ 

Swad.- Bv. Cr. 15V 85 £ 
Indoneair 8\ 91 ICD ... 
Mitsubishi 7V 84 KD . 
NoigOs -Rom. 7V 89 KD 
■ Occidental 8V 9T KD 
AKzd < SV 87 LuxFr -v 

; Eiiratom .8 87 LuxFr 

Euretom.SV 88 Luxfi-...!. 

EIB 9V88 LuxFr' L. 

Volvo "SV 87 LuxFr.i.^..' 


87V 88 -~OV -OVTIto 
102V 103V -OV -IV 12.67 
95V 96V 0 0 9^1 

88V 87V 0 -t-OV 10.60 
- 97V- 38V -OV — OV 9.84 
SBV 97V -OV -OV 8^9 
9BV 99V -OV -OV 9.01 

96 96V. -OV^OV, 9.45 

97 97V— OV — OV ' 9.12 

87 97V — OV 0 . 9.02 

97V 97V rOV +OV 9.06 
94V 95V -IV 12.46 

103V 183V +0V -IV 13^2 
84V 95 .' O 0 13.28 
94V 95 -OV Xt - 12.63 
32 - 32V ' O' +0VT2J2 
-94V 95V ’ OV— ®V 1245 
96V 97V 0 . -rOVIZ.69 
.85V 86V 0" ; 0'13JH 
. 84V 85V 0 - 0 13.61 
82V 83 O .40V 13-81 
9BV.S8V +0V+0V14J4 
Y 97V 98V 40V -OV 13.85 
. 90V SPPj -OV t-OV 13- OB 
96V 96V 40V -OV 13-17 
100 10CR, -OV -IV 14.38 
97V 9BV — OV -toV 12^3 
101V 101V -OV -.IV 14*0 
t »' »V O 0 9.77 

t92V 93 0 +1..9.72 

193V 93V. O .'.0 836 
190V 90V . O - 0 9.69 

93V 94«* O +t .10.43 
96V B7V 40V -1VW87 
' 96V : 92V 40V -U .10.24 
36V' 97V 40V -OV 10.24 
'96V.97V ■ 0 - 1* 10.30 

F LOATI NG RATE ' . : ' / sr ”'> 

NOTES .. Spreid Bid Offer CaKa C.opo^.ytd 

Allied, irftt Bfc;,5V 87-., -OV OTV- 9BV 2/7. « 


50 

20 

- .7 
. • io 

12." 

7 

BOO.. 
. 500;'. 

.«»" 
600 1 
600 - 


DEUTSCHE MARK 
•STRAIGHTS 


Asian Dev. Bank 10. 90 i 200^ 


' Change on 
Inued - Bid Offer day week Yield 


Australia SV 90 

BFCE 7V 87 

8FCE SV 95 

Brazil 8 87 i 

CECA 7 91 _.. 

Council of Eur. 7V 89 

Denmark 7V 88 

Denmark 8V 82 

EEC 7V 94 

EIB 7V 89 

Finland Rep. of 8 88,'... 

Kobe. City of 7V 89>...> 
Nader. Gaaunia 8 88 ... 

New Zealand- 7V 87 

Norway 7V 85 - 

OKS 7V 89 

Oslo: City of 8V 90 .... 
Sweden 9V 87 

World Rank 7V31 w ...; : 400 

World Bank 7V 90 J r '250 

World Bank tO 86 .' 150 

World- Bank 10 90 200 


108 108V -0V -0V 8.72 
100V 101V -OV +0V 8,00 
38V 99V-+0V -OV 7.99 
: 87V 98V -OV -OV 8J3 

95V 95V -OV +2 8.87- 

- S1V 92V 40V 0 8.17 

“ MV S4V -0V+0V 8to 

-T97V 38V 0- +0V 8S7 
■■"198 : 89',*.- 0 +OV 8A5 ' 
97V 97V -OV +0V 8.15 : 

- 96 96V -OV +1V 0.08 - 

- 97V 98V -OV -OV 8.45 
: ,95V; 96V--0V +OV.-7.77 
^101V102V--1 .+7 i'JSi 

iSS';. -9SV -OV -OV BUM .' 
SBV ,9»i -OV -OV -_7JB 
94V SSV -OV 1-OV «.« 
» . 101** 101V -+0V 0 8.61’ . 

200 „tTOFV 106S. .tOV +0V 8.64 
-97>, +OV -fctfV 8.19 - 
97V 97V -0V+0V 8JZ3 -■ 
106V 107V -OV— IV 8.44 
108V 108V -0V.-1 .8.68 


260 
100 
100 ; 

150 

150 

TOO 

100 

TOO 

225 

200 

.in 

TOO 

TOO 

200 

250 

100 


Average price rfftengee;.. On Day — OV on Week ^OV 


SWISS FRANC 
STRAIGHTS 

Argentina BV 89 

Aumar 5 89 

Australia' 3V 89 

Bergen, City or 4V 91...' 

BMD£ - 5 88 

BMW Ovareees. 4V.91... 
Buhrm’n-Tenerade.7 90 
Ceiase Nat. Tale: 4V 88 

CCCB.6V 90 J.;.. 

Copenhagen 4V 91 ...... 

Council of Eur. .5 89...' 

EIB -4V 91 

BB 4V to 

tTet. da fiance 4V 89... 

GZB 4V 89 ; 

Hllti " 4V 91 

Intt-Amer. Dev. 89 
fnE^Amer. Dev. 7 90 
Jutland Tata. SV 90...... 

Malaysia 5 89 J.-.. 

Nippon Tel. & T. A S 
"Noitlic Bank- S 89 ..f..: 
Norgea Kmrnn. 4V 91... 

OKB *V 81 I.. :..... 

OKB 6 90 V....... 

□slo. City of 4V 91 
Shikoku El. Pwr. 4k 89 

Staviieag 4V 91 T 

Voest-Alpine 4V to... .. 
World Bank *V 89 
World Bank 4V 89 ..._ 
World Bank 4V 91 


Average price changes... r— — . 


- Chenga on -. -• 
bwqed Bld Offer dey week. Yield 
. 80 sn . gav: -N>V 41V 6.46.: 
60 193 ‘ 93V — OV 0 6.99 

260 90V,90V +0V4OV 4.96 

40 33V 83V O- 42V 5J55 

75, 88V 87V 40V . O ■ 6J7 

100- 92V azv 40V 40V S.17. . 

.40 1MV IOSV. O +OV &29 
TOO’ 94 to*. +0V 41V5.17' 
TOO 103'. 103V- 0 42 -&31 
60: 169* . 9W- 40V 42V 5.72- 
100 . . 66’ 96V •" 0 40V 5.66 ■ 

100 - 9Z 92V 0 40V 5.45 
TOO .87 . 87V. 40V 40V 6.71.. 
100 . 94 94V. 40V 41V 5.16 

100- S3?, 93V. 40V 42V 523 ' 
35 94V 94V 41V 41V 4.87 

.TOO W«; -93 .0- +2V. 5.5Z- " 

80 -. lOOVIOBV — 0% +iv 'At». 
50 100V 10TV.-0V 40V 5J8 ; 

90 -190- 90V -OV 4 TV *30-. 
TOO - 94V .94V 40V 4V, 5^» 

• 48 ; 98 -9SV 41 I O ■ 5JM.- 
TOO WV •*«. -*-GV -OV 5JO . 
TOO . .91 91V +0V ' T - .6 A? 

TOO . UBS 104 . -7*0V 40V - 5.46 • 
.WB 90V 90V 4", +3 . 5.52 

.100 TO* .MV 4<»V 0 . 5.56 

. «J 1S4V to -40V +.1V. SJ9. 

90- 97 : 97V 40V 43»r 5.14 , 

.TOO 95V 96 41 . 42V. JS32 ■ 
160 . » 92V a O -5^49 

100 92V 33V 40V 41. " " 6-48 ■ 


YBS STRAIGHTS 
Australia 5.0 83 .. 
Australia BV 88 . 

EIB.7V 89 

Fh)ltinid'5.& 83- • 

Finland 8.8 88'. 


Change on . _ 
Issued BM Offer day week YleMT, 
30 91V ,92V +0V2+0V BJS4J.' 

20. - 87 86 -,40V 41V *.79 

• 1Z • 9ZV -94V 40V 4.0V. '*^2 
. 10 -91 ' MV 40V 40V. Bto 

.TO . 88V 88V 40V 43V .825 


Average price changes . ■ On day '40V an week 4 tV 

Gbange-dh ' - 

OTHBT STRAIGHTS 'latuad Bid Offer dw wwA YWdT 
Ben Canada 10V 86 CS 60 93V 94VMIV 

CIBC 13VB& CT-..: :• BO TO2VTO3V — OV -IV 12.«r - 

Cr.’ Foowsr. JOY 8* CS to J9TV 82V ‘ 0 4tV1£88: i ?. , 
Fst.,‘ Cen~ rnV.MOW CS ; rBD 98 -»V. - OV j- W, tUS ^ ^ 
GMAC- 12 ® W 97V fiBV -0V;-OV12^8 

Quebec 10V 88 -CS 60.: 9ZV 94*2’ O +OV T1 AS 


Banco df. Roma Jrit.. 6 87 OV 

Bank of I rotend 5V 89 

Bank .of Tokyo; 5V 89 li. TOV 
Barclays O/S'lnv^'5 90 OV 
Bergen Bk. A/S B 89 .... *0V 
BguB.: Indo Suez 5V 89 OV 
Citicorp O/S F..H 94 fOV 
Chico rp O/S F. 83 BBV 

Chicorp'O/S F. 84 ' 98V 

C. hob 5V87 .x-.™..... 
Co-operative Bk.’ 6 86... 


99V 100V 28/10 15^1 .16^1 

87V 98v.an/8 ,’iirj 42.04 

97V- 96V 25/10 1606-1600 
-«V -88V 13/8 14V- .14.54 
96V. 96V 29/8 10 J»05 

*B8V 98V 11/7- -'14.59- 14.B6 
38V ,98V . 8/6 1801 *.10 
89V 23/8 10.13 1000 
SBV 30/8 801 908 

GV 100V WIV 18/8S. 19.44' 1946 
__ ^ OV 97V 87V 16/11 1104 .13.72 

- ^ 91 .- r -§W, .97V 38V 14/0 1804 1804 

GZR M ’S' 1 S /1 ° ' « 1 ». W-69 

~ V 28 -i-x;* WV- 987* v to 1/8 1SV-. 45v44 

r Juaobjnfce « B9 OV : 9 Z «t 23/1111 V 12.77 

' !^ a ll f flk JS P* r, ^?V ^ ov.-ioo»Jioiv ifi/iarev 1804 

irnn J i5S n S* « -7.~~. 6V 97V J3SV 13/6 14V . «.64 
LTCB Jdpan 5V.m ^fSV^.toV 07V 7/8-44.19 1405 

MMUiM In 31/8 SV 10.09 
Midland Intf.- Rm 5 89 ,QV. 99V TOOV 2D/8 15 . TO 02 
^MWandTntf. Rn.SVfe^: »V% “S ^ 5® 

, National Fin. 8V .88 „_ .0V^ ;98V 98V 25/7- 1409 1489 

■ Nippon Credit 6V 08 OV ;97V S8V 12/7 VUV? U.7S 

- ^• n 0 5 r ^ 1 * ^ ^ 6/8- 14V 14.72 

■ lroyar Bk. Scot--5V 94.-..STOV- 99V" 93V 11/7 VP' "tajo 

sv 3/ m 1^ 3/ib Sob §.® 

Sogenal 5V. 39 . §OV ,,96V 98V 13/7 1<k44 14.S 

■Criw^riK*^ -; - vCmr.'dnr' • .- etta. -* 

‘S ’*’?' 

Apscks l.- Flp: -S\ 95.^12/8031.88 

Asahl-OpdCB] 7B4 11/73 605 

. Canon 0V to 8/79. ' 570 

Credit- Suisse 4V'S3. ^.10/79 13® 

Dirt* 1 wr. 6V to — -...'11/79 kbO 


90V . 91V 40V 36.50 
10TV.102V — OV 5J.G7 
9SV-OV ®08 
109V Wi 40V —2-B9 
102V *3V .0. •• 0-47 
06V 9BV-0V 3307 


V ■ Dynafaccran SV~95 -'.'.'; ” 0/8OlJ^ ' ^ . 

:■ -8SS&- ^11 

Nippon Seiko 7V 94 ~'.12/79 1339 '1TO lim. -S -J'S 
. Shta.EJocL ip*. 8 94 ... 7,03 .736 

. Taehibe .Cpn.. TV 94 „ .10/79 198 ’ ObC an-^OK ~.?"m 
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BORROWER PROFILE 


SWEDEN 


Jesw 

4 -! ; . >:•; ■■ 

;*Jer , SWEDEN STANDS out among 
n* f major international debtors as 
5 *®-ye{i» tJ: :one which has hot been afraid 
Greafej, °Vto. get down to - some .-brisk 
, *^2 ^ additional bora>w!n£ in’1980; ‘ 

’ 5 * 'e? While mahy countries have 

p nc * rv?l.*be«i -put o&te‘. high 'interest 
3 v S?ear c .yv fates- around tfe-worid. Sweden 
? . ^ pe r *,. 13 _ estimated by - internat ional 
il * Ml ^* rs 1® have-dready raised 

c* at ■ ^ i f pn^iiy half its $7bn grosspub- 
? S’-aran- ! ■ uc sector foreign-borrowing re- 

l ^'..Qui«pieirt;fiB;*W 8 fc; ■;■?•.■■ v 

L.S* tece a , »•' This, does hti ; : lndude two 
‘y° Jft i!ro iJ 1 major financing .operations ctir- 
» w c(iUh ]3':renl3y under/ way for theWng- 
*•' aus^aionL 35te;fijsHs.a $200m- issue 
a notes 'and - bonds. - in " the 

“monr 5 ^; • Yankee market for which 'con- 
t n . ditions ' will’’ "be ' set - early hast 
a ]‘°r. 5 ie & week. -ThO Second- is. a "$§$ 0 m' 
^ 0 ? y; e j , 7 j\ ^'.syndicated jfoirocfedxt for "which - 
k e $■-... .j‘ ; ; t : y Chase -Manhattan .is acting, as 
a ^hc.ri^V’agenfc 

15 ■ %■•*- Terms" oh -the'. Eurocredit 

:• underline- the- traditional; high 
, standing Of Sweden as aborrow- 

t Critic- °*S country: '.The margins have 
1 been set. at-. | per cent- over 
*i r _ Libor for the first four years, 
u i l) OPoi, rising to i pec cent thereafter. 

. * Notwithstanding^ the .labour 

jcciinr. unrest ' whihh paralysed the 
-UtS country in eaxiy May, Sweden 
«n C iai s,;* has thus obtained tenns.roughly 
^ ^ similar' to -tboato on i\ Its last 

■ snfii-K 58°0m credit -rafted . in . the 
lr: -<f vr auutmn of .3979. This lira®, a 
- .... 

"*** vyrr . .. ; rr — “ 

1 • J ®TUa ;.>“ry ■ K’* 7 _ ^ J 'M - ■ 


bankers’ search for quality 


10-year credit and. a | .margin 
-was set for the first three years 
‘ rising to . f per cent for the 
/remaining; seven; 

■. -Sweden is, ‘"of course, able to 
benefit, from the “fliiht into 
rpiality ” .that has characterised 
thelbteniatiaQal credit markets 
recent months Yet there are 
.some. cb>nds 'bn Sweden horizon 
as the prospectns for the Yankee 
, issue shows. ■ 

Wth the rise in world oil 
prices .' and . the country’s 
. traditionally high per- capita 
energy Hconsnznption, the pif 
import- biH is expected to reach 
some SKr 27b n to SKr 28 bn 
($6.4hntD :$$.€bn) this 'year. 
This will be more titan double. 
the.1978 figure of SKr i3hn and 
weDabove last year's' SKr 23bri-: 

Therhigber oil bQ] ds expected 
to posh ’the current account 
balance of' payments, deficit - to 
somgrSKr 18bn from last year’s 

SKr 10-Sbn and bankers expect 
-the. deficit to be .somewhat-' 
hitler still in 1981. ' 

Meanwhile, inflation is. rising. 
Th e -Go vernment estimates' that 
consumer prices will increase' by 
some 12.5 per cent this year' 
following the May wage agree- 
ments in both the public and 
private -sectors which will push 
average wages up by some 11 
per . cent this year. In 1979, 


VT PETER MONTAG NON 

consumer prices rose only 7 per 
cept l ... 

" A third -major problem is the 
’size of ■ the Government's 
budget deficit In the 1980/81 
fiscal year tills is projected at 
SKr 57.88bn on outgoings of 
. SKr 206.34bn -and receipts of 
SKr 148.46bn compared with an 
estimated - shortfall of 
SKr 48.6bn in the 1979/80 fiscal 
year which aids on June 30. 

These figures point to a 
country which is living beyond 


Swedes could be said to 
be living beyond its 
‘ means but at the same 
time the nation 4s acutely 
conscious of the need to 
maintain its . credit 
standing 

'its means. Such a notion is 
further supported .by the 
decline in foreign exchange 
reserves which fell to SKr 12bn 
at end April from SKrl2.1bn 
at -the ; end of 1979 and 
SKr l5.6fan in December 1978. 

Moreover, Sweden already has 
a very high level of per capita 
foreign debt. Latest Bank for 
International - . Settlements 
figures show its total borrowings 
from international banks at the 


end of last year stood at 
Sll-37bn. With a population of 
8.3m this gives gross per capita 
commercial debt of $1,370. The 
corresponding figure for Brazil 
is $307 on total bank borrowings 
of $38-86ba and a population of 
120m. 

The question thus arises as to 
whether Sweden is on the 
slippery slope down which Den- 
mark is already said to be 
sliding into what Denmark’s 
central bank governor has 
described as an “ economic 
abyss.” The. Government does, 
however, seem to be aware of 
this danger. It has already 
introduced proposals to curb 
budget expenditure in 1980-81 
and further restrictive budget- 
ary measures are expected to be 
announced later tills year. 

At the same time the National 
Debt Office is acutely conscious 
of the need to maintain the 
country’s credit standing. It is 
known in the banking com- 
munity as a hard bargainer 
which usually manages to 
obtain very favourable terms 
for national borrowings. 

One reason 'for its success is 
tile diversity of the markets 
tapped. Besides the Yankee and 
syndicated credit markets, 
Sweden has also this year 
tapped the Eurodollar bond 
market as well as the Swiss and 


German- capital markets and the 
Samurai bond market in Japan. 
A large amount of borrowing is 
conducted in private placement 
form with details rarely reach- 
ing the Press. 

Whether Sweden will con- 
tinue to be successful as a top 
rated borrower will depend at 
least in part on its efforts at 
structural reform of the 
economy. This means in essence 
either reducing imports and 
energy consumption or expand- 
ing the industrial base to 
sustain them at their present 
levels. 

The Yankee prospectus shows 
that the kingdom expects to 
borrow in its own name some 
SKr I3bn to SKr 17bu this year, ( 
of which about SKr 6bn was ! 
completed in the first four 
months. This brought tbe Gov- 
ernment’s own external debt to 
SKr 26.28bn. 

In addition. State guaranteed 
external debt at the end of last 
year amounted' to SKr lO.lfibn. 

As far as amortisation and 
interest payments are con- 
cerned there is a large hump in 
1984 when Sweden faces debt 
service charges on its own 
external debt of SKr 6.2bn. 
Thereafter there is, on die basis 
of end-1979 figures, a more or 
less uninterrupted decline 
through the rest of tbe decade. 


55-n r , r> .. : v- ? vxyaiuisi t v 1 v f jixai 

?Kv£f to expand U.S. offshoot 


Sprecher moves into the red 


"V r ; v "• BY 9V R AMSTERDAM STAFF 

ier ; V^vEST ^WOBui ^ Holdings, : tiie 
on rhr-'i^ real estate- -investment ; trust 
r V- Sv.ir.- ; -being formed in the US. by the 
- Pt ., -Dutch. 'property group Wereld- 
^‘ r ’ii.;v-’have, 'couM have an ultimate 
-.!!: r..;'e c > portfolio Of $500m. 

' - ' -Something like two-fifths . of 
•r?— »; v-a. this total would be financed 
s*. . <i e -from .. Werejdhave’s , ' . .. own 
1 > resources, "the company says: In 

:- c - ? !r .^' .^san initial Injection of Ttew 
-ftaance, up -to $65m is -being 
raised by a- placing of -West 

‘ World shares in Amste r dam; 

-starting tomorrow.:* •' • 

West World is to be managed 
-by .Interned Services,- a joint 
• r-., .... company set up by -Wereldhave 
.HVlfJ and its U.S. partner; Westland; 

Utrecht Hypotheekbank./.. West 
' World -will -handle aH- Wereld* 
-have’s U5. property operations. 

- - — • _.:The _new shares .in West 
' v* eWorld will hot have a stock 
? : - • - : ; ' igarket listing blit the .placing 1 

... . banks will “ maintain; a" market”" 

i' 1; ' 1981, a return of between fi 


per cent and 7' per cent is ex- 
pected on the shares . 

Werddhave’s share in the new 
company will be flexible. but it 
will not fall below 35 per cent 
allowing the company to main- 
tain .a leading position in its 
management, ' sayS Mr. Willem 
Van DtiVthe company's cbair- 
jman. i Westvarld . will .invest 
solely in rented office buildings 
in the large U.S. cities. 

Tbe riiare placing; which will 
be between 5,000 and 10,000 
shares at $10,000 each, will be 
handled by Pierson Heldring 
and Pierson,,; Nederlansche ■ 
Middenstandsbaoik. . and stock- 
brokers, Kempen en Co. 

-Private investors will be 
offiered up to. 2,-000 shares with 
preference being given tb exist- 
ing shareholders m Wereldhave. 
Wereldhave itself will take up 
at least 3,500 ^jares af tiiis 
issue' aiKi' wHl" ultimately-: in- 
crease - its ' holding to -- 7,000. 


BY JOHN WICKS IN ZURICH 

SWISS electrical engineering 
group, Sprecher and Schuh, has 
dipped into the red for 1979 and 
will not pay a dividend. 

Sales fell by more than 5 per 
cent to SwFr 454m and the com- 
pany ran up a loss of SwFr 4m 
($2.4m) compared to net profits 
in 1978 of SwFr 3m. 

This year new orders and 
.sales are moving up but 
Sprecher suspects that its 
-trading background will not 
improve sufficiently to lift it out 
of losses. Shareholders are 
told, not to expect an early 
return to dividends. 

The sharp move into losses 
is attributed by the company to 
the failure to reach turnover and 
production targets, while it was 
not possible to realise a hoped- 
for improvement in profit mar- 
gins with new orders. < 

Sprecher has launched a pro- 
gramme aimed at improving 
profitability. It sees a rise in 
sales in 1980 following a rise 


in new-order value by 1 per cent 
in 1979 to SwFrs 478m ($288m) 
and by as much as 13 per cent 
in an annual comparison for the 
first quarter of this year. 

+ Winterthur, the Swiss insur- 
ance company, is raising its 
dividend from SwFr 43 a share 
to SwFr 46 for 1979. Profits 
rose by SwFr 6m to SwFr 60.4m 
($36.6m) with an improved 
underwriting result made pos- 
sible by a fall in claims. Invest- 
ment earnings were also “ satis- 
factory.” 

Tbe affiliated Winterthur Life 


Insurance Company is to pay 
SwFr 154.5m ($93.63m) into the 
insured's profit-sharing fund, 
whicb thus rises to SwFr 333m. 

Elsewhere in the Swiss 
insurance industry Swiss Re- 
insurance expects its reinsur- 
ance premium income to have 
risen by some 10 per cent for 
1979. In a letter to share- 
holders, the company compares 
this estimated growth rate with 
a 1978 rise of 7 per cent and 
attributes the improvement 
primarily to more favourable 
exchange rates. 


Industrie Buitoni sales rise 


PERUGIA — Industrie Bui- 
toni Perugina broke even for 
tbe second straight year in 1979 
after setting aside L6.4bn 
($7.6m) for depreciation, 
against L3.3bn previously. The 
company, one of the largest 
Italian food and confectionery 


groups, will not pay a dividend 
for the fourth year running. 

Consolidated group turnover 
rose 18.6 per cent to L488bn. 
Exports rose 23.6 per cent to 
L41.2hn while turnover of 
foreign subsidiaries rose 22 per 
cent to L227bn. AP-DJ 


Modest 
growth 
at Spanish 
banks 

By Robert Graham in Madrid 

SPAIN’S TWO biggest commer- 
cial banks, Banesto and Central, 
have shown a modest growth in 
profits for 1979. 

Banesto's pre-tax profits were 
up 5 per cent to Pta 9.9bo 
. ($14im) while Central's pretax 
profits rose 2.4 per cent to 
Pta 8.2bn. After provision for 
tax, Banesto declared profits of 
Pta 7.5bn, up 7 per cent, and 
Central profits of Pta 6bn, up 
4 per cent. 

In both instances the tax pro- 
vision was marginally lower 
than the previous year, mainly 
the result of changes in tax 
legislation 

Growth in profits would have 
. been more sluggish but for in- 
come accruing from higher in- 
terest rates and from commis- 
sions. especially guarantees. 
Banesto’s income from comrais- . 
sions and other bank charges 
was up 104 per cent, and that of 
Central by 138 per cent. 

Both banks also reflect the ! 
major impact in 1979 of Bank 
of. Spain regulations instituting 
stricter accounting provision for 
portfolio investment and doubt- 
ful debts. Banesto has set aside 
Pta 8.4bn to cover doubtful 
debts, an increase of 164 per 
cent, plus a further Pta l-8bn 
for portfolio writedowns. Cen- 
tral has increased its provision 
for doubtful debts twofold to 
Pta 4.5bn. 

Strong advance 
by Krupp Atlas 

By Jonathan Carr in Bonn 

BREMEN-BASED Krupp Atlas- 
Elektronik, part of the diversi- 
fied Krupp group, reports sales 
and orders sharply up in 1979 
and buoyant business continu- 
ing into the first four months 
of this year. 

All three main aspects of com- 
pany activity, marine electro- 
nics, process data systems and 
defence material, are said to 
have contributed 
Sales last year rose by nearly 
one-third to DM 156m, incoming 
orders were up by 42 per cent 
to DM 331m. and orders in hand 
at tbe end of December totalled 
DM 508m, a rise of 52 per cent 
against a year earlier. 

The company plans IRIS 24m 
investments tiiis year after 
DM 26m in 1979. The labour 
force rose by about 300 last year 
to more tban 2,000. 


Dividend possible 
after sharp 
recovery at Fokker 


BY CHARIfS BATCHELOR IN AMSTERDAM 


FOKKER, the Dutch aerospace 
group, expects sharply higher 
aircraft sales tiiis year, though 
its profit forecast remains 
modest. The company said 
yesterday that it did not rule 
out paying a dividend this year 
for tiie first time since 1975. ; 

The- company, which is - now 
operating independently follow- 
ing tbe completion of the split 
with its West German partner, 
VFW‘ has already sold 24 F27s 
and F28s. compared with 27 in 
the whole of 1979. . It has set 
itself a sales target of 90 air- 
craft in 1979-80. 

Fokker' made a net profit of 
FI 4.8m ($2.4m) last year on 
sales of FI 965m ($4S3m). This 
compared with profit of 
FI 200.000 in 1978 on sales of 
FI 822m. It achieved profits of 
FI 3.92 per share and a return 
on assets of 5 per cent. 

The board Indicated tbat the 
company would make a net 
profit of between FI 5m and 
Fl 10m in 1980. Profit will be 
at least on the level of 1979 but 
Fokker does not expect to make 
any payments to VFW as part 
of the “divorce settlement" 


recently agreed. Such payments 
only become necessary if profit 
exceeds Fl 10m. 

Uncertainties surrounding 
prospects for this year are 
currency fluctuations, rising fuel 
prices, the purchasing policies 
of airlines and international 
political developments. 

Fokker expects to make 
investment commitments total- 
ling Fl 50m this year and fore- 
sees that spending will continue 
at a high level for the next few 
years. This is needed to achieve 
tbe necessary expansion of its ' 
business and to make good 
investments put off in recent 
years because of the difficult 
period the company went 
through. Fixed asset invest- 
ments were Fl 18m last year. 

.Fokker plans to increase pro- 
duction levels of its turbo prop 
F27. Despite an increase in 
demand for the F28 a decision 
on raising production will be 
left for tbe end of the year. 

The proposed F29 jet is tak- 
ing more definite shape and is 
expected to be a 132 seater 
powered by either a Rolls-Royce 
RB432 engine or the General 
Electric/Snecma CFM56. 


French mail order group 
increases payment 


BY TERRY DODSWORTH IN PARIS 


LA REDOUTE, the French 
mail order company, has raised 
1979 net profits from FFr 39.1m 
to FFr 44.9m, after cutting out 
a number of loss-making foreign 
operations. Dividend is raised 
by 15 per cent to FFr 25 a share. 

The improvement was based 
on a sales increase of almost 
16 per cent from FFr 3.9bn to 
FFr 4.5bn. But the main factor 
in tbe turnaround was 
undoubtedly the group’s retreat 
from Belgium, where it sold 
its subsidiary, Sartha, and from 
Spain, wbere its partner, 
Postalia. bought up its 50 per 
cent stake in tbe Venca Group. 

The liquidation of these 
interests has • involved some 
special provisions. La Redoute 
says. 

Parent company profits 
amounted to FFr 49.8m against 
FFr 44.5m in 1978, while cash 
flow rose to FFr 82.9m com- 


pared with FFr 79.2m. 

• National Westminster Bank 
of the UK has sold an indirect 
stake taken six years ago in 
Credit du Nord, a bank belong- 
ing to the French Paribas 
group. In exchange it has 
taken a 2 per cent shareholding 
in Paribas itself. 

NatWest’s shareholding in the 
Paribas group holding company, 
Compagnie Financiers de Paris 
et des Pays-Bas, made up of 
blocks of shares acquired with 
the help of tbe French concern, 
is valued at about FFr 70m 
($16.7m) and roughly equiva- 
lent to the value of its disposed 
20 per cent stake in Union 
F inanc iere et Bancaire 
(UFIBA), the company through 
which Parisbas controls Credit 
du Nord, a commercial bank 
based in Lille. Nat West is 
retaining a separate 5 per cent 
stake in Credit du Nord. 
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Setback for Hindustan Aluminium 


BY R. C. MUftlHY M BOMBAY 

HINDUSTAN ALUMINIUM 
Corporation. (Hindalco) has 
reported a 6.3 per cent decline 
in pre-tax profits for 1979 to 
Rs 105,8m ($13.48ra) from Rs 
112^5m. a year earlier. Profits 
fell despite a 30 2 per cent rise 
in sales (net of excise duty) to 
Rs 822J8m ($105m) from Rs 
63U9m in 1978. 

HutdalCQ, a Birla company, 
is one of the two private sector 
aluminium producing companies 
in the country. New aluminium 
plants are allowed only in 
public sector. The lower profit 
margin resulted from an 
increase in the -cost of produc- 
tion caused by higher prices of 
inputs, while the price of 
aluminium, which is controlled 
by the Government, was pegged 
at an “ uneconomic " leveL 
Having failed to persuade the 
Government to set a proper 
price, Hindalco has applied to 
the Calcutta High Court for a 
fixation of the price at a 
“ reasonable leveL" 


After providing for depre- 
ciation and other provisions, 
net profit registered an 1L84 
per cent decline to Rs 30.5m 
in 1879 from. Rs 34.6m. The 
dividend, however, is main- 
tained at 1 23 per cent 

Aluminium ingot output rose 
by 18 per cent to 77,810' tonnes 
from 65,979 tonnes. The com- 
pany has an installed capacity 
of 100,000 tonnes but could not 
utilise it fully because of a 
reduced power supply from the 
Government - owned power 
generation and distribution 
system. Hindalco’s own genera- 
tor could only partially fill the 
gap. Construction work on two 
additional units of 67.5 MW 
each, imported from' Poland, is 
in progress and will be ready 
by 1982. 

Hindalco has applied for 
Government permission .to 
expand its installed capacity 
to 120,000 tonnes of primary 
metal, for which the company 
would have to find Rs 1m from 


internal sources. .The company 
has also sought Government 
permission to - expand its 
fabrication plant. 

Tbe company is negotiating 
with Kaiser Aluminum and the 
Government of India revised 
terms for the disposal of 
Kaiser’s, shareholding in the 
company. Kaiser, which has 
expressed a desire to pull out 
of India, is prepared to -abide 
by the Government's require- 
ments. 

* * * 
LAKSHMI MACHINE WORKS, 
a major -textile machinery con- 
cern based at Coimbatore in 
South India, has reported a 17 
per cent rise in its turnover to 
Rs 292.85m ($25.Sm) in 1979 
from Rs 250.33m a year earlier, 
and a 26 per cent rise in gross 
profits to Rs 38.34m ($4 .9m) 
from Rs 30.45m. The growth 
. rate would have been faster but 
for the cuts ranging from 40 
per cent in the supply of 
electric power, generation and 
distribution of which is 


controlled by. the Government. 
, The company's order book is 


full for .the ' next five years 
because of demand for textile 
machinery produced in collabor- 
ation with Rieter of Switzer- 
land, and the backing of its own 
research and development 
laboratories. It produces, among 
others, ring frames, carding 
engines, draw and speed frames, 
and combers. The buoyancy in 
. the. textile industry has resulted 
in an investment boom in the 
industry/ This has been spurred 
by the Government’s scheme to 
give loans at the concessionary 
interest rate of 7.5 per cent for 
the modernisation and rehabilit- 
ation of the textile mills. 

Profit margins have improved 
considerably for Laksh m i 
Machine. Profit after tax and 
depreciation registered' an 
increase of 32.2 per . cent to 
Rs 24.65m, from Rs 18.66m. The 
company proposes to modernise 
its foundry and- raise capacity 
from 6,000 tonnes to 7,500 
tonnes per annum. 


Record 
earnings 
for MEA 
in 1979 
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By Robert Cockbum 

MIDDLE EAST AIRLINES 
(MEA) the Lebanese national 
carrier has announced record 
operating profits of more than 
L£5lm (514.9m) for 1979 com- 
pared with the profit forecast 
made in early 1979 of only 
Lflm. 

The MEA chairman, Asad 
Nasr, said that the success 
resulted largely from the 
relative stability of Lebanon in 
1979 compared with the -heavy 
fighting which . plagued Beirut 
and the rest of .the country in 
1978. 

In that year, MEA lost L£6m 
from an operation which 
grossed L£527.7nL 

But despite rising fuel costs, 
the fleet of ageing Boeing 707s 
and 720s, uneconomical to run 
by modem standards, netted 
a profit of L&MLlm. from a 
gross revenue of L£702J2m. 

Passenger revenues increased 
tb more than L£400m, while 
freight revenue jumped by 
almost L£10m to more than 
L£65m in 1979. 

“The year 1979 provides a 
most gratifying demonstration 
of the privileged position which 
tiie travelling public had 
accorded MEA," Nasr told the 
AGM-in Beirut, “this is well 
demonstrated by the resulting 
profits. 

Nasr said before the meeting 
that profits for 1980 are expec- 
ted to be in the region of 
L£ 30m. Profits for the period 
from mid-February to April of 
this year had already dropped 
by 7 to 8 per cent because of 
instability in the region as a 
whole. But he measures the suc- 
cess of the airline during 
periods of upheavaL “ Our 
ability -to react under adverse 
conditions is far better for us 
than our ability under favour- 
able conditions.” 




BY YOKO SHIBATA IN TOKYO 




SUZUKI MOTOR, Japan’s-, lead- 
ng manufacturer of motorcycles 
and sub-compact cars- has re- 
ported buoyant profits for fiscal 
year ended March; following a 
sharp rise in domestic sales of. 
subcompact cars triggered by 
the cut in Iranian OQ supplies, 
and. with exchange gains stem- 
ming’ .from the yen’s 
depreciation. 

. Soznki’s operating profits 
advanced by 44J2 per emit to a 
record YlORSbn ($4&6m> and 
net profits reached Y4bn, up 16 
per cent Profits, per share in- 


creased to Y16.6& from Y11S&. 

. Sales rose by 27.1 per cent to 
Y345.1bn» The company sold 
L2m .. motorcycles, of wfaieh 
exports accounted, for 68 pet 
-and sobcompact car sales 
reached 367^68 units, of which 
domestib sales accounted for 85 
percent’: 

Motorcycle exports increased, 
in value by. 8£ per cent to 
Ylfl.Sbri and sobwinpact car 
exports gained by '49 per cent' 
to Y2&2bn. - 

s' Earnings suffered 'from, an 
-increase hr depreciation; from 


YBSbn of cost rises; and to™ . 
an- increase in k tear, aX 
amounting to Y2.4bo. Ho«eue f . 
these negative, factor* <*1; 

set by the- sjdes increase! w 

Y9.3bn 


ciatian;. and; hy v’n.frW- ^ 
ben efits- -.from- ratiahabaatioL 
measures'. • -7-;v ’ 

.'For; ti»' current.'^^i;.ito.;; 


■p; 


for-subcdiapsct carsis expected,,^’; 


following to the complete-ra^-^ 


pension of Iranian oil enocta : 
to Japan. 


JAPANESE COMPANY RESULTS FOR YEAR T0MARGH 3! 


Net profits 


jt-: 

A. 


Company 

Business.- 

h» ... /■* 

'• Ybn • 

1978'.-’ 
Yhn” - 

. :1W9 . 
Ybn. 

..'-JliWnL'. 'i. - r ’ 

Mitsubishi Chemical Inds. 
MTsui Toatsu Chemicals 
Takeda Chemical Inds. 

• . Chemicals;.. • 

- Chemicals . '■ 

Pharmaceuticals \ 

9A* . 

' 9j06 

16AJ 

• . 230 . 

. 1.U 
. 1339 . 

91458 

40537 

42032 


C. Itoh and Co. 

Marubeni Corporation 
Nbsho-bwai Company ' 

Trading 

Trading 

Trading . . . -T ■ 

2J3 

■9J6 

4J7 

. . 703 : 

-• .431 

, 2 3S-.-V-. 

834030 , 

-. .puli-' 

. 5J70J0Q 

: -*WM 

Ohbayasiu-Gurai 

Sekisui Prefab Homes 

Taisei Corporation 

Construction ' - 
Omstracthm ' 
Construction 

:. A800 • 
1234 j.' 

. \*M . 

• ; 42 r/ ' * 

: n38 - . - 

v.739 : 

54344 

372.11 

65Z.7S 

'••• - : *02£: ¥'?: -■ 

Mitsubishi Estate 

Mitsui Real Estate Devt 

Property 

Property 

12.94 

438 ■ 

KL58 . 
424. . 

12530 
, 15033 


Toyko Electric Power 

Electricity and gas 

. 3332* 

- 8237 

234000 

. vyofflr - 

Maruzen OH 

Oil production 

-r-r - 0-.14 • 


1.44030 

T 87931 - ' ..v: ' 

Fuji Heavy Industries-' 

Heavy Indus. .& shipbuild’g, 5L36 

438 • 

40851 

mxi: 


' Loss 




Advance at 
All Nippon 
Airways 


By Charles Smith, Far East 
Editor, in Tokyo 


ALL NIPPON Airways, the 
leading domestic Japanese air 
carrier, reported a 95.3 per 
cent cut ln operating profits to 
Y443m ($2m). After-tax profits 
were down by 47.9 per cent to 
Y1.93bn. 

Profits fell despite a sub- 
stantial rise in turnover of 
15.9 per cent to Y307Bbn but 
the company was unable to 
absorb sharp rises in operating 
costs. 

An increase in domestic air 
fares which All - Nippon Air- 
ways requested last year took 
effect only. at the beginning. of 
March 1980 and thus had little 
impact on the year’s results. 

ANA expects improved re- 
sults in the coming year on the 
assumption that fuel prices will 
stabilise while domestic air 
fares will be higher. ANA 
forecasts turnover for the year 
at Y42l.5bn. Operating and net 
profits are estimated at Y7.6bn 
and Y3.Sbn, respectively. 
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ELECTRICIDAD DEL PERU 


U.S. $ 8,000,000 

Seven Year Lean - 


BANQUE DE BASIS ET DES PAYSrBAS 


ARAB ZAUN AMERICAN BANK 
— ARLABANK — 


Providers 

Banque de Paris et des Pays-Bas 
Arab Latin American Bank — ARLABANK 
Credit Lyonnais 

. Banque de Flndochins et de Suez 

Banco Nadonal SA (BrazO) 

New York agency - 
Banque Sudameris France 
Banque de FUmoa Eurqp&rme 
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CEMENTOS CATATUMBO 


Venezuela 


U.S. $ 20,000,000 

Eight Year Loan 


Managcdby 

BANQUE DE PARIS ET DES PAYS-BAS 


ARAB LATIN AMERICAN BANK 
— ARLABANK — 


Provided by 

Banque de Paris et des Pays-Bas 
Arab Latin American Bank — ARLABANK 
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Banco Arabe Expand SA. 
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ANDELSBANKEN A/S 
.Copenhagen:;; 


U.S. $30,000,000 Boating Bate 
Capital. Notes due 1984 : •- >■ 


For the six months y . 

4th June, 1 980 to 4th December,; 1 98tt>- i. 

• * the Notes .will carry ah : ' v >L- . f c 

interest rate of 1 0^ per cent p^anncntLi;;: 

The Notes are listed on the Luxembourg Stock Exchange. 


By Moipan Guaranty Trust Company of New York, LondmF' 
’ - Agent Bank 
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COMPANY NOTICES 


notice 

To ^to t chold ert of 

ILS. $75,000,000 

^Federal Business Development 


Bank 121% Notes due 
May 15th. 1985. 

Please be adytsed the Exchange 
One for this issue vwfi be 


AogHst 20 tfa, 1980 
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SS CURRENCIES, MONEY and GOLD 


‘ StattiirfJftir shacply_ in. late 

■ forejgn e»che^'._tM4faig: fofe' 
lowing,:. Indications .tram* the 
PftrBC' Miaistfcrs. iflutt : the rednc- 
tton-.in Britain’s payments totiw 
Common, Market Should he& tQr 

■ ; reduce . domestic interest rates. 

; Tbe : pwiad ■ opened «t_$23370- 
“338fr. and T.toochedv* -.peak of 
$2^445-2^460 .in’. -ft# . afternoon, ' 
b ut :th en. pfanged to. a few', of 
S2C2SVt>2^^^:'«n the statement . 
■“» Psjilament.by /Mrs- Thatcher. 
Dealing;, spreads 'widened to- 
. around 50 points Sri : very nervous 
- trading, hot narrowed somewhat 
at the 4 cl(?fi^ : when, sterling was 
quoted- at .«23p8tt-25(fi0, a fall 
nLS.35 cents .qiL: the .day. .T2te 
pound’s -.tEaderwejgfct&d- Index, as - 
; calcnfeted -ho^-llte Banfc of Eng. 

■ land, f eU lo 75L9 frdm ,742, after 
standing afc 74.1 at noon and 74.0 
in. the raomiug. • _ r 

_ ...Thej ddikaifs index,, on/ Bank 
of England - figures, Was .un- 
changed at”SL2. -tDbe US: unit 
-eased sHghtay, against most major 
currencies, in fairfy dnU trading, 
finishing. near its lowest level- of 
tlhe dear;- It declined to tHW‘l.775S. 

> ■from' • DM -J.7816 against > the: 
:J>-ms£rk; to vSw.Fr 1.6550. from 
;.SwFr 1.8580 against iHe Swiss 
frtoe; ; and to/ Y22Z5Q -from 

rxm» • 

DEUTSCHE-; MASK- — Showing . 
-renewed strength -against the. 
dollar, and . steady within -(he 
European Monetary -: System, 
following firmer rates in Frank- 
furt and -towerT- UJS. 'interest 
rates.— The. Deutsche. .Mark 
showed mixed .-Changes at' -the. 
Frankfurt '-i“-fixing, ' improving ■ 
against most of its EMS '■part- 
ners, but losing ground to. the : 
dollar : and- Swiss franc. The U-S. . 
currency -nae to DM1.7825 from 
DSEL7743 without any interven- 
tion, -by-'-tfie Bundesbank,, while 
the Swiss-franch - was fixed, at 
J3M3i0738i‘ -jCompared* with - DM 
i07364.'The: ItaIian.Ifra-was uh-, 
"hanged DM2.128 . per 1,000 
■"ira, but. among; other. -EMS xnr- 
"^neies the: Flench .franc eased 


EMS EUROPEAN CURRENCY- UNIT RATES 


THE POUND SPOT AND FORWARD 


tb. DM42.95 per 100 francs from 
--T TM 49 .Q 7 - the Belgian franc to 

- DM0546 per -, .100 francs from 

- DM&249: ■ the ; Dutch guilder to 
DM9L02 per 100' guilder from 
-DM9L04; and the Irish pat to 
DM3,7150 from DM3.7250. Ster- 

. ling“feU-to. DM4.1640 from-DM 

■' "*xnos 

BELGIAN . ; FRANC — Much 
firmer wfthtn ' 3E3US following 
moves by the Belgian authorities 
to iacrease Interest rates’ as a 
move: to defend the fianc^-The 
Belgian, franc rose against most 
EMB- currencies at 'the.- Brussels 
fixing,; but was . nncbanged at 
BFr. 16.01 .against the Deutsche 
Mirk. . The . French franc fell ta 
BFr 6.8765 from BFr &S885; the 
guilder : to BFr 1A5W5 from 
BFr 14J5785; and the .lira to 
BFr! 3.406 per 100 lire from 

BFr 3.4087}. Outside the EMS 

the dollar rose to BEr 285275 
from , 1 BFr2859 and sterling fell 
to BFr 66.6875 from BFr 6fe8350. 
ITALIAN LIRA — Weakest 
member of EMS, after rising to 
the ' top of (he system In 
February, and remrtirtng-flsin (Or. 
mwtt' ot last yeai^Ttfe .lira 
Improved against most EMS cur- 
rencies' at the . Milan , firing, . 
although the - Deutsche Mark 
rose to 1470.04 from 1489.70. 
The : French franc eased to 
L£01.95 from L 202 $ the Dutch 
guilder to 1427.70 from ' 1427. 77; 
the: Danirii krone to 1450.89 
;from.L151.21; and the Irish put 
o Ll,747JiO friun LX,748.50. Out- 
side the EMS the dollar rose to 
L837.80 from. L833.05 and the 
Swiss; franc -:to L504.35 from 
L50A20. 

JAPANESE YEN— Energy, and 
balance of payments., problems 
reflected in sharp decline last 
year. More recently lower TJJS. 
Interest ' rates have helped the 
yen ...recover The yen Tost 
ground agdinst . the dollar, in 
calm. Tokyo trading, with 1 the 
U.S. currency rising to Y223.47} 
from Y 222 ^ 0 . . 1 _ 


ECU 

'"BWttraL" 

ntM . 

30.7837 

7.72336 

Z.4820S 

5.84700 

2.74362 


« chappa 
. from- 
‘ Control 


Cunsncy : ' % ohwga 
ECU - amounts ■' from % ch anfl a 
- ■ .- x*Bitr»f - »go5rwt ECU control .odjurtad ftjr. 

ntM Z 1 Jun* 3 ‘ nto ■ dtvwgonco 

Balgiofl Frroc ... ~38.7897 J. -40.3229 . +1A«. " +0A3~ ' 

Darriah ICrano .... 7.72336 ■. ‘ 7A4015 ■ +1J5n ... +0.60, 

Gannon D-Martc . 248208'': .2.61757 . * +1.43 +0^2 •• 

French Frtnc :... 5.84700 548347 -■ +0J8. -0.63 

Dutch Gul]dor ... . 2J4382 .' 2.76678 +0.84 -0.07 - 

Irish Punt - • 0. 868204 - O.S7M81 +1 JO i 4-048 

Italian lira 1157.78 ; ’ .1183.74 ’ +224 . " . +133 

■ Changes an for ECU, therefore' positive chan go denota* a 
. weak currency. . Adjustment calculated; by Financial Tlmao. 


□hrergencn 

limit % 

±LS3. 
±1.84 
±1.125 
STJ667 
±1.512 , 

. ±1.688 •' 
- ±4.08 • 


Day's 

Jun* 3 spread Close On* month 

U.S. 2JS70-23480 2^030-2^050 137-1.27C pm 
Canada 2.6580-2.7250 2. 6735-2. B75S I.OS-OOOc pm 
Nothing 4>4fr4^8 . 4^9*5-4.60*, 2 VI be pm 

Belfilum . H2MM0 •68.45-66.55 15-fic pm 
Danmark 12.TM248 12.71 : ‘j-12.72*, 2S+W die 

Ireland' 10868-1.1220 1.0980-1.1010 0.04-0,01 p pm 
W. Ser. 4.08-4.18- 4.08*4-4.09^ 3V2Sp* pm 

Portugal 112.75-114.75 112.S-113.ls par-40cdls 

c 4 h 4/v 4m cn >c_,n cc u. u k. a. 


Spain 
Italy . 
Norway 
France 


161.40-163.60 161^5-161^5 ISe pm-3Se dfs 
1J22-1A57 1,823-1.924 IMV lire di* 

11J2O-11S0 11.20*3-11.21*3 SV^iore pm 

9.54-9.70 ‘ 


Sweden ■ - 9.64-9.81 
Japan 510-526 
Austria 2940-23,50 
Swm. . 3Ad^JB9 


9.55-9.56 

9.64V8.65*, 

512-513 

2920-29.S 

3.81-3.82 


41«-3*ac pm 
2V2Vvo pm 
1.80-1.S5y pm 
19-16gro pm- 
4V3hcpm 


% Three 
p.a. month » 

6.88 3.37-3.27 pm 
4A7 3.15-3.00 pm 
5-33 &V5*g pm 
1^0 30-20 pm 
-3.30 7*,-8 d» 

0-27 0.25-0.20 pm 
750 8-7 pm . 
-2.12 par-120 dls - 
0.74 20-96 dls 
-1.72 10-131iredis - 
4.96 14V13*. pm 
4.71 9*«-8*« pm 
S.G3 6-5*3 pm 
3.92 5,20-4.96 pm 
7.19 50-44 pm 
11.00 10V 9*, pm 


Belgian rata Is for convertible francs. Financial franc 66.40-66.50 
Slx-mamh - forward " dollar 5:05-S.55c pm. 12-month 8.7Q-8-50c pm, 

THE DOLLAR SPOT AND FORWARD 


UK t 2JS7O-2J140O 2^030-2^050 1.37-1 JHe pm 
iretendt 2.083S-2.092D 2.0900-^0920 1 J4-1 J4c pm 
Canada 1.1^3-1.1622 1.1611-1.1614 0.2O0^5c<fls 
Natfilnd. TJS30-1J605 1-9530-1 J545 O.IMJOc dia 
Belgium 28.43-2S.OT 28.43-28^5 12-14c dia 

Denmark 5.5250-6.5^0 5^450-5^460 4.60-S.IOomdis - 

W. G«r. 1.7740-1 .7850 1.7750-1.7780 O.Ofipf pm-0JJ2dl* 

Portugal. 49.00-49.15 49.00-49.15 3(M5c dls 

Spain 69^5-70.15 69.9069.95 30- 50c die 

Italy 836.25-838.20 838 JS -836 .75 5.50-6.50 lire dls 
Norway 4.8680-4^80 +8680-4.8700 0 J0-0.80oro dia 
Franc* 4.1400-4.1636 4.1475-4.1600 0.72-0. 82c die 
Sweden 4.18904.1966 +1890-4.1900 1 .35-1 Mon, die 
Japan 222.35-223.60 222^45-222.55 0.60-0. 7Cy dis 


Austria ' 12.6775-12-73 12.88-12.69 - 0.15gropm-0.4Sd*-0.T4 1-40pm^) 3Sdlx ( 

Swftz. 1.8540-1.6840 1.G545-1.6S55 0.71-0.61C pm 4.78 2.12-2.02 pm ! 
f UK. Ireland and Canada are quoted ; n U.S. currency. Forward premiums an< 
discounts apply to th« U.S. dollar and not To tfia individual currency. 

CURRENCY MOVEMENTS CURRENCY RATES 


V. Three It 

P-a. months p.a, 

6.88 3.37-3.27 pm 5.78 
7-40 3.60-3.45 pm 6.74 
-1.67 0.34-0.394* -0J0 
-032 0,22-0,32dia -055 
—5.48 30-33 dis -4.43 
-10.49 11.7-11 Jd la -8 M 
0.2) 0.30-0 JD pm 0.56 
-9.17 76-125 dl* -8.15 
-6.86 105-135 db -8.86 
-8.61 16*«-1B dis -8J1 

-1.35 0.40-0.90db “0.53 
— 7.23 2.00-2. 20d is -2.02 
-4.0B 3.75-3. 9Qd is -3.B5 
-333 1.05-1 _25dis -2.07 
-0.14 1.40pm*0.3Sdb 0X1 
4.78 2.12-2.02 pm 5.00 
Forward premiums end 
individual currency. 


Sterling. 

ilb. dollar 

Canadian dollar.. 
Austrian schilling 

selglan franc. 

Danish kroner..... 
Deutsche mark... 

Swiss franc.— 

Guilder. 

Trench franc 

Lira 

Yen 


Bank of Morgan 

England Guaranty 
Index Changes^ 

~ 72.9 " — S2.7 

84.9 —9.8 

80.1 —16.8 

„ 156.4 + 23.6 

J 115.6 + 14,2 

:;i. - — 4.8 

..1.165.3 - +44.9 

196.8 +78.7 

125.1 + 19.4 

.. 101.1 —5.9 

.. 63.8 —50.9 

M 127.5 +26.1 


Based on trade m 
W asUngtoa.agrw 
(Bank of England 


wul g ht ed Changes from 
■ament nacamhat. 1971 
d index” WO). 


Juno 2 

Bank 

rate 


% 

Sterling.. — 

17 

U.S. 5... 

12 

Canadian $... 

11.83 

Austria Sob..- 

6l t 

Belgian F. 

14 

Danish K 

IS 

D'M&rk : 

7ifl 

Guilder 

10 

French Fr. ... 

94 

Lira. 

15 

Yen 

9 I 

Norwgn. Kr_. 

a 1 

Spanish Pts... 

8 

Swedish Kr... 

10 

3W|BS Fr 

3 


1.52583 1 1.64618 


OTHER CURRENCIES 


Argentina Peso.- 
Australia Dollar.. 
Brazil Cruzeiro.... 
Finland Markka... 
Greek Drachma _ 
Hong Kong Dalian 

Iran Rial 

Kuwait Dinar! KD) 
Luxembourg Frc. 
Malaysia Dollar... 
New Zealand Dir. 
Saudi Arab. R lyal. 
Singapore Dollar. 
9th. African Rand 
U A.E. Dirham — 


1 <244-4264 
2.0110-2.D1B0 
117.9*118.9 
B .4+8.46 
100.726-10S.Dfi6 
1129-1U7 
lira 

0.620-0.680 
66.45-66.59 
4.98-4 .995 
3.3420-2.3470 
7.70-7.80 
4288-4.945 
1.796+1.7987 
8.87*8.67 


1818-1825 
0.8743-03747 
50.61-50.81 
3.6595-3.6615 
42.90^3,10 
4.9100-4.9130 
n a 

■ D^fi85-0.SB870 
28.43-28.46 
2.1540-2.1560 
I.0168-L0178 
3.3290-3.3310 
2.1320*9.1340 
0.7797-0-7803 
8.7015-3.7030 


I Austria. 

Belgium 

Denmark ..... 

France. 

Germany 

Italy- — ■ 

Japan 

Netherlands. 

Norway — 

Portugal 
Spain.. — 
Sweden .. — 
Switzerland. 
United States 
Yug Mlavta-. 


£ 

Note Rates 

29,55-29.85 
67.15-67.76 
12.91-12.69 
9.62-9.58 
4.146-4.1750 
1919-1970 
519- 524 
4,56-4.58 
11.34-11.42 
112-115.0 0 
158.25-165.5 
9.78-9.85 
3.86-3.89 
1910-1970 
48.50-52.00 


Degussa 

reports a good year 

Chemicals sector rebounds. Metals sector up 28 % 


Degussa, a leading international 
chemicals and metals company, 
achieved good results for fiscal 
year 78/79. Overall, sales for 
Degussa World, which includes 
Degussa AG and its consolidated 
domestic and foreign subsidiaries 
and affiliates, rose by 21.6%. 

The Chemicals sector made a 
strong recovery after a sluggish 
77/78. Sales in the Metals sector 
were even more buoyant than in 
the previous year, benefiting from 
sharp price increases in precious 
metals. 

Degussa’s foreign production 
units and sales organisations, 
whose growth in sates outpaced 
domestic gains, accounted for 
152% of worldwide sales as 
against 14.3% the previous year. 

Sales in North America were 
expanded considerably, especially 
chemical products and pigments. 
The plants in Mobile, Alabama, 
contributed substantially to this 
development Progress was also 
achieved in specialised areas such 
as auto exhaust catalysts for the 
US. motor industry, and in the 
dental sectorthrough acquisition 
of an American company. In 
Toronto, Degussa Canada Lid. 
started operations. 

In Brazil, the company stream- . 
lined its activities by transferring its 
holdings in Vecambras Ltda, Kopp 
+OdenwaId UdsL, and Micronica 
Lida to Degussa sa, Sao Raulo. 

Our production units in Belgium, 
France^ Great Britain, Holland, and 


Itafy as well as new sales organ- 
isations in Great Britain and Bel- 
gium had a positive influence on 
sales in the European Community. 
In Italy, Degussa increased its 
holding from 75% to 8&1% in 
Colorificio RomerSpA, Florence. 

Degussa also recorded satis- - 
factory results in other Wfestem 
European markets, as wed as in 
Asia, Africa, arfo Australia. 

Highlights of Fiscal 78/79 

• Sales of Degussa World rose 
from DM 5.0 billion to DM 6.1 
billion, an increase <$2\J3%. 

• The Metals sector accounted 
for 59% of total sales with DM 
355 billion, an increase of 28% 
over 77/78. 

• Tata! sales of the Chemicals 
sector rose by 133% to DM 25 
billion. 

• Net income for Degussa World 
• . was DM 502 miHion -forth© 

parent company DM 41 milliba 

• Sales of the parent company 
were DM 5.1 billion, of which 

- exports accounted for 485%. 

• Assets acquired amounted to 
DM 90.4. million, slightly below 
the DM 923 million of toe pre- 
vious year. 

• A dividend of DM 850 per 
DM 50 share was fixed. 

• 76.7% of total financial require- . • 
mentsforthe parent company were 
covered by internal financing. 

» investment in Research and ■ 
Development rose by 5%. 


The balance sheet structure 
again improved with capital, 
reserves and other longterm 
financial resources exceeding total 
fixed assets by 635%. At this year's 
Annual General Meeting, the . 
shareholders approved a capital 
increase of 17% to DM 248 million 

Outlook 

Although sales and profits con- 
tinued to develop favourably 
during the fiist months of the new 
fiscal yeas the possibility of a 
busfoessslowdcwnmustbefao- 
tored into the outlook for the full 
year. In view of rising energy prices 
and concern about energy short- 
ages as well as uncertainties in ’ 
world trade and currencies, 
Degussa views the year 79/80 
with cautious optimism. 

Degussa Activities in Brief 

CHEMICALS! METALS; 


• Pigments 


TVadfng & Refitting 

• Dental andSead- 
fiotohed Gobi ftvdncf* 

• Tedmfcel Met*! Products 

• MeM Jokntglbdtfilqaes 

• Dnrterrtt end 
Industrial Furnace* 


Employees: 10000 - SharohoWos; S5JD00 
Production unis in Qennsny: 18 


For an English version of our 
1979 Annual Report we irwfte you 
to write to: 

Degussa 

Abteilung Offentfichketearbeit 
RO. Box 2644, D-6000 Rankfort 1 


Rata given foe Argentine is free rata 


EXCHANGE CROSS RATES 



SwIm Franc 

CutehGuUd* 

Italian Lira 

3^15 

1.666 

. 4300 
1.953 

1624 

834.9 

• 0.932 
7.444 

1.100 

8.780 

470.0 
. 3753. 

' 3.993 

1. 

4.710 

1.180 

2013. 

. 604.2 

0.848 
- 1^83 
— 

2. 

2.339 

487.4 

2000. 

1-426 

5.757 

1.683 
8.767 • 

'7193 

2892. 


asm 

2.675 

66.50 

1.161 

2836 

0.664 

5319 

1635 ' 
229.8 

2.799 

69.60 

0.701 

17.43 

0.694 

14.78 

1.390 

34.67 

1. 

24.86 

4.022 

1 - 100. 


Degussa 

FYogressthroughPredousMetalsandChemistry 



ft London interbank nXiNGd. i.oba.m. june 3) 


AFINANOALTIMES SURVEY 


9 month: UJL dollars *'• 


-6-Rionth IL& dollars 


W d ;J?/ J18 ; |.^* r L . 10 8 ri®- \\ WdiahT* .mlftr 10 *f!6 ■ l . Tokyo _ Deutecite Bank. Banque Nationals do. Paris, and 

‘ : . -“-.••“Haia* for Juno 2 4bbukf ,b«va raedf titne-month, Wd 10 ^r— Offpy IDSc alx-month bid 10 *j* — offer 10 7 *. 


The fixing rates are the arithmetic means, round ad to the nearest ona-slxteenth, of 
the bid and offered retaa for $10m quoted by the market to five reference banks at * 

11 am each working day. The banka are National Westminster Bank, Bank of 
Tokyo. Deutsche Bank, Banqua Nationals da. Paris, and Morgan Guaranty' Trust. 


DUTCH CAPITAL MARKETS 


EURO-CURRENCY INTEREST RATES (Market Closing Rate) 


\! A .S ; 


sting 

■ 1SS4 j 


Juna-fT 

■ ■ tea a. ■ - 

(Short' term J— 
7 days’ notice. 

Thrao months— 

Six months 

One y*ar.. — - — 


Canadian • - I.’ Waat Gorman] I 

Starting.' . UADollar • • : . Doflair' ' Dutch Oulldoil Swiss Franc Mark iFranoh Franc, Italian Lira 


:i64-i7if.., . 101 ,-ioj* -. uiriii* 

;103«-L7,. 10se-lG5s 

Wg-CTfo..: 101*101* 12A-12+ . IHs-HSb 

I87e-l7ifl - .-■ ■ lOae-iosg xift-ll*. 11-111* 

1618-1618 •-► - lOie-IOfig lOtf-lQii lOJft-lOTg 

14T«-I51 t .. . ' . 10*-10* lOfrlOft . . ,106 b 1078 


1228-12*4 

isae-iai* 

19A-12H 

1298-1278 

1268-1278 

12*8-13 


141t-16ii 
18-18 it 
18.191a 
18-19 
26la-lS*i 
18-21 


im-im 

107g.ll 
10**-lQ9g 
lOU-lOJe 
10*s-l Ofig 
10ft-lOA 


181511 

13Ee-137g 

15rir-13+i 

12*4-12ji 

I19 4 -llS 

21639a 


. The following nomtnil-+i8tas -wars quoted for London dollar certificates of deposit; one-month lOVIPa par cent; three-month* ItPu-IO'u par cent; six-months 
lOSa-IQV per cen‘b ona yaaf. 10 Ai-m*par^e*nt. 

Lorig-Wrm Eurodollar, twn ; yaar» -loy.Kft par cant: three years 10V11 per cent; four veara ItPr-ll** per cant: five years 11-11A» per conn nominal ctoaing rata*. 
Short-term rates; are call -for- sterling; U-S. dollars, Canadian dollars and Japanese yen: others two days* notice. Asian rates ere dosing rates in Elngapore. 


INTERNATIONAL MONEY MARKET 


ease 


Jthe holiday season: : However, 
there may he a further injection 
of funds by way of a new 30-day 
fteusion facility, 

UK MONEY MARKET 

Free supply 

: -B ank oT. Wnlmnm 

Leaading Rate 17 per cent 
. ■' (since November 15, 1979) 

.Day-to-day credit remained in ' 
- good snppjy ..in (he _ London 
money market yesterday, and the 
authorities absorbed -funds for 
The third day. running by- selling 
a moderate imonat of Treasury 
bills, direct- to discount houses. 
The market was faced with a 
small net take up of Treasury 
bills to finance, but this factor 
was outweighed' by a small 
excess of Government disburse- 
meats over revenue transfers to- 
the Exebequer and banks 
bringing forward balanc es, a 
moderate way- . above target 
Discount houses were paying 
around 15$ per cent for secured 
call loans at the. start, with later 

LONDON MONEY RATES 


GOLD 


- Interest rates in Brussels cov 
tinned to decline yesterday with 
further Cuts In short term' Trea*' 
sury. bill rales. Two and. three- 
month' bills were; -lowered tb 15i 
per cent and-.15 per cent respec-- 
tively^ fronj 15} ..pot -cent The 
one-mpnth;Tat 8 ; s w*a '■'■left' at 15i 
per cent. Yesterday’s ^taove was 
the second downward adjustment 
in less than a week, and since 
rates, touched a peak of 17} per . 
cent, towards the end. of Marrii, 
Belkin interest rates -ha? e -bceh 
7 gradually reduced; in line - with 
rates in other. countries. Yester- 
day’s eut was also .further indi- 
cation of an easing of pressore 
on the Belgian fr anc within the 
European - -Monetary. . = . System, - 
after the authorities had elected 
to :protect ; the franc with .record 
interest rate levels ' 

In Frankfort call money was 
quoted at -iaiO Per cent 
compared with 10.25.per cent -on . 
Monday, but was still well above 
thelaiabard rate of 95 pet cent : 
Banks, are expected to resort 
more to the -Lombard:- facil ity 
later in the month, *as liquidity 
levels start to decreas e,, w ith 
money 'drawn out by. the rtart of . 


Close $551-855 

Opening $557-561 

Morning fixing... $654.50 
Afternoon fixing $562.50 


Gold Bullion (fine* ounce! 
(£239-241) I $56 

(£259-241) $56 

(4237.656) *56 

(8237.430) J$56 

Gold Colne 


(£23 71] -240) 
(£237-2391*) 
(£239.015) 
(£239.548) 


(£2461* -2481*) 
(£843-246) 
(£501* -61*8) 
(£75-77) 
(£7511-771*) 


Krugerrand j$568-57l 

Mapieieef — ; $563-568 

New Sovereign*. I $140-141 

Kins Sava. |$173-176 

victoria Sova — . *174-177 

French SOe. il58-156 

60 pesos Mexico $664-670 
100 COT. Austria. S544-640 

$20 Eagles $658-660 

810 Eagle* 

$5 Eagle.*. 


balances taken as low as 9} per 
cent. 

In tiie interbank market 
overnight loans opened at l(rl 6 i 
per cent an J eased to 16 per cent 
quite quickly and then fell away 
to 13 per cent. 


$576-580 

$572-577 

$142-1431* 

$173-176 

$17+177 

$149-152 

$602-702 

$553*558 

$668-687 


(£244-247) 

(£605,-81*4) 

(£74-75) 

(£744-761*] 


GOLD 


Gold fell $5} in the London 
bullion market yesterday to dose 
at $551-555. It opened at $557-561, 
the highest level of the day, and 
was fixed at $554.50 in the 
morning, mid - S552J50 is the 


afternoon. The lowest point 
touched was $547- 55 L Trading 
was quiet, 

In Paris the 12i-kQo bar was 
fixed at FPr 75.700 per kilo 
($567.35 per ounce) in the 
afternoon, compared with 
BTr 75^50 ($569.22) in the 
mq-ramg, and FFr75,700 
($570.85) Monday afternoon. 

- Is Frankfurt the l2|4dlo bar 
was fixed at DM31,700 per kilo 
($552.97 per ounce), against 
DM 324215 ($565.00) previously, 
and closed at $551-654, compared 
with $556-564. 

In Zurich gold finished at 
$550-555 against $560565, 


JULY 2 1980 


The Financial Times proposes to publish a Survey on Dutch Capital Markets 
in Its edition of July 2. The provisional editorial synopsis is set out below: 

INTRODUCTION The strong rise in oil prices has led to a further 
worsening of prospects for the Dutch economy. The Government has 
announced further public spending cuts and a freeze cm wages in its efforts 
to put the economy on a sounder footing. The public sector borrowing 
requirement will nevertheless be at a record level this year. 

BANKING Profit growth of many of the large Dutch banks slowed last 
year as interest margins came under pressure, foreign exchange business 
proved less profitable and securities operations continued to make losses. 
With one or two exceptions, the banks have begun to feel the impact of 
world political and economic uncertainties. 

Editorial coverage will also include: 

FOREIGN BANKS Rapid expansion of 1970s; slowing of growth and 
reduction of some activities. 

INSURANCE Expansion into foreign markets; business remains buoyant 
and profit levels are very satisfactory. 

STOCK MARKET Slight recovery of trading volumes; The Exchange 
Association’s long-awaited revitalising plans are finally being implemented. 

EUROPEAN OPTIONS EXCHANGE. Strong rise in trading volumes in 
recent months; introduction of German options; Extension of Dutch and 
French Options; Improving prospects. 

THE GOVERNMENT BORROWING "REQUIREMENTS Size of Government’s 
borrowing requirements continues to cast shadow over Dutch Capital 
Markets; problems facing the Government and efforts to cut spending. 

THE CENTRAL BANK Firm- policy of high interest rates and a firm 
currency despite protestations from industry; curbs on consumer lending 
have been allowed tb lapse. 

THE BOND AND MONEY MARKETS Pressure of high level interest rates . 
on Dutch Bond and Money Markets; problems for borrowers; criticism of 
Central Banks’ loan calendar policy. 

Copy date is June 11, 1980. 
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frcasOiy Bilto (2B-waefc).— - 

GERMANY" 
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v - Overnight Rato 
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■lttfo-lBH 

16«.17A 
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17-1718 
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1 B 14 , 
16-1318 


17*8-18 

U 3 «-I7tg 

17*i-X7l» 

16if-i53, 

■ 16.251s 
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Woominsll/ thrae years 1S-16S per cent: four years 14VW* per cent: five mra MVjjVpti'' oanL «Banlc bill raws 
le table. are.-. buying Tatas.lor prime paper. Buying rates tor four-month bank bills Iffa-lffs per cent: four-month trade 

^ A pprwhnatB 1 ie I Hng rates for one-month Traaeqry bQIs 15*Si par cent: two-monfos ISVlS^n. per cent; three -months 
iWi-Bf-per- chnt Apprmamesa tailing retaa for; one-month bank bills 17Vi par c»4C two-months per cant 
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MARKETS 


NEW YORK 


ACF Industrie*.. • 32k ; 33 

AMF. • 141« | <41; 

AM Inti 17* i 171, 

AHA. ' 29 "s . 50la 

ASA '44. . 44* 

AVX Corp. 25i< 1 2Sk 

Ab bolts Labs • 48 is 42»a 

Acme Cl eve. ■ 24 24 

Adobe 011 4 Gas.. 39* ' 48k 
Aetna Ufe ft Gas! 364* 36* 

Ah man son iH.F.r 224* 22 >» 

Air Prod & Chemi 37* 37* 

Akzona ■ 10k lO* 

Albany Inti 27* : 27* 

Alberto-Culv. 9* Sin 

Albertson's........ 204* 203* 

Alcan Alumlniuml- 26* 27* 

Alco Standard 266* * 264* 

Aiaghcny Ludm.. 26 ; 27 

Ailed Chemical...-' 49 - 49* 

Allied Stores 22 t b . 22 ij 

Allls-Chalmers. ..! 23k 233, 

Alpha Pond ' 13i« ' IS** 

Alcoa SB ; 59^» 

Amal. Sugar 35*« 364* 

Amu 1 447* 43»2 

Amerada Hess 487* 48 >8 

Am. Airlines | 8 8 j* 

Am. Brands 75 73k 

Am. Broadcasts. 29*3 26k 

Am. Can 31 ■* 316* 

Am. Cyan a mid ...! 30*2 , 307* 
Am. Elect. Pwr... 18 k 187* 

Am. Express 1 33s* - 34 

Am. Gen. Insnce.- 32 | 32* 

Am. Holst 4 Dk... 1 196a 1 19* 
Am. Home Prod..' 2?r* > 28>* 
Am.Hosp-Supply.i 321; : 33's 
Am. Medical Int. 353* 1 30 k 

Am. Motors | 54* 5 is 

Am. Nat Resces-. 417* 42 

Am. Petrina : 40*; 1 40 ij 

Am. Quasar Pet..| 29* i 29k 

Am. Standard 66* 86*: 

Am. Stores. - 25* - 25* 

Am- Tel. ft Tel ' 524* ' 53** 

Amfac 32U 32*4 

AMP • 381 1 396* 

Ampex 201* 20* 

Am star 22s* . 22 

A mat sad Inds ; 35* 35 

Anchor Hockg....i 16 ' 16k 

Anheuser-Bh ' 257* 26 

Areata. : 22 k 23 

Archer Daniels...' 346; 337* 

Arm to ' 27 27* 

Armstrong CK 15 . 147* 

AsameraOil 20* 201a 

Asarco ! 37* . 36k 

Ashland Oil- ; 377* 38U 

Assd D Goods 21k ! 2lk 

Atlantic Rich ' 91 * - 90k 

Auto. Data Prg....; 381* : 39 

Avco...... - 221* 22k 

Avery Inti 17?* : 18 

Avnet I 271* ; 26k 

Avon Prods 36<i • 365* 

Baker lntL._ ; 297* | 29k I 

Balt. Gas ft El.. ... 23k ' 23k 1 

Banco! Trist. 29:* , 29*: 

Bangor Punta. . | 196* 195* 

Bank America-...' 25* I 26k 

Bank Of NY 317* 32k 

Bankers Tst. N Y! 47k 48k 

Barry Wright i 24k . 24k 

Eausch & Lomb.J 436* , 43k 
Baxt Trav Lab.. 465* . 46k 
Beatrice Foods... 211* 21k 

Beckman Instr... 26k J 27k 

Beker lnds. J 12 k ; 125* 

Bell ft Howell I 235* J 225> 

Bell Industries....! 10 9k 

Bend lx 427* | 43 k 

Beneficial 23 ! zzs* 

Beth Steel ; 21 216* 

Big Three Inds...' 45 I 45k 
Black ft Decker... 20k 20 k 

Block HR i 246* • 247 b 

Blue Bell _...! 26 . 26k 

Boeing 1 347* ; 345* 

Boise Cascade...' 34k 34k 

Barden 234* 23k 

Borg -Warner 356* i 36 

Braniff Inti ; 67* : 6 t* 

Briggs Strain 23 * 236* 

Bristol-Myers 36k ! 37k 

BP 317* 31 ■* 

Brockway Glass.’ 16 k 16k 

Brown 267* 27 k 

Brown Forman B' 39k 39 k 

Brawn Grp 25k 25k 

Brown ft Sharp..- 23k 23k 

Browhg-Ferris. .; 16 * . 16* 
Brunswick. 12k 13k 

Bucyrus-Erie ! 20 k 197* 

Burlington Ind. ... 194 19 

Burlington Nrhn. 72 71k 

Burndy 32 k 31k 

Burroughs 677* 67k 

CBl Inds- 36k 36k 

CBS 475* : 48 k 

CPChltl 65 65k 

Campbell Red L. 365* 35k 

Campbell Soup... 28k 28* 

Campbell Tagg... 23 k 23k 
Canal Randolph.' 147* 14 k 

Can- Pacific 35 k 346* 

Carlisle Corp 27* 28 

Carnation 26k 27 

Carp Tech ; 29k 30 

Carter Hawley .... 17 • 17* 

Caterpillar 48k 496* 

Gelanese Corp ..., 47k , 47 

Centex I 32a* : 32** 

Central ft SW ■ 134 135* 

Central Soya 13k 136s 

Central Tel Util 235* I 24 

Certaln-teed j 13k I 13k 

Cessna Aircraft..' 13s* | 136* 
Champ HomeBld' 1'* 1 

Champ Inti | 25k I 25k 

Champ Sp Plug... 96* • 96s 

Charter CO : 84 344 

Chase Mannhatn! 42k 42*: 

Chemical NY.. .. 387* 39k 

Cheese Pond . 27 27i« 

Cheaaie System.. 31 . 295* 

Chicago Pneum. 20k 20k 

Chrysler • 64 6:3 

Chubb- SB 1 * SB 

Cincinnati Mil.... 31 k 30 

Citicorp 21>; 21k 

Cities Service . ... 966, 377* 

City Investg 265* 25* 

dark- Equipment 33 33 1, 

Cleve Cliffs Iron. 28k 286* 

Clorox.-..- 9 i* 10 

Cluett Peaby 9 9 ’• 

Coca Cola 33 k 254 

Coca Btl. NY 5 5 

Colgate Palm.. .. 1*4 14k 

Collins Aikman... 75* 15, 

Colt Inds 43 426* 



' June ' May 
12 ! 30 


June - May 
2 30 


Columbia Gas 41k 
Columbia Piet... za» 

Com. Ins- Am ’ — 

Combustn. Eng... 646, 
Combustr. Equip B* 
Cm with Edison.. 21k 
Comm. Satellie.J 33k 
Compugraphic. ; 19k 

CIG... 2 

Comp. Science.. 20 k 

Cone Mills. 35 k 

Conn Gen Ins ■ 366* 

Conoco . 49k 

Conrac 18 k 

Cons Edison 246a 

Cons . Foods. 23* 

Cons Freight . .. 22 

Cons Nat Gas 39 

Consumer Power 19 k 
Conti Air Lines... 7* 
Conti Corp .. . 265* 

Conti Group 30* 

Conti Illinois. . . ■ 275i 

Conti Telep. IS 

Control Data 53 k 

Cooper Inds. , 33 u 

Coors Adolph | 13k 

Copeland ,22 

Copperwcld 18 k 

Corning Glass.... i 50 
Corroon Black ... 22 
Cox Broadcast's; 76 * 

Crane ■ 35k 

Crocker Nat- j 287* 

Crown Cork. 26* 

Crown Zell : 41 u 

Cummins Eng ...J 297* 
Curtiss-Wright... 23 

Damon ......... ! 6 

Dana.. 21k 

Dart Inds 406, 

Data Gen , 60 

Dayton- Hudson , 45* 

Deere. i 306, 

Delta Air j 3»*» 

Den'nys— 167* 


Dantsply Inti 17* 

Detroit Edison-.. .. 13 

I Diamond Inti ' 43* 

Diamond Shamk! 296, 

DlGiorglo 9k 

! Digital Equip : 85 

Oillingham ' 11* 

Dillon ....' 16k 

Disney) Walt) 1 SOS* 

Dome Mines...-...- TOU 
Donnelley (RR*... 27k 

Dover Corp ' 34* 

Dow Chemical-... 54 

Dow Jones , 38k 

Dravo > 31"* 

Dresser - 67k 

Dr. Pepper- 1 12 

Duke Power.. , 17 k 

Dun ft Brad - 45* 

DuPont ! 39* 

E G ft G 29 


Easco 15 146, 

Eastern Airlines.. 86, 87* 

Eastern Gas ft F. 20k 20* 

Eastman Kodak.. 62* 53k 

Eaton 246* 251* 

EchlinMfg 14 157* 

Eckerd Jack 27 k 27* 

Electronic Data.. 231* ' 23* 
Elect. Memories. 4* 4>* 

El Paso.. 19k 196, 

Emerson Elect.... 35* 1 35k 
Emery Air Fgt... ■ 14* 14 k 

Emhart 29 k 29 k 

Englehard MC....I 337* , 43k 

Enserch.. 29k | 29 k 

Envirotech • B* 8 k 

Esmark ■ 28* ! 28* 

Ethyl ..._ -25 -25 

Evans Prods- i 20k ' 20* 

Ex CellO i 29* : 286, 

Exxon < 63k 64 

FMC 23k • 23* 

Faberge ■ Ilk 1 115* 

Fodders. 3k , 3* 

Federal Co- ; 29 ' 28* 

Federal-Mogul.... 15k 15 

Fed. Nat. Mort.... 16 16 

Fed. Paper Brd 36 k ' 26* 
Fed. Resources..! 6* ' 6* 

Fed. Dap. Stores. 1 285, , 28 
Flelderest Ml...-.-, 27k 27k 


GL Atl. Pac. Tea! 6 5k 
Ct. Basins Pet-..' 13 , 131, 

Gt.Nthn.Nekoos*, 32k ; 32k 
GL West Financ'l 1 19* ■ 20 

Greyhound 16k 1 166, 

Grumman.— 1 24k I 23k 

Gulf ft Western... I 17 1* [ 171* 

Gulf Oil : ; 41k , 42k 

Halt (FBI 24k | 24* 

Halliburton 102 ,1017* 

HammermillPpr. 26 1« : 26* 

Handieman 10k : 95* 

Hanna Mining.. . ' 32* ; 32 
Ha reourt Braces 30 ■« 29k 

Harnisehfegor.... 15* 15* 

Harris Bancp ...... 25* 36 

Harris Corp • 31* 31k 

Harsco- | 321* 321* 

Hecla Mining 1 2B7* 27k 

Heins fHJ>_ = 405, qok 

Heller Inti ‘ is* 191, 

Hercules. 19 I 19* 

Hershey : 23k i 23 

Heubleln ■ 29* I 297 8 

Hewlett Pkd 61* j 61k, 

Hilton Hotels ' 3lk I 32* 

Hitachi ! 457 b i 45k 

Hobart Corp 16k ; I67 e 

Holiday Inns 18* ■ 18k 

Holly Sugar [ 47k I 48* 

Homestake | 64* 63 

Honeywell • 765, . 76 s* 

Hoover ; 125, | 13* 

Hoover Univl ■ 151* j 15k 

Hormel Geo.... 14* 14* 

Hospital Corp 48fig 1 485, 

Household Fin....; 17k 1 175, 

Houston Inds 27 t b 28* 

Houston NtGas-i 42 . 42 

Houston Oil Min.i 23 1 22 

Howard Johnsn..' 27k 27* 

Hudson Bay Mng 1 22k : 22* 
Hughes Tool ; 59 t b j 60* 

Humana. • 42k l 42* 

Hunt (Philip Aj—.j Ilk Ilk 

Husky Oil.... | 12>a 83k 

Hutton fEF).. ! 237 b 237 B 

Huyck....: _j 13 13 

1C Inds 1 26* 1 27k 

INAGorp ! 31k I 315, 

IU Inti 16 k I 16* 

Ideal Basic Ind... I 217 B - 22 

(deal Toy ! 5* I 5* 

I Cl ADR J 8* i 8* 

Imp. Corp. Amer! 22k ■ 2l? a 

INTO I 21* . 21* 

ingersotl Rand ../ 025, ; 53* 

Inland Steel j 30k 1 30* 

Intel 68 k 6B 

Interlake 2B?a 26* 

Inter North 33k 337 a 

IBM.. 65 : B ! 55* 

Int. Flavours. 22* 1 22* 

Int, Harvester..... 26* ; 26 k 
Int. Income Prop 10k 1 10k 
Int. MuiUfoods... 16k 16* 

Int. Paper 337 8 34k 

Int. Rectifier 22* 22* 

Int. Tel ft Tel 1 27* 27k 

Iowa Beef 29 k 29* 

Irving Bank 57* i 37 

James 1 FS) - 21 5, ! 21* 

Jeffn-Pllot ! 25 k ! 26* 

Jewel Cos 1 277 a I 28* 

Jim Walter 1 33 . 33* 

Johns Manville.. 1 21 1 21 

Johnson Contr... 21* ; 21* 
Johnson ft Jne. .. 79k : 797 a 
Johnathn Logan. I 9 9 

Jostens.._ ! I7i® ! 211, 

Joy Mfg^ : 34* : 34k 

| K Mart. 1 21 7 B ; 22* 

Kaiser Alumln.. j 19* ! 19* 

Kaiser Steel.- 1 39 1, . 40 

Kaneb Services.,! 25* > 25* 

Kaufman Brd • 9 | g 

KayCorp...- 16k 171* 

Kellogg 19* , 19* 

Kennecott Cpr...l 285* ( 2B* 

Keimametal 25* 1 23 

Kerr-McGee. 76* : 73 

Kidde ■ 35k 34k 

Kimberley-CJk .... 441, ) 44 k 
King's Dept- St..J » 1 11 

Knight Rdr. Nws.i 225, ■ 23 k 

Koehrlng IB* ! IB* 

Koppers ' 21k - 21* 

Kraft 455, 46* 

Kroehler- 4* 4* 

Kroger 186* 10* 

LTV 10* 10* 

Lanier Bas. Prod- 26* I 265, 
Lear Slegler 1 197 B . 20 


Mesa Petroleum; 31* 





Smm 



Mixed early Wall St. showing 


Firestone 7i< 7k 

1st Bank System. 35* | 355, 
1st Charter Fin... 14* 1 14* 

1st Chicago 14 ■« 14 k 

1st City Bank Tex; 42 42k 

1st Ini Banc 40* 40: 5 

1st Mississippi...' 32 7g • 33k 
1st Nat. Boston.. 30k 30* 

1st Pe nn... .'. 5k 6* 

Fisons 5k 5k 

Fleetwood Ent. 67 e 7 k 

Flexi-Van 20* 20* 

Florida Pwr ft U.. 26* 265, 

Ford Motor.. 25 241* 

Foremost Mck. .. 28* 28* 

Foster Wheeler- 26* , 26 k 

Foxboro 38* ' 37* 

Franklin Mint 10k 11 

Freeport Mini. . 55* • 34 

Fruehauf 26k , *&k 

GAF ' 12* 12 k 

GATX 30k 31 

OK Technologies' 255, ; 26* 
Gamble- Skogmo: 36* : 37 

Gannett 45k 1 45 

Geleo ' 29 J* 1 29* 

Oen Am Invest... 14* , 14* 

Gen Cinema 21* : 21* 

Gen Dynamics..- 64>, . 63* 

Gen Electric 483, ' 49* 

Gen Exploration; 2s B | 2* 

Gen Foods. 1 28 ; 28k 

Gen Instrument.. 47* : 47* 

Gen Mills- 28 k ; 27 7 B 

Gen Motors ' 45 443, 

Gen Portland.... 25k , 16* 
Gen Pub Utilities' 6 6* 

Gen Reinsca. 87 I 87 

Gen Signal 34.* . 34* 

Gen Telep Elec .. 267* 267 3 

Gen Tire ' 16* . 16* 

Geneses. 3* 3 

Genuine Parts. .. 22;, 22* 

Georgia Pac 26* 27* 

Geosource 64 62k 

Gerber Prod. 22 k 23 

Getty Oil. 78* 79k 

Glddings Lewis.. 28* 27* 

Gillette 23* 24 

Global Marine,...- 54 . 65i« 

Goodrich >BFi 19* 19k 

Goodyear Tire.... 12 ? B 12 k 

Gould 20* , 21 

Grace 377® 38 k 

Grainger (WW, ... 29 . 29 1, 


Leaseway Trans.- 20* . 207® 

Lenox - ; 25* 1 25* 

Levi Strauss ' 31* 32 

Levitz Fumtr ! 22* 22* 

Libby Owens Fd... 20* 205, 

Liggett Group- ..! 685, 68 J, 

Lilly (Ell* ( 90* 50* 

Lincoln Nat 38* [ 385, 

Uttonlnds 52* 1 52* 

Lockheed 31 7® ' 32 

Loews. ' 71* j 705, 

Lone Star Inds..., 27* 27 t b 
L ongs Drug Strs- 1 26k | 
Louisiana Land... 40* ■ 

Louisiana Pac - 23* 

Lowenstein 9* 

Lubr1zol .._ 65k ‘ 

Lucky Strs ' 157 B , 

MCA- 49* ; 

Macke Ilk ' 

MacMillan 12* ; 

Macy ■ 38* 

Madison Fund. 18* ! 

Mfcrs Hanover .... 3lk 

Mapoo I 38* ' 

Marathon Oil ■ 587 B I 

Marine Mid J4k < 

Marfey. 1 20* I 

Marriott. 203, 1 

Marsh McLenn...| 97* i 
Marshall Field....' 14* | 

Martin Mtta. 443, j 

Maryland Cup. .. I 2B7 8 

Masco j 26* I 

Massey Fergn . ..' 7 k 
Mass Muiti Corp.! 15k I 

Mattel 8* 1 

May Dept Strs....' 22* 

Mayer fOscar'.-.J 17 

Maytag 25 

McCulloch Oil ... 10:® 1 
McDermott iJRi. 27* ; 

McDonald's 46 k 

McDonnell Doug. 30* 1 

McDonough ■ 23 k | 

McGraw Edison/ 26 k . 
McGraw-Hill. . .. 293, 

McLean Trucks.. 1 8 k : 

Mead a37 S 

Media Gonl 27 1, 1 , 

Medtronic 62* ! 1 

Mellon Natl.. 26 

Melville 30 v b 

Memo rex. 12k • 

Mercantile Strs... 34 : i 

Merck. 703, 

Meredith 38k ' i 

Merrill Lynch .. 20* ; i 


Omark 

34* 

34* 

Outboard Marine 

10* 

10* 

Overseas Ship.... 

24 k 

2438 

Owens- earning— 

26* 

26k 

Owens Illinois 

23* 

233, 

PHH Group 

25 

24* 

PPG Inds 

30 L 

30* 

Pabst Brewing... 

12* 

12* 

Pac. Gas A Elect 

23 k 

237 b 

Pac. Lighting 

81* 

22 

Pac. Lumber 

47* 

467 tt 

Pac. Tel 4 Tel- . 

13 

13* 

Palm Beach 

15* 

143, 

Pan Am Air... 

4* 

4J, 

Pan Hand- Pipe- 

29* 

59* 

Parker Drilling.. 

44 

43* 

Parker Hanfn 

25* 

25* 

Peabody Inti 

2D 

203s 

Penney JC 

25* 

26* 

Penn wait - 

28* 

29 

Pennzoil- 

38* 

385* 

People s Gas 

4b 

46* 

Pepslco .. — 

25* 

28S, 

Perkin-Elmer. 

43* 

411, 

Petrie Stores 

31 

31 

Petra lane 

35 

35 

Pfizer - 

407 8 

41* 

Phelps Dodge-— 

31* 

305* 

Phi la. Elect 

14* 

14* 

Philip Morris 

37* 

38 

Phillips Pet—..._. 

46 

44* 

Pillsbury 

31k 

317g 

Pioneer Corp 

42* 

42 k 

Pitney-Bowes 

36 

36 

Pi ttston 

24 

25* 

Planning Rsch..- 

5* 

53a 

PI essay.— 

32 

All* 

Polaroid - 

23 

93* 

Potlatch 

33* 

32* 

Prentice-Half 

21* 

21* 

Proctor Gamble . 

77 k 

T77» 

Pub- Serv. E ft G. 

20 

20* 

Pub. S. Indiana... 

2i7 e 

217* 

Pullman 

31* 

31* 


WITH INVESTORS remaining issued " disres to raise- its stake 
cautious about the recent gloomy to 51 . per cent 
economic statistics. Wall Street Financial ' Federation rose IJ 
fluctuated narrowly in moderate more to $391. following a jump 
early activity yesterday before of nearly 10 points on Monday 
making . a mixed showing at on Great Western Financial's 
mid-session. proposed' bid Of $52.65 a share. 

The Dow Jones Industrial * ^5“’ 

Average was just 0.09 harder at F * nor a “'® nc ®T lo on 
S47.44 at 1 pm, whfle the NYSE a °» ra , a ™ n 50 . nse 

All Common Index gained 4 cents ,n fiscal secona-quanter near 
to S63JJ6. but declines held a « xx ^ 

narrow lead over advances. AMERICAN SE Market 

Turnover slowed to lS^ 8 m Vafl “« lnd “ put on LOO *o 274.41 


issued*” shares to raise- its state' Resou rees-rel a ted issues- and 

to 51 per cenL - Non-ferrous Metals were mostly 

Financial * Federation rose li lower, with TeUcofcn. Oil, YL360, 
more to $391. followtng a jump and 'Nippon Oil, Y2.200, . easing 
of nearly 10 points on Monday Y20 apiece, but . Koa Oil 
on Great Western Financial's advanced Y35 to Y850. Mitsui 
proposed bid Of $52.65 a share, . Mining retreated Y7 to Y765 and . 


shares from the previous day's « 1 P“ 

1 pm figure of 20.73m. shares (2, 

Michael Metz, of Oppenheirner , 

and Co^ said the market was . Uanatu 
consolidating its recent gains " There 
while investors .tried to guage trend oi 
the severity of the impending, yesterday 
recession. - He added that trading 


18.58m Vailue Index put on L90 to 274.41 


at 1 pm on volume of 250m 
shares (251m). 


Dowa Mining Y27 to Y5S3. 

However, elsewhere, much! 
Seild rose Y41 to Y517, Toho 
Rayon Y17 to- Y328 and Mitsui 
Osfc Line Y5 to Y213. 

Germany, . 

Shares - continued to drift 


the Sasbf refinery exploslonSv bur 
trade remained nervous. OK. 
Bazaars- shed '20 cents to H1SJ0, 
but Reudsnuntt .gained 15 cents 
to R6.60 and Nedbank 10 cents, 
to R800. . ; 

Australia 

■ Mining s continued to show a 
firming tendency, although Gold, 
shares were . mainly only- 
modestly higher in much quieter 
trading after "Monday's upsurge. 
Oils, after recent buoyancy, put 
on a mixed performance with. 


lower. Taking the Commerzbank profit-taking noted, while Indus- r 
/i 0 n 0 j 0 index down 4.1 more to" 702.7. trials were also irregular. The -v 

Lanaaa Motors remained particularly Metals and Minerals index added " 

There was also ho decided depressed.- still suffering both 50.54 at 5 , 554 . 59 , although the 
trend on Canadian .markets from Volkswagen’s announce- Sydney AH Ordinaries index was-' 
yesterday morning, although ment on Monday that first- just o .77 higher at 86&21. 

trading stayed active. The quarter profits had fallen 2&9 Bougainville Copper, which 
Toronto Composfe index was 3.7 per cent and from lay-offs at has sold interests, provided an 


investors were also watching how Toronto Composie index was 3.7 


morning, all 
stayed active. 


just 0.77 higher at 86SJ21. 

Bougainville Copper, which 
has gold interests, provided an 


the Bond market absorbed its higher at 1,984.9 at noon, while several other companies: Volks-, outstanding bright spot with, a' 
heavy calendar ofofferlngs. Bond the il and Gas index gained 16.8 wages 'weakened DM 2.70. While rise of 25 cents to AS2.55, but' 


prices were higher yesterday 
morning. 

Renewed interest in Precious 
Metals over the past week, or so 
was also keeping stock investors 
cautious, analysts said, since it 
suggests gold Investors fear 
inflation will not abate. 

Volume leader Tosco slipped i 
to $27}, after a 31 point rise on 
Monday in response to a 
Supreme Court ruling on oil 
shale properties. 

Union Pacific shed i to S42} 


to 4^43.9, but Golds receded 29.6 BMW lost DM 5.50 more and 
to 3,290.2. Daimler DM 2 fift, - 

Declines m other sectors were 
Tokyo mainly small, however,’ although 

Apprehension over the domes- shed . DM 2.10 

tic political situation dne to an £^' ar l? ' . 


Prime Minister Masayoshi 
Ohira’s heart ailment kept trad- 
ing subdued, and the. market 


The Domestic Bond. Market 
recorded losses of up, to 50 
pfennigs in the wake of the 


mainly eased afresh in thin ^? e ® New Government Loan, 


,.nes JSLPSStST. S 


priced to yaeld'SJIl per cent 


-Central Norseman Gold, up 90 
cents on .Monday, were un-' 
changed at A38.40. 

Paris 

French share prices were 
mixed at the end of a quiet sesr 
sion in* the absence of any-" 
stimulus. Market observers said 
institutional, investors have taken 


" Urdoi'Parific shed * to S42i age dipped S6fi2 to 6^18. 

and Missouri Pacific also i to whlle declines on the First MarK 

5571. They intend filing applies- Market section outpaced gains by Eurobonds were mixed, 
tions with the Interstate Com- 349 to 246 * ifter volume of 220m T , , 

merce Commission In mid- shares (200m). JOD2Illl€$bUrg 

September for approval of a Brokers said leading specula- ■ Gold ' shares, aftei 


323, ) 32* 
397a I 897a 


tions with the Interstate Com- 
merce Commission in mid- 
September for approval of a 
merger of Union, Missouri and 
Western Pacific. 

Freeport Minerals lost } to 


Johannesburg 

Gold shares* after 


live issues, such as Mlyaji Iron strength, retreated on news of 
Worirn and Nippon Wool Tex- a '.production shaft closure at 


be waiting for a clearer incuca- ■ 
tion of the extent of the econo-'" 
mic ' slowdown in France and __ 
abroad. 

Hong Kong 

With investors wary about the 


Woof Tex- a production shaft closure at onset of local recessionary con- 
sharply on Slllfontetn following unrest ditions and generally unwilling 


$343 despite announcing that it market rumours that the Tokyo among some mineworkers, and to enter the market, leading 


expects a gain of IS cents a 
share in second-quarter profits 


SE may decide tomorrow to 
adopt new ' regulations under 


923, I 93 k 
44k i 43k 


from the sale of Australian pro- which stocks of companies capi- 


also reflecting a downturn in 
the. bullion- price. 

Stilfontelh fell R1.75 to R19.00, 


downturn in issues mainly marked time 
yesterday while Properties 
.75 to R19.00, showed an easier tendency. 
>A lost R 6 to Business on the Hong Kang SE 


peril es. talised at Y3bn or Jess cannot while Gold Fields SA lost Rfi to Business on the Hong Kang SE 

Hetro-Goldwyn-Mayer “when be traded in margin trading. R80. Kloof R2J25 to R31.25, East amounted "to only HK517.66m, 

issued” lost li to $7. Kirk A number of- export-orientated Drietouteln R 1.75 to R25.75, and down frqm Monday’s HK$27.37m, 
Kerkorran has dropped a planned issues, including some, recently F. S. Gedold R3 to R58. ’ " " " — =_J — 


S5 a share bid for enough “when 

Closing prices for North 
America were not available 
for tills edition. 


strong Light Electricals; lost 
ground. - Sony reacted Y30 to 
Y 1,990 and Pioneer Electronic 


index - 


Mining" Financials tended to slipped 2J28 to 899J39. 


ease, while De Beers receded 
15. cents to R9.95. Coppers and. 




Y20 to Y 1,820, whil e H onda .Platinums were generally steady. 
Motor shed Y12 to Y575 and Industrials Closed on a - mixed 
Canon Y 6 to Y661. note after Mondav'x decline nn 


Hong Kong Land managed tn 
harden 10 cents to HKS11.20, blit 
SHK Properties declined 15 


Industrials Closed on a - mixed cents to HK$9:50 and Swire 
note after Monday's decline on Properties ‘5 cents to HKS5.40. 


RoperCorp* 

9* 

9* 

Rowan — 26* 

51* 

Royal Crown ..... 

13* 

I37g 

Royal Dutch 

82* 

83 

Rubbermaid ... .. 

23* 

23* 

Russell Stvr 

12* 

127* 

Ryan Homes 

2138 

21* 

Ryder System 

20* 

19* 

SFN Companies.. 

22 

21* 

SPS Technology- 1 

277; 

27i 3 

Safeco 

54 

34* 

Safeway Stores J 

32* 

3279 

St. Joe Minis 

45is 1 

46 

SL Louis-San F-... 

67r a ; 

67 

St- Paul Cos 

35k 

35* 

St. Regis Paper.. 

28k • 

27* 

Santa Fe Inds 

54 k : 

543, 

Santa Fe Inti 

35* 

34* 

Saul Invest.... . ... 

7 * : 

71, 

Saxon inds 

538 

5k 

Schorl rig Plo . ...■ 

37* 

as* 



varian Auoca i 27* i 26* 

Vamltron ; 8T B | 9 

ViigimaEP 11* IX* 

Vulcan Matrls S3 33 

Walker IHm)C.H. 24* 24* 

Wallace Murray.. : 23* 22i a 
Wal-Mart Storac. 33* 34* 

Wamaco 15* 15* 

Warner Comm* 433, 433, 

Warner-Lambt 193, 20* 

Washington Poet' 17* 173* 

Waste Mangt 1 46 45* 

WeisMKts : 28* 233, 

Wells Fargo ' 27* 27* 

W. Point Peppi.J 84* 34* 

Wastera AlrllnesJ 7* 7* 

Wectn. Bancorp. -i 327a 33* 

Westn. Hth-Amej 61* 613, 

Westing house ._ 23* [ 23* 

Westvaco- J 31 1 31* 

Weyerhaeuser.^.: 32* ! 33* 

Wheelabrmtr F ...' 55* ; 35* 
Wheeling Pitts..., 20* | 203, 

Whirlpool IB* i 183, 

White Comoltd.,1 22 ; 22 k 

White Motor. 4 ! a* 

Whittaker- ' 22 : 22* 

Wickas . - 12k i 12* 

Williams Co 30 . 30* 

Winn-Dixie Str.... 27* , 27* 

Winnebago 2 2* 

Wise Elec Power 24* . 25 
Wool worth . ... 25* ' 26 

Wriglay 85* . 35* 


NEW YORK 


Indices 


—DOW JONES 


June May ' May May May May 


e Industrie B47 ,K 854.85 B<5.15 860.51 657.75 85«.1Q 
H'moB'nds. 7T.45 72.55 72 .58, 7!.!S 72.02 72.28 
Transport . 2W.56 2E9.25 2S8.K 271.20.2E3.69 2E5.S4 

Utilities 109.28 110.18 109.61 1 10.SS. !K.8g 109.15 

TradingVol 

000'st 32,710 3<.02O 42.000 38,500 40,810 45.790 1 

e Day's high B57.94 low 842.92 


Ind. div. yield % 


‘Since C'mpila'n 
High Low 


1051.70 *1.21 
lll/75i i2-7;52, 


f20i«.B9, .28.4-42; 


June June . May May 

5 2 30 29 High 

AUSTRALIA • 

Sydney All Ord. iJ836'33*' 880.21 8S7.44 057.08 SS8.04 847.47 14.?i 

Metals ft Minis <1938:591 5554.53 S503.S5 Sii9.4S5J73.75 ESM.95 (I4Z. 

AUSTRIA 7 

Credit Aktien '2;J,fi2. • 87.i2 87.98 68.43 38 j5 68.48 r7 li 

BELGIUM ' 

Belgian SE ■ 51- 12:63. S5.74 96.61 95.70 95.39 105.75 ill 2. 


DENMARK 

Copenhagen SE <1.1.711 78.19 77.95 78.16 73.19 06.74 i2 l> 


760.M tt'l. 
4SEUJ i28'ii 


Can Packers ..._.| 29* 29* 

Can Perm Mtg ...I 19 is* 

Can Trustee 24* 25 

Can Imp Bank....i 267 a 27 

Cdn Inds. ! 25* 28* 

ednPaeinc I 41 40* 

Cdn Pad flo Ent - 21* 

Cdn Tire 26* 26k 

Cherokee Res..... 10* 105, 

Chieftain _...i 30 30 

Cominco | 56 * 85* 

Cons Bathst A...; 15* IS 
CosekaRea... — ,20* 20* 

Costal n . 8* 83, 

Daon Dev* i 6* 7* 

Denison Mines ..., 39* 39* 

Dome Mines j 61* 79 

Dome Petroleum) 73* 723, 

Dorn Bridge. — l 17* 17* 

Dom Foundries A 35 34* 

Dom Stores.. — 18* 18* 

Domtar- 837 B 24 

Faloon Nickel — 99 99 

Genetar.^. [ 277s 27Tt 

Gt-West Life. |141 141 

Gulf Canada. ’ 31* 31* 

Gulfetream Ree.,1 6.12 6.12 

Hawk Sid. Can...! 16* 18* 

Hdlinger Ags. 39 89 

Hudson Bay Mng. I 26* .t 25 
Hudson’s Bay „.J 25* I 25* 
do. Oil a Gas.. J 31* j 31* 

Husky Oil j 14 14 

I AC 12 | 113, 

f ms sco ,' 47k ; 46* 

Imp Oil A 3B } 38* 

InOO ' 25* ; 247s 

Indal 127* ; 12* 

Interpr. Pipe 17* . 17* 

Kaiser Res. 28* . 28* 

Mac. Bloedel 273, . 27* 

Marks a Spencer - 73,' 8 

Massey Ferg 85* ■ 8* 

McIntyre Mines.. 77 [ 80* 

Merland Explor.. 29 k i 273, 

Mitel Corp 23* I 23* 

Moor* Corp. - 36* i 367* 

Mountain Stats.. 11* < 11* 
NaUlea Prods A. 1 12* ! 12* 
Noranda Mine* J, 25* ' 24* 

Noraen Energy— 34* r 34* 
Nthn. Telecom.... 40*' ] 40* 
Oakwood Pet.....: jbt* ig 

Omni 2.05 | 2.05 

Pacific Cooper... 3.65 ; S.50 
Pan Can Petrel... 1 73 .! 73 

Fatlno. 30* j so* 

Placer Dev- • 16* ; 173, 

Power Corp 18* ; 153, 

Quebec StrgrL 5.25 i 4.98 

Ranger OU.. 29*. > 283, 

Reed Paper B Pf 10 I 10 
Reed Stenna A.... 9* g* 

RtoAlgom - 29* 29* 

Royal Bank 47* , 47U 

Royal Trust co A..' 153, 15* 

Sceptre Res. ■ 12*- ~ 23* 


Carton ft-Utd. I 

CasHemalno TysJ 3.C 
Cfuff OH (AuetL-l 0.3 

• DO. ; OptS».-. 

Cockburn Cemt. 

Colee (OJ.) 

Comalco’ — 

Conk Cold- ' 

Containers 

Corudna.RtotJc -. - 

Costal n- 

Crusader Oil. 


898' J >4 


C3F rrhomaon)-.' 491 | 

Cle Banealre 316 - s 10 

Ole Gen Eavx_..j 436 —8 

Coflmeg * 151 1 

COF | 168 +1 

Creusot Loire 72.0 

CFP ! 251.91 -0.1 

DNEL J 33.7 -0.3 

Dsmez. — ■ 690 t 10 

Ferodo J 366.3- -0.7 

Gen. Oesl dental J 295.1! —0.9 

I metal . i.Ul |.e-l 

Lafarge.^. i 255 ! 

L’Oreal '655. i —3 

Learand A .700 1 +10 

Machines Marti — i B8.5| . +0.8 

Matra 9.260 i — 1X0 

Mlehelin B. : 861 +1 

Moet-Henneesjr ..I 541 j +4 

Moulinex BOS -0.5 

Paribas 227 I -2.7 

Peshlney. 110 0.1 

Perned Rloard 303 —4 




■pargoe Expl [ 0.58 r +0.DS 

Thos Natwldo. — : 2.3B | +0JS 

Tooth_:_.._ 1.95 | p.io 

Utah iflixlng.^.: 5.00. 

Valiant Cortsdt... 1^5 

Waltons. 0.68 

Western Minina- 4.90 
WoodsMe PetroL 2.93 
WocJwcrth,^.__ 1A9 
Wermildlntl 


HONG KONG 


p^htasyzr^iio -5:1 . +o- b 

farrier _..J 233.2 | -OA £T£™ , “ |C “ !ll £*°; 

JwgjMrt-Ott 225 ; + 1 450 

■taSatek lav ; Norsk Hydro 582.5- -9.5 


Boustead. Bhtf— .[ 3.84 I' 

Cold Storage : 3.70 ! +0J* 

»B« j 4.82 J,jtOJ2 

Frasen ft Nesve—I .7.20'J ... 


Saegram 62* 


Radiotech 2B2 | —5 

Redaute...: '453. ; —3 

Rhone-Poulenc...;132 -• —0.1 
Raussel-Uolaf M ... 254JI ’ —2.7 

St-Bebaln !153;6 i +0J 

Ik* Reeslgnel .. 1 620 1 -4 

Sue* .283.6 -lO.B 

Telemech Cleot. 865. i +8 
Thomsen Brandt 207.2 ; —2.6 


Haw Par _ROO ■ +0.01 

lnchoape-Bhd+_.; 2.87 5 + 0.07 ■* 
Malay : Banking _lll.O |'+0.4 

Malay Brew. ■ 8.10 i- ^ I 

OQBC--- ; ■ 3.70 | ^ojK • 

^anElsct.....;+...., 3.90 ] —0.01 f 

Simeparby^ , 3.30 r'- 

Strait* Trdg,^ ■ 12.3 | 

UOB. — ‘ 4.06 i +d!o< 


STANDARD AND POORS 


June May 
2 30 


May ■ May 
28 r 27 


May 16 Year ago rapprox 


.Since Cmpil't’n 


FRANCE 

CAC General i28'l2?tl. 108.7 

IndTendenee i28rl2.78i , 105.7 


GERMANY 

FAT Aktien 31, 1250 224. 1 

Gomcnerzbankt Dec. 1353 702.7 

HOLLAND 

ANP CBS General ■ I970i 84.4 
ANP-CBS Indust. >1S70i E5.8 


108.7 109.0 109.0 

105.7 . 105.9 105.0 


’•09.8 117.80 122. 1 
!0«.0 105.70 ■ 13,2 


tlndUSt 13 .. 124-53 I26.0B 125.32 176.03 126.24 124.53 154.47 ' 111.05 134.64 5.52 

i I4r2) , (27/7i i1M.'73.fJ0iB/52 

•Composite 110.76 111.24 110.77 112.06 111.48 110.82 118.44 98.22 125.S5 4.40 

L riJrZ) ! 115.2; fll.l.Tii. rl'6ii2 
May 28 . May 2 1 May 14 ; Year ago 'approx 

Ind- div. yield 1 

5.53 


Ind- P/E Ratio 
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BYHICHARD MG02WEY 


rab 7 "j»r. > . ... 

9. a .\>**ejEABS -TSAT^ri^JOTdd'hit 

asH-.^sr ' '■■■' 


p, 2 ri^ irarii’s growing regions pushed 

ai 55 < ^^ffee 'pzices' -ifigher bn world 
tflppeV *“***. yesterday.' . . <. : : ; 

2 s . lowing .■_ frost ln k more 

3ht ^ JUtheriy^o^CD^ee .States yes-' 

5 to A** Jj&rday -. • indnmi&ir^BraziKah 
* n Cold " 1 ?- -eallier -..office - trfttdals .titaye 
£*-• w^’tTMd that, the etftd air & 
w * - moving uoahwards omd c^ 

attse sub-zero temperatures in 
ie coffee state of ; Parapa. No 
t- fficial frost warning has beeii- 

dr.; a ®- -sued, however, :- --... 

^s-n-r - Uj “ TCith prices, already . standing 
ft t relatively high >fevels. T the 

**1'.:. i-V.r^ ■aarket’-s response, .was fairly 
* jnd "i^jWpteiL ‘ At' the' cloB^^esterday,- 
3 September price on. fee 

r,t ' ■ ih t l ^ndo'n ' futures : market ^ was 
f’ia i~- noted" at £1,784.5 a tonne, "up 
" as oh toe T&s *stoe 
igbest level foT six mootha. 
n § Tradition ally toe, high ride 

s \ Vj£ -.. . rost period in Bnoa^does not. 

‘‘^I'tart for - some, - -weeks — toe 
ie '~ - great frost” of 1875’strudc on- 
JVv- ef 19. But chaBgiqgweatber 


patterns appear .to have brought* 1 

»?*.• ' ' •* * -• — : 

^ * Interest seen 


the frost season forward. Last 
year's 'dam aging frost Mt toe 
more -northerly state of Minak 
Gerais dh. May 30. - 
Parana . used to he -BrariTs 

mainr ;coffae growing state bat 

■tlMft;-'.4xicRsased frequency of 
-frosts ./there caused' many 
fanners to -switch to less risky 
crops jot move fo new planta-' 
tlon$ -ftfrlher north. But forest 
clearance, particularly in Minas 
Gerais, to make way for .the new 
plantations is believed to have 
allowed the frost bell to follow 
toe growers and if anything the 
'frequency of frost. damage has 
faareased. - 

. Earlier , this, week Brazil 
reduced its 1980-81 crop esti- 
mateJihy 1.7m bags (60 kilos 
each) -to 19.5m. This. came as 
no . surprise on toe market 
■where most traders had to ought 
toe earner, forecast too high. 
But with Brazilian stocks very 
low -any further cutback could 
■have a dramatic effect on prices. 


Dealers confirm 
cocoa deal 

BY JOHN EDWARDS, COMMODITIES EDITOR 


LONDON cocoa dealers, J. H. 
Rayner, part ' of toe S. and W. 
Berisf ord group, confirmed yes- 
terday that they were involved 
in. toe purchase of 100,000 
tonnes of cocoa from the Ivory 
Coast last week. . 

It was emphasised that this 
was a 41 back . to back ” deal 
Matching -sales to European and 
U.&. manufacturers and pro- 
cessors had been arranged prior 
to toe purchase transaction 
being completed. 

. The deal is the biggest single 
transaction in cocoa to take 
place for many years, but 
traders are still somewhat 
uncertain about its impact on 
the market Yesterday prices 
- moved up slightly but this 
was described . mainly as a 
technical reaction. 

Some dealers think it could 
„ mark a turning point in the big 
■ fall in market prices during 
recent months to the lowest 
level for four years. It was 
pointed out that toe- huge sur- 
plus stockpile in the Ivory 
Coast, which has now been 
largely removed by toe deal, 
was' a great depressing influ- 
ence. Other producing countries, 
notably Ghana, are known also 
to have sold large quantities in 
recent weeks so there is no 


longer toe same pressure on 
producers to sell. 

However other dealers point 
out that toe surplus of cocoa 
remains, even though the sur- 
plus may have been transferred 
to stronger hands in consuming 
countries. Some consumers, who 
have bought elsewhere, might 
well now be tempted to dispose 
of other cocoa or even the Ivory 
Coast supplies in view of the 
slow rate of demand and the 
desire to keep stocks to a 
minimum. 

It is felt the Ivory Coast may 
now be less disinclined to sell 
Brazil cocoa for processing. 
However the co-operation of 
consumers in buying from Ivory 
Coast may help, efforts at the 
International Cocoa Council 
talks starting in London today 
to resume negotiations seeking 
a new cocoa agreement. 

The Council meeting is pri- 
marily -to discuss toe disposal 
of the $220m buffer stock fund, 
but it may well be used as a 
forum to start producing and 
consuming countries talking 
again. France yesterday at the 
OECD meeting in Paris urged 
toe resumption of cocoa talks. 
It said the whole, future of the 
North-South dialogue will be 
threatened by the breakdown of 
the Cocoa Agreement 


KK*!-V 


^ ^1 for potato V 
and futures market 

‘‘ 3 *»r.t]i 4 *. v -x: 7". • • 

-"rts « INITIAL- .' .SUPPORT for toe 
^London . potato ^futures market.: 
- 1 nr -i.-jqe- to bp launched on JTune 16, 


OP.tinuedi 




Uf*. 

T 

C. 

Is: 


■is likely -to -come prliparily 
from speculators,; .• ri . - 

i, The potato trade- had shown. 

*“ keen interest ” ■ in L the- pro- 

"posed London' . potato : futures 
,y- -market,: according' to!:lIr. Tony; 
; -Beeson, chairman of ^ the 
^market’s formation -^committee. 

He told a:- seminar yesterday 
Z’:- that' they expected a ; flurfy. o£ 
; -i !; activity int to® 1 first few. 1 weeks,' 
l ; : mainly^ from speculators. -hut? 
l\: support from;.- |«rmex&'r : .ahd 
: : f . merchants i . woidd, build, 

■:! • when. ;they. .saw ' the • market; 
:-L * operating , properly. : .% s Vv\’ 

So fkr, , 16 \ brokers , have! 
r t : . ■ agreed”to pay toe -£5f)Oi0 'fuH 
: " membmssbip fee, .and ten appli- : 
ill cations have ■- been - mate - for, 
-.associate membei^hi& uutially 
‘ j costing £2,pd0r" : A;" : . ,] 


U.S. to ask Australia 
to keep embargo policy 


■WASHINGTON — Tfee U.S. 
G overnm ent is : to -urge Aus- 
vtrah'a ta continue its present 
policy of hot xesfladng the US. 
grain embargoed for shipment 
to. toe Soviet Union at the meet- 
ing next wed: between the U.S. 
Agriculture -Department and 
Australian .Primary Industry 
Minister- Peter Nixon to discuss 
toe ;U.S. embargo on grain sales 
to toe. USSR. / \ 

USDA officials said. Mr. Nixon 
Wall . probably meet’ Mn. Bob 
Bergland, Apiculture Secre- 
tary, on: June‘40.' Later in toe 
week; --the 'Australian ' Minister 
will travel to Ottawa, for tafics. 

- The U.S, ,'will . -Urge Australia 
to'keep' its grain- sales to toe 
Soviet.Uhftm for. the next- mar- 
keting' year - Id the same,, level 
**7 toe curfent year. : For ex- 
.amjvfe/ Australia’s current con- 
:tracL, ta suppdy' 23m tonnes, of 


wheat to toe USSR, will not be 
completed until July. The 
USDA would have no objections 
if . future Australian wheat 
sales to the USSR were 1 approxi- 
mately the level of toe current 
year. 

For coarse grains, the tfS. 
hopes that Australia keeps its 
sales to toe.Sottet Union at its 
traditional or .historical levels. 

Farm- groups in the U.S., 
Canada and Australia have put 
pressure' on their respective 
Governments to ease the restric- 
tions on grain trade with toe 
Soviet Union. 

• Arusha, Tanzania — Tanzanian 
Prime Minister Edward Sokoine 
said : it should be possible for 
most African countries to be- 
come self-sufficient in. food and 
even produce exportable sur- 
pluses. 

Reuter. 


Apple farmers 

demands 

rejected 

By Richard Moon ay 

BRITISH DEMANDS for action 
to stem toe flow of cheap apples 
into the country were rejected 
by representatives of Continen- 
tal growers at a meeting in 
Brussels yesterday. 

‘ Mr. Dan Ueutboom, chairman 
of toe National - Farmers' 
Union’s apple and pear commit- 
tee, who led toe British delega- 
tion said a call for measures to 
stabilise the EEC apple trade 
was given sympathetic con- 
sideration “ but not all member 
countries were able to agree to 
them.” 

The delegation told . the 
European Fanners’ . Union’s 
fruit and vegetables working 
party it wanted in tra-comm aniiy 
trade in apples to be restricted 
to top- grade fruit; a ban on 
trade in loose packed apples; 
and -the return of sub-standard 
fruit at the exporters’ expense. 


Sharper 
downturn 
in sugar 

By Our Commodities Staff 
THE DOWNTURN In sugar 
values accelerated yesterday 
taking prices to their lowest 
levels for two weeks. In the 
morning the London dally 
raws price was fixed £20 
lower at £310 a tonne and 
on the futures market the 
futures market the October 
position end toe day at 
£361.75 a tonne, down £25.375. 
This foUowed a £11.175 
decline In toe futures price 
on Monday. 

Traders said the fall con- 
tinued to reflect dealers' 
nervousness following the 
recent upsurge which lifted 
prices to '5£-year highs last 
week. There is a strong 
suspicion that the market 
may have become “ over- 
bought” 

Futures prices had surged 
ahead of physical values, 
dealers said. and this 
situation could not continue 
indefi nitely. • 

N.Z. test for 
wool market 

AN INNOVATION in futures 
markets was launched yesterday 
when New Zealand wool traders 
started dealings on the London 
crossbred contract overnight on 
a domestic basis. 

The idea is that New Zealand 
members of the market will be 
able to trade within their own 
time scale. Deals made will 
then be registered through a 
clearing member in London 
and treated as kerb or inter- 
office transactions. 

The first day saw 15 lots 
traded in New Zalend, it is 
hoped this will gradually build 
up and create more interest in 
the London market as a whole. 

Meanwhile in Melbourne the 
Australian Wool Corporation 
reported that its stock rose to 
214,000 bales in April, com- 
pared with 129,000 bales held 
at end-March and 447,500 in 
April last year. 


Brazil abolishes 
sisal tax 

RIO DE JANEIRO — The 
central bank of Brazil bas 
published a resolution abolish- 
ing the export tax on sisal 
The tax, 12 per cent on the 
fob value of toe sale, was 
originally imposed last Decem- 
ber to offset the effect of toe 
30 per cent downward adjust- 
ment of the cruzeiro against the 
U.S. dollar. 

Reuter 


MANGANESE RECOVERY 


New technology and 
the cost of future output 


BY ROYHODSON 


AN OPTIMISTIC view of the 
world's reserves of manganese 
ore, an essential ingredient in 
steelmakmg, is taken by the 
International Iron and Steel 
Institute in a new report* 

Massive deposits of low-grade 
ore, which can be used success- 
fully after going through up- 
grading techniques, will meet 
world needs well into the next 
century, concludes the insti- 
tute’s committee on raw 
materials. 

“It is difficult to envisage a 
physical shortage of manganese 
ore caused, by depletion of 
reserves,” the report states. 

Nevertheless, the steelmakers 
are resigned to toe fact that 
manganese will become harder 
to recover. The IISI assessment 
is' that supplies of high grade 
manganese ore are limited. 
Several deposits could be near- 
ing depletion by the end of toe 
century. 

Beneficiation 

Two developments are 
expected to aid future produc- 
tion. Up-grading (beneficiation > 
processes will be improved for 
han dlin g the lower grade ores. 
The 'mining of the ocean floor- 
for manganese nodules is also 
expected to play a significant 
part within toe next 10 years. 
The offshore mining techniques 
required are being developed, 
the HSI co mmi ttee points out, 
and toe chemical processes for 
extraction of minerals from the 
nodules are well known. 

The ESI warns, however, that 
although the threat of a pro- 
longed physical shortage of 
manganese ore in toe world 
appears to be remote there must 
be the fear of a political short- 
age which could be brought 
about by political instability, 
confrontation, or “ unholy 
alliance.” 

. Nearly all the world’s man- 
ganese reserves are concen- 
trated in a few countries, as the 
table shows. 

The present world production 
of manganese ore is about 24m 
tonnes a year— providing about 
10 m tonnes of manganese. 
More than 85 per cent of the 
total comes, from only sir 
countries— Russia, South Africa, 
Australia, Gabon, Brazil and 
India. 

Russia and South Africa share 
between them a very high per- 


WORLD ONSHORE 
MANGANESE RESOURCES 

(m. tomes of 
manganese content) 

North America 82 

Latin America , 82 

Sooth Africa -' - L"413 

Rest of Africa 186 

A ria 41 

Australia 158 

China SO 

Bulgaria 4 

Russia . ■ 1*170 

The U.S. Bureau of Mines has 
compiled these estimates of 
reserves already measured, and 
reserves which are either indi- 
cated or inferred. The bureau 
considers aU are economically 
extractable. 


centage of the reserves. Each 
country has more than 1,000m 
tonnes of manganese content, 
according to the U.S. Bureau of 
Mines figures. Together Russia 
and South Africa possess more 
than 80 per cent of the current 
known world manganese 
deposits. 

The present effective produc- 
tion of manganese ore in the 
Western worid is estimated to 
be about 16m tonnes a year. 
Taking into account all known 
plans for expansion of capacity, 
and allowing for reductions in 
capacity where they are known,, 
the effective producing capacity 
in the West is estimated by toe 
HSI to be likely to reach a 
maximum of 19m tonnes a year 
by 1985. 


Assessment 

Com econ capacity is put at 
about 9m tonnes a year at pre- 
sent, and Chinese production 
capacity at 1.7m tonnes a year. 
The ‘ steelmakers say that too 
tittle is known of the plans of 
either Comecon or China to 
make an accurate assessment of 
toeir likely capacity in toe mid- 
1980s. 

World trade in manganese 
ores is running at about 12m 
tonnes a year. The main ex- 
porters are South Africa, Gabon, 
Australia, Russia, Brazil and 
India, who together account tor 
about 90 per cent of total worid 
exports. Russia exports mainly 


to the Eastern bloc, countries. 
The total Comecon region is now ; ; 
a substantial net importer from 
the Western world. 

Manganese is used In the ', 
steel industry in the form of ore • ' 
and as manganese ferro-alloys. . 
It is usually added to the blast 
furnace as low-grade manganese 
ores or as manganese-contain- 
ing iron ores. The HSI forecasts 
that developments . in blast 
furnace practice may decrease 
the amount of manganese 
required in the blast furnace 
thus helping to slow down 
growth in demand. One tech- 
nique which may have an 
important application is the 
external desulphurising of hot 
metaL ■ 

At present more than 92 per 
cent of manganese output is 
used by toe steel industry and 
the percentage is not expected ' 
to change substantially in the - 
next few years. 

The steelmakers forecast that 
it will be reasonable to assume 
a world manganese ore require- ■ 
ment of between 29m tonnes a 
year and 32m tonnes a year by . 
the mid-1980s. 

Ocean mining 

The technology of ocean bed ' 
mining is expected by toe HSI' 
co mmi ttee to be making an . 
impact on the world of man- - 
ganese by the end of the 
century. 

The depths at which nodules 
are to be found is highly 
variable, from about L000 
metres in the Atlantic to-, 
depths as great as 3,500 metres 
in the Pacific. The nodules con- . 
tain in approximae order of . 
abundance: manganese, iron, 
nickel, copper, cobalt and 
molybdenum. Content varies 
considerably; in the Pacific 
some nodules contain up to 30 
per cent manganese. 

The steel committee com- : 
meats that the logistical 
problems over toe mining of' 
nodules are huge. The most, 
intractable difficulty in the ■ 
recovery of sea-bed manganese' 
is expected to be toe cost of 
offshore mining. 

* Manganese and the Iron and 
Steel Industry. Published by the . 
International Iron and Steel'. 
Institute. Avenue Hamoirt 
Brussels. 
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BRITISH COMMODITY MARKETS 

1} ASK \n7TAT C --.“V .«■' ’*« backwardation .to £T20 but three. 

KAMi fflJ&lAta- . months* Held study around . the 0.370 

COPPER— UBJe ' chawed. Tit - quiet j level rrteoilns the deeflne In ending, 
trading on the tendon Mats! Ekcfyanga. Turnover: .1.315 tonne*.- 
Forward meta l mov ed nerroWty between ': 
extreme* .of EOTB anrf en&.-wUlr the;- 
letter occurring during the' kftamoon 
rings when eterfina". .lair *harpiy. • 

Closing price 'oa the Kerb waa.-JE993.5r.-.. cash 
Turnover:. 10,175. tonnes.. J..: 


■ - '. j ..aun- . 

+ «w 

'/ ■ pjn.- + or 

r_Tl_N \ OTTIdaJ j 


Unofficial — 

High. Gratis.-'; £ . ' 


£ £ 

Caah-^J749&J1 

+70 

7480-60 +15 

3 months; 7366^8] 

kfcfil 

738fr40^+82J 


COPPER; 

,+ orf 'par “■ 

Offlcjttt | • UnofftaW 

iMr 


•.-.At I'M. 1.. 

£ 


- . ^ 1 . ^ . 



888.5-9 +J2&S9SL5-5J5 

+6J) 


- 910-1 .-3.fi. 914iiJ _■ 

+)Jlr 

::: Settle m t 

" 889 . 

— 

' Cathode* 




B64JL '+1 B9D-B 

—.6 

‘.r: • Settlem*t 

88741 —4 — ; 


ft.' - U J. Prod 

8S5 .i.. .*95- I. 

h-"- 


cash.-.-." 740051 
■ 3 monttiSj 7S45-B0 
S*rtU«m t 7510 
j + «t' StrmKa.*2 *W181 
+OA XewYoilf — 


+ *f 

+70 ’ 7480-50 +«■ 
\iASJS 7366-70 +47.5 

+70 ..• - V 

+6- r 


-... : 9 , . i, • 

Morning: Cash ' £318. 19. 20. 21; 
three months £3 IB. 19. 20. 22. 21 . 22 . 
24. 23. 22. Kerb: Three mont hs £320. 
Afternoon: Thro* month* £320. 2S , 24 . 
3, 26,' Z7. Kerb: Three months £328. 
24, 23. 22. 21.5. 21. 22. 21. 

- ZINC— Barely changed in routine 
trading . with forward metal finally 
0085 on -the -I bis Kerb. Turnover: 
3.126 tonnes. 


AMERICAN MARKETS 


COFFEE 


SOYABEAN MEAL PRICE CHANGES 


During e higher then expected open- 
ing In Robusas so! fora appeared 
somewhat relucts nt to short the market 
and values were kept within a narrow 
range, reports Drexei Burnham Lambert, 
in the afternoon further strength was 
attributed to currency weakness and 
a - firm New York, but values eased 
towards the close. 


The London market opened with 
losses of 50p on favours bio crop 
conditions, reports T. ta. Roddick. 
Prices drifted further before rallying, on 
weaker starling snd finished unchanged 
on the day. 


In tonnes unless otherwise stated. 


I 

June 3 
1980 


... Mphilng: Standard:- 'Cash - £3,600: 
.mag. .months.. 0.350., 60. -50,. - Kerb: 
Standard:; Three months £7,350. After- 
n ood':" ^Standard:- -Cash £7.480: 'three 
.; manth»> £7.360,... 70^* 65, 75, . 70. 65. 
' Ka(l>£ Standard:.: Three months £7,360. 


ZINC 

1 a-m.. 

| Official 

+ orf p.m- 
. — 'unoffid 

i; +of 

Cash J 

'* 

895-6 

-a 1 

£ . 
297-8 

: * 

,+U 

8 months; 

306-7 

-2. 82, 

508-9 

:+l 

896 

-2 , 


1 aa ,. M 

Pririiwts 

— 

\ 1 

•37.6 

i ..... 


that in .the morning, cash -wtrebarr 


... .... .. . lEAD^Quietfy ffnn as gppd demand 

traded at £890; 88:7 three -mo(llhki.£909;■ Jpr , both cash, and . forward metal 
B, 9, 10. ll. 'Ufc 1Z 13; 11. Cathodes:,, during the. mdmirig-lifted three months 

tl l <~ooo > o-i nit vnh-- iryM .... Tv- 


Thraa months- £888, ‘97. 88- Kerb: 
Wire bars: Three -months £9W. -10, 9; 


metata. tfi . €322 . on- the Kerb.. The 
market moved In.a D rahge throughout 


8.5. Afternoon: Mfirebars: Tbreo-Htonthd' -. the sftsmoda .with forward metal finally 


£813. 12. 13, 15; 18, .15. M.’ Kerb:: 
Wire bant: Three months £91 4.5, .1 4. ;13.- 
. 13.5. Cathodes: Mid-June" £879: three’ 

months 


£321 . dh ■■ the data . : Kerb. Turnover: 


Morning: Three months £308. 7. 
Kerb: Three months £307. After noon: 
Cash £297:.. three months £309, S.5. 
Kerb: Three months £308- 

ALUMINIUM — Gained ground. Attar 
trading around- the £720 level for most 
of th B rooming forward metal rose to 
£727 jn the afternoon, owing to the 
fa 1 1 in sterling, before easing to close 
the late Kerb ‘at £725.5. Turnover: 
8,400 tonnes. ’ 


yesterday's; 

COFFEE Close t+ or 

£ per tonnej 

Buelnaes 

Dona 

July. 

Sept..—- 

Nov 

1751-32| + 1BJX1740-25 
1784-85'+ 18JX1765-77 
17B1-92|+ 11.0(1808-91 
1795-98+6.0 1816-97 

1750-651 1770 

1740-60+ 22. 6| - 
1780-60+ 15.0| - 

January. — 

Marah... 

May. — — 

July 



Yest'rdayi 


Business 


Close 1 

4or j 

■ Done 


1 ' £ 




June — .... 

August..... 
October. 
December. | 
February _ r 
April 


Sales: 4,955 (4,076) lots of 5 tonnes. 

ICS Indicator prices for June 2 
(U.S. cents per pound):' Other Mild 
Arabics* 193.87 (189.83); Robustae ICA 
1975 177.00 (178.75). ICA 1968 177.25 
. (175.00). Unwashed Arabicas 212.60 
(213.00). Comp, dally ICA 1988 196.20 
(194-89). 


3rv* 


TIN— GaSpeS growidb' In gujet trading. 
The rise at Penang .saw. .forward . motel 
move- up to £7,360 . far : 'the 'morn log 
rings. with the backwardation wldenlng 
to - around -£150..” -ft"' the ■ afternoon 
offerings,' .0 f-.-cesfil material narrowed 


LEAD- 

turn. ; 

[ OfTioUti 

+.dr 

p.m. +0 
UnofQolal — 

Oath^- — ^ 
3 month* 
ffment^. 
U.S. Spot. 

faro-1 » 

5213-3.5 

**-.} 

rU 

+3 

£ : £ 
394-5 -+14 
386.5-7 J +1LB 

•3640 I 11 


Alumln'mj 

aim. 

Official 

it 

+J* 

P-rtT. 

Unofflc*! 

t+or 


£ 

£ 

£ 

£ 

Spot. | 

‘ .7246 

+7.9 

7ZB-30 

+9 

4 month* 

» 721-2 

+/.S 

7 25-. 3 

+8 


GRAINS 


,, LG. InderX&nUcrih 61-351 3466. ; .• Angnst -Sugar 360-362 

9 :5 * 29 Xoadott.SWXO^HS. ' 

’ ~l" Taurfree trading nit commodity ftmares.. •• •• 

2. The! commodity fvrtures maiket for the .snail Investor. 


CORAL INDEX: Close 418-423 f+D 



We will be at the Business 


to 

Court from Sth to tlth June, 
If you would like to M there 
■' contact us for free tickets. 

Telephone (01) 488 : 3232 - TTdcx: ,887438 
- partof lhe Coniine Group . 




r Howtoget ifeomthe H| 
horse’s mouth: 





wjuftenextiwb dBFgftwffcbatcMgatiQn. 

iaephanepl-480 6941,0*^*®^-"/ 


m 



CX^OxnmoditiesUd. 


LowtauECJHdAK. 


tme. 
6B4L ' 




Momkjg: Thraa months £721, 22, 23. 
22, 21. Kerb: Thr ee m onths £721, 20. 
Afternoon: Cash £733, 32. 31: three 
months £725, 28, 27, 26, 25.5. Kerb: 
Three months £725, 2S, 25. 

■ IMICXa— Moved . ohnd n sterling . 
felt sway. Forward metal traded 
around £2.680 in the morning and 
gained ground to close tha late Kerb 
at £2.705 reflecting currency fluctua- 
tions. Turnover 198 tonnes. 


LONDON GRAIN FUTURES — V« l jets 
increased on steady buying intafest to 
trada 35p-45p higher, some hedge 
■tiling pressure at these levels halted 
any further rally and values eased 
back further during the afternoon 
session to close 25p-30p higher on 
wheat and 10pr25p up on barley. A 
good- trade was seen in wheet/barley 
spreads, tha main volume ■ being in 
berley. 


per tonne! 

99.00- ID 1.0, -O.BO: - 

1U.7a-O2.B l -O.2E:i03.0(M>1J0 
101.B04l1.Bj +O.ss;i0 1.7000.90 
1tt6JMWk6.3i— O.W|10S JB-04.8B 
107.BO4n.5-O.S0 103.59-08.00 
109.90-11.9,-0^0 — 

June .|1 IOM-IS.a-S.7S - 

Seles: 65 (24) lots of 100 tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£310.00 (£330.00) a tonne cH for Juna- 
July shipment. White sugar daily 
price was £330.00 (£350.00). 

The market opened with August at 
£380, acme £15 below Its overnight 
level. Thereafter buyera/aellers were 
generally well matched throughout the 
day within s £5 trading range, reports 
C. Czarnikow. 


Metals 

Aluminium ..... 

Free Mkt 
Copper-.— — .- 
Cash -w’ bar... 

• 5 mths 
Cash Cathode. 

8 mths 
Ootd troy oz.^ 
lmK cash .... 

3 mtbe ...— 

Niokii 

Freomict(oif Ob 

Platln'mtr’y ozj 
Pres mkt-.w 
QUioksiCvert... 
Silver troy oz— 
5 months... 


£919/916 

f18fl0n720| 

£893 

£014.85 

£867 

i£891 

•553 

£584^ 

27 
(£5,335.6 
265/tB6c 

(£18».r93 

\B2b4.l9 

8390/400 

eoB.eop 

628p 


4^: 


+ oH 


Month 

ago 


(£919/816 
81780/10 

+8.5 (£877.5 
+ 1.7M0OMB 
+0^0X865.5 
-0.60 > 1- 1.5 


-5.5 
+ 14 


65-0.5 
£369 
+ 11.5 £367.76 

£3.336 

286/3060 


£189/196 
£243315 
8386/996 
555. 50p' 
573.30p 


+£.46 


-18.16! 
I— 17.46 


Sugar l 
Pref- 
Comm- ) 
• Con. 

Yeet'rday*^ Previous 
dose | Close 

Business 

Done 


£ per tonne 

f ’ I 


Aug 

°* 

2 siJC-s 2 . 75 l 5 a 2 .BO- 82 .fiB 

|B67Jfi-67,61>j587.K47.20 

nfi.0047.BO 

88.6C^B.W 


WHEAT 


BARLEY 


Yesterday 4 sr [Yesterday + or 
Mntti close - — ! cloce — 


NICKEL 

a,ro- 

Offlalal 

+ or 

* I 

mi. U-or 
Unofflei'lj — 

^wt... — 
5 months 

2595-600 

2680-90 

+ 10 I 2610-20 l+IS" 
+7Jj 2695-700}— 17 


Sept.] 

| 9440 ' 

'+0.H 

91.65 

+ 0.20 

Nov- 

I 98.15 

.+0.5C 

95.65 

+0.15 


[ 102.00 

i+OJB 

99.46 

+0.10 

Mar-; 

' 105.40 

+ 0.50 

102.90 

+0£0 

MayJ 

108.80 

l+OJfi 

106J5 

+0^ 


8ucine 


do 


months E2.680;- 85. Aim moon: Three 
months €2,700, <S. * 

SILVER 

Silver was fixed 16.1 Bp an ounce 
lower- ior spot- delivery in. the - London 
bullion marital yesterday at {3.0580. 
U.S. equivalents of the fixing levels 
were:, spot SI 4. 167. down 48.3c; three- 
month $14,462, down. 52.6c; six-month 
SI <316, down 37.5c: and 1 2-mornh 
$15,819. . down . '35.1c. The metal 
opened at {8.30-645 (S14.70-15.Q0) end 
domed at 920435 ($14.39-14.60). 

■ T- ' ' - +or 

SILVER I Bullion + Of L-M-E. f — 
par. 'j fixing — . p-m- 

"troy ox. I. price Unoffld'l 

SpotJTT 805.8bp-18.1 629.Sp +7.8 
3 months 628.00p-T7-4 6Sl,5p +7 A 
6 months. 635.1X3 p-lW — 

Umonths, OSejOOp-ll.a — • 


WheeC Sept. 94.40- 
94^5, Nov. 98^5-88.06, Jen. 102.05- 
101.90, March 105.50-106.10, May 
108.85-108.70. Sales: 177 lots of 100 
tonnes. Barley: Sept. 91 £0-91 .86, Nov. 
95.80-85.70, Jan. 99.60-89.45. March 
108.05-102.90. May 106.30-106.15. Sales: 
277 lots of 100 tonnes. 

IMPORTED — Wheat: U.S. Dirk 
Northern Spring No. 2, 14 par cent. 
June 92.00, July 92.75, Aug. ' 94.50 
transhipment East Coast Maize: 
French . July t-18.75 East Coast S. 
African Yellow June-July 77.00. Barley: 
English Feed fob June 97X0, ApritSlune 
1981 . 110.00 East Coast sellers. Rest 
unquoted. • 

HGCA— Locations I ex-farm spot 
prices. Feed barley: S. East 91.60. 
S. West 92.80, W. Midlands 92.00. 
N, West. 90.60. 


RUBBER 


US— Turn over 122- (189) lots of 
10.0 00 -ouncss. Morning; Cash 614, 
three months - 640, 38, 37, 35, 37, 38. 
39, 38, 30. 32, 31. 32. 33, 35. 36. 37. 
Kerbs: Three months 835,-34. After- 
noon: Three, 'months 645, 46. 47, 49.5, 
51. Kerbs: Three month* -SI, 48. 

COCOA" 

trivially' e- Uttla .easier cocoa futures 
ended til* day on a. steady note end 
closed so ms £10 higher than Monday 
evening, physicals ware again trading 
only spasmodically, with little interest 
from . producers- or consumers at 
currant market levels,, reports GiTi and 
Duffus.- ■' 's'.- 


The London physics) market opened 
easier, with fair interest throughout the 
day, dosing on a slightly steadier non. 
lewis and Peat reported a Malaysian 
god own price of 288 (289) cents a kg 
(buyer, June), 


No. 1 ' 

■ i 

Yest'/daysIPrevtou* 

Business 

R-8-S-., 

Close Close 

. Done 


COCOA !. clou'- 

" - ' Done 

July.. . 1 oositaa 

Sep 1.1081-82 

Deo— . 1129-30- 
Marsh,— - 11W80 

May I80W? 

July^ 1227-37 

Sapt : 124067 

+12.0 1005-30 
+10.0 1094-55 
i+10.0 1144-05 . 
+14.0 1187-51 
+17 1914-180 
+22.0 1240-08 
las J £340 

Salae: 4^759 (5,702). lots of W tonnes. 


July...,..!UJ998.90 89.40-B.5a 5B.DC-6S.90 

AU9 ,,159.30-60.00 to.44-B1.00j 63 JO 

Jly.-Sopt59.90-60.“ ie0.50-8a.70j MJOJfl.SJ 
Oct- Dedal 40 -65.60 ^4,5044.4^*84 J9J3J0 
tan-Ma^BSjmSO 87JO-67^9 87.KL9.Bfi 
ApP-Jneto.SS-G8.40 j7BJft-7D.» 68 X 
4h/^8epOTl.30-72.1B 72.7B-75J^ 71.90 
Oot-Deel74.64-74.7D i5.3C.7EJ® 74.H 
Jart-Meri77.B6-77.I0 (77.7fi.77.8al 77.10-76.20 

SaJe«r282 (237) at IS wnhag. S at 
5 tonnes. 

-Physical closing prices (buyer) ware: 
Spot 5 27S(pa.p5)70, »' — — — 

Spot. 57.0Op . (57JSp); July B1.50p 
(S1.75p); August 62_25p (62.75p), 

★ * 

HIDES — Birmingham: Weaker ten- 
dency. Second dears. Dx 31-35.5 kilos, 
26p' a Hello (24p a kilo withdrawn); 
2B-3Z5 kilos. 23.7 p (25. Tp ■ kilo with- 
drawn); 22 J&5 kilos. 30Jp (35Jp a 
kilo withdrawn]. Light cowa 30. 5p 

(S23P). 


t < 

Sales: 11.738 (7^16) lots of SO 
tonnes. 

NUMB St 4 CONTRACT— Close (In. 
order: buyer, sellar only). Aug. 345.00. 
346.00: Oct. 361.00, 362.60: Jin. 368.20, 
389.00; March 371.00. 37130; May 
388.75, 369.00; Aug. 360.00, 38430; Oct. 

354.00, 360.00. Silas: 1.965 (1,246). 
Tata and Lyle ex-refinery price for 

granulated basis white sugar was 
£324.7 (same) a tonne for home trade 
and £451 50 (£470.50) for export. 

• International Sugar Agreement (U.S. 
cents per pound fob snd stowed 
Caribbean port). Prices for Jun* 2: 
Daily price 32.81 (34.45): 15-day 

average 32.97 (32.74). 

COTTON 

UVBtPOOL— Spot and shipment sales 
amounted to 100 tonnes, bringing the 
total for the week so fer to 260 tonnes. 
Minor replenishment buying occupied 
moat of the attention of traders. 
Business generally was light centred 
on North and South . American and 
African qualities. 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS — Close (in order buyer, seller, 
business, sales). New Zealand cents 
per kilo.- Aug. 377. 385. nil, nil; Oct 
378, 385. 378. 5: Dec. 378, 385. 378. 5; 
Jan. 378, 385. 382. S: March 38?. 390, 
385-383, S; May 384, 387, 385, 4; Aug. 
385. 385. 388, 2: Oct 385. 395, nil, nil: 
Doc. 385, 395, nil, nil. Seles: 25. 

SYD6EY GREASY WOQU-Close (in 
order buyer, sellar, business, gales). 

' Australian cants per pound. July 485.0 

400.0- 460.0, 318: Oct <74.0, 475.0.' 
<78.0-473.5, 187; Dec. 474.0. 475.0. 

478.0- 473.0. 178: March 478.0, 477.0, 

480. 0. 475, V, 33; May 478.0, 480.0, 479.9* 
<77.0. 36: July 430.0, 481.0, 483.0- 

483.0, 1; Oct 482.0. 485.0. 482.0-482.0. 
.8;. Dsc. 483.0, 487.0 — .' Sales: 758. 

JUTE 

JUTB— Juna/July c and. f. Dundee: 
BWC £214. BWD £186. STB £265. BTC 
£226, BTD £133. Antwerp June/July: 
BWC $491, BWD $410, BTB $630. BTC 
5528, BTD $459. Jure goods c and f 
Dundee: June 40 inch 10 ounce £13.21, ' 
40 inch 7.5 ouncB £10.28. "B” Twills 
£31.11. ' . . 

MEAT/VEGETABLES 

• SMlTHFiaD— Fence per pound. Beef:. 

' Scottish killed' sides 87.0 to 73.0; Sib 
hindquarters 83.0 to 88.0, forequarter* 
45.0 to 4S J). VmI: Dutch hinds and 


Tin Cash — J£7.490 

S mths. X7.367.S 

TungstanZ*-MBl8148.49 

Wolfrm $2.84 fttl$1S8/14i 

Zlno cash £997.60 

8 month* — 1£308.5 
Producers — 

Oils I - 

Cooonut (Phil). S616e ■ 
Groundnut i v 
Unuftd Crude. [£404 
Palm Malayan. Jf565ia 

Seeds I • 

Copra Ptnnp. JS420 
SoyabsantU.SJ|8261 
Grsias . . I 

Barley Futura*ififlB.65 

Maize .7J 

French N08AM 

Wheat 

No. 1 Red 8pg. 
NoEHardWlirt 
Eng. AUMlnst.! 


° t ^imoditie. 

Cocoa *hip.L._. £1.139 
Puturs Sept. £1,081.6 . 
Coffe«rr*ept. 4I7S4.B [+16 
Cotton AJndex 86.30c 
Rubber (kilo) ... B7.00p 
Sugar (Raw)._. £310 
Wool tp'* 64* kt|295p ktioj 


+ 16 
f47.5 

£7,710 

£7.465 

•144.60 

+1J 
+ 1 

•138/146 

£299 

£309.75 

I7M/BK 

ammamom 

•366 

— 

•5B7J9 

-10 

Hi 

•350 

>266.60 

+0.16 

£91.15 

t 

t ’ 

. 


— ... 

J 


NEW YORK. June 3. 
COPPER DECLINED on commission 
house selling taking its direction from 
tha precious metals. Commission 
house liquidation also pressured sugar 
down the limit. Coffee advanced on 
the Brazilian freeze scare. ■ Cocoa 
rallied on commission bouse short- 
covering prompted by lack of follow- 
through selling. Cotton was mixed- In 
qulat trada. Maize and soyabeans 
ware higher in improved crop progress. 
Wheat posted gains due to increased 
export business. The livestock com- 
plex rallied on short-covering, reported 
Heinold- 

P p ta toea (round whhss}— Ndv. 74.7 
(74.4), March 88.9 (87.7), ApriJ 88.0. 
Sales:' 460. 

Tin — 778.00-790.00 asked (788.00- 

795.00). 

' CHICAGO. June 3. 

Lard— Chicago . loots 17.50 (■ ante). 
New York prims steam unavailable. 

Chicago I mm Gold — June 557.00- 
556.00 (566.0), July 882.00 (571.0). 
Sept. 575.00-573.50, Oct. 579.00. Dae. 

591 .00-592.00, Jan. , March 608.50, 

April 614.00. 

Uve Cette-- June 64.57-84.50 (64.27), 
Aug. 63.50-83.35 (63.87), Oct. 82.35- 
62.25, Dec. 63.85-83.55. Jen. 84.30, Feb. 
64.70-64.50, April 65.1565.10. 

Uve Nogs— June 32.90^2.75 (32.57), 
July 34.20-34.25 (33.90). Aug. 33.50- 
33.40. Oct. 34^6-34.15, Dec. 37 JO, 


Feb. 40.25-40.30, April 39.60. June 
42.80. July 43m 

ttMafzn— July 2HV275*, (273%).' 

Sept. 284>3-284\ (2B2*«), Dec. 292V 282, 
March XBU. May 311, July 316-315V 
Pork Bellies— -July 28.76-29.05 (28.00), 
Aug. 28.70-28.85 (28.02). Fab. 41.80- 
41.90, March 41.90. May 42.45, July 
43.25. Aug. 42.65. 

tSoyabaans — July 818-819 (61EAi). 
Aug. 527-828 (8224), ‘ Sept. 834-635. 
Nov. 8474-848, Jan. 663-6624. March 
6784. May 692, July 699. 

flSoyebean Meal — July 168.7-169.0' 

• (168 J), Aug. 171.5 (171.1). Sept 
174.4-174.5. Oct. 177.0. Dec. 181.5- 
181.3, Jen. 183.3. March 187.3-187.5. 
May 191.0-191.5, July 194.0-184.5, Aug: 

Soyabean Oil— July 21.38-21 .35 (21.1). 
Aug. 21.50-21.82 (21.33), Sept. 21.80. 
Oct. 22.05-22.00. Dec. 22.40-22.35, Jan. 
22.55-22.50, March 22.90, May 23.25, 
July 2340, Aug. 2340. 

f Wheat — July 406-404 (3374). Sept.: 

. 4164-417 (4114), Dec. 4344-434, March 
4494-449, May 457V455. July 460. 

WINNIPEG, June 3. SBartay— July 
125.00 (124.30). Oct. 120.60-120.70 
(120.00), Dec. 119.50. Match 119.30. - 

. All cants per pound ex-warehouas 
unless otherwise stated. • S per trey . 
ounce. 1 Cents per trey ounce. 
tt Cants per 5B-Jb bushel, t Cents • 
per 60-lb bushel. J S per short ten - 
°00 lbs). fSCan. per metric ton." 
?5$ per 1,000 so. feet, t .Cants par' 
dozen. 


EUROPEAN MARKETS 


+ 18 ttlJZBB 
+ 10 (£1,816 
2.714.5 
.M»a.55c 

62 p 

(—20 £282 

EMpHle, 

u June, s June/Jidy. w Aug. xJidy. 
z Indicator, g Buyer. 4 Per 276-lb flask. 


ends 102.0 to 104.0.- Lamb; English 
small, new season 74.0 to 80.0. Im- 
ported frozen: NZ PL 60.0 to 60.5, PM 
58.0 to 68.5. Pork: English, under 100 
lb 41.0 to 50.0, .100-120 lb 40.0 to 48.0. 
120-160 lb 38.0 to 46.0. 

MEAT COMMISSION— Average fat- 
stock prices at representative markets 
on June 3. GB— Cattle 83.66p per kg 
liveweight (+0.89). UK— Sheep T59.14p 
per kg edew (+4155). GB— Pigs 67.49p 
per kg liveweight (+2.65). 

. COVHtfT GARDEN— Prices in sterling 
per package except where otherwise 
stated: Imported Produce: Oranges— 
Jeffs: Valencia Lakes 50/189*8 4.15- 
5.60; Egyptian: Valencia Lates 75/125's 
2.50-2.60: . Moroccan: ..J4/113*s 3to- 
4.80: Arizona: Valencia Lett 72/113' » 
4.90-5.70; ;0utspan; Navels 3.86-4.30. 
Lemons— Italian: 100/150'a 4JM.50: 
Spanla: Treys 25/45‘s 1.K)-2J0, boxes 
4.80-5^0: Outspan: ■ Boxes 4.80-6.20, 
treys 2-50-2.80. Grapefruit — Cyprus: 
» kg 4.50-6.00; Jaffa: Boxes 40/58*s 
s .80-5.30: Outspan; 3^-4.55. Apples 
—New Zealand: Stunner Pippina 8.20: 
Tasmanian: Jonathans 8.20-8.50, Golden 
Delicious 7 20 7 AO. Crafton 8.50, 
Sturmer Pippins 8fl0-8^0: - Chilean: 
Granny Smith large boxes l2S/150's 
7.50; S. African: Goldan Delicious 9.00- 
SAO, Starking 7.30-8.60. White Winters 
125/180's 6.70-7.00, Granny Smith 8.00- 
B.3D: Argentine: Red Delicious 8.80; 
Dutch: Golden Delicious 2.30 22 lb; 
French: Golden Delicious, boxes 40 lb 
1 38/198* e 4.BO-6.00, 20 lb 3.10-3.30: 
Italian; Jonathans/Romes 40 lb 5.40. 
Winesaps 5.00. Peers — S.. African: 
Approx. 25 lb Beurre Bose 7.2Q-7.50, 
Paekham's 840433; Italian: Paaaa- 
ereasen*: 12 lb 4.90-2.10: Victorian: 

. Josephines- 9.50-10-00, PSekham'a 9.50- 
10.50, Winter Nelis 8.30-8.50; South 
African: Win tar Nells 7.508.00. Peaches 
—Spanish: Yellow flesh 2 ^0-4 JO. 


ROTTERDAM. June 3. 
Wheat— U.S. No. 2 Rad Winter July 
SI 77, Aug. $180. Sept. $181. U.S. 
No. -2 Northern Spring, 14 per cant, 
June $191.50. July. $192.60, Aug. $195, 
Sept. $196. Oct. $199. Nov. $202. Dee. 
$207. Rest unquoted. 

Maize— Spot $144, June $135.25, July 
$136.25, Aug. $138.50. Sept. $140,- Oet.- 
Dac. $144, Jan.-March $152.50 sallare, 
June $135 traded. 

Barley — June $143.50, July $145.76, 
Aug. $148. 

Soyabeans— U.S. Two Yellow Gulf- 
ports afloat $265, May $257. Juno 
$256.50, July $257.25, Aug. $259, Sept. 
$262.75. Oct. $284.50 sellers. Nov. 
$264.50. Doc. $270, Jan. $273.75. Fob. 


$279, March S2S2J5 sellar*. Argon tine 
Jun*-July $251. Aug. $253.50. Sept. 
$299.60. Oct. $263.60 aaUere. 

Soyemsol— 44 per cent protein U.S. . 
afloat $218. Juna $217 JO. July $218 JO, . ' 
Aug. S23J. Sept. $223. Nov.-Mareh 
$253.50. Brazil Pellets afloat £226, Juna 
$221, July $222. Nov.-March S24S. 

PARIS. June 3. ... 
Cocos (FFr per 100 kilos)— July 1060, 
Sent. 1045-1060. Dec. 1070-1075, March. 
1095-1115, May 1120-1140, July 1130- 
1150. Salas at call 0, 

Super (FFr per 100 kilos)— July 3210- 
3290. Aug. 3305-3315. Oct- 3425-3430. * 
Nov. 3405, Dec. 3515-3530, March 3635- 
3660, May 36®. July 3870. Sales at 
call 37. 


j INDICES 

I * FINANCIAL TIN 

DOW JONES | 

ES Dow 

Jones 

June 

a 

May [Month 
30 I ago 

Year 

090 

[ Jun 2 |May 30 |M‘nth ago 

Y “ raao 

414.9a 

442.34 

423.64 )4O4.03 
448^4 (416,96 

406.61 

407.13 

1 285 JO 26BJW ' 876.59 

884.93 PB£a 

(Bub: July 1. 1352-100) (Average 1924-25-26-100) 

MOODY'S REUTERS 

Jun 2 jMay 50jM'irth ago 

Year ago Jun * * 

June 3 |lf nth ago Year ago ' | 

1124.6 1 mB.il 1119,6 

1070.1 • 1678.8 

1604.1 1702.9 168S.7 i 

(December 31. 1931 — 

100) . (Bssb: September 18. 1931-100) j 


.Apricots— Spanish: 2JO-4.00- * ‘Grapes 
— S. African: Barlinke 7 JO. Golden 
Hill 8.00, Almeria - 8.00: ChrrlBsn: 
Empe/or 6.7D. Strawberries— Par 
punnet. Italian: 0.25-0.30; Spanish: 
0.30. Che r ries - -Par pound. French: 
0.80; American: 1.00. Melons— Israeli: 
Galls 6.00: Spanish: 8/11*s 6.00, Ogene 

4.50. Marians 6 kg 2.50. Water 
Melons— Israeli: 6.00: Spanish: 4.00- 

4.50. Avocados— S. African: 3 40-3 JO. 
BnunsB-^Inmaican: 23 lb, per pound 
0.19. Tomat o e s - D utch: 4.10-4.20: 
Guernsey: 4.00-4.30: Jersey: 4.0(MJ30. 
Onions— Dutch: 6.30; Spanish: 5J0; 
Egyptian: 6.3M.50. Potato**—^ Cyprus: 
New crop 20 kg 3-80; Jaraoy: Per 
pound 0.14: - Valencia: 44 lb 3.00; 
Majorcan: 44 lb 4.50-4.60; French: 
Dukes 5.60, Princes 4,60: Greek: 3.60- 
3.80. rwinli fisnrlr 4.60: Italian: 
3.50; Cyprus: 3.40. Beetroots— Cyprus: 
New crop, approx, 28 lb 3.40: Italian: 

2.50. Cabbages— Dutch: Whit* 2.80- 
.3.00. Asparague— Hungarian: Per 

bundle 0.80. Coo raettes— French: Par 
A VI 


English Produce: Potat oe s — P er beg- " 
2.20-2.30; Mushrooms— Per pound 0.66-" 
0.70. Applss-Per pound Bromley 0.10- 
0.18. Strawberries — English par \ lb 
0^0 -075. Greens— 1 .50. Cabbagu— 1 
Per beg 2JD. Cauliflower*— Per 12‘s 
English 3.004.50. Cucumbers— Treys 
18/20“ s 1 .80-2.20. Tomstoos-Par 12 lb 

3 . 80 - 4 v 2 D. lettuce Per 12 round DJO- 
0.60. Rhubarb— Per pound outdoor 
0.06. Onions— Per bag 6.50-7.00. Best- 
roots— Per bag. round 1.50. long 2,00. 
Celery — English 12/30's 4-20-5.00. 
Asparagus— Per pound 0 JO- 1.00. 

GRIMSBY FISH — Supply moderate, 
demand poor. Price* at ship's side . 
i^prowiisd) per none: Shelf cod- 
£4.00-£5.00. codlings £3J0.£3J0. Large 
haddock E3.60-E4J20, medium £3.60- 

5H5J5f D Large piaica 

£5.OO-C5J0. .medium E4.B0-fS.». best 
smgll £4.00-f5.00. Skinned dogfish 
(large) £11 JO, (medium) £9 20. Lemon 
»le* (large) £8.00. (medium) C7.B0. 
Rockfish £2.50-13.00. Rads £2.50-£3jbQ. 
Sahhe E2.00-E2J0. 
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Companies aad markets 


LONDON STOCK EXCHANGE 


^ .aatAiViiii i aiies ' . ,1 Uii£V3; 5^)5; 


Hint of change in strict monetary policy lifts markets FINANCIAL TIMES STOCK INDICES 

Gilts rally well and 30-share index rises 7.3 to 420.0 

V nodSiMtit^. 'ssio •fl8.W/SMs--ss J «-6ai8‘sn3«. i :M 



T&KV 


:*for Xfayllfar 
as : as - 1 87 


Account Dealing Dates 
Options 

*First Declare- Last Aeeotmt 
Dealings dons Dealings Day 
Hay 12 Hay 28 Hay 30 June 9 
June 2 June 32 June 13 June 23 
June 16 June 26 June 27 July 7 


in the shorts finally extended to 

i-.r. . . •: 


arose for file overseas Ottoman following a buy Tecommendatibn, the restructuring of newly- McConnell 8 to 228p. Seo terns 


Govsmrnant 3eea._ ' 67.47 67.11 87X0 87*8 68/H 
Ftxod Interest ul 68.20 68,12 68.42 -68.43 68^8 


Bank ahead-«f possible develop- white S.G3. finned 6 to 142p and acquired Decca. 

Marchwiel 3 to Sip. JEnth 


iTgr the first time in just over mente at tomorrow’s annual meet- 


added .4 to I26p on the results 


two weeks, the equity leaders 
staged a useful recovery. Largely 


lng and, in busy trading, the 
shares price moved up to a 1980 


1 and professional at high of £70 before reacting on 


attracted 

improved 


late support - and 
3 to 66p,' while 


Emerging from their recently *?d BET rose 5 to 123 p on con- 
depressed . levels, ■ l eading ^deration of its North Sea tffl 
Ermneerines made' useful x>n>. intertstB, Letraset.. recovered 


demand became 


.to close only a 


• -New tima *' dcannos liwtato genuine after the early improve-, better on balance at £64. Eire- to S7p.' ....... 

pim from s am two business- days meat and dosing quotations for where, the major clearers made XCL a poor market ot date on 


progress -on technical influences. 
Still penefiting from recent' pub- 


earner. the leaders were matching the progress- on technical influences. 

The oossibilitv <rf a chanse in day’s best. .... The FT 30-share Still penefiting from recent' pub- 

JgV brotert teonr- 

strateev instigated a sham about- on *e day at 420-0. its biggest able circular, boa Lloyds add 
SSlfi ST MnS stogle-day rise since February 28. ■ Midland hardened 5 to 29ft. and 
‘Ovo’mfcrhf South African mining shares 32Sp ‘ respectively. Among 


improved a to wmie. Engineerings made usefnl pro- ““crests, Letrasei. reroverea 

Amitage Shanfe prel iminar y jjjgr 5 sympathy with the' ir0 ^ recent weakness wdth a 
results today, hardened a .penny JArs&y on tech- « of 6 to U&p. 

to 87p. nical ■ consideStions, GKN Buying ahead of tomoirow’s 

1(3, a poor market of late . on m 4 to 234o and Hawker half-yearly results Ufted 

sterling «■«««». 3«*d t£E Pfeasarama 7 to. 150* . Among 

Cl ^ g ^ at 162p, after lWp. Tubes edged - otter Msnre wpes. Mg*®* 1 * 
trp at Joup. forward only 2 to 242t> as did bright rose 5 to 75p in a 

Store leaders reflected the VtebSs kT lnaS* restricted market. 

» nm n« firmer trend, althnue-h J. 1 ™ 8 |0 109*?. ElSeWiere, 


Industrial; ..y..— -■■■ 490, 

GoJd Wnei.-J...*.; 321, 

Ord. Dtv.Yfeid_.__ AE 
Eamlns^YkL % (full) 80-1 
P/E Ratio CnotJ _ ■ 5.E 

Total barffUns - 19 Xf 

Equity- tuipowar £m — • 
EquHy^ersalnstotall — 


42Q.Q 412,7 418.8 417.6 416.^ 

321.0 339X 33S.S -334,4 3383 

-A65 >69 : ; A8S . " &B1 .* - 8X9 

30.74 3US 20JS 2089 20X3 

3.86 5.75 ’ 5.79 .ABO SJBO 

[BJS6S, 18,1961 SO^fO 13^61 00,09® 
— " " 943J0 ii&M 02.66 ‘MAS 
14^741 16,7161 13,763 13.871 


yesterday. ‘Overnight considera- 
tion of the proposed EEC deal 


South African mining shares 325p * respectively. Among 
sustained a sharp setback follow- merchant banks, Win trust rose 


generally firmer trend, although. 
frtual trade was often thin. 

Debenhams attracted speculative 0 m . r ^ K>1 ^ 6 - 


resfaseted market ■ . 

Newspapers often trended 

gin! Daily Mail A closed 


prompted a sUghtly more ing the bombing attacks on the 3 to 67p, while Antony Gibbs support and rose 3 to rep* while 

buliji ^ s,w»i »h roB»0nr ninnts Th« closed a similar amount dearer at House of Fraser, 140p, and •“‘jpwnes guinea z 


optimistic appraisal of the fasol of2 refinery plants. The 
chances of an early reduction in downturn, however, mmply 
Minimum Lending Rate and the reflected precautionary marking 
Gilt-edged market, in particular, down by jobbere but the FT Gold 
was later enthused by the Prime Mines mdf* still finished 1&2 
Minister's remarks relating to lower at 3ZLB. 


to Press cranent and Francis 5 U P at „ 463p - 

Industries mined" 2 tn fite parent Paper . lumped 7 . to 46p. 


following- the . (Aainnan's Jn reply to hetter^ian^ntteipated 
encouraging remarks at the- preliminary reailtiL - 


10 fiirt'Wa. 11’ im 417i Noon 418.1. 1 

■/ 2 pm 420.0. '.3 pin 41X3.' -■ ' . * - ' f 

latosr indsx Ol-248 80Z&. • .. ' 1 ; ' J;V' 

. •••••*. •« ■ 

Bsslfl 100 . Govt. Sees. IB/10/28. . Fix^j l^t. 1S28. Indurtlk'd^ 
1/7/35. Gold Mines 12/9/55. SE Acthdty JaJy^Dec. 1942. V 


annual, meeting. A particularly 


couple of pence firmer 


the reduced EEC contribution, 
the Public Sector Borrowing 
Requirement and interest rates. 

A small but persistent demand 
throughout the session for Gilt- 
edged securities brought a good 


Ottoman below best 
Demand for Traded options 
continued to improve and L020 
deals were completed, the first 
four-figure total since mid-April. 


HIRE 

PURCHASE 

FX-ActuariesMax 


early recovery. The tempo of Shell attracted 247 contracts, 
business increased just before while other active issues included 


the close and in the after-hours’ 
trade following Mrs. Thatcher's 
statement, bat subsided almost 
as quickly and the Jongs settled 
} higher, after a point in some 
cases. Thus, most of the previous 


Courtanlds, Grand Metropolitan 
and Land Securities. 

Restaurant concern; Kennedy 
Brookes,' staged a successful 
market debut; placed at 60p, the 
shares opened at 63p and, in a 


wwkcoratcTof tetTfoS^S 

the Board's recent forecast of moved *9 ° n 

substantially lower half-year tte announcement of ataply 
profits, Babcock International “creased income, before settling 
rallied 3 to 79p, similar improve- “L 204 ^ f0 LJ nct.gam of 3. 
meats- were established by Other Properties took a firmer 
James NeilL 49 a and Kenold, line, having been subdued of late; 
5Sp. WadS£ however, provided the Prime Mregei* .Mnt . of 
an isolated dull feature, f ^iUpg lower anterest rates gave a little 
8 to S7p on lack of support. e^^impetus; lale. Land Serart- 
Foods • were featured by ties finished 3 higher at 32%), 
J. Sainsbury. which rose . 10 to while Great Portland . Estates 
356 toSS the annual report '»«ed 4 at 230p. British Land 
and £132m property revaluation. Picked up 3 to 77p ana Berkeley 


HIGHS AND LOWS 


JS.E. ACTIVITY 


iCompdaPni 


day's loss, prompted in part -by very restricted market being 
fears of the likelihood of the dealt under a special rule. 


Other Retailers made progress 
with, gains of 4 -common to 
Associated Dairies, 170p, Fitch 


Hambro hardened 


to 195p. 


High 

Low 

High 

69X3 

63.B8 

127.4 

pl/1) 

• (7/5) 

(8/1/36) 

69.61 

64.70 

150.4 

snn- 

06/5) 

28/ 11/47] 

478X 

406X 

bbAa 

asm - 

■-W1). 

(44/7B) 

577.9 

266.8 

-442X1- 

(«W) 


JSf8/75) 


— D«d*y 

GRtEtfgedw 


112.4 fed; 

109.1 ]5u 

48-6 ,485“ 


(friiTsy . 
48.4 


B^iay Arc* 
GiKExiflCd- 
Industrlala.. 


fears of the likelihood of the 
new medium tap overhanging the 
market was regained. The rally 


dealt under a special 
advanced to 74p. 
Speculative support 




Elsewhere, Bernard Matthews sbaremaricet under' uressuie. Wr 


LONDON TRADED OPTIONS 


Ex'rdM Closing v _. 
price offer Vo, ‘ 


JctosJng 

offer 


VO L C SfS 2 ?l VoU 


BP 

BP 

BP 

Com. Union 
Com. Union 
Cons. Gold 
Cons. Gold 
Cons. Gold 
Cons. Gold 
Courtaulds 
Courtaulda 
GEC 
GEC 
GEC 

Grand Met 
Grand Met 
ICI 
fCI 

Land Secs. 
Land Secs. 
Land Secs. 
Marks ASp. 
Shell 
Shell 
l Shell 
i Shell 
Totals 


Imperial Gp. 
Imperial Gp. 
Lonrho 
Lonrho 
P. 4 0. 

Racal Elec. 
Racal Elec. 
Racal Elec. 
RTZ 
RTZ 
Totals 


86p Hongkong and Shanghai's • Mothetcare, 228p, both added 2. 
bid for tiie latter has been UDS held at 65p, despite tite 
declared unconditional. chairman's cautious remarks on 

Firmer conditions returned to current trading. Selected 
Composite Insurances, although secondary counters met with 
the volume of business was snail, buyers and ended with modest 
Commercial Union improved 3 to gains. Owen Owen added a 
•130 d and Eagle Star edged couple of pence at 126p, while 


market while Somportex gained estates eased 
10 to a 1980 peak of 150p. awaiting tod 

Renewed investment baying results. 

Itited Grand Metropolitan 5 to / -.. 7 .. . 

135p and Trosthouse Forte 3 to UllS lively 
171p among Hotels and Oils met wtl 

Caterers. • business. Br 


hnri^tJf Et Ktoonghout tiie. day foUowing I^ondou issuMi fefi si 

touted 348o before revertme . an f iI J s ^ ]e ’ fn>zn ? 0B ^-. ^ 


price to 8553 an mmpe* - ^ r down at £31$.^ AmgoJd g? 

Share prices were . marked p]»; £li - aft; . £35i end -.'An; 
down sharply at the outset and Aineriain Cozparatitm 10 
continued to: lose.- ground 5B5pt " ’ V . .L'-7^ 

itimonghout the. day .following London issu^ feR away -j 


Heed Int. imno tnru-bVH before Teww-t-intr vuiwaKmv, vcianxs -liwu. iu*x u oc.ae aa UUIHH U ooum Air 

mscemueL P industrial Tim. St^d" ttS&SftBt 
aders took a distinct turn for while Shell finished a couide of . labour troxmtes enronnaged aster ^Op, _bnd Bio Tints 


forward 2 to 172p. 

Breweries revived with Whit 


Currys rallied 3 to 170p. Time 
Products, annual results today, 


bread 3 better at 143p and Allied picked up U at 66 ip and Selln- 


9 19 

17 ' 

— ^8 

6 24 

. — 60 

— 46 

— 29 

27 9 

— 92 

— 65 

15 44 

27 — 

157 


26 | S 
1B1*| — 


November 

1 

IX 15 

41, 1 

10 32 

6 — 

211 , — 

36 — 

25 ' — 

16 — 

67 — 

42 2 

• 60 


February 


14 - 76p 

7 *f — 

12 >s 1 BOp 

8 1 - 

221, .. - lllp 

45 - 234p 

34 - 


- ~ - 364p 


annnai results expected next' 
Tuesday, a fraction firmer at 
75*p. Among regional issues, 
renewed speculative demand 
lifted Davenports 5 to U6p, while 
interest was also shown in 
Eldridge Pope, a similar amount 
up at 317p. Among Wines and 
Spirits, Distillers added a couple 
of .pence at I88p, but other issues 
turned lower in belated response 
to adverse Press ' comment 
Arthur Bell, I73p. and Tomattn, 
163p both gave up 3. while 
Amalgamated Distilled Products 
shed to to 35 d. 

Leading Buildings edged 
higher, Costain improving 4 to 
132p and Blue Cirie hardening 
2 to 3l6p: London Brick added 
a penny . at 7Ip. Secondary issues 
plotted an irregular course. 
Dereck Crouch stood out, rising 


court finned a fraction to 15Jp 
after the annual report Revived 
interest was shown in Lee Cooper 
10 higher at 203p, but the effects 
of the full-year loss were still 
apparent on Cope Sportswear, 
down another penny at 19p. 


support CSosing gains ranged white Lasm 
to 9 although Reed International . late on thi 
at 176p, scored an above-average mg remark 
rise erf 13 following the satis-' production, 
factory preliminary profits. Century pu 


while Lasmo, a rising market of 
late on the clrairman’s reassur- 


ranging to araandflj, as in West - A. further lively twoway trade 
Brief onteiH, £38^ .free State w^s reported in Australians. -The 


production, eased 10 to B70p. - reflectog _^end in_OTerm^t 


— - — -- -- --,r factory preliminary profits. Ontnrv nut nn 7 for twn-dav Medium <U 1 Q luwwiautcu uwnestu; inar&eis, out sunse- 

SSS S7er put IS to irap^i re^S ^ Sh °^ S U ^° y ,^l d .? ro ^ y 

added 8 to 194 P- while Brefaam, 'Smb^ leased. Xual **** “ d Telkom and Jteprtt; . horns, led . by -??*_<& 


lower-priced domestic markets, hut sAa*~ 


Electricals recover .“ 3 E fSTBSSSrSESR 

Speculative Electricals, dull to 239p, after 240p, for a similar 


ll&p, Bowater, I65p, and Turner profits and 100 per cent scrip 
and NewaR, 95p, all rose 5. Else- issue. Renewed speculative sup- 
where, De La Rne advanced 25 poet lifted Aran Energy 18 to 
to 645p in response- to . the 42Qp, after 424p, and Attoek 10 


better-than-expected muHmmary. to 278p, while Siebens UK 
results, and Sketchley gained 6 advanced 40 to 950p, the last- 


NEW HIGHS AND ^ 

LOWS FOR 1980 

The fallowing sheres quoted la the A mel. Mete! J-aratta ht Uubwi«| . - 

ire Infer matt on . Service vnttrdav 4r*n»on CA.) - -M.Y- Dart . • 


recently after adverse comment, reason. Buying on hopes that split Clyde continued to attract 
attracted renewed support and the group’s flotation, of its .'South buyers, the Ordinary and New 


namedjdiead of tody’s fJTaa£ 


closed with gains to 14. Farnell 
rose that much to 260p, while 
similar rises were seen ■ in 
Electrocomponents, 498p, and 
United Scientific, 493p. Unitech 
added 6 at 26Sp. The leaders also 
made useful headway. GEC, 
348p, Thorn, 284p, and Plessey, 


140p, all added 4. while Racal whale a resurgence of speculative 
picked 'up 3 to 234p following support lifted Marshalls 


West Consolidated Minerals sub- NQ paid shares adding 15 apiece Gibus 
sidiary on Thursday will be a to 523p and 325p premium r . 
success helped Dundonian put respectively* f 

on 6 to 81p; after S2p. Still . «wi* 

reflecting the * chairman's en- Golds Under BTeSSUTe ►«««*»< 
oouraging annnai statement, ^ 0 ?^^ Traders, Harrison' u,Mr { 

^^ P S^Xv r rS !rf^at T£S and at 712p. regained ^ r r S^"i 

for a two-day rise of 15 at I44p, ^ fgiiof 12 which followed <*»*«i» 


NEW HIGHS (30) 

BANKS 12) 

Gibbs (AJ • Ottoman Bank: 

Crouch (D.) 

. ■ _ • noons o> ;. 

M at lln w i fBJ -. . ■ . Sompartec . 


Aranjon CA.) . - Dart . V--'- 

BOBOd-PeJwaB'A-r-. NBSfr CJ. rjp\. . ■ s’- r 
Barco Dean - • . -Press' <W b«3. _ • ‘ •* - 

CmtreMBV ^ JlF.lt. . .. I W.:-: 

ChcnnbBrlala Pfalpos - RcdfeBn Natrcins - ■ 

SS?Wini»tic a**.’ 

**• - - & 


the sii^rtiy disappointing pre- 
siars oans Hminary statement. Thomas 


17 to 135p in a limited -market the chairman's announcement of Universal 6 to 72p and Booker Borthwick, dull of late on Ihe 
' first-half deficit . and passed 


FT-ACTUARIES SHARE INDICES 

These Indices we the joint compdathm of the FbmcoI Times, the InstSrte of Actuaries 

and the Factdty of Antonies 


EQUITY GROUPS 
& SUB-SECTIONS 


Tues., June 3, 1980 


Year 

*90 

fajproc) 


Figures In p are nt h eses show number of Index 
stocks per section No. 


Eit Gross Est 

, • Earnings Dh. P/E . 

Day's YWd% YMd% Ratio 

Chaw (Max.) I ACT (Net) 

% at 30%) . 




630 220 
633 mu 
429 33720 
5K37 
WK 

5A2 I VISA 
5J7 VOM 




sn H 507.0 
2MJ4 j 2W01 ] 2SA% 
14153 

M7JS | ML10 j 3A 


Stock tion 

IO v £1 

European Ferries 25p 
Barclays Bank ... £1 

Burmah Oil £1 

Marks & Spencer 25p 

BP 25p 

Premier Cons. ... 5p 

Reed Inti £1 

Shed Transport.. 25p 

Beecham 25p 

Boots 25p 

Cadb’y Schweppes 25p 

LASMO .1 25p 

NatWest Bank ... £1 
Tricentrol 25p 


ACTIVE STOCKS 

Na 

Denomina- of Closing Chani 


i- of Closing Change 
marks price (p) on day 
10 360 +10 

9 ’ 144 +7 

8 415 +5 

7 21S +3 

7 84 +1 

6 344 — 

6 -95 +1 

6 176 +13 

6 390 +2 

5 119 +5 

5 180 +2 

5 58 . + J 

5 670 “10 

5 330 +5 

5 354 - 2 


M jIUw w j (BJ -. . . Somportcx •' .. 

Solnsbonr CJ.j - ■ - 

INDUSTRIALS C51 

DuntfonUn Ha mem Trwe-. '■ 

European Ferrtesr . , ScotcroS.. 1 . 
Gotforth v •••• 

; ,5 

Hero»n Sm «, MO ™" Stt> - 

PROPERTY ID . 

Dares Esatu 

rt SHIPPING <t) ' 

FWier (J.) • • 

' OIL a GAS 113) 

Ann Esargy Siebwn UJC. 

Attack - Uttrojnar . 

Barfctfny Barfrtn. Do. 7pc Conv. 
Centurr . Weeks Petrol— n » " 

Civile Petrol —a • Do. PW. Ord - 
LASMO . ' WoatSsid* .- 

Ptaf Petrolnrn • . • 

_ RUBBERS tl) 


Latas Cu'. 

- Cowrie <TJ 
NiiMh . 

w«e 

Second- Off 


. MOTORS (S) . 

JesTupcF- ' 2 ' : r-.'- 

- • • Manor Nat Groan 

■ fAiritn.''" v'-V;! 
monsoY cp - ; ■ 

’ shoes ay ' V 

; - . Sa*lrCna««J . 7 , 


dividend, -rallied & couple of ™ er / J - > on. k gab re® 
pence to 33p. a™emiw siebe» ilk. 

Shipping turned firmer. P&O ^ Excirtn. :• dS?tS? con*! 
Deferred added 2 at lip, while ■9gg | T r t rn ; '. 

Milford Docks found support and lasmo • .-wmM^ 
ended 15 up at 135p. ^ rubbers «> 

Selected stocks i attracted 

interest among recently lack- WEW T owr /say 

lustre Textiles. John Beales feU - ■ 1 

3 to 22p in front of Friday’s Amal - ^ 
annual figures, -but satisfactory ArocMire . l— ch rwm.» •*. 

rewrite helped Parklami, 34p, .BSSSTiidtai 

and Atkins Brothers (Hosiery), How <w. . ■ • . 

43p, improve 2 apiece. Sirdar Arrow chemjS ^uS^d u.y - 
encountered fresh specidatdve '• 

support and rose 6 Ito 84p. cope Soortswear Walker Uwo«S) . 

The recent outbreak of civil Dale h« ELECTR1CAts a) • 


- ^ ^ STORES <4) -. 

Comet Radio • • ’ RosoW 

Cope Sportswear Watfcer (James) 
ELECTRICALS CD 

Dale a«. 


Hsadtaio Sims -- . Scour (DmM) . 

K Shoes - . . 

•TEXTILES 13) i • 

»«"{U .Ptwtwart ;■ 

" TRUSTS CD 

Sh|«s* tor. . ’ > j • • 

OVERSEAS TRADERS - . - 

Jacks (Wmj . ..77^ • - 

_ - MIMES til I,. 

.urovtanon ■ , 

JOSES AND FAlijS 
. ' TESJERDAY • s: - ' 

Corpm. Dorn, and ; 1 . 

Foreign. Bonds --''12 • ..-fe 
lndMDiate ; C.^.'...l... • .287 W ^906 

Rnandai and Prop. 137 ' ' 74 .~291 

OH* 22 13 '17 

Plwrtntlona. -.4 'A ■■■ \ 18,- 

Mines ..L,... • 20 7Y :m . 

Othars 61 -36 * 


Totals ..„.L.,.;X..„ 


OPTIONS 


(DURABLE) (49) — 

LL Electronic^ Rafto, TV(14) 
Ho— hold Goods (M).. - . . . ...i. 
Motors and Udritantors (21)— 


12J9 [ 4A1 
3133 [ 1132 
23.98 


19823 20213 
286 24 29230 
9427 | 94.95 
%J4 


(NON DURABLES) 072) 209.74 +12 19J9 

Breweries a4) 2MA8 +0 A 1727 

Wines and Spirits (5) : 280.95 +0.7 1939 

Entertainment, Catering (17)__ — 30134 +23 18-70 

Food Manufacture rs(21) — — 107 J9 +03 20.97 

Food Ret»ling(13) 30131 +23 

Newspapers, Publishing (13) 40739 

Packaging and Paper (15) 12235 

Stores (42) 

TextUestefl— 11038 

Tobaccos (3) s i- !«•?« 

Toys and 6a*«t5) — — 2638 

OTHER GROUPS (99) 19739 

Chemicals (16) — — 292.98 

Pharmaceutical Products (7).__ 18735 

Office Equipment (6). . • 9933 

Shipping (10) 499J5 

MHcellaneoia (60) 24030 


E 
1 



20232 24735 
.291.95 33431 
98S 17338 
9637 12837 


DEALING DATES 
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BLAST CABINET, 


Expulsion 
warning 
to armed 
diplomats 

BY DAVID TONGS 

BRITAIN has warned foreign 
diplomats that It could expell 
them if they bring weapons 
into the country. 

Mr. Douglas Hurd, Minister 
of State at the Foreign Office, 
said in. Parliament yesterday 
that if diplomats import guns 
or ammunition: “We will not 
hesitate in taking legal action 
to declare them persona non 
grata.” 

He said firearms were not 
allowed to be carried for 
personal protection. 

His statement follows concern 
at the way Middle East 
quarrels have been fought out 
an . London's streets. In the 
past two months seven people 
died in tbe seizure of the 
Iranian Embassy in London — 
with reports that the guns had 
been supplied by Iraqi 
diplomats. 

Four Libyan diplomats were 
withdrawn following the killing 
of two Libyan exiles. A bomb 
caused one Iranian to die in 
Central London. This weekend 
an explosion outside the Kuwait 
Oil Company damaged shops in 
London's Bond Street. 

Iraq and Libya are among 
countries suspected by British ; 
officials of using their sealed dip- , 
lomatic bags to smuggle %xplo- ; 
sives and weapons into Britain. ; 

Mr. Hurd said yesterday: 
“The ! government cannot 
tolerate an embassy becoming a 
haven from which illegal acts 
could be devised and from 
which such acts could be carried - 
out by mischievously disposed 
persons.” 

He also insisted that the pro- 
tection of .the 2,500 foreign 
diplomats in Loddon was the 
task of the British authorities. 

This task .is entrusted to the 
Diplomatic Protection Group of 
the British Special Branch. This 
is adamant about demanding 
that all embassy personnel, in 
Britain and all visiting security 
officers, including the body- 
guards of Kings and Presidents, 
should hand over their weapons 
— which they do, though usually 
complaining. 

The only Embassy which has 
its own armed security staff is 
that of the United States; the 
U.S. marines in question act 
■ under the Visiting Forces Pro- 
tection Act. 

When Dr. Henry Kissinger 
was here as Foreign Secretary 
his own cavalcade of bullet- 
. proofed cars was flown in; the 
British authorities even dis- 
armed the security guard sit- 
ting in the back car whose rear 
windows had been taken out so 
that he could use a sub-machine 
gun. 

. A- note setting out the situa- 
tion was first sent to missions 
in London in 1976. ' A further 
note was sent in January this 
year. Most recently, after the 
siege at the Iranian Embassy 
in May, a further note has been 
.sent 

British MPs suggested elec- 
tronic scanning of diplomatic 
bags. There have also been 
proposals that these bags 
should be opened in front of 
■a: representative of the receiving 
nation. 

British officials tend to re- 
sist these suggestions. They 
argue that it is relatively easy 
to disguise a weapon from a 
scanner and question whether, 
under the 1961 Vienna Conven- 
tion on Diplomatic Privileges 
and Immunities, scanning the 
bags is permitted. 

. The concept of diplomatic 
immunity goes back to the 
.Ancient Greeks. In practice 
Britain's record is reasonably 
good, though two events are 
’sometimes cited to prove that in 
diplomacy there are no angels. 

The first was in 1708 when 
the Russian emissary, Matuoff, 
was arrested for a civil debt, 
-causing the entire diplomatic 
.corps in London to protest. 

• Tbe second, systematic spying 
on diplomatic bags sent to other 
countries represented at the 
Sublime Pone in Istanbul, is 
described in the memoirs of 
diplomat Lord Hard Inge of 
■Penshurst. 

Continued from Page 1 
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-quirement and therefore to 
reducing interest rates.” 

* She came under pressure 
■.from Mr. James Callaghan, the 
. Opposition Leader, to bring 
forward from July 16 the aJI- 
day Cabinet, meeting called to 
discuss . economic strategy. But - 
Mrs. Thatcher discounted any 
idea that a change of policy 
might result from the meeting. 

There was a considerable 
degree of confusion at West- 
minster after the exchanges. It 
was pointed out that the rebate 
from Brussels would not appear 
,.in UK accounts until next 
spring,, the last quarter of this 
financial year, and that more 
immediate economic factors 

would determine a fall in 
interest rates. 

The • sharp drop ' in sterling 
.was in marked contrast to the 
‘ pound's strength for most oT ' 
last month. 


BNOC executive quits 


.BY RAY DAFTER, ENERGY EDITOR 


BRITISH NATIONAL OIL Cor- 
poration has lost another top 
executive. It was announced 
yesterday that Mr. Dick Fowle, 
the corporation's director of 'ex- 
ploration, had left to become 
exploration manager of London 
and Scottish Marine Oil. 

The announcement follows 
within days the resignation 
decision of Mr. Alastair Morton, 
a board member and managing 
director of the State oil’ cor- 
poration. 

Mr. Morton has said that his 
resignation follows appointment 
of Mr. Philip Shelboume, a 
leading banker, as chairman of 
BNOC. 

He added that he disagreed 
with the way the Government 
made the appointment. Board 


members, he said, had not been 
informed. 

Mr. Fowle said yesterday that 
lie left for different reasons. He 
resigned ffrm the corporation 
in ApriL 

Within the industry tt is 
known that Mr. Fowle, one of 
' BNOC’s most experienced oil 
men, left without making a 
' statement to avoid controversy 
- such as surrounded Mr. Morton's 
announced departure. 

Mr. Fowle has some misgiv- 
ings about Government policy 
• for top-level appointments at 
BNOC. 

“I had been somewhat dis- 
appointed that there was not a 
technical head to a new and im- 
portant organisation,” he said 
yesterday. 


. ironically, Mr. Fowle handed 
in his resignation shortly before 
the appointment of Mr. Malcolm 
Ford, formerly deputy manag- 
ing director of Shell UK- Ex- 
ploration and Production, as a 
managing director of BNOC. 

“ I decided to move for the 
sake of my career,” said Mr. 
Fowle. *' LASMO -is much 
smaller than BNOC. However, it 
is financially strong, with a 
great will to explore.” 

London and Scottish Marine 
Oil, which has a stake in a 
□umber of oil and gas dis- 
coveries. including the big 
TCinian Field now on stream, has 
announced that it plans to join 
several consortia to' bid for new 
exploration licences in the 
sevnth round of Government 


drilling concessions.- 

It hopes to be the operators 
the. lead company — in at least 
one of these groups. . 

The company announced that, 
as part of its management re- 
organisation Mr. Terry Stevens, 
previously exploration and pro- 
duction. manager, had become 
manager of production and 
operations! •*_ 

The loss of both Mr. Morton 
and Mr. -Fowle to BNOC comes 
as a double blow to both cor- 
poration and Government. Both 
men have ben with BNOC for 
most of its existence. 

When Mr. Fowle joined from 
Burmah Oil in 19 m. the State 
corporation’s exploration de- 
partment had only 30 setaff. 
Today it has about 200. 


its recover 


Racal reorganisation to 
follow Decca takeover 

BY GUY DE JONQUIERES IN LONDON & RICHARD C. HANSON IN TOKYO 


Brazil 

deficit 

doubles 


RACAL, the defence electronics 
company, yesterday announced 
a corporate reorganisation after 
its £104m takeover of Decca 
this year. 

Decca’s capital goods busi- 
nesses have been brought .to- 
gether in a new group called 
Racal -Decca. Mr. David Elsbury, 
a deputy managing director of 
Racal. has been named as its 
chairman and chief executive. 

Five Racal directors have also 
joined the board of Decca Ltd., 
Racal-Decca's parent company. 
Only one member of the pre- 
vious Decca board, Mr. W. L. 
Spalding, has been reappointed. 

Meanwhile. Tatung, a 
Taiwanese manufacturer of 
electrical and home electronics 
products, has reached an 
advanced stage of discussions on 
acquiring Decca’s loss-making 
UK television plant which Racal 
is keen to dispose of. 

■ If the talks succeed, this will 
be the first European venture 
for Tatung, which has grown 
rapidly over the past 10 years 


to become Taiwan's second 
biggest company. It already 
has manufacturing facilities in 
the U.S., Hong Kong and 
Singapore. 

Racal would not comment on 
the talks with Tatung* though 
it said that it has received 
several approaches about the 
Decca plant. Racal announced 
10 days ago that it was laying 
off 300 of the 1,100 employees 
at the plant and planned to* 
reduce production, recently 
running at 120.000 sets a year. 

The television plant, with 
Decca’s remaining record in- 
terests, has been excluded 
from Racal-Decca. The new 
group has four subsidiaries, 
embracing marine radar, navi- 
gation equipment, survey 
systems and electronic warfare 
and defence products. 

Mr. Fishery's first priority 
will be to meet Racal’s target 
of eliminating losses on Decca’s 
operations for the financial 
year ending March 31, 1981. 
He plans to do this chiefly 


with stricter financial controls 
and a detailed review of pro- 
ducts to weed out the loss- 
makers. 

Racal said the enlarged 
group was likely to double last 
year's sales during the- current 
financial year, reaching the 
£500m target set by Mr. Ernie 
Harrison, its chairman. More 
than £100m was expected from 
the Decca operations. 

It denied discovering any 
“ skeletons " in Decca’ s cup- 
board since the takeover was 
completed, sayfog it had been , 
able to confirm statements ov 
Decca's former management 1 
that the company enjoyed a big 
order book for electronic war- 
fare systems and expected 
much more businesses over the 
next few years. 

Mr. Harrison said many 
urgent and difficult problems 
still had to be resolved in the 
Decca businesses, hut he 
believed the new group faced 
exciting prospects. 
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Israeli troops break shop strike 


BY DAVID LENNON 

HEAVILY ARMED ' Israeli 
troops broke up a shopkeepers' 
strike on the occupied West 
Bank yesterday, called in pro- 
test against Monday’s assassina- 
tion attempts on three pro- 
minent Palestinian Mayors. 

The Israeli military govern- 
ment on the West Bank, which 
was accused by one of the 
majors of being responsible for 
the attack on him in which he 
lost both legs, ordered the sol- 
diers to force open the shops. 
When they cut the locks oh 
some of the shops the others 
opened to avoid reprisals. The 
troops also arrested several 
local Palestinians accused of 
tryin gto continue the strike. 

All political factions on the 


West Bank are united in con- 
demning rthe attacks on the 
mayors, which were described 
as a further attempt to destroy 
the local Palestinian leadership 
after the deportation of two 
Mavors last month. 

Units of Israeli soldiers armed 
with clubs and automatic rifles 
were patrolled in all West Bank 
towns, and placed themselves 
prominently on rooftops. 

Mr. Bassam Shaka, the Mayor 
of Nablus, insisted yesterday 
that, the Israelis were respon- 
sible for the bomb attacks. He 
did not restrict his accusations 
to extremist Jewish settlers, 
saying the attacks were carried 
out with the connivance of the 
Israeli authorities. 


In Bethlehem the municipal 
council resigned in protest at 
the recent attacks on their col- 
leagues at what was described 
as an Israeli policy of repres- 
sing the Palestinians. Other 
Mayors met in Ramallah yester- 
day to discuss how they should 
respond to this latest increase 
of violence between Israelis and 
Palestinians. 

Israeli military officials said 
they were continuing their 
search for the bombers. 
Unofficially they said the "high 
professional level” of the 
bombers led them to believe 
that the attacks bad been the 
work of Jewish extremists. 

West Bank blames Israel. 
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Slater plan for Tebbitt Group 


• BY CHRISTINE MOIR 

MR. JIM SLATER'S private 
property company, Strongmead, 
is involved in property deals 
intended to transform Tebbitt 
Group from a tannery concern 
to .a property investment and 
engineering group. 

Tebbitt is a public company 
whose chairman is Mr. John 
Bentley. 

Mr. Bentley yesterday dis- 
closed details of a series of 
deals, including the sale of Teb- 
bitt's Countess Road tannery 
and tbe purchase of two pro- 
perty companies, Signgate and 
Queens Gate. 

Signgate, a pr opens’ dealing 
group, is being sold fay Mr. Colin 
Bray and Henry Street Invest- 
ments. Under the purchase 
arrangements, the two vendors 
have warranted that Signgate’s 
pre-tax profit for 1980 wifi be 
not lose than £325,000. 

Tebbitt is paying £200,000 for 
the company, but the final pur- 


chase price will be reduced if 
profits fall short of the guaran- 
teed level. 

Henry Street ' Investments’ 
obligations are being guaran- 
teed by Strongmead, wholly 
owned by Mr. Slater since last 
September when he bought ou 
Lonrho’s interest for £lm. 

Details of Signgate's history 
reveal that when it was set up 
in January 1976. Strongmead 
was the original and equal part- 
ner with Mr. Bray, a property 
surveyor. 

If Tebbitt shat.* ui-iers 
approve the purchase at the 
special meeting on - June 25, 
Signgate will pass to Tebbitt. 

Mr. Bray will receive some 
880,000 shares in Tebbitt— 5.7 
per cent of the enlarged equity 
after ■ the deals have been 
approved. Henry Street will 
hold a similar amount. 

Tebbitt is issuing 5.93m 


shares for the purchase of 
Signgateand Queens Gate, of 
which 4.8m of' so will be 
placed with “investment clients” 
by Singer and Friendlander, the 
bank advising. Tebbitt.. 

As a result of the issues, Mr. 
Bentley's personal slake in 
Tebbitt will be diluted from 
20.S3 per cent to 12.9 per cent 

.The deal marks the reunion 
of' two of the more colourful 
City figures of the early 1970s. 
Mr. Slater's financial services 
group. Slater Walker, which 
collapsed in 1974. once held 12 
pec cent of Barclay Securities, 

Mr. Bentleys industrial invest- 
ment group. Slater Walker 
advised Barclay when it was 
sold in 1973 for £18.5in to the 
ill-fated Vavasseur banking and 
financial service company. Like 
Slater Walker, Vavasseur 
became caught up in the second- 
ary banking crisis within a year 
of the acquisition. ' 


| ■ By Diana Smith in Brasilia’ 

[ ..BRAZIL’S financial troubles 
were starkly underlined yes- 
terday when, after months of. 
delays the Central Bank here 
revealed that the country’s 
deficit on the current account 
of its balance of payments 
virtually doubled in 1979 to 
310-47bn- 

. This compares with a deficit 
of $5.4bn in 1978. 

The basic balance of pay- 
. meats, which includes capital 
'movements, swung into a 
- deficit of $3J2bn last year after 
a surplus of $3.8bn in 1978. 

The only apparent bright 
spot in last year’s figures was 
a substantial increase in new- 
foreign investment, up from 
S1.6bn in 1978 to $2.4bn. 

The figures starkly 
Illustrate tbe problems with 
which the Brazilian economy 
began the year, and which 
have worsened in - the first 
half. At the end of 1979. the 
trade deficit stood t at $2.7bn, 
and tbe services deficit at 
$7.71*1. 

Wtih estimates for year-end 
-inflation veering between 80 
and 90 per cent, and a trade 
account Sl-82bn in deficit by 
the end of April, there are 
signs .that the authorities will 
fell compelled to devise 
stricter measures to control 
the problem. 

Hugh O’Shaughnessy writes: 
The Brazilian government Is 
showing!! increasing signs of 
anxiety over 'the balance of 
payments situation. Last year 
. capital inflows in the fonn of 
new loans from abroad dipped 
substantially from $13.6bn in 
1978 to.Sll.Tbn. And as oil 
prices on tbe international 
market continno to rise, it 
appears increasingly unlikely 
that the government will 
achieve its objective of 
balancing the visible trade 
account this year at $20bn. 
Brazil is obliged to import 
more than 85 per cent of Its 
oil needs. . 

She country faces growing 
pressure from its trading 
partners to dismantle its 
barriers to Imports. Last 
month Mr. John Noth the 
Trade Miniser, gave Brazil 
notice that Britain for one 
would be seeking action by 
the EEC if Brazilian import 
controls were not lowered 
within a few months. 


Weather ■■ , 


UK TODAY 

CLOUDY with some rain in the 
north and west: elsewhere 
sunny and very warm. 

N., S. and E. England, Channel 
Islands 

Mainly dry and sunny after 
early mist. Max 23C (73F). 
Elsewhere 

Cloudy with some rain and 
warm, sui-my intervals in 
sheltered areas. Max. 16C (61F). 

Outlook: Some thundery rain 
in W. and N., heading east. 
Temperatures near normal. 


WORLDWIDE 


Post Office engineers Continued from Page 1 


offer worth 17 per cent, includ- 
ing 2 per cent for productivity, 
which it says is the maximum 
it is. prepared to make. 

It bas told the union it can 
only ' agree to the claim by 
reducing investment . and 
increasing tariffs beyond already 
-planned increases. This would 
depress. demand and strengthen 
opposition to the monopoly. 

The eventual settlement will 
be important because it is one 
.of the last- hr the public sector 
. In this wage round. It could 
affect claims at the beginning of 
the next round. 

The union, with 126.0(h) 
.engineers and technicians, oper- 
ates m a- range of services 
apart from telephones. These 
Include outside television and 
radio . broadcasting, . telex 
services, data and facsimile 
transmission and servicing 
Vehicles used by posts and tele- 
communications. 


Past industrial action has 
tended to be. cumulative as 
transmission lines break down. 

A dispute this year would be 
the third major industrial con- 
frontation in telecommunica- 
tions in -the past three years, 
Two years ago, the union took 
selective action over a claim 
for a 35-hour week. This even- 
tually resulted in severe 'dis- 
ruption to some telecommuni- 
cation. links, particularly affect- 
ing overseas calls and- those 
made by the Stock Exchange. 

Last year computer operators 
halted the dispatch of telephone 
bills'. This cost the Post Office 
£92m in interest for extra bor 1 - 
rawing to cover the damage, to 
its cash flow. '• , • 

Union negotiators have been 
discussing this year's wage rise 
on the basis -of about 23 per. 
cent, based on the retail price 
index together with 4 per .cent 
for productivity. 


The conference raised the 
basic claim to 30 per cent and 
replaced the productivity figure 
with a demand of 7 per cent for 
working with new equipment. 

The unioo executive appealed 
to conference that 37 per cent 
was totally unrealistic but dele- 
gates rejected this advice. The 
Post Office can. draw some com- 
fort from the narrowness of the 
vote — 63.000 lo 61,000. 

The union is co-ordinating 
planned action with the Society 
of Post Office Executives, re- 
presenting supervisors which 
has turned down a similar offer 
ro that made to the engineers. 

Both unions have, been ang- 
ered by restructuring proposals 
which they say will improve the 
relative position of some groups.- 
particularly junior executives, 
at the expense of engineers. 
Engineers’ basic pay. excluding 
London weighting, ranges from 
£3,983 to £6,673. ■ 


Ajaccio S 
Algiers S 
Amidrn, C 
Athens C 
Bahrain S 
Barclna. S 
Belfast C 
Bslgrd. C 
Berlin C 
Biarritz S 
Bmghm. C 
Black pi. C 
Bord». 5 
Bristol S 
Brussels C 
Budpsr. F 
B. Aires S 
Cairo S 
Cardiff C 
Cas'b'ca P 
Cape T. s 
Chicago C 
Cologne R 
Cpnhgn. S 
Corfu S 
Dublin S 
Dbrvnk. F 
Ednbgh. C 
Faro S 
Florence F 
Frankft. C 
Funchal C 
Geneva S 
Gibrttr. F 
.Glasgow C 
G'msey C 
Helsinki S 
H. Kang S 
Inns brt. F 

1 flumes C 

l.o. Men C 

Istanbul C 
Jersey C 
Jo-burg C 
L. Pima. S 
Lisbon S 


I Locarno 
London 
1 Luxrofag. 
| Luxor 
Madrid 
1 Majorca 
! Malaga 
1 Malta 
[ M'chslr. 
Melbna. 
Milan 
Mrttrasl. 
Munich 
Nairobi 
Naples 

| Nwcstl. 

. N. York 
Nice 
Nicosia 
Opono 
Oslo 
Paris 
Perth 
Prague 
Rayfcjvfc. 
Rhodes 
Rio J’o 
Roma 
Salzbrg. 
Singapr. 
Stckhm. 

■ Strasbg. 
Sydney 
Tangier 
Tehran 
Tenerife 
Tokyo 
Toronto . 

•T unis 

Valencia 

Venice 

-Vienna 

Warsaw 

Zurich 


Vday 
midday 
•C *F 

S 24 75 
F 22 72 
F 1* 57 
S 42 108 
S 28 82 
5 23 73 
C 25 77 
S 24 75 
C 19 66 
R 9 48 
S 24 75 
C 19 65 
C 16 61 
C 21 70 
F 23 73 
C 20 BB 
S 26 79 
■F. 21 TO 
S 24 75 
S 2S 77 
S 18 64 
C 22 72 
R 15 SB 
C '17 63 
C 7 46 
F 28 82 
C 27 80 
3 21 TO 
F 18 81 
C 30 85 
C 22 72 
C 16 61 
S 14 S7 
F 26 79 
S 27 80 
S 23 73 
G ?6 79 
C 15 58 
F 24 75 
S 26 79 
S 21 70 
C 19. 66 
C 11 52 
F 19 B6 



A chance remark by the ■. * » . ■ " 

Prime Minister hinting at lower Index rOSfi7.3 f6 420.0 
interest rates knocked three , ■ l --■■■■ ■ . ■ . ■ 
cents off sterling, yesterday— a 
sharp reminder that the! cur- 
rency markets • are highly 
unstable, and that money does 
not come to London just ' 
because of the North Sea. 

Reed International 

j 

After last quarter profits of '. 

£19'.9ra pre-tax, against £15.Ira '• 

—the difference being almost- 
entirely accounted for ' by a 
lower interest charge — Reed 
International’s, profits for the 
year to March work out at 
£99. 9m, up from £83. 4m in 
1978-79. The last quarter would 
have shown a more pronounced 
improvement but for £6m of , 

rationalisation costs in tbe 

decorative products division, of the company accordingly, 
taken above the line, and Reed After yesterday's 1 buoyant results 
itself is -dearly happy with the -the share price,-- which - had 
figures, since it has raised the betrayed signs, of nervousness: 
net dividend from 8p to 13p. on Monday, -rebounded -25p to 
the level from which it was 645p, or more than double the 
reduced two years ago. 1979 low.' 

Although the Canadian -paper Ad disS : 1 back tbe £2m- of profits : 

business is still going very well, on -repurchased stoek to reach 
and the group’s interest charge a. comparable figure,' , pre-tax 
should again show a fail in the ' profits have • risen by 45 per 
current year, trading conditions cent to £38. 5m. .The. under- 
in general are 'unlikely .to be lying volume of bank note sales 
easy. Demand for packaging has rose by about 6 per cent . once 
fallen quite sharply, while the the effect of the 1978-79 GateSr 
noises emerging from the build- bead StriiSH* taken into account- 
ing materials sector have been and this performance should be 
very gloomy, and Reed's bettered in the current year 
magazines, when they return with maintained margins. The 
fro mthe recent dispute, are success of the 550 and. 570 
likely to find that the advertis- Magnascan ranges has pushed 
mg market has weakened con.- upthe comparable . contribution 
siderably. It is easy to imagine from Crosfield Electronics by 
that pre-tax profits before any 41 per cent at the trading level, 
exceptional costs would be although tougher trading condi- 
below £90m in 1980-81. lions are likely to squeeze mar- 

Still, Reed’s withdrawal from’ ** ns in the current, year, 
the most cyclical paper So in a more difficult climate 
activities and the transform profits should emerge in the 
mation.of its balance sheet — region of £42m -i— an effective; 
net debt had fallen to - 34 per increase of 15 per emit — to 
cent of tangible shareholders’ produce a prospective p/e of 
funds, having been pushing 200 abont 12, fully-taxed. . Mean- 
per cent a few years ago— leave while, the cash is mounting' up 
it in. gdod shape to weather a —the net- surplus rose by three- 
weakening of activity. Last quarters last year to £30w. But 
year's CCA earnings, although with memories of Potterton 
flattered by a low tax charge, -still lively. , the company is 
covered the dividend more than taking its time on acquisitions, 
twice, but the stock market 
with its long and suspicious 
memory, still values the shares T 

very cautiously. At 176p, up Vickers’ accounts sihdw that . 
13p, the yield is 11.1 per cent terms for the nationalisation of 
and the prospective p/e below its shipbuilding and. aerospace ^ 
5 on a full tax charge. assets and the disposal of its 

business machines division have 
both become a matter of some 
urgency. Pre-interest profits last 
year were only enough tb cover - 
the interest charge 11 times; 
the dividend is . not quite;, 
covered on an historic cost basis, 
and there is no current cost 
data. 

However the group -is con- 
fident that the disposal wQl be 


De La Roe 

Few enough UK companies 
have a dominant world presence 
in a single product: De La Rue 
has managed to establish such 
a position • in two — security 
printing and colour scanning 
equipment — and the - stock 
market has adjusted its rating 


v ‘completed in a matter of week* 

. and is hopeful -tiret compensj. 

. . nion Will be agreed witiin tfe 
v ' next few months. Tri that case, 
'the;' picture would be tram- 
-. ''fanned.' ,- . - ^ ■. 

..faiross capital employed 
' December was £277m. That a 
eluded £36m ’ for nationalised 
assets,- producing no income, 

- and arourtd ,£S5m for tlie 

. business machines, whlch mWt 
loss. last year. ,In adding 

■ there was around £30m Of ca#, 
jtaK employed ia ; . AustraH# 

which ^should move from hreafc 
. even 'into profits: during la®, 

, and another £30m in.ihvestment- 
; properties -which should 
f Start to produce decent, rehirnt 
" in the 'next year or two. Theft 
-is af least a chance that tbe best 

■ balance sheet. wiH show 'as 
worth of ',.; around Elfftm, 
relatively low financial gearing 

; -^&nd the- prospect of aff ahnost 
respectable return oh capital 
' employed.- The current mariot 
capitalisation is £48m at 109fp, 

Harrisons . & Crosfield 

. The/ results from ' Harrisons 
and Crosfield are mildly dis- 
appointing-pre-tax profits ^re- 
It- per cent higher at^fSSAiii 
pre-tax for the fuli year. hfter.t j 
19 per cent haU-time gain-^j 
the group is taUdng in relatively 

- optimistic; terms about 198Q.On 
the plantations ride, where pre- 
interest profits improved from 
£27 .7m to £29.5m in 1979, com- 
modity prices have recently 

- taken a distinct turn- for the' 
worse ahead .of the threatened’ 
world recession. Yet .during the. 
first quarter prices . ,at times 

- reached very favourable levels 
which H arid- C -will have taken? 
advantage-.- of, and- indeed . its 
apparent , confidence suggests 
that part of its crops bave beerr 
sold, forward at comparafively . 
high' prices; Moreover volumes 

. are likely to recover id ; the. 
absence of -the drought-' that - 
affected 1979 production.-::* 

Elsewhere H and C expresses 
concern about the trend ip? PK 
chemicals, hit. by weak demapd 
arid . squeezed export -margSpU 
while the interest , charge has j 
risen sharply. Still, the dividend • 
is 4p; higher at i 28p: a . share. 1 
and the share price was stable 
yesterday.- at..712p tq, yield a 
mo~de& &8'per cqht . 

Malasianisation taUcs -drag . 
without any apparent signvrif 
progress; "and- elsewh’pte in Hie ' 
sector Guthrie Corporation aho . 
hqvere at a share price' of 712p 
in the absence 'of any further 
developments' from the East 
after th.erApril . proxy .battle with, 
-Sime Darby. Both* shares look 
fairly expensive, hut ' -.'hat® 
obvious appear for UK inverters • 
seeking lu'gh -j quality .diversifi- : 
cation. -• - . . 
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Introducing one of the most powerful word 
processors in the world. The hew Vydec 1 800. 

Typing, editing and correcting on its display. 
Printing flawlessly at up to 540 words-per-minute, 
the Vydec 1800 speeds through repetitive typing 
and revisions. - 

Nice, but here the' T800 departs from the rest ' 
One of its advanced editing features assembles ' 
paragraphs into new documents or merges text and ' 
addresses to automate letter writing. 

Another lets typists find and change up to 
50 words or phrases on every page of any document 
Another automates creation, updating and 
reformating of lists; perfect for mailing lists'. 

The new Vydec 1 800 even performs maths, 
instantly completing equations and aligning and 

Reg lat« rad it lh» Past Offlq*. Printed 
• • by *m» Rnunetol Tunas LuJ., BrseJesn 


totalling columns for tabfes' balance sfeeets andbffis. 
Best ofell, the Vypec.iiKW : 

raCfirrUist-nrimhor' twieatfeiw-wetp .-»- 


you’d expect to pay far-i^pl^ , V . 

: Gettoig mbre'kTtorrri^qn.on^ ^VydedWbctf " * 

Processing Systems' is [ostes easy aritieffiperitss' -' • 
Wdec itself. Just dial 01^834 9070 br^p thisK^' : 
advertisement io your fefterheadand feaveffierestto is.' 
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